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I, Trina Holland, of the City of Calgary in the Province of Alberta, SWEAR AND SAY THAT:

1. I am a Director, Turnaround and Restructuring Group, at ATB Financial (“ATB™), and
have been directly involved with the accounts of Mustang Well Services Ltd.
(“Mustang”), KKSR Enterprises Ltd. (“KKSR”), Complete Oilfield Manufacturing Inc.
(“Complete”, which is a successor by amalgamation of Hoedown Equipment Limited
(“Hoedown”)} and Reaction Oilfield Supply (2012) Ltd. (“Reaction”, which together
with Mustang, KKSR and Complete, are collectively referred to as the “Borrowers™),
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" whose indebtedness to ATB is guaranteed by MRBD Ltd. (“MRBD”, which, together
_with the Borrowers, are collectively referred to as the “Debtors”). I have personal

knowledge of the matters and facts hereinafter sworn to, except where stated to be based
on information and belief, in which case I believe the same to be true.

[ am authorized to swear this Affidavit on behalf of ATB in its capacity as lender under
the amended and restated letter loan agreement dated July 26, 2017 (the “Commitment
Letter”) with the Borrowers as borrowers and with each of the Borrowers, MRBD,
Michael Kallal (“Kallab”) and Royden Wideman (“Wideman™) as guarantors
(collectively, the “Guarantors”), as amended by (i) a letter agreement dated August 10,
2017 (“Amendment 17), (ii) a letter agreement dated October 23, 2017 (“Amendment
27, (iii) a third amendment to loan agreement dated December 15, 2017 (“Amendment
3} and (iv) a fourth amendment to loan agreement dated March 9, 2017 (“Amendment
4”). Now shown to me and marked as Exhibits “A” through “E” are true copies of the
Commitment Letter, Amendment 1, Amendment 2, Amendment 3 and Amendment 4
respectively (the Commitment Letter, as amended, being the “Loan Agreement”).

Summary of the Relief Sought

3.

This is an application by ATB for Orders:

(a) appointing FTT Consulting Canada Inc. (“FT1”} as recejver and manager pursuant
to section 243(1) of the Bankruptcy and Insolvency Act, R.5.C. 1985, c. B-3 (the
“BIA”), section 49 of the Law of Property Act, RS.A. 2000, ¢ L-7 and section
13(2) of the Judicature Act, R.S.A. 2000, ¢ J-2, without security, of all of the
assets, undertakings and properties of the Debtors;

(b) approving a sale of certain real property of KKSR (the “KKSR Sale”) and vesting
title thereto in the purchaser, free and clear of any financial encumbrances (the
“Approval and Vesting Order™); and

"(¢) - sealing a pre-filing report of FIT in comnection with the KKSR Sale.

Overview of the Debtors’ Business

4.

ATHB is a {inancia)l institution that is formed under the laws of and carries on business in
the Province of Alberta (“Alberta”).

Mustang, Complete, Reaction, MRBD, and KKSR are private corporations incorporated
under the laws of Alberta. Now shown to me and marked as Exhibit “F” are true copies
the corporate registries for each of these corporations.

According to the information provided to me by the Debtors, Wideman and Kallal each
own: 50% of the voting shares in the capital of, are the directors of, and manage and
control Mustang, KKSR, MRBD, Complete and Reaction. Now shown to me and
marked as Exhibit “G” is a true copy of the corporate organizational chart prepared in
2014 for these corporations. To the best of my information and belief, based upon
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discussions with management of Mustang, the only two changes to the organization of
the Debtors since the preparation of this chart are:

(a) Michael Crawford, a former officer, transferred his 20 voting shares to Wideman
and Kallal; and

(b) Hoedown has since amalgamated with Complete.

To the best of my information and belief, based upon discussions with management of
the Debtors, the Debtors are servicers to the oil and gas production industry and carry out
the following activities:

(a) Mustang is the main operating enfity within the group, owns and operates 12
service rigs and 2 cement units in Alberta, British Columbia and Saskatchewan
Mustang;

(b) Complete manufactures equipment and rigs and operates a repair and maintenance
shop for Mustang and certain third party clients. Approximately 43% of
Complete’s revenue was derived from the other Debtors;

(c) Reaction supplies oilfield service parts and materials to Mustang, Complete and
third party customers and derived approx1mately 82% of its revenue from
Mustang and Complete;

(d) KKRS holds certain real estaie in Camrose on which the fabrication shops and
yards of Mustang and Complete are located. It also leases the Debtors® shared
office in Calgary. KKSR derived all of its revenue is derived from Mustang and
Complete; and

(e) MRBD is an equipment holding company, owns 4 hybrid service rigs and
wireline units known as innovator rigs, and derived all of its revenue from
Mustang.

The Loan Agreement

8.

The Commitment Letter amended, restated and consolidated into one agreement a series
of separate loan agreements between ATB and Mustang dated February 14, 2017 (the
“Qriginal Mustang Loan Agreements”), between ATB and Mustang dated June 25,
2014, between ATB and KKSR dated August 26, 2016, between ATB and Complete
dated August 26, 2016, and between ATB and Reaction dated October 14, 2016, and
restructured the credit facilities (collectively, the “Facilities”, and each a “Facility”)
provided to the Borrowers given the significant deterioration of their businesses and
financial condition as a result of the downturn in the oil and gas industry since 2015.

Under the Commitment Letter, ATB amended and continued the following Facilities, and
made each of the Borrowers jointly and severally liable as principal debtors and co-
borrowers thereunder:
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(b)

(©

(d)

O

®

()

(h)

(@)

_arevolving demand operating credit facility in the maximum principal amount of

the lesser of $4,250,000 and the sum of 75% of good accounts receivable plus
$1,800,000 (“Facility 17);

a MasterCard facility available to certain employees of Mustang, in the maximum
amount of $100,000 (“Facility 27);

a non-revolving demand credit facility in the principal amount of $10,635,000,
under which interest only was payable until September 15, 2017, and thereafter
principal payments of $116,667 per month plus interest were required (“Facility
3)!);

a revolving operating demand credit facility in the maximum principal amount of
$80,000 (“Facility 47);

a non-revolving demand credit facility in the principal amount of $1,874,276.06
(“Facility 57);

a revolving demand operating credit facility in the maximum principal amount of
the lesser of $350,000 and the sum of 75% of good accounts receivable plus 50%
of inventory (“Facility 67);

a MasterCard facility available to certain employees of Complete, in the
maximum amount of $30,000 (“Facility 77);

a revolving demand operating credit facility in the maximum principal amount of
the lesser of $300,000 and the sum of 75% of good accounts receivable plus 50%
of inventory (“Facility 8”); and

a MasterCard facility available to certain employees of Reaction, in the maximum
amount of $30,000 (“Facility 97).

10.  Facilities 3 and 5 were fully drawn upon. Mustang could utilize Facility 1 to fund its
operations, KKSR could utilize Facility 4 to fund its activities, Complete could utilize
Facility 6 to fund its operations, and Reaction could utilize Facility 8 to fund its
operations.

11.  As of May 9, 2018, the aggregate indebtedness of the Borrowers under the Loan
Agreement and the Guarantors under the Guarantees is $17,520,953.05 (which, together
with interest accruing thereon and the costs and expenses of ATB, is referred to as the
“Indebtedness™).

Security, Guarantees and Registrations

12.  The Indebtedness under the Facilities was guaranteed pursuant to the following
continuing guarantees:
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(@)

(b)

(©)

(d)

(e)

®

5 i
continuing guarantee dated April 11, 2017 by MRBD of the liabilities of Mustang
to ATB; '

continuing guarantee dated October 15, 2013 by Mustang of the liabilities of
KKSR to ATB;

confinuing guarantee dated June 24, 2014 by Mustang of the liabilities of
Hoedown (now Complete) to ATB;

continuing guarantee dated June 24, 2014 by KKSR of the liabilities of Mustang
to ATB;

continuing guaraniee dated August 25, 2015 by Hoedown (now Complete) of the
liabilities of Mustang to ATB;

continuing guarantee dated April 11, 2017 by Reaction of the liabilities of
Mustang to ATB;

(collectively, the “Guarantees™). Now shown to me and marked as Exhibit “H” are true
copies of the Guarantees.

13.  The Indebtedness of the Borrowers and Guarantors was secured by security interests and
charges created by the following security documents (collectively, the “Security
Documents™):

(@)

(b)

(d)

()

general security agreement dated March 18, 2013 under which Mustang granted a
security interest over all of its present and after acquired-personal property;

general security agreement dated October 15, 2013 under which KKSR granted a
security interest over all of its present and after-acquired personal property;

land mortgage dated October 15, 2013 (the “Mortgage™) in the principal sum of
$2,800,000.00 under which KK SR granted a mortgage and charge over the lands
legally described as (i} Plan 9922651, Lot 3, excepting thereout all mines and
minerals, having an area of 1.62 hectares (4 acres) more or less; and (ii) Plan
1323928, Block 1, Lot 9 (“Let 9), excepting thereout all mines and minerals,
having an area of 2.44 hectares (6.03 acres) more or less (collectively, the
“KKSR Launds™);

general assignment of leases and rents dated October 15, 2013 (the “GALR”) by
KKSR, assigning to ATB all rights to leases and rents arising from the KKSR

Lands:

general security agreement dated June 24, 2014 under which Hoedown (now
Complete) granted a security interest over all of its present and after-acquired
personal property;

CAL_LAW\ 259568617




®

(g)

general security agreement dated April 30, 2015 under which Reaction granted a |
security interest over all of its present and after-acquired personal property; and

general security agreement dated April 11, 2017 under which MRBD granted a -
security interest over all of its present and after-acquired personal property and a
floating charge over all of its lands,

{the general security agreements being collectively referred to as the “GSAs”). Now
shown to me and marked as Exhibit “I” are true copies of the Security Documents.

14.  ATB perfected the security interests created by the GSAs under the Personal Property
Security Act of Alberta (the “APPSA™), the Personal Property Security Act of British
Columbia (the “BC PPSA”) and the Personal Property Security Act Saskatchewan (the
“SPPSA™) (to the extent that it had activities in those jurisdictions) as follows:

@)

(b)

(©)

(d)

(e)

against the Mustang, as evidenced by search results under the APPSA, the BC
PPSA and the SPPSA. Now shown to me and marked as Exhibits “J”, “K” and
“L.” respectively are true copies of these search results;

against Complete, as evidenced by search results under the APPSA, the BC PPSA
and the SPPSA. Now shown to me and marked as Exhibits “M”, “N” and “O”
are true copies of these search results;

against MRBD, as evidenced by search results under the APPSA, the BC PPSA
and the SPPSA. Now shown to me and marked as Exhibits “P”, “Q” and “R”
are true copies of these search results;

against Reaction, as evidenced by search results under the APPSA, the BC PPSA
and the SPPSA. Now shown to me and marked as Exhibits “S8”, “T” and “U”
are true copies of these search results; and

against KKSR, as evidenced by search results under the APPSA, the BC PPSA
and the SPPSA. Now shown to me and marked as Exhibits “V?, “W?” and “X”
are true copies of these search results.

15.  The Mortgage and GALR were registered against title to the KK SR Lands on October 22,
2013 by instrument numbers 132 341 378 and 132 341 379 respectively. Now shown to
me and marked as Exhibit “Y” 15 a true copy of the certificates of title from the South
Alberta Land Titles Office in respect of the KKSR Lands obtained on May 10, 2018.

Other Secured Creditors

16.  Security against Mustang. Based upon the search results under the APPSA, BC PPSA
and SPPSA, the only parties other than ATB that have registered security interests against
Mustang are as follows:

(@)

in Alberta under the APPSA:
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Q)

(i1)

(i1}

(v)

v)

(vi)

(vii)

(viii)

(ix)

(x)

Brightsand Holdings L.td. (“Brightsand”), which has registrations against

~ specific serial number goods of Mustang listed in those registrations;

CWB NL Financial Inc. (“CWB”), which has a registration against
specific serial number goods of Mustang listed therein;

Element Financial Corporation (“Element™), which has a registration in
respect of certain personal property leased by Element to Mustang, a
registration describing a general security agreement as collateral, and
registration against serial number goods of Mustang listed therein;

BDC Capital Inc. (“BDC”), which has a registration against specific serial
number goods of Mustang and all of Mustang’s present and after-acquired
personal property;

Haymax Energy Inc. (“Haymax™) and McPhedran Consulting Inc.
(“MePhedran™), which have a registration against specific serial number
goods of Mustang listed therein, registered after ATB;

National Teasing Group Inc. (“National”), which has multiple
registrations against Mustang relating to industrial and manufacturing
equipment, lab testing equipment, computer equipment, software,
furniture, telephone systems, shelving systems, connectors and ofher
equipment leased by National to Mustang;

Sterling Crane Procrane Inc. (“Sterling™), which has a registration against
all of Mustang’s present and after acquired personal and real property, but
registered after ATB registered its security interest;

Albers Family Holding Corporation (“Albers™), which has a registration
agaist serial number goods listed therein, but registered afier ATB
registered its security interest;

Coil Works Inc. (*Ceil™), which has a registration is against specific
equipment described therein, but registered after ATB registered its
security mterest; and

Diamond International Trucks Ttd. (“Diamond”), which has registered a
garage keeper’s lien against a serial number good identified therein,

(b)  in Saskatchewan under the SPPSA:

(i)

(i)
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Mustang advises me relates to indebtedness that has been repaid in full;

GECEF, GE Canada Leasing Services Company, GE Canada Asset
Financing Holding Company, GE Technology Finance, GE VFS Canada




(iii)

Limited Partnership and GE Capital Canada Equipment Financing &
Leasing Company, which have a registration against all of Mustang’s
present and after acquired personal property, and which management of
Mustang advises me relates to indebtedness that has been repaid in full;
and

National, which has a registrations equivalent to those summearized in
paragraph 16(a)(vi);

{c) in British Columbia under the BC PPSA:

()

(i)

GECEF, which is substantially the same as the registrations equivalent to
those referred to in paragraph 16(b)(i) above and which management of

Mustang has advised me relates to indebtedness that has been repaid in
full; and

GECEF, GE Canada Leasing Services Company, GE Canada Asset
Financing Holding Company, GE Technology Finance, GE VFS Canada
Limited Partnership and GE Capital Canada Equipment Financing &
Leasing Company, which have a registration equivalent to that described
in paragraph 16(b)ii) and which management of Mustang has advised me
relates to indebtedness that has been repaid in full.

17.  Security against Complete. Based upon the search results under the APPSA, BC PPSA
and SPPSA, the only parties other than ATB thaf have registered security interests against
Complete are as follows:

(a) i Alberta under the APPSA is BDC, which has a registration against specific
serial number goods of Complete and all of Complete’s present and after-acquired
personal property;

(b) in Saskatchewan under the SPPSA, there are no other fegistrations other than
those made by ATB;

(c) in British Columbia under the BC PPSA, there are no other registrations other
than those made by ATB.

18.  Security against Reaction. Based upon the search results under the APPSA, BC PPSA
and SPPSA, the only parties other than ATB that have registered security interests against
Reaction are as follows:

(a) in Alberta under the APPSA

(i)
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19.

20,

(i)  National, which also registered the registrations referred to in paragraph
16(a)(vi) against Reaction;

(b) in Saskatchewan under the SPPSA, there are no other registrations other than
those made by ATB; and

(c) in British Columbia under the BC PPSA, there are no registrations.

Security against MRBD. Based upon the search results under the APPSA, BC PPSA and
SPPSA, the only parties other than ATB that have registered securily mfterests against
MREBD are as follows: '

() in Alberta under the APPSA is BDC, which has a registration against specific
serial number goods of MRBD and all of MRBD’s present and after-acquired
personal property;

(b) in Saskatchewan under the SPPSA:

(1) GECEF, which secures indebtedness that management of MRBD has
informed me has been repaid in full; and

(i1) GECEF, GE Canada Leasing Services Company, GE Canada Asset
Financing Holding Company, GE Technology Finance, GE VIS Canada
Limited Partnership and GE Capital Canada Equipment Financing &

Leasing Company, which relates to indebtedness that management of
MRBD has informed me has been repaid in full;

(c) in British Columbia under the BC PPSA:

1) GECEF, which secures indebtedness that management of MRBD has
informed me has been repaid in full; and

(it)  GECEF, GE Canada Leasing Services Company, GE Canada Asset
Financing Holding Company, GE Technology Finance, GE VFS Canada
Limited Partnership and GE Capital Canada Equipment Financing &
Leasing Company, which relates to indebtedness that management of
MRRBD has informed me has been repaid in full.

Security against KKSR. Based upon the search results under the APPSA, BC PPSA and
SPPSA, the only parties other than ATB that have registered security interests against
KKSR are as follows: :

(a) in Alberta under the APPSA is BDC, which has a registration égainst KKSR’s
present and after-acquired personal property;

(b) in Saskatchewan under the SPPSA, there are no other registrations other than
those made by ATB; and
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21.

22.

23.

10

(c) in British Columbia under the BC PPSA there are no other reglstratlons other
than those made by ATRB.

I am informed by ATB’s counsel that based on the search results described in paragraphs
16 to 20, ATB has prior ranking general security against the personal property of the
Debtors, including many of the Debtors’ serial number goods, but other secured parties
may have prior ranking security interests in specific serial number goods.

Pursuant to a standstill, priority and subordination agreement dated May 11, 2016
between Mustang, KKSR, MRBD, Complete and Reaction as borrowers, ATB and BDC,
it was agreed that the security in favour of BDC was subordinate to the security in favour
of ATB with respect to all present and after acquired personal property other than
intellectual property and insurance proceeds on the lives of Wideman and Kallal, and the
security in favour of ATB was subordinate to the security in favour of BDC with respect
to intellectual property and such insurance proceeds.

I am advised by counsel that based on the registrations made by the secured parties
described above, ATB has first ranking general security as against Mustang, but certain
of the other secured parties may have priority with respect to specific assets and serial
number goods.

Financial Deterioration of the Debtors

24.

25.

26.

27.

28.

The business and financial condition of the Debtors has been severely impacted by the
prolonged downturn in the oil and gas markets since 2014 and has not recovered. This
was reflected in significant declines in the utilization of their rigs, their revenues and their

 cash flows between 2014 and 2017, resulting in significant net losses in 2015 and 2017.

Management of the Debtors responded to the downturn and to price reductions by their
competitors by reducing their costs. Notwithstanding these cost reductions and a
favourable utilization rate relative to industry averages, their cost structure has continued
to be higher than their competitors.

In early 2017, the Debtors continued to suffer serious cashflow shortfalls and therefore
requested that ATB permit Mustang to draw up to $1,800,000 in excess of its borrowing
base margin, and to pay interest only under Facility 3 until September 15, 2017. ATB
agreed to those changes and incorporated them into the Commitment Letter in carly July
of 2017.

In late July of 2017, the Debtors again approached ATB to request a temporary increase

in the maximum principal amount available under Facility 1 from $4,250,000 to

$4,750,000. This change was included in Amendment 1 on August 10, 2017.

Mustang was unable to reduce the amount outstanding under Facility 1 within the new
limit therefore on October 23, 2017, ATRB and the Debtors entered into Amendment 2.
Under Amendment 2, the $1,800,000 bulge in Facility 1 was transferred to Facility 3 and
the Debtors agreed that the maximum principal amount available under Facility 1 would
be reduced to $2,950,000 until December 15, 2017, whereupon it would further reduce to
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30.

31.

32

33.

i1

$2,450,000. Mustang’s obligation to make monthly principal payments under Facility 3
of $116,667 was confirmed, with a lump sum payment of $4,730,000 on March 31, 2018.
The Debtors were also required to take steps to sell their property and assets in order to
permit the paydown of the Indebtedness.

In December of 2017, management of the Debtors again requested an increase in the
maximum amount available under Facility 1 from $2,950,000 to $3,600,000, which
increase would continue until March 5, 2018, whereupon it was to reduce to $2,450,000.
ATB agreed to this change and it was incorporated into Amendment 3.

In late Febroary of 2018, management advised ATB that they would be unable to reduce
the amount outstanding under Facility 1 on March 5, 2018 to be within the $2,450,000
limit. ATB agreed on March 9, 2018 in Amendment 4 to increase the maximum limit
$4,750,000 until April 2, 2018, reducing to $4,500,000 until April 23, 2018, further
reducing to $2,450,000 untit April 30, 2018, and further reducing to $2,450,000
thereafter. The Debtors were also required to retain a financial advisor to establish and
run a sale process (the “Sale Process™) under which a data room was to be created by
March 23, 2018, non-definitive expressions of interest were due on April 13, 2018, non-
definitive letters of intent were due on or before May 11, 2018, and definitive agreements
were due May 25, 2018, to be closed by no later than June 30, 2018.

In the pertod since March 9, 2018, the accounts receivable of Mustang have deteriorated
such that the current amount outstanding under Facility 1 exceeds the 75% of good
accounts receivable by approximately $1,700,000.

At the end of April, 2018, management of the Borrowers requested ATB to amend the
Loan Agreement again to increase the maximum limit on Facility 1 to $4,200,000. ATB
was unwilling to agree to yet another increase.

As of May 9, 2018,

(a) the principal amount outstanding under Facility 1 was $3,250,000, which
exceeded the maximum limit of $2,450,000 by $800,000, and as a result of a
precipitous decline in the accounts receivable of Mustang, exceed the 75% margin
by $1,700,000, as a result of which Mustang has no ability to make further draws
to fund its operattons;

(b)  Facility 3 was not reduced by a lump sum payment of $4,730,000 on March 31,
2018,

(c) the principal amount outstanding under Facility 6 was $350,000 and therefore
Complete has no ability to make further draws to fund its operations;

(d) the capital expenditures of Mustang for the fiscal year ending December 31, 2017
were $672,910, whereas under section 11(b) of the Loan Agreement, the
Borrowers and Guarantors covenanted and agreed that Mustang would not expend
more than $650,000 in any fiscal year on capital expenditures; and
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34.

35.

36.

37.
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(e) on December 31, 2017, the actual EBITDA (as defined in the Loan Agreement)
was $2,189,742 and the forecast EBITDA was $2,750,000, which actual EBITDA
was approximately 79.6% of the forecasted EBITDA, whereas under section 11(c)
of the Loan Agreement, the Borrowers and Guarantors covenanted and agreed
that Mustang would not permit actual EBITDA to fall below 85% of forecasted
EBITDA on a year to date basis.

The hlimits on the amounts outstanding under Facilities 1 and 6 have been exceeded and
Mustang’s working capital has been significantly redaced because of the onset of Spring
break up, where new accounts receivable are typically limited.

Mustang engaged Sageworth Partners Inc. (“Sageworth™) by letter agreement dated
February 26, 2018 to act as its financial advisor in connection with the Sale Process.
Sageworth 1s a boutique firm which provides consultation and marketing services in
relation to sale processes for mid-market businesses. Mustang directed Sageworth to
keep ATB up-to-date with respect to the progress of the Sale Process. According to
information provided to me by Sageworth, Sageworth sent sales packages to 79 parties
that were in the Debtors’ industry. Sageworth received seven (7) expressions of mnterest,
of which only one was on a going concern basis. Sageworth has informed me that the
one going concern expression of interest has been withdrawn. None of the remaining
expressions of interest, were they to become definitive agreements of purchase and sale
which were completed, would generate proceeds sufficient to repay the Indebtedness.

Based on my discussions with management of the Debtors, the Debtors currently has 6
employees in its office and 25 contractor workers in the field, whereas in January of
2018, Mustang had approximately 25 employees and 80 contractors in the field. All or
substantially all of these employees and contractors are or were employed or contracted
by Mustang. Mustang is now operating only one rig and the Debtors” operations are at a
minimum. There is a payroll of approximately $150,000 due on May 21, 2018 and they
do not have sufficient funds to pay it.

The Debtors also owe municipal realty taxes to Camrose County which appear to rank in
priority to the security interests and charges created by the Security Documents. In
particular as of May 7, 2018, KKSR was $111,261.42 in arrears of payment of municipal
taxes to Camrose County in respect of KKSR lands, and a tax recovery notice was filed
against title thereto by Camrose County, indicating that if arrears were not paid within a
year, Camrose County would offer the KKSR lands for sale at public auction in order to
recover the tax arrears. Neither Mustang, KKSR nor the other Debtors have funding
available to them with which to pay these arrears and as a result the security position of
ATB is declining,

" Demand and Application to appeint Receiver

38.

The Facilities remain due and payable on demand by ATB. Given the continuing
detertoration in the financial position of the Debtors, the absence of potential transactions
arising from the Sale Process that could result in the repayment of the Indebtedness, and
the deteriorating security position of ATB, ATB is not willing to continue to fund the
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39.

40.

4].

42.

13

operations of the Debtors or to forbear from enforcing its rights and remedies under the
Loan Agreement and the Security Documents.

" By letter dated May 10, 2018, ATB issued a letter to the Debtors demanding repayment

in full of the Indebtedness and terminating the Facilities (the “Demand Letter”) together
with a notice of intention to enforce security under section 244(1) of the BIA (the “244
Notice”). Attached hereto and marked as Exhibits “Z” and “AA” arc copies of the
Demand Letter and the 244 Notice.

On May 12, 2018, after receipt of the Demand Letter and 244 Notice, the Debtors signed
a consent to the immediate enforcement of the security interests created by the Security
Documents, notwithstanding that the ten (10) day notice period under section 244 of the
BIA had not yet expired. Attached to this Affidavit as Exhibit “BB” is a true copy of the
consent of the Debtors.

ATB is applying for the appointment of F11 as receiver because:

(8  ATB has made demand for repayment in full of the Indebtedness and the Debtors
have no prospect of repaying or refinancing the Indebtedness or for that matter
any other obligations of the Debtors;

(b) there is no realistic restructuring or reorganization transaction for any of the
Debtors that would result in them being financially viable;

(c) the Debtors have no access to liquidity and are therefore unable to continue as
viable businesses, which creates significant risk to ATB’s security position and
materially prejudices ATB and other creditors of the Debtors:

(d)  there have been no expressions of interest in the Sale Process that would result in
the Indebtedness being repaid,

(e) a recetver would stabilize the situation and would secure the Debtors’ assets;

(H there are mulliple secured parties with potentially conflicting interests and
therefore a receiver is appropriate to avoid the chaos and disorder inherent in a
piecemeal liquidation by each of the secured parties: and

() the sale or liquidation of the Debtors® property by a receiver is more likely to
maximize the proceeds of realization, to the benefit of all creditors and
stakeholders, and determine their respective interests in those proceeds.

FIT has consented to act as receiver of the assets, undertakings and properties of the
Debtors. Now shown to me and marked as Exhibit “CC” is a copy of FTI’s consent fo
act as receiver.
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Sale of Lot 9 of KKSR

43.

44,

Pursuant to a commercial purchase contract dated February 20, 2018 (the “CPC™)
between KKSR and 1625066 Ontario Limited (*16257), KKSR agreed to sell to 1625 a
parcel of KKSR’s lands (the “KKSR YLand”). The sale proceeds, less real estate
commuissions, legal costs and property tax arears, are to be paid to ATB in partial
repayment of the amounts owing under KKSR’s Facility 5. The KKSR Sale is scheduled
to close completed on May 31, 2018.

Given that the closing date is soon after the date of the hearing of this Application, if this
Honourable Court should determine it appropriate to appoint FTI as receiver, ATB is
seeking an Approval and Vesting Order in order to permit the KKSR Sale to be
completed. FTI has advised me that they will be filing with this Honourable Court a pre-
filing report (the “Report”) recommending the KK SR Sale.

Sealing Order

45.

46.

SWORN BEFORE ME at the City of
Calgary, Alberta, this 14" day of May,
2018.

A copy of the CPC will be attached as an appendix to the Report, which will redact the
amount of the sale price and deposit. A full un-redacted copy of the CPC will also be
attached as a confidential appendix to the Report (the “Confidential Appendix™).
Because FTT will, in its capacity as receiver, be seeking to sell the remainder of the
KKSR lands, and the KKSR Sale has not yet closed, ATB is also applying for an Order
sealing the Confidential Appendix so that FTT’s marketing of the remaining KX SR. lands,
and the KKSR Property in the event that the KKSR Sale does not close, is not prejudiced
through the untimely disclosure of the pricing information. Such disclosure could have a
negative impact on such marketing efforts.

I make this Affidavit in support of the Application by ATB seeking an Order, infer alia,
appointing FTT as the receiver of the assets, undertakings and properties of the Debtors
together with the other relief requested in this Application and for no other or improper

purpose.

~£l

[

~ /) “/y /
W ’/ﬁrf//},f

A Commissioner ¥o#Qaths in and for—"
the Province of Alberta

Trina Holland

R SR T g S N T S

Anthony Mers?ch
Barrister and Solicitor
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This is Exhibit “A” referred fo in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

(i

A Commissioner for Qaths in and for the Province of Alberia

Anthony Mersich
Barrister and Solicitor




ATB Corporate Financial Services
Suite 600, 585 8" Avenue SW
Calgary, AB T2P 1G1
Phone: 403-731-3083
July 26,2017

Mustang Well Services Ltd.

KKSR Enterprises Lid.

Complete Oilfield Manufacturing Inc.
Reaction Qilfield Supply (2012) Ltd.
of/o PO Box 1467

Camrose, AB. T4V 1X4

Attn:  Royden Wideman or Michael Kallal
Dear Sirs:

Alberta Treasury Branches (the “Lender”) has approved the continuance of certain financial assistance
on the terms and conditions in the attached Commitment Letter and accompanying schedules (the
“Agreement”). Effective as ai the Effective Time (as defined herein), this agrecment amends and
restates:

(2) - ihe commitment letter dated February 15, 2017 between Mustang Well Services Ltd.
(“Mustang”), as borrower, and the Leader, as lender (as amended, restated, replaced,
supplemented or otherwise modified, the “Existing Mustang Commitment Letter™);

(&) the equipment loan agreement dated June 25, 2014 between Mustang, as borrower, and
the Lender, as lender (as amended, restated, replaced, supplemented or otherwise
modified, the “Hxisting Mustang Equipment Loan Agreement”);

{c) the commitment letter dated August 26, 2016 between KKSR Enterprises Lid.
(“KKSR™), as borrower, and the Lender, as lender (as amended, restated, replaced,
supplemented or otherwise modified, the “Existing KKSR Commitment Letter”);

(d) ihe commitment letier dated August 26, 2016 between Complete Oilfield Manufacturing
Inc. (“Complete”), as borrower, and the Lender, as lender (as amended, restated,
replaced, supplemented or otherwise modified, the “Existing Complete Commitment
Leiter™); and

) the business loan credit agreement dated October 14, 2016 between Reaction Oilfield
Supply (2012) Ltd. (“Reaction”), as borrower, and the Lender, as.lender (as amended,
restated, replaced, supplemented or otherwise modified, the “Existing Reaction Loan
Agreement”),

(collectively, the “Existing Credit Agreements”). As of the Fffective Time, any Indebtedness
outstanding under the Existing Credit Agreements is deemed fo be Indebtedness hereunder and all
security provided for such Indebtedness is confirmed.

Mustang, KKSR, Complete and Reaction (collectively, the “Borrowers” and each individnally a
“Borrower”) may accept our offer by returning the enclosed duplicate of this lefter, signed as indicated
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below, by 4:00 p.m. on or before Tuly 28, 2617 or our offer
right to cancel our offer at any time. prior fo acceptance.

Thank you for your continued business.
Yours truly,

ALBERTA TREASURY BRANCHES

Per: 7%///

Name!  piox coibitt, A, CIRP, CBY

Title: Wanaging Dirsctor
Tumarourd and Frst wying Group
f/-’? - o
Per, Y gl
Mot -
I;ﬁ‘gge' Chris Dirmont
itle:, : .
Associate Dhrector
Encl.
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ACKROWLEGEMENT AND AGREEMENT
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7 day of fuly, 2047, and scknwledges thiat the Lender has made
for any

the terms of this Agreemieny s of mxa

no rcpxa\cnmmn or warrsigy of env Lind 28 1o the rtah?atwn on the: s,mdusmmf’ - Suaranres
envifarerat securiny th m‘mnﬁcﬂ utijer Eimrz u5. mxpiessly 3%
is confimed. Fagh of the nndersigned Terther :xd\nev Jedges that this Agreement and the din,LimenL
reforredt (0 in this Agreement miy bo amended, aupplz,mbniuhz wmed, medified or resewed without the
ungdersigned’s consent and wmmg; ;Lducmgg regtrieting ar otherwisn Hififtng e u;*aerswz‘m’f‘a lia balu*
H a0y way,

GUARANTORS
NEUSTANG WELL SERVICES u'? B,

i

KSR ENTERPRISERLTD.
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Accoped this 7 day of Tuly, 2017
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1.

COMMITMENT LETTER

LENDER: Alberta Treasury Branches
BORROWERS: Mustang Well Services Ltd.
KKSR Enterprises Lid.

Complete Oilfield Manufacturing Inc.
Reaction Qilfield Supply (2012) Ltd.

GUARANTORS: Mustang Well Services Ltd.
KKSR Enterprises Lid.
Complete Oilfield Manufacturing Inc.
Reaction Oilfield Supply (2012) Ltd.
MRRBD Ltd. (“MRBD”)
Michael Kallal (“Michael”)
Royden Wideman (“Royden”)

CONSOLIDATION OF THE EXISTING CREDIT AGREEMENTS AND MILESTONES

(a)

(b)

(©)

Amendment and Restatement. This Agreement amends, restates and replaces each of the
Existing Credit Agreements, and together with the Loan Documents, constitutes the
entire agreement between the Lender, the Borrowers and Guarantors pertaining to the
subject matter of this Agreement and the other Loan Documents and supersedes all prier
agreements, understandings, negotiations and discussions, whether oral or written, of
such parties, express or implied, in connection with the subject matter of this Agreement
and the other Loan Documents. Neither the Borrowers nor any Guarantor have been
induced to enter into this Agreement or the other Toan Documents in reliance on, and
there will be no liability assessed, either in tort or contract, with respect to, any warranty,
representation, opinion, advice or assertion of fact, except to the extent it has been
ceduced to writing and included as a term in this Agreement or the other Loan
Documents. :

Nature of Indebtedness under the Credit Facilities. Notwithstanding that Borrowings
under each Credit Facility are made to the Borrower specified in section 2, the
Indebtedness of the Borrowers under the Credit Facilities, and of the Guarantors in
tespect of the Credit Facilities, shall be joint and several, and each Borrower hereby
assumes each of the Credit Facilities in favour of each other Borrower, provided that only
the Borrower identified with a particular Credit Facility in section 2 shall be entitled fo
draw Borrowings thereunder where such Credit Facility has not been fully advanced. For
greater certainty, ail Security Documents provided by the Loan Parties shall secure all
Indebtedness under all of the Credit Facilities.

Acknowledgements and Confirmations. Each of the Loan Parties acknowledges and
confirm to the Lender the following, and confirm that the Lender is relying upon such

. confirmations in entering into this Agreement:

i) No default or Event of Default has oceutred and is continuing, other than the
faiture of KKSR to repay Credit Facility #5 on May 31,2017,

it} No Loan Party has any valid claim for set-off, counter-claim, damages or other
defence on any basis whatsosver against the Lender and if there are any such
claims, then they hereby expressly waives and releases them;
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(d)

()

iti) Each Loan Document is hereby ratified and constitutes legal, valid and binding
obligations of the Loan Party a party thereto, enforceable against it in accordance
with its terms;

iv) All previously delivered Loan Documents and all covenants, ferms and
provisions thereof, except as expressly amended and supplemented by, or
pursuant to, this Agreement, are hereby ratified by the Loan Parties and shall be
and continue to be in full force and effect. Each existing Loan Document is
hereby ratified and confirmed by the Loan Parties and shall from and after the
date hereof continue in full force and effect;

V) all existing Security Documents continue to secure any or all Indebtedness of the
Borrowers to the Lender under this Agreement; and

vi) the Lender is and will be entitled to the rights, remedies and benefits providgad for
in the Loan Documents and under Applicable Law.

Waiver. The Lender has not waived, and is not by this Agreement or the implementation
of this Agreement waiving, any Event of Default, and the Lender has not agreed to
forbear with respect to any of its rights or remedies concerning any Bvent of Default
other than to the extent expressly set out in this Agreement. No delay on the part of the
Lender in exercising such rights or remedies will be construed as a waiver of those rights
or remedies

Milestones. The Loan Parties covenant and agree with the Lender as follows:

i) upon the occurrence of an Event of Default, the Lender may require by notice in
writing to the Borrowers that the Loan Parties commence a sirafegic sale and
investment process (the “Sale Process”), supervised by the Monitor, to sell the
property and assets of some or all of the Loan Parties, or to solicit investment by
way of equity or debt in some or ail of the Loan Parties, on terms and subject to
time lines acceptable to the Lender in its absolute discretion;

if) by August 1, 2017, the Loan Parties shall have delivered or caused to have
delivered to the Lender evidence that the confractor payments to Royden
Wideman and Michael Kallal, equivalent to $220,000 each per year, have ceased,
and have been replaced with redemptions of shareholder loans in an amount not
1o exceed $15,583 each per month, with the effect that the aggregate amounts
paid by the Loan Parties to them being reduced on an annual hasis by 15% per
annum;

iii) promptly on request by the Lender, Mustang, as Borrower under Credit Facility
#1, shall furnish to the Lender, as soon as available and in any event within one
(1) Business Day after the 15" and last day of each month, a rolling 13 week cash
flow forecast (the “Rolling Cash Flow Torecast”), which shall include an
estimate of weekly working capital balances (including cash, frade and other
accounts receivable, inventory and accounts payable) and forecasted Borrowing
Base in respect of Credit Facility #1 and the Borrowings under Credit Facility #1,
together with, in the case of the Rolling Cash Flow Forecasts delivered
subsequent to the initial Rolling Cash Flow Forecast, including a cash flow report
for the prior two weeks and an updated cash flow forecast rolling forward the

2{Page
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Rolling Cash Flow Forecast for the 13 weeks following, together with a detailed
explanation of any material variances between actual #nd the last Rolling Cash
Flow Forecast provided to the Lender;

iv) the Borrowers shall furnish to the Lender, as soon as available and in any event
by no later than July 31, 2017, an equipment listing for all equipment assets of
each Loan Party with a net book value equal to or exceeding $100,000, such
listing to include serial number, make, model and year information for each such
asset and to detail any existing Encumbrances against such asset, together with
any additiona! information as required by the Lender to effect specific Security
Interest registrations against such assets;

V) the Borrowers shall furnish to the Lender, as soon as available and in any event
by no Jater than August 31, 2017, an appraisal report, prepared by an appraiser
and in accordance with standards that are satisfactory to the Lender, confirming
the agpregate fair market value of the following real property, together with a
reliance letter in respect thereof addressed to the Lender (the “KKSR
Appraisal”:

Q) PLAN 9922651
LOT 3
EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 1.62 HECTARES (4 ACRES) MORE OR LESS

-and -

b) PLAN 1323923
BLOCK 1
L.oTS :
EXCEPTING THEREQUT ALL MINES AND MINERALS
AREA: 2.44 HECTARES (6.03 ACRES) MORE OR LESS

D Monitor. Upon the occurrence of an Event of Default, the Lender in its sole discretion
may appoint FTI Consulting Canada Inc., or another national accounting or restructuring
firm acceptable to the Lender (the “Monitor”), to act as a consultant to the Lender and as
2 financial monitor of the Loan Parties in order to investigate, assess and report upon the
financial position of the Loan Parties, the Rolling Cash Flow Forecast, the terms and
sufficiency of any proposed recapitalization or restructuring transaction, to monitor the
Sale Process, and to carry out such other duties as otherwise agreed between the Monitor
and the Lender (in the sole discretion of the Lender), on terms and having a mandate that
is acceptable to the Lender, and at the sole cost of the Borrowers. The Loan Parties
hereby (i) consent to such appointment, (if) covenant and- agree to (1) cooperate fully
with the Monitor firm, (2) execute such retention documentation as required by the
Monitor, and (3) provide the Monitor with full access to all books, records and personnel
of the Loan Parties, including senior management, and (iii) consent o FTI Consuiting
Canada Tnc. or such other firm acting as Monitor to acting as a receiver or receiver and
manager of the property and assets of the Loan Parties or a monitor in any restructuring
proceedings of the Loan Parties, and waives any claim of conflict of interest in respect
thereof.

3|Page
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2. AMOUNTS AND TYPES OF CREDIY FACILITIES (EACH REFERRED TO AS A
“CREDIT FACILITY”, AND COLLECTIVELY, THE “«CREDIT FACILITIES”)

(a) Credit Facility #1 — Mustang Operating Credit Facility (Revolving) — $4,250,000.00

- Credit Facility #1 is a revolving Credit Facility. Borrowings under Credit Facility #1
shall only be available to Mustang.

- Borrowings under Credit Facility #1 are available by way of Prime-based loans.

- Interest on amounts outstanding under Credit Facility #1 will be calculated from the date
or dates funds are advanced on the daily outstanding principal at Prime plus 3.00% per
annum and will be payable on the last day of each month.

- The purpose of Credit Facility #1 is to fund the scasonal operations of Mustang,

- Borrowings under Credit Facility #1 will be limited to the amount (the “Facility #l
Margin Limit”) equal {o the lesser of:

- the maximum principal amount permitied to be outstanding under Credit Facility
#1, which maximum principal atount shall be no greater than $4,250,000; or

- 15% of Good Accounts Receivable of Mustang plus $1,800,000.00.

Mustang’s computer listing of accounts receivables will be converted to the Lender’s
aging calculations as outlined below:

Customer's Computer Listing Sorts Recap receivables on Form 7250 -
Receivables Margin Control as follows
Current Current (1-30 days)

1-30 days 31 - 60 days

31 -60 days 61 -90 days

61 - 90 days Over 90 days

Over 90 days

- The Indebtedness under Credit Facility #1 may be prepaid in whole or in part at any time
without penalty. '

- Mustang may borrow, repay and reborrow up to the Credit Facility #1 Margin Limit, but
the Indebtedness outstanding under Credit Facility #1 shall not at any time exceed the
Credit Facility #1 Margin Limit.

- The Indebtedness under Credit Facility #1 is tepayable in full on demand by the Lender.
- If at any time the Borrowings under Credit Facility #1 exceed the Facility #1 Margin
Limit (such excess being referred to as the “Credit Facility #1 Excess Amount”), then

Mustang shall immediately pay to the Lender an amount equal to the Credit Facility #1
Excess Amount, fo be applied as prepayment of Credit Facility #1.

AiPage
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©

(d)

Credit Facility #2 — Mustang Alberta BusinessCard MasterCard ~ $100,000.00
Borrowings under Credit Facility #2 shall only be available only to Mustang,
The maximum Indebtedness under Credit Facility #2 shall not exceed $100,000.

Interest on amounts outstanding under Credit Facility #2 will be calculated from the date
or dates funds are advanced at 5.35% per annum, and will be payable on the last day of
each month. _

Repayments under Credit Facility #2 shall be in a minimum monthly amount equal to
3.00% of the outstanding Indebtedness thereunder, payable on the last day of each month.

Other terms and conditions applicablo to Credit Facility #2 are outlined in the ATB
Financial MasterCard cardholder agreement in effect from time to time.

Credit Facility #3 — Mustang Non-Revolving, Reducing Credit Facility -
$10,635,000.00

Credit Facility #3 is a non-revolving Credit Facility, available by way of one Borrowing.
Borrowings thereunder are only be available to Mustang.

Credit Facility #3 was fully advanced as of June 25, 2014 by way of Prime-based loans.

Tnterest on amounts outstanding under Credit Facility #3 will be calculated from the date
or dates funds are advanced on the daily outstanding principal at Prime plus 3.35% per
annum.

Indebtedness under Credit Facility #3 may be prepaid in whole or in patt at any time
without penalty.

The purpose of Credit Facility #3 was to finance equipment.
The Indebiedness under Credit Facility #3 is payable in full on demand by the Lender.

Mustang shall make the following payments under Credit Facility #3: (2) until September
15, 2017, Mustang shall pay to the Lender interest only on the 15" day of each month;
and (b), on September 15, 2017, and on the 15" day of each month thereafier, Mustang
shall make principal payments, based upon the amortization period referred to below, in
the amount of $116,667.00, plus accrued inferest. Notwithstanding the provision for
principal and interest paymenis, the unpaid balance of Indebtedness owing under Credit
Facility #3 shall be due and payable in full on demand by the Lender. Payment amounts
are subject to adjustment on notice to Mustang to ensure amortization period of 91
months is maintained. For greater certainty, principal amounts repaid that have been
repaid to the Lender may not be reborrowed.

Credit Facility #4 — KKSR Operating Credit Facility (Revolving) — $80,000.0¢

Credit Facility #4 is a revolving Credit Facility. Borrowings under Credit Facility #4 are
available only to KXSR.

5|Page
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(c)

Borrowings under Credit Facility #4 are available by way of Prime-based loans.

Interest on amounts outstanding under Credit Facility #4 will be calculated from the date
or dates funds are advanced on the daily outstanding principal at Prime plus 2.75% per
annum and will be payable on the last day of each month.

The purpose of Credit Facility #4 is used for operating expenses of KKSR.

The Tndebtedness under Credit Facility #4 may be prepaid in whole or in part at any time
without penalty.

KKSR may borrow, repay and reborrow undet Credit Facility #4, provided that the
aggregate amount of outstanding Borrowings shall not exceed $80,000.

The Indebtedness under Credit Facility #4 is repayable in full on demand by the Lender.

I at any time the Borrowings under Credit Facility #4 exceed $80,000, then KXSR shall
immediately pay to the Lender the amount by which the Indebtedness exceeds $80,000,
to be applied as prepayment of Credit Facility #4.

Credit Facility #5 — KXSR Non—'Revolving, Reducing Credit Facility - $1,874,276.06
Credit Facility #5 is a non-revolving Credit Facility, available only to KKSR.

Credit Facility #5 was fully advanced as of October 29, 2013 by way of Prirrmubase;d
loans.

Borrowings under Credit Facility #5 are available by way of Prime-based loans.

Interest on amounts outstanding under Credit Facility #5 will be calculated from the date
or dates funds are advanced on the daily outstanding principal at Prime plus 2.00% per
annum and will be payable on the last day of each month.

The Indebtedness under Credit Facility #5 may be prepaid in whole or in part at any time
without penalty. '

The purpose of Credit Facility #5 was to finance a new location and combine with loan
21912211700.

The Tndebtedness under Credit Facility #5 is payable in full on demand by the Lender.

KKSR shall continue to make blended payments of $16,000.00 per month on the last day
of each month, to be applied at the Lender’s option firstly to accrued interest and
secondly 1o principal, with the balance of all amounts owing under Credit Pacility #5
being due and payable in full on demand by the Lender. Payment amounis are subject to

adjustment on notice to KKSR to ensure amoitization period of 185 months is
maintained. Amounts repaid under Credit Facility #5 may not be reborrowed.

KKSR may apply, in writing, at any time to the Lender to change the applicable interest
rate for Credit Facility 45 from a fixed rate Credit Facility to a variable rate Credit
Facility. If approval is granted, KKSR shall pay: (a) all out-of-pocket expenses incurred

6.[‘P age
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by the Lender; (b) a fee of 3 smonths' interest on the principal balance outstanding as at
the date of conversion ot the Interest Rate Differential, whichever is greater; and (c) ail
accrued interest up to the conversion date.

KKSR may appiy at any time to the Lender to change the applicable interest rate from 2
variable rate to a fixed rate. If approval is granted, KKSR will pay:

{1 An administration fee of:

(A)  $500 if Credit Facility #5 has an outstanding balance of $100,000-or less;
or

(B)  $750 if Credit Facility #5 has an outstanding balance greater than
$100,000 up to and including $500,000; or

(C)  $1,000 if Credit Facility #S has an outstanding balance greater than
$500,000;

(ii) All out of pocket expenses incurred by the Lender; and
(i)  All accrued interest to the conversion date.
Credit Facility #6 — Complete Operating Credit Facility (Revolving) — $350,000.08

Credit Facility #6 is a revolving Credit Facility. Borrowings under Credit Facility #6 are
available only to Complete. :

Borrowings under Credit Facility #6 are available by way of Prime-based Joans.

Interest on amounts outstanding under Credit Facility #6 will be calculated from the date
or dates funds are advanced on the daily outstanding principal at Prime plus 3.00% per
annum and will be payable on the last day of each month.

The purpose of Credit Facility #6 is for the general operating purposes of Complete.

Borrowings under Credit Facility #6 will be limited to an amount (the “Credit Facility
#6 Margin Limit”) equal to the lesser oft

- $350,000; and

- the aggregate of (a) 75% of Good Accounts Receivable of Complete plus (b)
50% of Inventory of COS.

Borrowings under Credit Facility #6 may be prepaid in whole or in part at any time
without penalty.

Coinplete may borrow, repay and reborrow up to the Credit Facility #6 Margin Limit
amount above but not exceeding the Credit Facility #6 Margin Limit.

The Indebtedness under Credit Facility #6 1s repayable in full on demand by the Lender.

TAlPage-
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If at any time the Borrowings under Credit Facility 116 exceed $350,000, then Complete
shall immediately pay to the Lender the amount by which the Indebtedness exceeds
$350,000, to be applied as prepayment of Credit Facility #6.

- Credit Facility #7 — Complete Alberta BusinessCard MasterCard — $50,000.00

Borrowings under Credit Facility #7 shall only be available only to Complete.

The maximum Indebtedness under Credit Facility #7 shall not exceed $50,000.

Tnterest on amounts outstanding under Credit Facility #7 will be calculated on the total
interest bearing balance at a fixed rate of 18.90% per annum, and will be payable in

accordance with ATB Financial MasterCard cardholder agreement in effect from time to -
tirne..

Repayments under Credit Facility #7 shall be int 2 minimum monthly amount equal to
3.00% of the outstanding Indebtedness thereunder, payable on the last day of each month.

Other terms and conditions applicable to Credit Facility #7 are outlined in the ATB
Financial MasterCard cardholder agreement in effect from time to time.

Credit Facility #8 — Reaction Operating Credit Facility (Revolving) — $300,000.00

Credit Facility #8 is a revolving Credit Facility. Borrowings under Credit Facility #8 are
available only to Reaction.

Borrowings under Credit Facility #8 are available by way of Prime-based loans.

Tnterest on amounts outstanding under Credit Facility #8 will be calculated from the date
or dates funds are advanced on the daily outstanding ptincipal at Prime plus 3.00% per

~ annum and will be payable on the last day of each month,

The purpose of Credit Facility #8 is for the general operating purposes of Reaction.

Borrowings under Credit Facility #8 will be limited to an amount (the “Credit Facility
#9 Margin Limit”) equal to the lesser of:

- $300,000; and

- the aggregate of (a) 75% of Good Accounts Receivable of Reaction plus (b) 50%
of Inventory of Reaction.

Borrowings under Credit Facility #8 may be prepaid in whols or in part at any time
without penalty.

Reaction may borrow, repay and reborrow up to the Credit Facility #8 Margin Limit
amount above but not exceeding the Credit Facility #8 Margin Limit.

The Indebtedness under Credit Facility #8 is repayable in full on. demand by the Lender.

8|.Page'
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()

¥f at any time the outstanding Borrowings under Credit Facility #8 exceed $3 00,000, then
Reaction shall immediately pay to the Lender the amount by which the outstanding
Borrowings exceed $300,000, to be applied as prepayment of Credit Facility #8.

Credit Facility #9 — Reaction Alberta BusinessCard MasterCard - $50,000.00
Borrowings under Credit Facility #9 shall only be available only to Reaction.
The maximum Indebtedness under Credit Facility #9 shall not exceed $50,000.

Interest on amounts outstanding under Credit Facility #9 will be calculated on the total
interest bearing balance at a fixed rate of 18.90% per annum, and will be payable in
accordance with ATB Financial MasterCard cardholder agreement in effect from time {o

time..

Repayments under Credit Facility #9 shall be in a minimum monthly amount equal o
3 00% of the outstanding Indebtedness thereunder, payable on the last day of each month.

Other terms and conditions applicable to Credit Facility #9 are outlined in the ATB
Financial MasterCard cardholder agreement in effect from time to time,

INTEREST RATES AND MANDATORY REPAYMENT WITH RESPECT TO CREDIT
FACILITIES

®

)

Interest rates which would be otherwise applicable shall increase by 2.00% upon the
occurrence of and during continuance of an Event of Defantt.

Without in any way limiting the payments otherwise required in respect of the Credit
Facilities as set above or otherwise hetein, the Borrowers shall make the following

additional mandatory prepayments of principal:
i) In the event that any Loan Party:

a) receives amy cash proceeds from the sale, lease, transfer or other
disposition of any propetty or assets, net of any reasonable costs incurred
in such sale, lease, transfer or other disposition and of any amounts

“required to pay a Permitted Encumbrance ranking in priority to the
Security Interests created by the Security Documents;

b) receives any cash proceeds of any property or casualty insurance arising
from a claim for damage to assets;

c) receives any cash proceeds from any sale or issnance of Indebtedness;
d) receives any cash proceeds from any sale or issuance of Equity;
e) receives any cash proceeds from the expropriation of property or assefs;
or
f) receives any cash proceeds from Subordinate Debt,
9iPa g e
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then in each case the proceeds thereof shall be, immediately upon receipt, applied

in prepayment of the outstanding Indebtedness under the Credit Facility or Credit

Facilities as set out in section 3(b)ii). For greater certainty, such mandatory

prepayment shall not constitute an express or implied waiver of any negative

covenant relating to disposition of property or assets.
i) The mandatory prepayments referred to in section 3(b)i) will be applied as
follows:

a) if the Loan Party referred to in section 3(b)i) is a Borrower, then (A) first
in permanent prepayment of any non-revolving Credit Facility of such
Borrower, and (B) second, to the extent that all non-revolving Credit
Facilitics of such Borrower have been repaid, in permanest reduction of
any non-revolving Credit Facilities of any Borrower identified by the
Lender; and

b} if the Loan Party referred to in Section 3(b)i) is not a Borrower, then to
the extent such Loan Party guarantees the Indebtedness of only one
Borrower, then the prepayment will be applied to Credit Facilities of
such Borrower in the manner contemplated in section 3(b)ii)a), and to the
extent the Loan Party guarantees more than one Borrower, the Lender in
its absolute discretion may determine which Credit Facility the
prepayment will be applied to in the manner contemplated in section
3(b)i)a).

NEXT REVIEW DATE

Notwithstanding the inclusion of Events of Default in this Agreement, all Credit Facilities are
demand Credit Facilities and are subject to review by the Lender at any time in its sole discretion
and at least annually, wherenpon the Credit Facilities shall terminate unless extended by the
Lender in writing. The next annual review date has been set for Augnst 31, 2017 but may be set at
an earlier or later date at the sole discretion of the Lender.

YEES:

- Non-refundable amendment fee of $20,000, of which $10,000 is payable on acceptance
of this offer and $10,000 is payable on or before December 31, 2017.

- A fee of $400 is payable for loan administration, payable monthly.
- Renewal fee is payable anpually in an amount determined by the Lender.

- For reports or statements not received within the stipulated periods (and without limiting
the Lender's rights by virtue of such default), the Borrowers will be subject to a fee of
$100.00 per month (per monthly or quarterly report or statement) and $250 per month
(per annual report or statement) for each late reporting occurrence, which will be

deducted from the Borrowers’ accounts.

- The Lender is hereby authorized to debit the Borrowers’ current accounts for any unpaid
portion of any fees due under this Agreement.

10|Page

CAL_LAW\ 2731852\15




Mustang Well Services Ltd,, KKSR Enterprises Lid., :
Complete Oilfield Manufacturing Inc., Reaction Qilfield Supply (2012) Ltd.

Page 11

6.

July 11,2017

SECURITY DOCUMENTS:

The payment _and performance of the Indebtedness of the Loan Parties to the Lender under this
Agreement and the other Loan Documents, together with all other indebtedness, liabilities and
obligations of the Loan Parties to the Lender, whether present or future, direct or indirect,
contingent or matured, shall be collaterally secured by the following documents (whether
currently held or later delivered) (collectively, the “Secnrity Documents”).

The parties acknowledge that the following Security Documients are currently held:

(a) General Security Agreement from Mustang proﬁding a security intetest over all present
and after acquired personal property dated March 18, 2013;

()] Continuing Guarantee from Mustang in respect of KKSR - limited to $2,000,000.00,
dated October 15, 2013;

{c) Continuing Guarantee from Mustang in respect of Complete — unlimited, dated June 24,
2014

(d) General Security Agreement from KKSR providing a security interest over all present
and after acquired personal property dated October 15,2013;

(e) Continuing Guarantee from KKSR in respect of Mustang — unlimited, dated June 24,
2014

§9) 1.and Mortgage in the principal sum of $2,800,000.00 in respect of the KKSR Lands from
- KKSR dated October 15, 2013; :

(g) General Assignment of Leases and Rents in respect of the KKSR Lands from KKSR
dated October 15, 2013;

{h) Deposit of Security Agreement from KKSR dated June 24, 2014; and

6] Postponement and Assignment of Clajms from KX SR in respect of Mustang dated March
18,2013,

€)] General Security Agreement from Complete providing a security interest over all present
and after acquired personal property dated June 24, 2014;

) Continuing Guarantee from Complete in respect of Mustang — unlimited, dated August
25,2015; '

4] General Security Agreement from Reaction providing a security interest over all present
and after acquired personal property dated April 30, 2015;

(m)  Continuing Guarantee from Reaction in respect of Mustang — wnlimited, dated April 11,
2013; '

(1) General Security Agreement from MRRED providing a security interest over all present
and after acquired personal property and a floating charge on all lands dated April 11,

2013;
i1|Page

CAL_LAWA 2734 65415




Mustang Weil Services Lid., KKSR Enterprises Ltd., July 11,2017
Complete Oilfield Manufacturing Inc., Reaction Qilfield Supply (2012) Ltd.

Page 12

(0)
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(s)
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W)
(w)
()
™
()
(aa)
(bb)
(cc)

(éd)

Continuing Guarantee from MRBD in respect of Mustang — unlimited, dated April 11,
2013: ’

Continuing Joint and Several Guarantee from Michael and Royden in respect of Mustang
- limited to $1,000,000.00, dated April 11, 2017;

Continuing Joint and Several Guarantee from Michael and Royden in respect of KKSR -
limited to $1,000,000.00, dated Febuary 7,2012;

Contimuing Joint and Several Guarantee from Michael, Royden and Crawford in respect
of Reaction - limited to $300,000.00, dated April 30, 201 5; ‘

Postponement and Assignment of Claims from Michael in respect of Complete dated
June 25,2014

Postponement and Assignment of Claims from Michael in respect of Reaction dated
April 30, 2015; :

Postponement and Assignment of Claims from Royden in respect of Complete dated June
25, 2014;

Postponement and Assignment of Claims from Royden in respect of Reaction dated April
30, 2015;

Postponement and Assignment of Claims from Crawford in respect of Reaction dated
April 30, 2015;

Postponement and Assignment of Claims from 1073525 Alberta Ltd. (107 Lid.”) in
respect of Mustang dated April 11, 2013;

Postponement and Assignment of Claims from 107 Ltd. in respect of KKSR dated
Qctober 15, 2013;

Postponement and Assignment of Claims from 107 Ltd. in respect of Complete dafed
June 24, 2014; h

Postponement aﬁd Assignment of Claims from RIW Oilfield Consulting Ltd. (“RYW”) in
respect of Mustang dated April 11, 2013;

Postponement and Assignment of Claims from RIW in respect of KKSR dated October
15,2013; _ '

Postponement and Assignment of Claims from RJW in respect of Complete dated June
24,2014, ’

priority agreement between the Lender, Mustang, GE Canada Equipment Financing G,
GE Canada Leasing Services Company, GE Canada Asset Financing Holding Company,
General Flectric Canada Equipment Finance G.P., GE Technology Finance, GE VES
Canada Limited Partnership, GE Capital Canada Leasing Trust, and GE Capital Canada
Equipment Financing & Leasing Company (collectively, the “GE Entities™), dated
Mazch 28, 2013; and '
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(o)

priority, standstill and subordination agreement between the Lender, Mustang, KKSR,
MRBD, Complete, Reaction and BDC Capital Inc. dated May 11,2016,

The additional Security Documents required at this time, and which the Borrowers shall cause to
be provided to the Lender, are as follows (collectively, the “Additional Security Documents™):

(0
(z8)
(hh)
(i)
)
{kk)

(i)

(mm)

(o) -

o0

(pp)

(aq)

()

Continuing Guarantee from Mustang in respect of Reaction — unlimited,
Continuing Guarantee from KX SR in respect of Complete — unlimited;
Continuing Guarantee from KKSR in respect of Reaction — unlimited;
Continuing Guarantee from Complete in respect of KKSR — unlimited;
Continuing Guaraniee from Complete in respect of Reaction unlimited;
Continuing Guarantee from Reaction in respect of KKSR — unlimited;
Continuing Guarantee from Reaction in respect of Complete — unlimited;
Continning Guarantee from MRBD in respect of KXSR — unlimited;
Continuing Guarantee from MRBD in respect of Complete — unlimited,;
Continuing Guarantee from MRBD in 1‘es;iect ‘of Reaction — unlimited;

Continuing Joint and Several Guarantee from Michael and Royden in respect of
Complete - limited to (i) a principal amount not less than $100,000 and not greater than
$300,000 which is determined, within those limits, as being equal to 10% of the
outstanding principal amount of all Credit Facilitics in favour of Complete, plus (ii)
accrued interest, plus (iil) costs :

Continuing Joint and Several Guarantee from Michael and Royden in regpect of Reaction
— limited to (i) a principal amount not less than $100,000 and not greater than $300,000
which is determined, within those limits, as being equal to 10% of the outstanding
principal amount of all Credit Facilities in favour of Reaction, plus (i) accrued interest,
plus (iii) costs; and )

Postponement of indebtedness and subordination of security interests (if applicable) from
any sharcholders holding a shareholder- loan or convertible debenture or note with a
Borrower, or who hold preferred shares of a Borrower which are redeemable at the option
of the holder, on terms and in a manner aceeptable to the Lender, acting reasonably (each
a “Shareholder Subordination”).

The Security Documents are to bé registered in the following jurisdictions: Alberta, British
Cotumbia and Saskatchewan.

The Security Interests created by the Security Documents, and the rights and remedies of the
Lender under the Security Documents, will become immediately enforceable, and the Lender may
exercise or commence any action, suit, remedy or proceeding authorized or permitted by any
Loan Document or by any Applicable Law, if the Borrowers fail to repay the Indebtedness under
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the Credit Facilities upon the Annual Review Date if it is not extended in writing by the Lender,
or if the Lender makes demand for repayment of the Indebtedness under the Credit Facilities, and
the Borrowers fail to repay that Indebtedness within the time period specified.

7. REPRESENTATIONS AND WARRANTIES:
Fach Loan Party represents and warrants to the Lender ihat (to the cxtent applicable to is):

(a) If a Loan Party is a corporation, it is a corporation duly incorporated, vatidly existing and
duly registered or qualified to carry on business in the Province of Alberta and in each
other jurisdiction where it carries on any material business;

b Tf a Loan Party is a partnership, itis a partnership duly created, validly existing and duly
registered or qualified to carry on business in the Province of Alberta and in gach other
jurisdiction where it carries on any material business;

(c) Each Loan Party has all necessary power and authority to enter into, deliver and perform
its obligations under each of the Loan Documents to which it is a party, to own ifs
properties and assets and to carry on its business as now conducted;

{d) The execution, delivery and performance by each Loan Party of each Loan Document to
which it is a party bave been duly authorized by all necessary actions and do not violate
its governing decuments or any Applicable Laws or agreements to which it is subject or

by which it is bound;

{e) No event has occurred which constitutes, or which, with notice, lapse of time, or both,
would constitute, a breach of any provision of any Loan Document or an Event of
Default;

® The most recent financial statements of the Borrowers and, if applicable, any Guarantor,

provided to the Lender fairly present its financial position as of the date thereof and its
results of operations and cash flows for the fiscal period covered thereby, and since the
date of such financial statements, there has oceurred no Material Adverse Change;

(2) Fach Loan Party has good and marketable title to all of its properties and assets, free and
clear of any encumbrances, other than Permitted Encumbrances;

(h) Each Loan Party is in compliance in all material tespects with all Applicable Laws
including, without limitation, all environmental laws, and there is no existing material
impairment to its properties and assets as a result of environmental damage, except to the
extent disclosed in writing to, and acknowledged by, the Lender;

&) Each Loan Party has, in all material respects, filed all tax returns which are required to be
filed, paid or made provision for payment (in accordance with GAAP) of all taxes due
and payable, and provided adequate reserves (in accordance with GAAP) for the payment
of any tax which is being contested, including, without limitation, payroll, source
deductions, current normal cost pension liabilities, retail sales tax, goods and services tax
and harmonized sales tax and other Priority Payables;

)] All factual information furnished by or on behalf of any Loan Party in writing for
purposes of or in connection with this Agreement or any iransaction contemplated by this
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Agreement is true and accuraie in every material respect as of the date delivered or

specified in connection with that information, and that information is not incomplete by
the omission of any material fact necessary to make it not misleading; .

(k) There are no actions, suits, proceedings, inquities or investigations existing or, to the
knowledge of any Loan Party, pending or threatened, affecting any Loan Party in any
court or before or by any federal, provincial, state ot municipal or other governmental
department, commission, board, tribunal, bureau or agency, Canadian or foreign, which
would reasonably be expected to have a material impact on its business;

1)) As at the date hereof, the legal and beneficial holders of all shares in each of the
corporate Loan Parties, and of all persons in which any Loan Party is a legal or beneficial
holder of shares, are fully and correctly set out on the corporate organization chart of the-
1.0an Parties attached hereto as Schedule “B»,

(m)  Fach Loan Party, each Subsidiary of any Loan Party, and each direcior, officer, employeé
and agent thereof is in compliance, in all material respects, with all applicable Sanctions,
Anti-Corruption Laws and AML Laws; .

(1) No Loan Party, nox any Subsidiary of any Loan Party nor any director, officer, employee
or agent thereof is (i) the. subject of any Sanction, or (ii) located, organized or resident in
a country or territory that is, or whose government is, the subject of any Sanction.

Unless expressly stated to be made as of a specific date, the representations and warranties
contained in this Agreement will survive the execution and delivery of the Loan Documents, and
shall be decmed to be repeated as of the date of each Borrowing and as of the date of delivery of
each compliance certificate, subject to modifications made by the Borrowers to the Lender in
writing and accepted by the Lender. the Lender shall be deemed to have relied upoa such
representations and warranties at each such time as a condition of making a Borrowing hereunder
or continuing to extend the Credit Facilities hereunder until ail Credit Facilities have been
permanently repaid in full and terminated, regardless of any investigation or examination made
by the Lender or its counsel. ’

POSITIVE COVENANTS:

Each Loan Party covenants with the Lender that, it will do and perform the foilowing covenants
(to the extent applicable to it). If any such covenant is to be done or performed by a Guarantor,
the Borrowers also covenant with the Lender to cause Guarantor to do or perform such covenant.

() The Borrowers will pay to the Lender when due all amounts (whether principal, inferest
or other sums) owing by each to the Lender from time to time;

()] The Borrowers will deliver to the Lender the Loan Documents, in all cases in form and
substance satisfactory to the Lender and the Lender's solicitor;

© The Borrowers will ensure that at least 95% of their consolidated assets are held by those
Loan Parties which have provided security in favour of the Lender; '

(d) The Borrowers will use the proceeds of the Credit Facilities only for the purposes as set
out in this Agreement or as otherwise approved by the Lender; ‘
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®

()

()

()

G)

(k)

M

Each Loan Party will maintain its valid existence as a corporation or partnership, as the
case may be, and in all material respects, will maintain all licenses and authorizations
required from regulatory or governmental authoritics or agencies fo permit it to carry on
its business, including, without limitation, any licenses, certificates, permits and consents

" for the protection of the environment;

Each Loan Party will maintain its books of account and records relative to the operation
of its business and financial condition in accordance with GAAP;

Fach Loan Party will mainiain and defend title to all of its property and assets, will
maintain, repair and keep in good working order and condition all of its property and
assets and will continuously carry on and conduct its business in a proper, efficient and
businesslike manner; :

Each Loan Party will maintain types and amounts of insurance satistactory to the Lender
with the Lender shown as first loss payee on aiy property insurance covering any assets
on which the Lender has security and additional insured, as its interest may appeat, ol all
liability insurance, and promptly advise the Lender in writing of any significant loss or
damage to its property, and cach Loan Party will provide evidence of insurance to the
Lendey:

(i) in situations where the Lender has taken a fixed charge on an assct or property
whether on real properfy or personal property; and

(D in all other sitnations, on request;

The Lender reserves the right to conduct an independent review of any Loan Party’s
insurance coverage, at the reasonable expense of the Borrowers;

Each Loan Party will permit the Lender, by its officers or authorized representatives at
any reasonable time and on reasonable prior notice, to enter its premises and to inspect its
plant, machinery, equipment and other veal and personal property and their operation, and
to examine and copy all of its relevant books of accounts and records;

Except as specifically agreed to by the Lender, cach Loan Party will, in all material
respects, remit all sums when due to tax and other governmental anthorities and pay all
amounts on account of Priority Payables, including without limitation amounis owing on
account of payroll, source deductions, current normal cost pension liabilities, retail sales
taxes, GST and harmonized sales taxes and other Priority Payables, and upon request,
will provide the Lender with such information and documentation in respect thereof as
the Lender may reasonably require from time to time;

Each Loan Party will comply with all Applicable Laws, including without [imitation,
environmental laws;

The Borrowers will promptly advise the Lender in writing, giving reasonable details
(together with any additiopal details requested by the Lender promptly upon such
request), of
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(0)

®

4] the discovery of any contaminant or any spill, discharge or release of a
contaminant into the environment from or upon any property of a Loan Party
which would reasonably be expected to have 2 material impact on its business;

Gt) any ecvent which constitutes, or which with notice, lapse of time or both, would
constitute a breach of any provision hereof or an Event of Default;

(iii)  each event which has or is reasonably likely to have a material impact on the
business of a Loan Party;

(iv)  any Material Adverse Change or Material Adverse Effect regarding any Loan
Party, or of any material loss, destruction damage to its properties and assets;

) the opening or establishment of an accountf, or decision to make use of an
- existing account, with another financial institution through which a Borrower
intends to conduct its primary banking operations; and

(vi)  any anticipated transaction nvolving the sale or distribution of debt or equity
securities in any Loan Party, the sale, {ease or other disposition of any assets of
any Loan Party (other than a sale or disposition pursuant to section 9(c)), any
amalgamation, merger or other consolidation involving a Loan Party, or any
proceeding to liquidate or dissolve a Loan Party.

Each Loan Party undertakes that, upon request from the Lender, such Loan Party will .
grant a fixed mortgage and charge to the Lender on any or all real property of such Loan
Party so designated by the Lender. Each Loan Party shall promptly provide to the Lender
all information reasonably requested by the Lender to assist it in that regard. Bach Loan
Party acknowledges that this undertaking constitutes present and confinuing Security
Intorest in favour of the Lender, and that the Lender may file such caveats, securify
notices or other filings in regard thereto at any time and from time to time as the Lender
may determing; ‘

Fach Loan Party shall deliver forthwith to the Lender any financial statements and other
information as required in this Agreement;

Each Loan Party will fully pay its respective monetary obligations when due and perform
its respective obligations under all leases and agreerments relating to each leased location
of any material asset charged by the Security Docurnents; and

Each Loan Party will maintain in effect policies and procedures designed to promote
compliance by such Loan Party, its Subsidiaries, and their respective directors, officets,
employces and agents with all applicable Sanctions, AML Laws and Anti-Corruption
Laws.

NEGATIVE COVENANTS:

Each Loan Party covenants with the Lender that it will not do any of the following without the
prior written consent of the Lender. If a Guarantor is not to do an act, the Borrowers also
covenant with the Lender not io permit Guarantor to do such act.
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(a)

(b)

(©)

(d)

(e)

A Loan Party will not create or pormit to exist any Encumbrance cn or against any of its
present or future assets, other than Permitted Encumbrances;

A Loan Party will not create, incur, assume or allow to exist any [ndebtedness other than:
1 trade payables incurred in the ordinary course of business;

(ii) any Indebtedness owing to another Loan Party (but only if that Loan Party has
provided security in favour of the Lender);

(i)  any Indebtedness secured by a Permitted Encumbrance;

(iv)  any unsecured advances from affiliates/shareholders which are postponed in all
respects to the Credit Facilities;

(v) any Indebtedness owing to the Lender; and

(vi)  any Indebtedness guaranteed by Mustang in respect of Bardovue Rentals Limited
in favour of Daimler Truck Financial, a business unit of Mercedes-Benz
Financial Services Canada Corporation (“Daimler”), in support of a capital lease
between Daimler and Bardovue Rentals Limited, provided that {(a) such
Tndebtedness is unsecured, and (b) the aggregate Indebtedness secured thereby
shall not at any time exceed $580,850.20 without the prior written consent of the

Lender.

A Loan Party will not sell, assign, transfer, convey, lease (as lessor) or otherwise dispose
of, or grant options, warrants or other rights with respect to any of its property or assets
excepl:

(i) inventory sold, leased or disposed of in the ordinary course of business;

(i) obsolete equipment which is being réplaced with equipment of an equivalent
value; _ .

(i)  assets sold, Jeased or disposed of to another Loan Party (but onty if that Loan
Party has provided the Security Documents required by the Lender); and

(iv)  assets sold, leased or disposed of during a fiscal year having an aggregate fair
market value not in excess of $1 00,000 for such fiscal year;

A Loan Party will not provide financial assistance (by means of a loan, guarantee of
otherwise) to any person (other than the Lender) other than as permitted under clause (b)

above;

A Loan Party will not pay to or for the henefit of sharsholders or persons associated with
shareholdets {within the meaning of the Alberta Business Corporations Act) by way of
salaries, bonuses, dividends, management fees, repayment of loans or otherwise:

A following the occurrence of and during the continuance of any event which
' constitutes a breach of any provision hereof or an Event of Default; or - ‘
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(g)
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@

)
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M

(m)

()

(0)

®

(ib) if making such payment would reasonably be expected to result in a breach of
any provision hereof or an Event of Default,

7 provided that in no event shall such amount be greater than $440,000.00;

A Loan Party will not reduce its capital or redeem, purchase or otherwise acquire, retire
or pay off any of its present or future share capital other than to another Loan Party;

A Loan Party will not amalgamate, consolidate, or merge with any person other than a
Loan Party and then only if no default or Bvent of Default is then in existence under this
Agreement or would thereafter be in existence;

A Loan Party will not consent to or facilitate a Change of Control other than as consented
to in writing by the Lender;

A Loan Party will not acquire any assets in, of move of allow any of its assefs to be
moved to, a jurisdiction where the Lender has not registered or perfected the Security
Documents;

A Loan Party will not change the present nature of its business in any material respect;

A Loan Party will not enter into any Hedging Agreement other than for risk management
purposes in the ordinary course of its business, and will not enter into any Hedging
Agreement which, in the case of commodity swaps or similar transactions of either a
financial or physical nature, have a term exceeding two years;

A Loan Party will not, in any material respects, allow any pollutant (including any
pollutant now on, vadex or about such land) to be placed, handled, stored, disposed of or
released on, under or about any of its lands uriless done in the normal course of its
business and then only as long as it complies with all Applicable Laws including without
limitation, environmental laws, in placing, handling, storing, transporting, disposing of or
othérwise dealing with such pollutant;

The Borrowers will not utilize Borrowings to finance an unsolicited acquisition of more
than 10% of the aggregate outstanding securities of any entity that are publicly traded, or
the facilitation, assistance or participation in an acquisition of such securities, where the
board of directors or like body of such entity, or the holders of all of the securities of such
entity, have not approved, accepted or recommended to security holders acceptance of
such acquisition;

Except to another Loan Party, a Loan Party will not make any payments of principal,
interest, fees or costs on account of any Subordinated Debt prior to the permanent
repayment in full of the Borrowings;

A Loan Party will not enter into any transactions with its Subsidiaries or affiliates for
goods or services unless entered into on commerciaily reasonable terms;

A Loan Party will not, directly or indirectly:

(B acquire or form any Subsidiary or becoms a partner in any partnership or a
participant in any joint venture without ensuring that such Subsidiary, parinership
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or joint venture concurrently provides an unlimited and unconditional guaraniee
of the Credit Facilities and security charging all of its present and after-acquired
asseis, together with a satisfactory opinion of it8 counsel as to the enforceability

of that guarantee and security; or

(i)  make any equity investment in, or purchase or otherwise acquire or hold any
equity securities of, any other Person other than another Loan Party;

@ No part of the proceeds of the Credit Facilities will be used, directly or indirectly:
) in any manner that would result in a violation of any Sanction; or

(it) in violation of any applicable AML Laws or Anti-Corruption Laws; and

{r) No Loan Party will operate any account with or otherwise conduct any banking business
with any financial institution other than the Lender.

10. REPORTING COVENANTS:

The Borrowers covenant and agree to provide to the Lender:
(2) within 120 days after the end of each of their fiscal years:

(i) financial statements of each Borrower on a review engagement basis and on an
unconsolidated basis prepared by a firm of gualified accountants. If avdited
financial statements are not currently required, the Lender reserves the right to
require audited financial statements;

{ii) combined financial statements of Loan Parties on & notice to reader basis and
prepared by a firm of qualified accountants. If audited financial statements are
not currently required, the Lender reserves the right to require audited financial

staternents;

(iii)  annual capital, cashflow and revenue budgets for Mustang prepared in & monthly
format for the upcoming fiscal year;

{(tv)  personal financial statements for Michael and Royden;

) a compliance certificate executed by a senior officer of each Borrower in the

form attached hereto as Schedule “A” and
(vi) an environmental questionnaire and disclosure statement in the form requested by .

the Lender;
( within 21 days following the end of each calendar month, in respect of Mustang only:
(i internally produced financial statements for that month;

(i) yariarice to budget report comparing monthly income statements to budget, with
narrative commentary provided with discrepancies in results greater than 15% to

budget;
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(iiiy  a compliance certificate executed by 2 senior officer in the form attached hereto
as Schedule “A”; and

(iv)  aped accounts payable (including a listing of lienable and Priority Payables) and
accounts receivables listings and statements of inventory value as at the end of
such month, and giving separate listings and stafements for each business
{ocation of certified by a senior officer of Mustang;

(©) within 1 Business Day following the 15™ day and last day of each calendar month, the
Rolling Cash Flow Forecast, in accordance with Section 1(e)ii);

D) the KKSR Appraisal; and

(¢) - on request, any further information regarding their assets, operations and financial
condition that the Lender may from time to time reasonably require.

FINANCIAL COVENANTS:

The Loan Parties covenant and agree that Mustang will not at any time, without the prior wriiten
consent of the Lender, breach the following restrictions:

(a) permit the Current Ratio to fall below 0.75:1.00;
(b)  expend more than $6570,000 in any fiscal year on capital expenditures; or

{c) based on the on forecast dated June 30, 2017, permit actual EBITDA to fall below 85%
of forecast EBITDA on a year to date basis.

Each of the above financial ratios shall be maintained at all times and fested at the end of each
fiscal quarter of Mustang and shall be detailed in the compliance certificate required to be
delivered under this Agreement.

CONDITIONS PRECEDENT:

Tt is a condition precedent to each Borcowing that at the time of such Borrowing, all
representations and warranties in this Agreement mu st be true and correct in all material respects
as if made on such date, and there must be no default or Event of Default under any Loan
Document.

In addition, no Credit Facilities will be available until the following conditions precedent have
been satisfied, unless waived by the Lender:

(a) The Lender shall bave received an executed copy of this Agreement, all Additional
Security Documents and all registrations and filings have been completed in Alberta,

British Columbia and Saskaichewan, in all cases in form and substance satisfactory to the
1ender;

{b) The Lender shall have received evidence of discharge acceptable to it of all registrations
and filings against the Loan Parties in favour of the GE Entities;
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The Loan Parties shall have delivered to the Lender all duly enacted corporate resolutions
authorizing the execution, delivery and performance of the Loan Documents, an officer’s
certified copy of its governing documents, and a certificate of incumbency;

The Lender shall have received evidence of the receipt by each Loan Pary of all
necessary consents and approvals required from any governmental authority or any other
Person for the entry into, execution and delivery of the Loan Documents and the
performance of its obligations under the Loan Documents;

The Lender shall have received a satisfactory legal opinion from counsel fo the Loan
Parties addressing:

6] the due authorization, execution, delivery and enforceability of the Loan
Documents;

(it) if applicable and if required by the Lender, the continued validity and
enforceability of all Loan Documents previously executed and delivered by each
Loan Party to the Lender; and

(iiiy  any other matters that may be reasonably requested by the Lender;

The Lender shall have received an opinion from its counsel opining upon and providing
confirmation with respect to such matters as the Lender may require in its absolute
discretion;

The Lender shall not have received written notice of any Encumbrance affecting the
property or assets to which the Security Interests created by the Security Documents
attach, other than Permitted Encumbrances;

The Lender shall have received a satisfactory certificate of insurance issued by the Loan
Parties’ insurance broker in respect of all policies required to be maintained by the Loan
Parties (or to be maintained upon the acquisition of the applicable assets) which are fo
name the Lender as first loss payee and mortgagee under all propesty damage policies
and additional insured, as its interest may appear, in respect of all liability policies;

The Borrowers shall have provided the Lender with a list of all existing Material
Contracts, as well as certified copies of all Material Contracts it may request from that

*list. The Lender will be satisfied that all Material Contracts are in full force and effect

and that no Loan Party is in defanlt under any of thernm,;

All Encumbrances aftaching to amy property or assets of a Loan Party have been
discharged, other than Secutity Interests in favour of the Lender and Permitted
Encumbrances;

The Lender shall have received from the Borrowers:

) a bofrowing base certificate in respect of Credit Facility #1, Credit Facility #6
and Credit Facility #8, demonstrating an acceptable borrowing base in respect of

each such Credit Facility which supports any requested Borrowings thereunder
on that date; and
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(i) a compliance certificate confirming that each Borrower is in compliance with all
the terms and conditions of this Agreement prior to drawdown and that all
representations and warranties continue 1o be true and correct in every material
respect prior to drawdown;

) The Borrowers shall have executed and delivered all of the Lender’s standard form

account opening documentation required to establish current accounts and all
documentation necessary to comply with applicable AML Laws, “know your client” and
domestic and foreign tax laws including applicable Foreign Account Tax Compliance Act
documentation;

(m)  TheLender shall have received payment of all fees due in respect of this Agreement;

{n) The Lender shall be satisfied as to the vahue of the property and assets of the Loan Parties
and fheir financial condition, and with respect to the ability of the Loan Partics to carry -

on business and repay any Indebtedness now or at any time in the future owing to the
Lender; and

{0) The Lender shall have received any other documents as the Lender has reasonably
requested. '

The above conditions are inserted for the sole benefit of the Lender, and may be waived by the
Iender in whole or in part (with or without terms or conditions) in respect of any particular
Borrowing, ptovided that any waiver shall not be binding unless given in writing and shall not
derogate from the right of the Lender to insist on the satisfaction of such waived condition in
future.

AUTHORIZATIONS AND SUPPORTING DOCUMENTS

The Borrowers nave delivered or will deliver the following anfhorizations and supporting
documents to the Lender:

Corporate Borrowers:

(a) Incorporation documents including Certificate of Incorporation, Articles of Incorporation
(including any amendments) and last Notice of Directors;

()] Certi_ﬁcate of signing authority;

{c) Corporate MasterCard documentation;

{d) Environmental questionnaire & disclosure statement; and

{e) Credit Information and Alberta Land Titles Office Name Search Consent Form.

Corporate Guarantors:

{a)  Incorporation documentis including Certificate of Incorporation, Articles of Incorporation
(including any amendments) and last Notice of Directors;

(b) Certificate of signing authority; and
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(© Corporate guarantee resolution.
Generél:
(a) Documents related to AMY. Laws, government sanction and “know your client” laws; and
(b) ' Opinion from counsel to Loan Parties.

14. DRAWDOWNS, PAYMENTS AND EVIDENCE OF INDEBTEDNESS

(a)  Interest on Prime-based loans is calculated on the daily outstanding principal balance,
and is payable on the last day of each month.

(b} The Borrowers may cancel the availability of any unused. portion of a Credit Facility on
five Business Days' notice. Any such cancellation is irrevocable. :

(c) The annual rates of interest or fees to which the rates calculated in accordance with this
Agreement are equivalent, are the rates so calculated multiplied by the actual number of
days in the calendar year in which such calculation is made and divided by 365.

(d) If the amount of Borrowings outstanding under any Credit Facility, when converted to the
Equivalent Amount in Canadian dollars, exceeds the amount available under such Credit
Facility, the Borrowers shall, umless the Lender otherwise agrees in its sole discretion,
immediately repay such excess to the Lender.

(e) If any amount due hereunder is not paid when due, the Borrowers shall pay interest on
such unpaid amount (inctuding without limitation, interest on interest) if and to the fullest
extent permitted by applicable law, at a rate per annum equal to Prime plus 5%.

63 The branch of the Lender (each, a “Branch of Account”) where the Borrowers maintain
accounts and through which the applicable Borrowings will be made available are located
at: ' :

6 In respect of Mustang, Camrose #700, 7300 48" Avenue, Camrose, AB, TAV
AW?2. Funds under the Credit Facilities available to Mustang will be advanced
into and repaid from account no. 766 00144511100 at the Branch of Accout, or
such other branch or account as Mustang and the Lender may agrec upon from
time to time;

(i)  In respect of KKSR, #700, 7300 48" Avenue, Camrose, AB, T4V 4W2. Funds
under the Credit Facilitics available to KKSR will be advanced into and repaid
from account no. 766 00123938401 at the Branch of Account, or such other
branch or account as KKSR and the Lender may agree upon from time to time;

(iii)  In respect of Complete, #700, 7300 48" Avenue, Camrose, AB, T4V 4W2. Funds
under the Credit Facilities available to Complete wili be advanced into and repaid
from account no. 766 00284801500 at the Branch of Account, or such other
branch or account as Complete and the Lender may agree upon from time to

~ time; and '
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(iv)  In respect of Reaction, 700, 7300 48" Avenue, Camrose, AB, T4V 4W2. Funds
undet the Credit Facilities available to Reaction will be advanced into and repaid
from account no. 00400581300 at the Branch of Account, or such other branch or
account as Reaction and the Lender may agree upon from time to time.

{g) The Lender shall maintain at each Brangh of Account accounts and records evidencing

the Borrowings made available to each Borrower by the Lender under this Agreement.
The Lender shall record the principal amount of each Borrowing and the payment of
principal, interest and fees and all other amounts becoming due to the Lender under this
Agreement. The Lender's accounts and records (and any confirmations issued under this
Agreement) constitute, in the absence of manifest error, conclusive evidence of the
indebtedness of each Borrower to the Lender pursuant to this Agreement.

(h) The Borrowers authorize and direct the Lender to automatically debit, by mechanical,
electronic or manual means, any bank account of the Borrowers for all amounts payable
by the Borrowers to the Lender pursuant to this Agreement. Any amount due on a day .
other than a Business Day shall be deemed to be dué on the Business Day next following
such day, and interest shall accrue accordingly.

1)) I a Financial Market Disruption has occutred, the Lender shall have the option
exercisable by written notice to the Borrowets to refuse any additional funding of any
Credit Facility, or to postpone the additional funding of any Credit Facility until, in the
reasonable opinion of the Lender, the Financial Market Disruption has ceased.

)] The Lender shall have the right to set-off, consolidate and apply any funds of the Loan
Parties (or any of them) deposited with or held by the Lender from time to time, and any
other indebtedness owing to the Loan Parties by the Lender, against any of the amounts
outstanding under this Agreement from time to time.

EVENTS OF DEFAULT

Without restricting the rights of the Lender to terminate any Credit Facility which is payable on
demand and to demand payment in full of such demand Credit Facility at any time, if any Event
of Default occurs and is continuing, the Lender may at jts option, by notice to the Borrowers,
terminate all or any part of any committed term Credit Facilities under this Agreement and
demand immediate payment in full of all or any part of the amounts outstanding under those
committed term Credit Facilities.

MISCELLANEOUS:

(a) All representations, warranties, covenants and agreements of the Loan Parties contained
in this Agreement are the joint and several representations, warranties, covenants and
agreements of each of the Loan Parties.

(b) Toan Parties acknowledge that the terms of this Agreement are confidential, and Loan

Parties agree not disclose the terms hereof or provide a copy hereof to any Person without

- the prior wriiten consent of the Lender, unless and to the extent required by Applicable
Law.

(cj All reasonable legal and other costs and expenses incurred by the Lender in respect of the
Credit Facilities, the Security Documents and other related matters will be paid or
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reimbursed by the Borrowers on demand by the Lender, whether or not any Borrowings
are made. '

(d) All Security Documents will be prepared by or under the supervision of the Lender's
solicitors, unless the Lender otherwise permits. Acceptance of this offer will authorize the
Lender to instruct the Lender's solicitors to prepare all necessary Security Documents and
proceed with related matters. - :

(e) The Lender, without restriction, may waive in writing the satisfaction, observance or
performance of any of the provisions of this Agreement: "The obligations of a Guarantor
(if any) will not be diminished, discharged or otherwise affected by or as a result of any
such waiver, except fo the extent that such waiver relates 1o an obligation of such
Guarantor. Any waiver by the Lender of the strict performance of any provision hereof
will not be deemed to be a waiver of any subsequent performance or any subsequent.
Event of Default, and any partial exercise of any right or remedy by the Lender shall not
be deemed to affect any other right or remedy to which the Lender may be entitled. No
delay on the part of the Lender in exercising any right or privilege will operate as a
waiver of that right or privilege, and no delay or waiver of any failure or Event of Default
will operate as a waiver of any subsequent failure or Bvent of Default. No waiver will be
binding upon the Lender unless made in writing and signed by an authorized officer of
the Lender.

H The Borrowers shall reimburse the Lender for any additional cost or reduction in income
or capital arising as a result of:

(i the imposition of, or increase in, taxes on payments due to the Lender under this
Agreement (other than taxes on the overall net income of the Lender);

(ii) the imposition of, or increase in, any reserve or other similar requirement,;

(iliy  the imposition.of, or change in, any other condition affecting the Credit Facilities
imposed by any Applicable Law or the interpretation thereof,

all provided the Lender is or will be generally claiming similar compensation from s
other borrowers in similar circumstances and no more than 180 days have passed since
the date of such imposition, increase or change. ’

{2) Words importing the singnlar will include the plural and vice versa, and words importing
gender will include the masculine, feminine and neuter, and anything importing or
referring to a person will include a body corporate and a partnership and any entity, in
each case all as the context and the nature of the parties requires.

() Where more than one Person is liable as a Borrower (or as a Guarantor) for any
obligation under this Agreement, then the liability of each such Person for such
obligation is joint and several with each other such Petson.

8] If any portion of this Agreement is neld invalid or unenforceable in any jurisdiction, the
remainder of this Agreement will not be affected and will be valid and enforceable to the
fullest extent permitted by law and aay such invalidity or unenforceability will not
suvalidate or render unenforceable that provision in any other jurisdiction.
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Where the interest rate applicable to a Credit Facility 18 based on Prime, the applicable
rate on any day will depend on the Prime rate in effect on that day, as applicable. The
statement by the Lender as to Prime and as to the rate of interest applicable to a credit on
any day will be binding and conclusive for all purposes.

All interest rates specified are nominal annaal rates. T he effective annual rate in any case
will vary with payment frequency. All interest payable under this Agreement bears
interest after as well as before default and judgment with interest on overdue interest at
the applicable rate payable hereunder. To the extent permiited by law, the Borrowers
waive the provisions of the Judgment Interest Act (Alberta).

All notices and other communications (each referred to as the “Notice”) permitted or
required to be given to any of the parties hereto will be in writing and may be delivered
personally, by registered prepaid mail (except during an actual or threatened postal
disruption) or sent by facsimile or e-mail (ransmission to the addresses, e-maif address or
facsimile numbers indicated on the cover leiter of this Agreement or to such other address
or facsimile number as will be designated by such party by notice in writing to the other
parties. '

The Notice will be deemed to have been delivered:

(i) in the case of personal delivery, when the Notice is delivered to the party
receiving the Notice during business hours on a Business Day, or on the next
Business Day if delivered after business hours or on a day that is not a Business
Day;

(i) in the case of registered mail, on the second Business Day after the Notice was
deposited in the mail; and

(i)  in the case of facsimile or electronic transmisston, on the day the Notice was sent
provided such notice is sent before 4:00 p.m. on a Business Day, or on the next
Business Day if sent after business hours orona day that is not a Business Day.

Untess otherwise specified, references in this Agresment to “$” and “dollars” mean
Canadian dollars.

If for the purpose of obtaining judgment in any court in any jurisdiction with respect 1o
this Agreement, it is mecessary to convert into the currency of such jurisdiction (the
“Judgment Currency”) amy amount due under this Agreement in any currency other
than the Judgment Currency, then conversion shall be made at the rate of exchange
prevailing on the Business Day before the day on which judgment is given. For this
puspose, rate of exchange means the rate at which the Lender would, on the relevant date,
be prepared to sell a similar amount of such currency against the Judgment Currency, in
accordance with normal banking procedures. In the event that there is a change in the rate
of exchange prevailing between the Business Day before the day on which judgment is
given and the date of payment of the amount due, Loan Parties will, on the date of
payment, pay such additional amounts as may be necessary to ensure that the amount
paid on such day is the amount in the Judgment Cunrency which, when converted at the
tate of exchange prevailing on the date of payment, is the amount then due under this
Agreement in such other currency. Any additional amount due from Loan Parties under
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this pavagraph will be due as a separate debt and shall not be affected by judgment being
obtained for any other sums due in connection with this Agreement.

No Loan Party will assign any of its respective rights or obligations under this Agreement
or any Loan Document without the prior written consent of the Lender. The Lender will
have the right to assign, sell or participate its rights and obligations in the Credit Facilities
to one or more Persons {“Participants”) without the consent of any Loan Party. For this
purpose, the Lender may disclose, on a confidential basis, to a potential Participant any
information concerning the Loan Parties as the Lender considers appropriate. Bach Loan
Party will execute any documentation and take any actions as the Lender may reasonably
request in commection with any assignment or participation. The provisions of this
Agreement will be binding upon and enure to the benefit of each Loan Party and the
Lender and their successors and permitted assigns.

In addition to any other indemnity provided for in this Agreement, each Loan Party
agrees to indemnify the Lender and any receiver, receiver manager or similar Person
appointed under Applicable Law, and their respective sharcholders, affiliates, officers,
directors, employees and agents, and “Indemnified Paxty” means any one of the
foregoing, on demand against any loss, expense or liability which such Indemnified Party
may sustain or incur as a consequence of the action or inaction of any Loan Party
whatsoevet, including, without limitation:

1 any default in payment of the principal amount of any Borrowing or any part
thereof or interest accrued thereon, as and when due and payable;

(i) any failure to fulfill on or before any drawdown date the conditions precedent to
any Borrowing as provided for in this Agreement, if as a result of that failure that
Borrowing is not made on that date: '

(iiiy  the occurrence of any applicable default or Event of Default under this
Agreement; '

(iv) any misrepresentation made by a Loan Party in this Agreement or in any
instrument in writing delivered to the Lender in connection with this Agreeient;

) any failure to comply with any Applicable Laws, including, without limitation,
any environmental law; or

(vi)  any default in the payment or performance of any covenant to pay Or remit
present or future taxes, or to make and remit withholdings or deductions with
respect to any taxes or Priority Payables,

including but not limited to any loss or expense sustained or incurred in liquidating or
redeploying deposits or other funds contracted for or acquired or used to effect or
maintain any part of that Borrowing.

This indemnity will: (i) survive the repayment or cancellation of any of the Credit
Facilities or any termination of this Agreement; and (ii) not apply to any Indemnified
Party with respect to obligations directly caused by the gross negligence or wilful
misconduct on the part of such Indemnified Party.
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A Loan Party's obligations under this section 16 continue even after all Credit Facilities
have been repaid and this Agreement has terminated.

Each accounting term used hereunder, unless otherwise defined herein, has the meaning
assigned {o it under GAAP consistently applied throughout the relevant period and
relevant prior periods. If there occurs a change in generally accepted accounting
principles (an “Accounting Change™), and such change would result in a material
change in the calculation of any Financial covenant, standard or term used in this
Agreement, then at the request of the Borrowers or the Lender, the Borrowers and the
Lender shall enter into negotiations to amend such provisions so as to reflect such
Accounting Change with the result +hat the criteria for evaluating the financial condition
of the Loan Parties, as applicable, shall be the same after such Accounting Change, as if
such Accounting Change had not occurred. If, however, within 30 days of the foregoing
request by the Borrowers or the Lender, the Borrowers and the Lender have not reached
agresment on such amendment, the method of calculation shall not be revised and all
amounts to be determined shall be determined without giving effect to the Accounting
Change.

A Loan Party's information, corporate or personal, may be subject to disclosure without
its consent pursuant to provincial, federal, national or international laws as they apply to
the product or service the Borrowers have with the Lender or any third party acting on
behalf of or contracting with the Lender, The Loan Parties acknowiedge that, pursuant to
AML Laws, government sanction and “know your client” laws, the Lender may be
required to obtain, verify and record information regarding the Loan Parties, their
respective subsidiaries, directors, authorized signing officers, direct or indirect
sharcholders or other Persons, in control of any Loan Party and the transactions
contemplated thereby. The Loan Parties shall promptly provide all such information,
including supporting documentation and other evidence, as may be reasonably requested
by the Lender, or any prospective assighee or participant hereunder, in order to comply
with applicable AML Laws, government sanction and “know your client” laws, whether

“now or hereafter in existence.

This Agreement will not merge upon the execution and delivery of any other Loan
Documents, but will remain in full force and effect thereafier.

This Agreement supersedes and replaces all prior discussions, letters and agreements
(including the Existing Credit Agreements) describing the terms and conditions of any
Credit Facility established by the Lender in favour of the Borrowers.

The Lender may from time to time give any credit or other information about any Loan
Party or its Subsidiaries, or receive such information from, (i) any financial Institution,
credit reporting agency, rating agency of credit bureay, (i) any Person with whom such
Loan Party may have or proposes to have financial dealings, and (iii) any Person in
commection with any dealings such Loan Party has or proposes to have with the Lender.
Fach Loan Party agrees that the Lender may use that information to establish and
maintain the Borrowers® relationship with the Lender and to offer any services as

permitted by Applicable Law, inchuding services and produects offered by the Lender’s

Subsidiaries when it is considered that this may be suitable {o the Borrowers.
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Each Loan Party will from time to time promptly upon request by the Lender do and
exceute all acts and documents .as may be reasonably required by the Lender to give
effect to the Credit Facilities and the Loan Documents, and to any assignment or
participation made by the Lender pursuant to this Agreement.

If, afler the date hereof, the introduction of or any change in any Applicable Law or in its
interpretation or application of any Applicable Law by any court or by any governmental
authority charged with the administration of any Applicable Law, makes it unlawful or
prohibited for the Lender to make, to fund or to maintain its commitment or any portion
thereof or to perform any of its obligations under this Agreement (any such unlawful or
prohibited funding, maintenance or performance being an “Unlawful Obligation™), then
the Lender may, by thirty days written notice to the Botrowers (unless the provision of
the Applicable Law requires earlier prepayment in which case the notice period will be
that shorter period as required to comply with the Applicable Law), terminate its
obligations under this Agreement or, at the option of the Lender, {erminate only those of
its obligations under this Agreement that constitute Unlawful Obligations, and, in that
event, the Borrowers will prepay Borrowings owing to the Lender forthwith (or at the end
of that period as the Lender in its discretion agrees), without notice or penalty (other than
breakage costs), together with all accrned but unpaid interest and fees as may be
applicable to the date of payment, or the Lender may, by writien notice to the Borrowers,
convert those Borrowings forthwith into another basis of Borrowing available under this
Agreement if such other basis of Borrowing would not be an Unlawful Obligation.

Time shall be of the essence in all provisions of this Agreement.

This Agreement may be executed by one of more of the parties on any number of '
separate counterparts (whether in original ink, by facsimile or in another electronic
format), and all those counterparts taken together will be deemed to coustitute one and
the same instrument. The delivery of a facsimile or other electronic copy of an executed
counterparty to this Agreement shall be deemed to be valid execution and delivery of this
Agreement, but the party delivering such facsimile or other electronic copy shall make
reasonable efforts to deliver an original copy of this Agreement as soon as possible after

 delivery of such facsimile or other electronic copy.

This Agreement shall be governed by the laws of Alberta. Each of the Loan Parties and
the Lender irrevocably and unconditionally agree that any snit, action or other legal
proceeding (collectively, a “Spit”) instituted by the Lender and arising out of this
Agreement shall be brought and adj udicated only in Alberta, and each Loan Party waives
and agrees not to assert by way of tmotion, as a defence or otlierwise at any such Swit, any
claim fhat such Loan Party is not subject to the jurisdiction of the above courts, that such
Suit is brought in an inconvenient forum. or that the venue of such Suit is improper.

ADDITIONAL TERMS AND CONDITIONS

(a)

Maximum Interest Rate

\

(i) In the event that any provision of this Agreement would oblige the Borrowers to
make any payment of interest or any other payment which is construed by a court
of competent jurisdiction to be interest in an amount or caleulated at a rate which
would be prohibited by law or would result in a receipt by the Lender of interest
at a criminal rate (as those terms are construed under the Criminal Code
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(b

()

@

(Capada)), then notwithstanding that provision, that amount or rate will be

deemed to have been adjusted nunc pro func to the maximum amount or rate of

interest, as the case may be, as would not be so prohibited by law or so resultin a

receipt by the Lender of inferest at a criminal rate, that adjustment to be effected,
 to the extent necessary, as follows:

(A) first, by reducing the amount or rate of interest required to be paid under
this Agreement; and

(B) second, by reducing any fees, commissions, premiums and other amounts
' which would constitute interest for the purposes of Section 347 of the
Criminal Code (Canada),

(it) If, despite giving effect to all adjustments contemplated by clause (a) of this

' section, the Lender has received an amount in excess of the maximum permitted
by that clause, then that excess will be applied by the Lender to the reduction of
the principal balance of the Borrowings and not to the payment of interest, or if -
that excessive interest exceeds that principal balance, that excess will be refunded
to the Borrowers. '

Increased Costs. Taxes etc. The Borrowers will reimburse any costs the Lender incurs in
performing their obligations under the Credit Facilities resulting from any change in law,
including any reserve or special deposit requirement or any tax or capital requirement or
any change in the compliance of the Lender therewith, that has the effect of increasing
the cost of funding to the I.ender or reducing the effective return on its capital. All loan
repayments shall be made free and clear of any present and future taxes, withholdings or

any other deductions.

Consent with respect to Confidential lnformation. The Loan Parties consent to:

(€8] the release of confidential information regarding the business by the Lender to
Alberta Treasury Branches business groups, affiliates and subsidiaries for the
purpose of assisting the Lender in supporting the Loan Parties with their strategic
plans; and

(i) giving any credit or other information about the Toan Parties fo, or obtaining
such information from, (i) any financial institution, credit reporting agency,
rating agency or credit bureau, (i) any Person with whom the Bomrowers may
have or proposes to have financial dealings, and (i) any Person in connection
with any dealings the Borrowers have or propose o have with the Lendet.

Consent. The Borrowers authorize and consent to reproduction, disclosure and use by the
Lender of information about the Borrowers (including, without limitation, the Borrowers’
names and any identifying logos) and the Credit Facilities herein contemplated (all such
information being called the “Information”) to enable the Lender to publish promotional
“tombstones” and other forms of notices of the Credit Facilities in any manner and in any
media (including, without limitation, brochures). The Botrowers acknowledge and agree:
that the Lender shall be entitled to determine, in its discretion, whether to use the
Information; that no compensation will be payable by the Lender resuliing there from;
and that the Lender shall not have any liability whatsoever to the Borrowers or any of
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- their employees, officers, directors, affiliates or shareholders in obtaining and using the
Information in accordance with this paragraph.

{e) Paramountey. In the event that there is any conflict or inconsistency between any
provision of this Agreement and any provision of any other Loan Document, this
Agreement shall govern and prevail to resolve any conflict or inconsistency in any and all
circumstances, such that the provisions of this Agreement shall be paramount fo and
supersede the conflicting or inconsistent provision of the other Loan Document.

(f) No Contra Proferentem. This Agreement has been reviewed by the professional advisors
of the Loan Parties, and revised during the course of negotiations between the parties.
Each Borrower and each Guarantor acknowledges that this Agreement is the product of
the joint efforts of the Lender, the Borrowers and Guarantors, expresses their agreement,
and, if there is any ambiguity in any of iis provisions, such provisions should not be
interpreted in favour of the Borrowers or Guarantors.

18.  DEFINITIONS:

In this Agreement, including the Schedules and in all notices given pursuant to this Agreement,
capitalized words and phrases shall have the meanings given to them in this Agreement in their proper
context, and words and phrases not otherwise defined in this Agreement but defined below shall have the
meanings given to them as set forth below. ‘

“Agreement” means this agreement between the Lender, the Borrowers and the Loan Parties, including
any attached schedules, as the same may amended, restated, renewed, extended or supplemented from

“time to time.

«AML Laws” means all laws, rules and regulations relating to money laundering or terrorist financing,
including, without limitation, the Proceeds of Crime (Money Laundering) and Terrorist Financing Act
(Canada), Part .1 of the Criminal Code (Canada), the Regulations Implementing the United Nations
Resolutions on the Suppression of Terrorism (Canada) and the United Nations Al-Qaida and Taliban
Regulations (Canada).

“Anti-Corruption Laws” means all laws, rules and regulations relating to bribery or corruption,
including, without limitation, the Corruption of Foreign Public Officials Act (Canada).

“Applicable Laws” means all applicable provisions of federal, provincial, state or local laws, statutes,
rules, regulations, official directives and orders of any level of government or governmental authority,
agency, board, bureau, department or commission (including any taxing authority) or instrumentality or
office of any of the foregoing (including any court or tribunal).

- “Applicable Rate” means, in respect of a Credit Facility, the yield to a purchaser of a non-callable

Government of Canada bond selected by the Lender with a term to maturity approximately equal to the
remaining period of the term for such Credit Facility, had such Credit Facility not been prepaid,
calculated by the Lender as at the close of business on the Business Day immediately prior to the date of
prepayment, expressed as a rate per annum, calculated daily.

“Borrowing” means any advance, utilization or other accommodation under any Credit Facility.

“Business Day” means a day, excluding Saturday and Sunday, on which barking institutions are open for
business in the province of Alberta.
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“Change of Control” means the oceurrence of any of the following events without the written consent of
the Lender:

() any Person or Persons acting jointly or in concert (within the meaning of the Securities
Act (Alberta)), shall beneficially, directly or indirectly, hold or exercise control or
direction over and/or have the right to hold or exercise control or direction over (whether
such right is exercisable immediately or only after the passage of time) more than [20%]
of the issued and outstanding voting shares of each Borrower;

(b) during any period of two consecutive years, individuals who at the beginning of such
period consfitute the board of directors of a Loan Party cease, for any reason, 10
constitute at least a majority of the board of directors of such Loan Party unless the
clection or nomination for election of each new director was approved by a vote of at
feast two-thirds of the directors then still in office who were directors at the beginning of
the period (the “Incumbent Directors”) and in particular, any new director who assumes
office in connection with or as a result of any actual or threatened proxy or other election
contest of the board of directors of such Loan Party shall never be considered an
Incumbent Director; '

{©) a change in the composition of management of a Loan Party which in the opinion of the
1ender would constitnte a Material Adverse Change; or

(d) a Loan Party or Loan Parties cease to own, control and direct 100% of the shares of any
Guarantor.

«“(losing Date” means July 5, 2017, or such ofher date as the parties may mutually agree.

«Cyedit Facilities” means, collectively, Credit Facilities #1 to 90, and “Credit Faeility” means any one
of the Credit Facilities.

«Current Assets” means for a day, the amount of current assets of the applicable Loan Party as

. determined in accordance with GAAP on a consolidated basis.

«Cyrrent Liabilities” means, for a day, the amount of current Habilities of the applicable Loan Party as
determined in accordance with GAAP on a consolidated basis excluding the current portion of long-term
debt.

“Current Ratio” means, at any time, the ratio of (i) Current Assets to (ii) Current Liabilities.
“ERITDA” means, for any period, net income (excluding extraordinary items) from contjnuing
operations plus, to the extent deducted in determining net income, Interest Expense and income taxes

expensed during the period, interest paid on shareholder loans, and depreciation, depletion and
amortization deducted for the period. '

“Effective Time” means the time when the conditions precedent in section 12 have been satisfied or
waived. !

“Fpeambrance” means any Security fnterest, lien, trust claim, execution, garnishment or other
encumbrance of any kind whatsoever.

33|Page

CAL_LAW 2731652115




Mustang Well Services Ltd., KKSR Enterprises Ltd., July 11,2017
Complete Oiifield Manufacturing Inc., Reaction Oilfield Supply (2012) Ltd.
Page 34

“Environmental Order” means an order, directive or instruction issued by a governmental authority ora
governmental body pursuant to or in respect of any environmental law,

“Equity” means, at any time and as determined in accordance with GAAP on a consolidated basis, an
amount equal to the amount of shareholders' equity of each Borrower, including share capital, retained
earnings and postponed advances from “affilistes/shareholders (if postponed on terms and in a manner
acceptable to the Lender) but excluding:

(a) the redemption amount of any preferred shares of each Borrower which are redeemable at
the option of the holder (to the extent they are included in Long Term Debt or Funded
Debt);

(b) the amount of any ¢onvertible debentures jssued (to the extent they are included in Long

Term Debt or Funded Debt);
(c) advances to affiliates/shareholders;
(d) goodwill; and
(e) intangible assets.

“Kquivalent Amount” means, with respect fo an amount of any currency, the amount of any other
currency required to purchase that amount of the first mentioned currency through the Lender in
accordance with normal banking procedures. :

«Event of Default” means the occurrence of any of the following:

(a) if a Borrower defaults in paying when due any part of the principal amount or inferest
amount due under this Agreement;

) if 2 Borrower defaults in paying when due all or any part of its indebtedness or other
liability to the Lender (other than as provided under paragraph (a) above) and such
default continues for 3 Business Days after notice from the Lender;

(c) if any Loan Party defaults in the observance or performance of any of its covenants or
obligations under any Loan Document (other than as provided under paragraph (a) or (b)
above), or any other document under which such Loan Party is obligated to the Lender,
and in any such cases, the default continues for 5 Business Days after notice from the
Lender;

(d) any Change of Control;
{e) if any Encumbrance on any property or asset of any Loan Party becomes enforceable and
steps are taken to enforce it;

H if any default shall have occurred and is continuing in respect of any Indebtedness of a
Loan Party (other than Indebtedness owing to the Lender) which results in the
acceleration of the payment of such Indebtedness or which permits the holder thereof to
accelerate the payment of such Indebtedness and if there is a grace period applicable
thereto arising under contract or otherwise, such default continues beyond the expiry of
such grace period or if any lender shall demand repayment of any Indebtedness owed to it
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()

(h)

(®)

(j)

(k)

{(m)

)

(0)

®)

by such Loan Party which is repayable on demand and such Indebiedness shall ot be
paid on or before the date specified by such lender for payment, and the aggregate
principal amount of all such Indebtedness is at least $100,000;

if any other creditor of any Loan Party takes collection steps against such Loan Party ot
all or a material part of its assets;

if final judgment or judgments should be entered against any Loan Party for the payment
of any amount of money exceeding $100,000, and the judgment or judgments are not
discharged within 30 days afier entry;

i an order is made, an effective resolution passed, or a petition s filed for the winding vp
the affairs of any Loan Party or if a receiver or liquidator of any Loan Party or any part of
its assets is appointed; :

if any Loan Party is unable to pay its debts as they become due or makes a general
assignment for the bemefit of its creditors or an assignment in bankroptcy or files a
proposal or notice of intention to file a proposal under the Bankruptcy and Insolvency Act
or otherwise acknowledges its insolvency or if a bankruptey petition is filed or receiving
order is made against any Loan Party and is not being disputed in good faith;

if any Loan Party ceases or threatens to cease to carry on its business or makes a bulk sale
of its assets;

if any of the licences, permits or approvals granted by any government or governmental
authority or agency and material to the business of any Loan Party is withdrawn,
cancelled, suspended or adversely aménded:;

if any event or circumstance occurs which has or would reasonably be expected to have a
Material Adverse Effect;

if any representation or warranty made or given in this Agreement, in any certificate
delivered pursuant hereto, or in any financial statements delivered pursuant hereto, is
false or erroneous in any material respect when made, given or delivered;

if any provision of any Loan Document for any reason ceases o be valid, binding and
enforceable in accordance with its terms, or a Loan Party asserts in writing that this has
happened; or any security interest created under any Security Docnment ceases 0 be a
valid and perfected security interest having, subject to Permitted Encumbrances, a first
priority ranking in any of the property purported to be covered by that security interest,
which is not rectified or otherwise dealt with to the satisfaction of the Lender within a
period of 10 days, other than, in the case of a security interest ceasing to be a perfected
security interest, because of any action taken or omission to act by the Lender;

if the audited financial statements of the Borrowers that are required to”be delivered
under this Agreement contain a qualification that is not acceptable to the Lender, acting
reasonably, and within a period of 30 days after the delivery of such financial statements
by the applicable Bomower hereunder either (i) such qualification is not rectified or
otherwise dealt with fo the satisfaction of the Lender, acting reasonably; or (ii) such
Borrower has not delivered a plan to the Lender as to how such Borrower plans to rectify
or otherwise deal with such qualification (such plan to include the time frame within
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G))

®

which such Borrower proposes to rectify or otherwise deal with such gualification) and
such plan is not satisfactory to the Lender, acting reasonably, and following delivery- and
acceptance of such plan, such Borrower fails to diligently pursue the same and rectify or
otherwise deal with the qualification in accordance with the plan and within the proposed
time frame; :

if a Loan Party fails fo remit to the applicable governmental authority any material
Priority Payable owing by it within 15 days of the date that Priority Payable became due;
or

if any Environmental Order is issued by any governmental anthority against a Loan Party
and that Fovironmental Order has not been satisfied or discharged within the time
allowed for in that Environmental Order or, if no time is specified in that Environmetal
Order, within 90 days after the date that Environmental Order was received by a Loan
Party, (or any longer period as the Lender may agree to, acting reasonably, provided that
Loan Party is at all times acting diligently and in good faith to satisfy the Environmental
Order); and save and except whete that Environmental Order is being contested dctively
and diligently in good faith by appropriate and timely proceedings and the enforcement
of that Environmental order has been stayed.

“Fxcess Cash Flow” means, with respect to all Loan Parties, the sum of:

(2)
()

{c)

(d)

(©

(D
(g)
(b)

®

the consolidated net income for that period;

the aggregate amount of all non-cash charges deducted in artiving at consolidated net
ncome;

if there was a net increase in consolidated Current Liabilities during that period, the
amount of that nef increase;

if there was a net decrease in consolidated Current Assets (excluding cash) during that
period, the amount of that net decrease;

. the remuneration of Royden and Michael, including all of their respective family

members, which in no event shall be greater than $440,000 per annum in aggregate,
which remuneration shall include, for greater certainty and without limitation, ali salaries,
dividends, bonuses, shares, cash and any non-cash equivalents and any other form of
compensation;

losses on debt write-offs;
expenses refated to stock-based compensation;

expenses related to the assessment of capital stock, including, without limitation, the
adjustment of the redemption value of preferred shares; and

any other expense outside the ordinary course of business with no impact on cash flow,
including, without limitation, any impact from the transition to new accounting standards,

less the sum of:
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{ the aggregate amount of all non-cash credits included in arriving at consolidated net
income; ‘
&) if there was a net decrease in consolidated Current Liabilitics during that period, the
amouwnt of that net decrease;
Q] if there was a net increase in consolidated Current Assets (excluding cash) during that

period, the amount of that net increase;

(m)  the aggregate amount of capital expenditures (o the extent not financed with Long Term
Debt) of the Loan Parties paid in cash during that period solely to the extent permitted by
this Agreement; and

{n) the aggregate amount of all permanent principal repaymeats or prepayments {(to the
extent the proceeds used to make those repayments or prepayments were included in
consolidated net income) of Long Term Debt made by the Loan Parties during that
period, other than Long Term Debt that is revolving in nature unless accompanied by a
corresponding permanent reduction in the commitments relating to that Long Term Debt.

“Rinancial Market Disruption” means the (i} occurrence, coming info effect or announcement of any
event of provincial, national or international consequence, or of any law, regulation, enquiry, proceeding,
or political or economic condition, which, in the opinion of the Lender, acting reasonably, may or may
reasonably be expected to materially and adversely affect the Alberta, Canadian, United States or global
financial markets generally, or operates to prevent or yestrict the trading in, or materially and adversely
affects the pricing of, Government of Canada bonds (or such other instrument which the Lender uses as a
reference for determining the interest rates hereunder); or (ii) determination by the Lender, acting in a
commercially reasonable manner in the circumstances, that the cost of funds associated with a Credit
Facility is in excess of a level that is commercially acceptable to the Lender in the circumstances.

“Generally Accepted Accounting Principles” or “GAAP” means generally accepted accounting
principles which are in effect from time to time in Canada, including, for certainty, International Financial
Reporting Standards (IFRS), Accounting Standards for Private Enferprises (ASPE), Accounting
Standards for Not-for-Profit Organisations and Accounting Standards for Pension Plans, as applicable,
(each only to the extent adopted by the Canadian Institute of Chartered Accountants Accounting
Standards Board (“CICA”) or any successor thereto as generally accepted accounting principles in
Canada and then subject to such modifications thereto as are agreed by CICA).

“Good Accounts Receivable” means unencumbered accounts receivable of the Loan Parties from

Canadian debtors excluding: (i) bad or doubtful accounts; (ii) all amounts due from any affiliate; (iii) the

entire amount of accounts, any portion of which is outstanding more than 90 days after billing date,

provided that the under 90 day portion may be included where the over 90 day portion is less than 10% of
the entire account, and provided that the entire account may be inchuded where the Lender has

nevertheless designated the account as good; (iv) the amount of all holdbacks or contra accounts; and {v)

any accounts which the Lender has previously advised to be ineligible.

“Guarantor” means any party that provides a guarantes in favour of the Lender with respect to the
Borrowings hereunder. :

“Hedging Agreement” means any swap, hedging, interest rate, currency, foreign exchange or commodity
contract or agreement, or confirmation thereunder, entered into from time to time in canmection with:
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(2) interest rate swaps, forward rate transactions, interest rate options, cap transactions, floor
transactions and similar rate-related transactions;

(b) forward rate agreements, foreign exchange forward agreements, Cross curTency
 transactions and other similar currency-related transactions; or -

{c) commodity swaps, hedging transactions and other similar commodity-related transactions
(whether physically or financially settled), ncluding without limitation commodity
swaps;

the purpose of which is to hedge (a) interest rate, (b) currency exchange, and/or (¢) commodity price
exposure, as the case may be.

«Indehtedness” means all present and future obligations and indebtedness of a person, whether direct or
indirect, absolute or contingent, including all indebtedness for borrowed money, all obligations in respect
of swap or hedging arrangements and all other liabilities which in accordance with GAAP would appear
on the liability side of a balance sheet (other than jtems of capital, retained earnings and surplus or
deferred tax reserves). '

“Interest Expense” means, for any period, the cost of advances of credit during that period, including -

interest charges, the interest component of capital leases, capitalized interest, fees payable on bankers’
acceptances and guaranteed notes, and fees payable in respect of letiers of credit and letiers of guarantee.

“Ipyventory” means unencumbered inventory of the Loan Parties (including raw materials and finished
goods but excluding work in progress).

“Lender” means Alberta Treasury Branches, operating as ATB Financial.

“Ioan Documents” means this Agreement, the Security Documents and each instrument, agreement,
certificate, application, request, indemnity and other document of any nature or kind now or hereafter
executed in connection with this Agreement or any Security Documents, all as amended, restated and
replaced from time to time.

«f oan Pariies” means the Borrowers and all Guarantors, other than any (Guarantors that are natural
persons, and “Loan Party” means any of them. '

“Long Term Debt” means, for a day and as determined in accordance with GAAP on a consolidated
basis, all indebtedness, obligations and liabilities of each Borrower which would be classified as long
term debt upon a balance sheet of such Borrower, plus (to the extent not included in Equity},

(a) the redemption amount of any preferred shares of such Bosrower which are redeemable at
the option of the holder; and

(b) the amount of any convertible debentures issued.

“Materinl Adverse Change” means any chaage, event, violation, circumstance or effect which, when
considered individually or when aggregated with other changes, events, violations, circumstances or
effects, is or would reasonably be expected to have a Material Adverse Effect.

“Material Adverse Effect” means a material adverse effect on the condition (financial or otherwise),
property, assets, operations, business or prospects of the Loan Parties taken as a whole, or a material
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adverse effect on the ability of the Borrowers to repay the Credit Facilities or on the ability of any Loan
Party to perform its obligations under any Loan Document to which it is a party.

“Material Confract” means any right, interest, agreement, arrangement or understanding entered into by
any Loan Party, whether written or oral, the loss or termination of which (without replacement), or under
which the acceleration of any payment obligation, in each case by or of such Loan Party, would have a
Material Adverse Effect.

“Person” means any natural person, corporation (including a business trust and a public benefit
corporation), limited liability company, unlimited liability corporation, trust, joint venture, association,
company, partnership, joint stock company, firm, enterprise, unincorporated association, governmental

authority or other entity.
“Permitted Encumbrances” means, in respect of any Loan Party, the following:

() liens for taxes, assessments or governmental charges not yet due or delinquent or the
validity of which is being contested in good faith;

(b) liens arising in conmection with workers' compensation, unemployment insuyance,
pension, employment or other social benefits laws or regulations which are not yet due or
definquent ot the validity of which is being contested in good faith;

© liens under or pursuant to any judgment rendered or claim filed which are or will be
appealed in good faith provided any execution thereof has been stayed;

() undetermined or inchoate liens and charges incidental to construction or current
operations which have not at cuch time been filed pursuant to law or which relate to
obligations not due or delinquent or the validity of which is being contested in good faith
by appropriate proceedings;

{e) iens arising by operation of law such as builders' liens, carriers' liens, materialnens' liens
and other liens of a similar nature which relate to obligations not due or delinquent or the
validity of which is being contested in good faith by appropriate proceedings;

(i) ecasements, rights-of-way, servitudes or other similar rights in land (including, without in
any way limiting the generality of the foregoing, rights-of-way and servitudes for
railways, sewets, drains, gas and oil pipelines, gas and water mains, electric light and
power and telephone or telegraph or cable television conduits, poles, wires and cables)
granted to or reserved or taken by other Persons which singularly or in the aggregate do
not materially detract from the value of the land concerned or materially impair its use in
the operation of the business of such Loan Party;

() securify given to a public utility or any nunicipality or governmental or other public
authority when required by such utility or municipality or other authority in connection
with the operations of such Loan Party, all in the ordinary course of its business which
singularly or in the aggregate do not cause a Matertal Adverse Effect;

(h) the reservation in any original grants from the Crown of any land or interests therein and
statntory exceptions to title;

64 operating leases;
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)] subject to subparagraph (1) below, capital lease transactions (according to GAAP) or sale-
leaseback {ransactions where the indebtedness represented by all such transactions does
not at any time exceed $100,000 in aggregate;

{1 subject to subparagraph (1) below, security interests grarﬂ:ed or assumed to finance the
purchase of any property or asset (a “Purchase Money Security Interest”) where:

M the security interest is granted at the time of or within 60 days after the purchase,
(ii) the security interest is limited to the property and assets acquired, and

(iii)  the indebtedness represented by all Purchase Money Security Interests does not
at any time exceed $100,000 in aggregate; i

Q)] capital lease transactions (according to GAAP) or Purchase Money Security Interests
between Mustang as lessee or debtor and EEN Financial Inc., provided that the leasehold
or security interest is limited to the propeity acquired under such transactions, and the
aggregate rental payments thereunder or the principal amounis secured thereby does not
increase after the date hereof without the prior written consent of the Lender;

(m) security interest in favour of Haymax Consulting Inc. and McPhedran Consulting Inc. in
‘respect of the Rig #8 Equipment; and

(n) security interests or lens (other than those hereinbefore listed) of a specific nature (and
excluding for greater certainty floating charges) on properties and assets having a fair
market value not in excess of $100,000 in aggregate,

and for certainty, the permission to create a Permiited Encumbrance shall not be construed as a
subordination or postponement, eXpress or implied, of the Secutity Documents to such Permitted
Encumbrance.

“prime” means the prime lending rate per annum established by the Lender from time to time for
commercial loans denominated in Canadian dollars made by the Lender in Canada.

“Priority Payable” means, at any time, any liability of any Loan Party fo any Person that ranks, in right

" of payment in any circumstances, equal to or in priority to any liability of a Loan Party to the Lender, and

may incinde unpaid wages, salaries and commissions, unremitted source deductions for employment
insurance premiums or Canada Pension Plan contributions, vacation pay, arrears of rent, unpaid taxes,
withholding tax liabilities, goods and services taxes, all sales and consumption taxes, harmonized sales
tax, customs duties, amounts owed in respect of workers” compensation, amounts owed to unpaid vendors
who have a right of repossession, and amounts owing to creditors which may claim priority by statute or
under a Purchase Money Security Interest.

“Rig #8 Fquipment” means, collectively, (a) Rig Carrier, 2010, serial number 2RCR54552A 1658386,
Rykar Model Free Standing 5-axle self-propelled back-in carrier, (b) Mast, 2010, serial number Rk609-
10-10, Ryker Model 72-140, 21.9 mm (72 1), (¢) Pump Tmck, 2005, serial number
SKIRALCKS5PN28007, Western Star Model 1800, and (d) Auxiliary Truck, 1999, serial number
2WLPCD2G4YK960579.
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“Sanctions” means any sanctions or trade embargoes imposed, administered or enforced from time to
time by any relevant sanctions authority including, without limitation, under the United Nations Act
(Canada), the Special Economic Measures Act (Canada) and the Export and Import Permits Act (Canada).

“Security Interest” means mortgage, charge or security interest.

“Subordinated Debt” means Indebtedness of a Borrower:

(a) the primary terms of which including, without limitation, its interest rate, payment
schedule and maturity date, and the proposed use of funds, are all satisfactory to the

Lender;

(b) which has been validly and absolutely postponed and subordinated in right of payment
and collection to the permanent repayment in full of the Borrowings to the satisfaction of

the Lender; and

(¢} which is unsecured or with respect to which all security, if any, held for that Indebtedness
has been fully subordinated to the security granted under the Loan Documents to the

satisfaction of the Lender.

“Subsidiaries” means

(a) a person of which another person alone or in conjunction with its other spbsidiaries owns
an aggregate number of voting shares sufficient to elect a majority of the directors
regardless of the manner in which other voting shares are voted; and

()] a partnership of which at Jeast a majority of the outstanding income interests or capital
interests are directly or indirectly owned or controlled by such person,

and includes a person in like relation to a Subsidiary.

41|Page
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follows:

To:

SCHEDULE "A"

CONTAINING FORM OF COMPLIANCE CERTIFICATE

Alberta Treasury Branches
Corporate Financial Services
Suite 600, 585 — 8" Avenue SW
Calgary, AB T2P 1G1
Attention: Trina Holland

@

®)
(©)

(d)

(e)

hereby certify as of the date of this certificate as

1 am the [insert title] of {Mustang Well Services L.td.]
[KKSR Enterprises Ltd.] [Complete Oilfield Manufacturing Inc.] [Reaction Oilfield
Supply (2012) Ld.] [Choose applicable] (the “Berrower”) and I am authorized to
provide this certificate to you for and on behalf of the Borrower.

This certificate applies to the [month/fiscal quarter/fiscal year] ending

1 am familiar with and have examined the provisions of the letter agreement (as amended,
restated, replaced, supplemented or otherwise modified from time to time, the
“Apreement”) dated , 20 between, mter alia,
the Borrower and Alberta Treasury Branches (the “Lendexr”), as lender, and have made
reasonable investigations of corporate records and inquiries of other officers and senior
personnel of the Borrower and of any Guarantor. Terms defined in the Agreement have
the same meanings when used in this certificate.

No event or circumstance has occurred which constitutes or which, with the giving of
notice, lapse of time, or both, would constitute a breach of any covenant or other term or
condition of the Agreement and there is no reason to believe that during the next fiscal
quarter of the Borrower, any such event or circumstance will oceur.

OR

We are or anticipate being in defauli of the following terms or conditions, and our
proposed action to meet compliance is set out below:

Description of any breaches and proposed action to remedy:

[For Mustang only] Our financial ratios are as follows:
(i) the Current Ratio is .1, being not less than the required ratio of 0.75:1.00;

i) capital expenditures are to date are § which do not exceed the limit

of $650,000 for the fiscal year; and

i) the actual EBITDA is § , being not less than 85% of forecast
EBITDA.
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@ The detailed calculations of the foregoing ratios and covenants arc set forth in the
addendum annexed hereto and are troe and correct in all respects.

This certificate is given by the undersigned officer in histher capacity as an officer of the Borrower

without any personal liability on the part of such officer.

Dated this day of ' ,20 .
[MUSTANG WELL SERVICES LTD.] [KKSR ENTERPRISES LTD.] [COMPLETE OILFIELD
MANUFACTURING INC.] [REACTION OILFIELD SUPPLY (2012) LD.]

Per;
Name:
Title:

2|Page
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APPENDIX
i) the Current Ratiois 1, calculated as follows:
Current Assets:
divided by:
Current Liabilities:

(iij actual EBITDA is $ , calculated as follows:
net income (excluding extraordinary items) from continuing operations
PELUS (to the extant deducted in determining net income):
nterest Expense:
income taxes expenses

depreciation, depletion and amortization

CAL LAW\ 2731652115
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SCHEDULE “B”
ORGANIZATION CHART OF LOAN PARTIES
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This is Exhibit “B” referred to in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

A Commissioner for Qaths in and for the Province of Alberta

Anthony Mersich
Barrister and Solicitor
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ATB Corporate Financial Services
Suite 600, 585 8" Avenue SW
Calgary, AB T2P 1G1

Phone: 403-731-3083
August 10, 2017

Mustang Well Services Lid.

KKSR Enterprises Ltd.

Complete Oilfield Manufacturing Inc.
Reaction Oilfield Supply (2012) Ltd.
cfo PO Box 1467

Camrose, AB. T4V 1X4

Attn:  Royden Wideman or Michael Kallal
Dear Sirs:

Alberta Treasury Branches (the “Lender™) refers to the commitment letter dated as of July 26, 2017 (the
“Commitment Letter”) in favour of Mustang Well Services Lid., KKSR Enterprises Ltd., Complete
Oilfield Manufacturing Inc. and Reaction Oilfield Supply (2012) Ltd. (collectively, the “Borrowers”).
The Borrowers have requested certain amendments to the Credit Agreement and the Lender has agreed {0
such amendments subject to the terms and conditions set out in this amending agreement (the “Amending
Agreement™). ’

Now therefore, for good and valuable consideration, the receipt and sufficiency of which is hereby
acknowledged, the Lender and Borrowers agree as follows:

L. Except as othexwise set out in this Amending Agreement, capitalized words and phrases shall
have the meanings given to them in the Credit Agreement.

}Q

Section 2(a) of the Credit Agreement is amended fo increase the maximum amount available
ander Credit Facility #1 from $4,250,000 to $4,750,000 for a period from the date the conditions
in paragraph 3 hereof are satisfied until October 17, 2017, whereupon the maximum amount
available shall be automatically decreased to $4,250,000. For greater certainty, the availability of
any Borrowing undér Credit Facility #1 remains subject to the overall Facility #1 Margin Limit,
which continues to be calculated in accordance with section 2(a) of the Credit Agreement, subject
to the teniporarily increased maximurm amount provided for herein.

3 The amendment to section 2(a) of the Credit Agreement provided for in paragraph 2 of this
Amending Agrecment shall become effective upon the satisfaction of the foliowing conditions
precedent (which are for the sole benefit of the Lender and may be waived by the Lender in
whole or in part subject to such terms as the Lender may stipulate):

(a) the execution and delivery to the Lender of this Amending Agreement by the Borrowers
and the Gurantors;

)] no Bvent of Default shall have occarred and be continuing; and

(€} the Lender shall have received an amendment fee in the amount of $250.
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The Borrowers represent and warrant that as of the date hereof:

(a) the Borrowers and corporate Guarantors have the full power and capacity to enter into
this Amending Agreerment and, in the case of the Borrowers, to perform their obligations
under the Credit Agreement as amended by this Amending Agreement (the “Amended
Credit Agreement”™);

(b} the execution and delivery by the Borrowers and corporate Guarantors of this Amending
Agreement and the performance by the Borrowers of the Amended Credit Agreement
have been duly authorized by all necessary action on the part of the Borrowers and
Guarantors; :

{€) the execution and delivery by the Borrowers and corporate Guarantors of this Amending
Agreeinent, and the performance by the Borrowers of the Amended Credit Agreement, do
not conflict with or contravene or constitute a default under (1) the articles of
incorporation or by-laws or any resolutions of the Borrowers or Guarantors; (i) any
agreement or instrument to which any Borrower or corporate Guarantor is a party or by
which it is bound; or (iii) any law, regulation, judgment, order, license or permit having
application to any Borrower or corporate Guarantor or any of their respective property or
assets;

(3] this Amending Agreement has been duly executed and delivered by the Borrowers and
Guarantors and the Amended Credit Agreement constitutes legally valid and binding
obligations of the Borrowers, enforceable against the Borrowers in accordance with its
terms, except as may be limited by bankruptcy, insolvency, reorganization, moratorium
or similar laws relating to or limiting creditors’ rights generally or by equitable principles
relating to enforceability; and '

(&) the information acknowledged and confirmed in section 1{c) of the Credit Agreement,
and the representations and warranties contained in section 7 of the Credit Agreement are
and will be true, corvect and complete in all materiaf respects on and as of the date hereof
to the same extent as though made on and as of that date, except to the extent such
representations and warranties specifically relate to an earlier date, in which case they
were true, correct and complete in all material respects on and as of such earlier date.

Each reference in the Loan Documents to the Credit Agreement shall be to the Credit Agreement
as supplemented and amended by this Amending Agreement, and except as the Credit Agreement
is further supplemented or amended, the Credit Agreement shall remain in full force and effect
and is hereby ratified and confirmed.

The execution and delivery of this Amending Agreement shall not operate as a waiver of any
right, power or remedy of the Lender under the Credit Agreement or any other Loan Document,
nor constitute a waiver of any provision of the Credit Agreement or any of the other Loan
Documents, and js without prefudice to any of the rights or remedies of the Lender under the
Credit Agresment or any other Loan Document with respect therefo and shall not extend 1o any
other matter, provision or breach of, or Event of Default under, the Credit Agreement.

Words importing the singular will include the plural and vice versa, and words importing gender
will include the masculine, feminine and neuter, and anything importing or referring to a person
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will include a body corporate and a partnership and any entity, in each case alf a§ the context and
the natore of the parties requires.

8. . This Agreement supersedes and replaces all prior discussions with respect to the Subject matter
hereof.

9. Time shall be of the essence in all provisions of this Agteement.

10, This Agreement may be executed by one or mors of the parnes on any rumber of separate

counterpatts (whether in original ink, by facsimile or in another electronic format), and all those
counterparfs taken together will be deemed to comstitute one and the same Tnstrutent. The
delivery of a facsimile or other electronic copy of an exectited coumtterparty to this Agreeiment
shall be deemed to be valid execution and delivery of this Agreement, but the party defivering
such facsimile or other electranic copy shall male reasonable efforts to deliver an original copy
of this Agreement as soon as possible after delivery of such facsimile or other electronic copy.

1L This Agreement shall be poverned by the laws of Alberta.

12. This Agreement has been reviewed by the professional advisors of the Loan Parties, and revised
during the course of megotiations between the parties. Each Borrower and eacli Guarantor
acknowledges that this Agreement is the product of the joint efforts of the Lender, the Borrowers
and Guarantors, expresses their agreement and, if there is any ambignity in any nf its provigions,
such provisions should not e mterpreted in favour of the Borrowers or Girarantors.

The Borrowers may accept the offer to amend the Credit Agréemént confained in this Amending
Agreement by returning the énclosed daplicate of this letter, signed as indicated below, by 4:00 pan. on or
before August 11, 2017 or the offer will automaticaily expire. We reserve the right to cancel our offer at
any tme prior to acceptance.

Thank you for your continued business.
Yours truly,

ALBERTA TR(E\Z\ RY BRAN HES

Per:
;aiﬂe Trma Hoiiand
fthe: ) Dj ¢
- 7. iracio /
Per {
Name: )
Tiile: Chris Dument

Associate Dhrector
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Accepted this

day of August, 2017

BORROWERS

Per:

Per:

Per:

Per:

MUSTANG WELL SERVICES LTD.

L
Ay /AN

‘\Iamc ﬁoyden Wideman

\Iﬂme
Title:

COMPLETE OILFIELD
MANUFACTURING INC.

A A=

Name: Royden Wideman

T%%pw

Nanie: . -
Title:

CAL_LAV\ 27892884

Per:

Per:

Per:

EXSR ENTERPRISES LTD.

o A

Ndmfa Rayden Wiiman

N 0 7
Title:

REACTION OILFIELD SUPPLY
(2012) L.TD, -~

-

" Maie: v e Carasrin

Title: _gedcs ™

i O

Wame: 7
Title:




ACKNOWLEGEMENT AND AGREEMENT

Each of the undersigned, in their capacity as a Guarantor of the Borrowers, acknowledges and agrees to
the terms of this Amending Agreement as of this ____ day of August, 2017, and acknowledges that the
Lender has made no representation or warranty of any kind as to the realization on the undersigned’s
guarantec (Or any collateral security thereunder) and thai such guarantee is confimmed. Each of the
undersigned further acknowledges that the Credit Agreement may be amendéd, supplemented, resfated,
modified or renewed without the undersigned’s consent and without reducing, restricling or otherwise
limiting the undersigned’s lability in any way.

GUARANTORS
MUSTANG WELL SERVICES LTD. KKSR ENTERPRISES LTD,
. _ - -
Per: !‘5/’({\_’ [N Per: /4— i //Z“»——"’ ’
Narne: Rayd&n Widaman Nae: Reyden Widaman
Title: Fre gl Title:
Pei: W‘ i% Per: W’W
Name:# s Wame:
Title: Title:
COMPLETE OILFIFLD REACTION OILFIELD SUPPLY
MANUFACTURING INC. {2012} L'TD.
‘ -
Per: M/ D Per: /,-r*"j\// ‘
Name: Roydeﬂ quemah Naul(_, P e o e

Title: =2 ~zstermt

- fmf‘/" “/é/ Per: ml/

Nasfe: ame: V4
Titles: Title:
MRED LTB. o

Per: %« Pl N

Name:  Royden Widernan
Title:

PSS . vl

Per

HAiame:
Tisle:

WITNESS ' - , ACHALL KALTAL 5 '7 )

T e Ny A

WITNESS ‘ - ROYDEN WIDEMAN
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This is Exhibit “C” referred to in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

A Commissioner for Oaths in and for the Province of Alberta

Anthony Mersich
Barrister and Soliciior




ATB Corporate Financial Services
Suite 600, 585 8" Avenne SW
Calgary, AB T2P* 1G1
Phone: 403-731-3083
October 23, 2017

Mustang Well Scrvices Lid.
KKSR Enterprises Lid.
Complete Oilficld Manufacturing Inc.
Reaction Oilfield Supply (2012) Ltd.
c/o PO Box 1467
Camrose, AB T4V 1X4

Attn:  Royden Wideman and Michael Kallal
Dear Sirs:

Alberta Treasury Branches {the “Lender™) refers 1o the letter loan agreement dated as of July 26, 2017
among, infer afia, the Lender, and lender, and Mustang Well Services 1id., KKSR Enterprises Ltd.,
Complete Oiifield Manufacturing Inc. and Reaction Oilfield Supply (2012) Lid_ (collectively, the
“Borrowers”™), as borrowers, as amended by a letter agrecment dated August 10, 2017 (ss amended, and
as forther amended, restated, replaced, supplemented or otherwise modified to the date hereof, the
“Credil Agreement”), The Borrowers have requested certain amendments to the Credit Agreement and
the Lender has agreed fo such amendments subject to the terms and conditions set out in this amending
agreement (the “Amending Agreement™).

Now therefore, for good and valuable consideration, the reeeipt and sufficiency of which is hereby
acknowledged, the Lender and Borrowers agree as follows:

I. Except as othcrwise set out in this Amending Agrecment, capitalized words and phrases shall
have the meanings given to them in the Credit Agreement. For greater certainty, the term “Credit
Facility #9 Margin Limit” in scction 2(h) of the Credit Agrecment is replaced by “Credit Facility
#8 Margin Limif™,

b2

Section 1 of the Credit Agreement is amended fo add the following as section (g):

{g) by no later than the last Business Day of cach month, a report summarizing the
steps taken by the Borrowers to scH their property or assels or obtain new
investors to permit the repayment of, and efforts 1o seck new lenders in order to
refinance, the Indebtedness of the Borrowers to the Lender, which report shall be
in formo and substance satisfactory to the Lender,

Section 2(a) of the Credil Agreement is amended by deleting the words “plus $1,800,0007 from
the Facility #1 Margin Limit, so that the Facility #1 Margin Limit will be equal to the lesser ofl

Tt

" . the maximum principal amount permiited to be outstanding under Credit Facility #1,
which maximum principal amount shall be no greater than $2,950,000 until
December 15, 2017, and thereafter shall be no greater than $2,450,000; or

- 15% of (Good Accounts Receivable.
1Pape
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4. Section 2(c) of the Credit Agreement is amended by:

(2) increasing the amount availabie under Credit Facility #3, which is currently
$10,514,938.01, less any principal payments made under Credit Tacility #3 from and
after July 11, 2017, by $1,809,957.00; and

) deleting the last paragraph of Section 2(c) and inserting the following in its place:

- Mustang shall make the following payments under Credit
Facility #3: () until September 13, 2017, Mustang shall pay to
the Lender interest only on the 15th day of cach month; (b) on
September 15, 2017, and on the 15th day of each monih
thereafter, Mustang shall make principal payments, based upon
the amortization period referred to below, in the amount of
$116,667.00, plus accrued interest; and (¢} on March 31, 2018,
Mustang shall make a principal payment in the amount of
$4.730,000.00. Notwithstanding the provision for principal and
interest payments, the unpaid balance of Indebtedness owing
under Credit Facility #3 shall be due and payable i full on
demtand by the Lender. Payment ammounts are  subject W
adjustment on notice to Mustang (o ehsure amortization period
of 91 months is maintained. For greater certainty, principal
amounts repaid that have been repaid to the Lender may not be
reborrowed.”

5. Section 4 of the Credit Agreement is amended to replace “August 31, 20177 with “March 31,

20187,
f. Bardovue Rentals Ltd, (“Bardovue”) is added as an additional Guarantor under the Credit

Agreement and section & of the Credit Agreement is amended to add the following Security
Documents (collectively, the “Bardovue Security™):

(2) (Iontinuijlg Guarantee from Bardovue in respect of Reaction ~ unlimited;

(b Continuing Guarantee from Bardovue in respect of KKSR - unlimited;

() Continuing Guarantee from Bardovue in respect of Complete — unlimited;
)] Continuing Guarantee from Bardovue in respect of Reaction — unlimited; and

(e) General Security Agreement from Bardovue providing a security interest over all present
and after acquired real and personal property.

7. The parties acknowledge that, effective upon the date that the conditions in paragraph § hereof
ate satisfied, the following Securily Documents will be released by the Lender:

(2) Continuing Jomt and Several Guarantee from Michacl, Royden and Crawf{ord in respecl
of Reagtion ~ fimited to $360,000.00, dated Aprit 30, 2015, but for certainty, only in
respect of Crawford; and

2iPane
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(&) Postponement and Assignment of Claims from Crawford in respect of Reaction dated
April 30, 2015.

8. The amendments to the Credit Agrecment provided for in soctions 1, 2, 3, 4b) and 5 of this
Amending Agreement shall be effective immediately upon the execution of this Amending
Agreement by the Lender and the Loan Parties. The amendments to the Credit Agreement
provided for in section 4(z), 6 and 7 of this Amending Agreement shall become effective upon
the satisfaction of the following conditions precedent {which are for the sole benefit of the Lender
and may be waived by +the Lender in whole or in part subject o such terms as the Lender may
stipuiate):

{a) the exccttion and delivery to the Lender of four (4) original copies of this Amending
Agreement by the Borrowers and the Guarantors;

{b) the exccution and delivery by Bardovue in favour of the Lender of four {4) original
copies of the Bardovue Security; ‘

{c) {he execution and delivery by Michae!, Royden and Crawford of four (4) original copies
of a reléase of guarantee and postponcment of claim in favour of the Lender in;

(&) the registration to the satisfaction of the Lender of the mortgages, charges and security
interests created by the Bardovue Security in such public registry systems and in such
jurisdictions as the Lender deems necessary or desirable;

{e) the Borrowers shall have provided to the Lender writien evidence satisfactory 1o the
Lender that BDC Capital Inc. will not require principal payments under amy credit
facilities it bas provided to any Loan Parly until March 31, 2018;

) no Evert of Default shall have occurred and be continning: and
{£) the Lender shall have received an amendment fee in the amount of $250.
9 The Borrowers represent and warrant that as of the date hereof:

{a} the Borrowers and corporate Guarantors fhave the full power and capacily to enfcr into .
this Amending Agrecment and, in the case of the Borrowers, to perform their obligations
ander the Credit Agreement as amended by this Amending Agreement (the “Amended

Credit Agreement”);

&) the execution and delivery by the Borrowers and corporate Guarantors of this Amending
Agreement and the performance by the Borrowers of the Amended Credit Agreement
have been duly authorized by atl necessary action on the part of the Borrowers and
(Juarantors;

(c) the execution and delivery by the Borrowers and corporate (Guarantors of this Amending
Agreement, aud the performance by the Borrowers of the Amended Credit Agreement, do

not copflict with or contravene or constitute a defanlt under (i) the articles of
incorporation or by-faws or auy resolutions of the Bormrowess or Guarantors; (ii) any
agreement or instrument o which anty Borrower or corporate Guarantor is a party or by

which jt is bound; or {iii) any law, regulation, judgment, order, license or permit having

IPanc

CAL_LAWA 281498616




13.

15

16.

application to any Borrower or corporate Guarantor or any of their respective property of
assels; -

(d) this Ameading Agreement has been duly executed and delivercd by the Borrowers and
Guarantors and the Amended Credit Agreement constitutes legally vatid and binding
obligations of the Borrowers, enforceable against the Borrowers in accordance with its
terms, excepl as may be limited by bankruptey, insolvency, reorpanization, moratorium
or similar laws relating to or limiting creditors” rights generally or by cquitable principles

relating to enforceability; and

(e the information acknowledged and confirmed in section 1(c) of the Credit Agreement,
and the representations and warraplics contained In section 7 of the Credil Agreement are
and will be true, correct and complete i all material respects on and as of the date hereof
to the same extont as though made on and as of that date, except to the extent such
representations and warranties specifically relate to an earlier date, in which case they
were frue, correct and complete in all material respects on and as of such carlier date.

Each reference in the Loan Documents to the Credit Agreement shall be to the Credit Agresment
as supplemented and amended by this Amending Agreement, and cxcept a5 the Credit Agreement
is further supplemented or amended, the Credit Agreement shail remain in fult force and effect
and is hereby ratified and confirmed.

The execution and delivery of this Amending Agreement shall not operate as 2 waiver of any
right, power or remedy of the Lender under the Credit Agreement or any other Loan Document,
nor constitute a waiver of any provision of the Credit Agreement or any of the other Loan
Documents, and is without prejudice to any of the rights or remedies of the Lender under the
Credil Agreement or any other Loan Document with respect therelo and shall not extend to any
other matter, provision or breach of, or Event of Default under, the Credit Agrecment.

Words importing the singular will inctude the plural and vice versa, and words importing gender
will include the masculing, feminine and neuter, and anything importing or referring to a person
will include a body corporate and a partnership and any entity, in each case all as the context and
the nature cf the parties requircs.

This Agreement supersedes and replaces all ptiar discussions with respect 1o the subject matter
hercof.

Time shall be of the essence in all provisions of this Agreement,

This Agreement may be executed by one or more of the partics on amy number of scparate
counterparts (whether in original ink, by facsimile or in another elecironic format), and all those
counterparts taken together will be deemed to consfitute one and the same instrument. The
delivery of a facsimile or other clectronic copy of an txecuted counterparty to this Agreement
shall be deemed 1o be valid execution and delivery of this Agreement, but the parly delivering
such facsimile or other clectronic copy shall make reasonable efforts to deliver an original copy
of this Agreemenl.as Soon as possible after delivery of such facsimile or other electronic copy.

This Agreement shall be govermed by the laws of Alberta.

4|Page
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17.  This Apgreement has been reviewed by the professional advisors of the Loan Parties, and revised
during the course of negotiations between the parties. Eaeh Borrower and cach Guarantor
acknowledges that this Agreement is the product of the joint efforts of the Lender, the Borrowers
and Guarantors, expressés their agreement, and, if there is any ambiguity in any of its provisions,
such provisions should not be mterpreted. in favour of the Borrewet or (uaraniors.

The Borrowers may accepl the offér to amend fhe Credit Agrgeﬁli;nf cqﬁtgi,{ig i this Amending
Agregment. by returning the entlosed duplicate-of this loiter, sigpisd- 45 ‘indir:‘a_ie,d,beiuw; by 4:00 p.. on.or
before . Newember ed 2017 ot the offer will automatically expire. We reserve the right to

cancel our offtr at any time prior (o acceptance.

[Remainder of puge infentionally blank; signature page [0 foflow]

SilPage
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Thank you foryour continued business.. «

Yaurs truly,

ALBERTMR&ASU ANCHES

Pers Y s
Nane: n}ra'ﬁolland
Tiﬂe ' ' Dl o

Perz /

Name: Chris Dﬂmont

Tliic.

Associate Dractor

[Stgnatre Page to Amencding 4 greement]




‘Acmpted this _8& day of i\l Ct:éfﬁ\ﬁé@c/

BQRROWERS

MUSTANG WELY SERVICES LTD.
Pery

Name b 1 e
Title: & des
Per:

- Name:
Titles

COMPLETE OILFIELD

MANUFACTURING INC.
Pers .-

“Name: H km;\

Tither £ e

" Per

Name:
Title:

<2017

KKSR ENTERPRISES LTD.
Per: e e

“”'Nama }*\’s{ AN

Tilor o €2

Per;
Name: T
Titte:

REACTION OILFIELD SUPPLY (2012)
LTD.
Per:

f“f*'.~' g G
Naile: W ana
Title: « ¢
Per

N_a_me:
Title:

[Signature Page to Amending 4 greement]




R T

ACKNOWLEGEMENT AND AGREEMENT

Each of the undersigned, i their capacity as a Guarantor of the Borowers, acknowledges and agrees 1o
the terms of this Amending Agrecment as of thisé{’ﬁ day .o!“Sfx:L;’;%eﬁrHer, 2017, and acknowledges that the -
Lender has made no representation or warmanty of any Kind as to the realization on the undersigned’s
guaraniee (or any collateral securily thereuader) and' that such guaraniee is confirmed, Each:of the
andersigned further acknowledges that the Credit Agreement may be amended, supplemented, restated,
modified or renewed without the wndersigned’s consent and: without tedueing, restricting of otherwise
limiting the undersigned’s Hability in any way. :

GUARANTORS
MOSTANG WELL SERVICESR LID, KKSR ENTERPRISES LTI

Par,

- Name:
Title:

Per: _ _ Per:

Name:
Titles

COMPLETE OULFIELD
MANU __;mcwmw@ NG,

o 2 ! / ' )
R S Per:

Por 7
Name:

Title:
Per; ) e Per: _
Name: ' ' Name:
Title: Title:
MRBD LTh.
Pors
Pert e 7 Per: = ____ _
Name: Mame:
Tithes : Title:
iﬂuﬂf_h_ . Pjﬁ—_m'"‘ ...... . .ﬁ;-_,,-‘ s .-:. ;‘Q,,%%/‘,’ﬁf’f
WITNESS ' MICHAEL KALLAL
m_m,.,:;va—“t'—”h'_"_*;:}w‘n-—___,._h_m - : 2 hd
WITRESS— L ' ROYDEN WIDEM )

[Signature Page o Amending A qrecmgnt|
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This is Exhibit “D” referred to in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

A Commissioner for Gaths in and for the Province of Alberia

Anthony Mersich
Barrister and Solicitor




THIRD AMENDMENT TO
LOAN AGREEMENT

THIS THIRD AMENDMENT TGO THE LOAN AGREEMENT {this "Amendment’}
is dated December 15, 2017 and enfered into by and between Mustang Well Services id.,
KKSR Enterprises Lid, Complefe Offield Manufacturing Ine. and Reaction Oilfield Supply
(2012) 1id. (collectively, the "Borrowers'), a5 bowowers, and ALBERTA TREASURY

BRANCHES, {ihe. “Lender’), as lender, and v made with reference fo et keiter loan.

agreement dated as of July 26, 2047, as-amended by a first amendment dated as of August 10,
2017 and & second amendment dated as of October 23, 2017 (s so amended, the "Loan
Agreement’).

RECITALS

i WHEREAS the Borrowers and the Lender wish fo amend the Loan Agreement in
the mannsr and on the ferms and conditions set forth below:

NOW THEREFORE. in consideration of the premises and the agreemenis,
provisions and covenants hereln.contained, the parlies hereto agree a5 follows:

ARTICLE 1
DEFINED TERMS

1.1 Defined Terms. Capitalized terms used herein without definition shall have the
same meanings herelh as set forth in the Loan Agreement.

ARTICLE 2

AMENDMENT TG THE LOAN AGREEMENT

2.1 Amendments to the Loan Agreement The Lomn Agreement Is hereby
amended by '

{a)  delefing the reference the definition of Facifity #1 Mafgim Lirit i s entirely and
' replacing itwith:
= the maximum principal amount permitted 1o be outstanding under Cradit
Facility #1, which maximum principal amount shiall be no greater than
$3,600,000 until March 8, 2018, and theresfter shalt be no greater than

$2 450,000; or
- 75% of Good Accounts Receivable.”
ARTICLE 3
CONDITIONS TO EFFECTIVENESS
Eﬁ’% . Aricle 7 of this Amendmant shall become effective only upon the receipt by the
ender;

fal  of a copy of this Am&ndment duly executed by the Borrowers and the
Guarmaniors;
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4.1

nZe

there being no Defaults or Events of Defaults; and

payment by the Borrowers 10 the Lender of all fees owing by the Borrowers 1o fhe
Lender in respect of this Amendment, including the fees payable pursuant v
Article 4. ' ‘

ARTICLE 4
FEES.

in consideration of the amendments as provided for hereln, the Borowers shall

pay 1o the Lender an amendmerit fea of $1.000.

51

ARTICLE S
REPRESENTATIONS AND WARRANTIES

i order 1o induce the Lender fo erifer info tils Amendment and to amend the

{oan-Agreement in the mannér provided herein, the Borrowers reorasent and warant fo the
tender as of the date hereof:

(@}

(b}

©

{1}

(e}

Each Borower and eech comporate Buarantor has the full power and capacity o
enter ito this Amendment and {0 perferm ita obligations under the Loan
Agreement, as amended by this Amendment {the “Amended ioan
Agreement’}.

The execution and delivery by each Borower and each comorate Guaranior of
ihis Amendment and the performance by sach Borrower and each corporate

Guarantor of the Amended Losn Agreement-have been duty authorized by all -

necessary attion on the parl of each Borrowér and each corporate Guarantor,

The execution and delivery by sach Borrower ard each carporate Guaranior of
this Amentdment and fhe performance by esch Bomowar and sach compomate
Guarartor of the Amended Loan Agreement do not conflict with or contravene or
constitute @ default under: {i) the articles, by-laws or any resolutions of each
Borrower and each corporale Guaranior; {{ly any agreement of instriment 1o
which each Borrower and each sorporate Guasanior is a party oF by which itis
bound; ot (i) any. law, regulation. judgment, order, ficense or permit having
application to each Borrower and each carporate Guarantor or any of its property
or assets.

This Amendment has been duly executed and delivered by each Borrower and
each corporate Guarantor and the Amended Loan Agreement is-a legally yghid
and hinding obligation of the Bomower, enforceable against each Borrower and

eath corporate Guaranfor in accordance with its femms, except as may be fimited

=

by bankeuptey, insolvency, rearganization, moratorium or similar laws relating o
or fimiting creditors’ rights generally or by equiteble principles relating 1o
erforceability.

The representations and warranties contained in Section 7 of the Loan
Agreoment {other than those which are within the scope of paragraphs {ayio (d)
above] are and. will be true, comect and complete in all materist respects on and
as of the date hereof to the same extent as though made on and as of that dale,

CAL_LAW, 2900176V

v s o e e




e

except fa the extent such representations and warma nties specifically refate o an
earlier date, in which case hey wera rue, correct and complete In all material
respects on and as of such sarlier date,

ARTICLES
MISCELLANEQUS

6.4 Reference to the Loan Agreement and the other Loan Documents.

()  ©On and aiter the date hereof, sach reference in the Loan Agreement fo “this
Agreement’, “hereunder’, “hereof, “herein” or words of ke import referring fo
the Loan Agreement and each reference in the other Loan Doournents o the
*Loan Agreement” "thereunder,” “thereof’ or words of fike Import referring fo
the Loan Agreement shall mean and be a reference o the Amended Loan
Agreement. '

()  Except as specifically amended by this Amendment, the Loan Agreement shall
remain in full force and effect and is hereby ratified and confirmed.

{3 The execulion, delivery and perormance of this Amendment shall not, except as
expressly provided herein, constitute a wajver of any provision of, or pperdte as 4
waiver of any right, power or remedy of the Lender under, thé Loan Agreement or
any of the Securily.

6.2 Fees and Expenses. The Bowowers acknowledge that all ;easanabia. costs,
fees and expenses as incurred by the Lender and the Lender's legal counsel with respect to this.
Amendment shall b for the acouunt of the Borrowers.

&3 Headings. Section and subsection headings in this Amendment are included
herein for convenience of reference only and shall not constitute a part of tis Amendment for
any other purpese or be given any substantive effect.

84 Applicable Law. This Amendment and the rights and obligations of the parfies
hereunder shall be governad by, and shall be construed and enforced in acecordarice with, the
laws of the Province of Alberia and the. federal jawe of Carada gpplicable thersin, without
regard to conflict of laws principles.

85 No Waiver, Exceptas exprassly staled herein, the execution and delivery of this
Amendmiant shall not operate 88 a waiver of any right, power or remedy of the Lender undar the
L oan Agreement or any other Loan Document or any vther agreements or insttuments delivered
inn connection therewith or pursuart therelo, nor constitite a waiver of any provision of the Loan
Agreerment or any of the offier Loan Docume s or any other agresments of Instruments
detivered In connection therewith or pursuant thereto, and is withold prejudice to any of the
Aghts or remedies of the Lender under the Loan Agreement or any other Loan Document with
respedt thersto and shall not extend to.any othier matter, provision or breach of, or Default or
Event of Default under, the Loan Agresment.

8.8 Counterparis.  This ﬁmenﬁment may be executed i any number of
counterparts and by different parties herelo it separate counterparts, each of which when ¢o
execuled and deliverad shall be deemed an orginal, but all such counterpans together shall

constitute but one and the same Inshrument.  Signature pages may be defached from multiple
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" separate counterparis and atfached i a single counterpart so that alt signature pages are
physically attached {o the same document. -

- BIGNATURE PAGE FOLLOWS ~

CAL_LENG 2000170




-

IN'WITNESS WHEREOF, the parties have executed this Amendment as of the
day and year first written above.

LENDER:

ALBERTA TREASURY 3R NCHE

Per: _ i’v, -
Name: \pfiha Holland
“Title: / rector
o LY
Narhe: Chrs Dusnont

Title:

Assoeiaie {ector




BORROWERS

Par

Par

| MUSTANG WELL SER\;;ﬁEs T

fﬁame: '?_x‘ gﬂm

Title:

Nams:
Tithe

COMPLETE OILFIELD

MQNUFA{}TUR%G INC.

Fer

Name: %’\ &{;ﬁw‘s

Titler

Name:
Title:

KKSR EN?ER?R!SES LT
Por

Néme:
Title:

REACTION OHLFIELD SUPPLY (2012)
L0

Per. ,/"”” ST e e

Name: F. Woaed
Title:
Fer

Name:
Tiltes:

[Signature Page {o Amending Agreement]
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ACKNOWLEGEMENT AND AGREEMENT

Each of the undersigned, in their capacity as a Guarantor of thel Borrowers, acknowledges and
agrees 1o the ferms of this Amendment, and acknowledges that the. Lender has made ho
representation or warsanty of any kind as to the eafization on the Undersigned's guaraniee {or
any collateral securlty thereunder] and that such guarantee is confinned. Each of .the

- undersigned further acknowledges. that the Loan Agresiment may be amended, supplemented,
restated, modified or renewed without the. undeisigned’s consent. and without reducing,
restrictitig or otherwlse limiting the undersigned's llability in any way.

GUARANTORS .
MUSTANG WELL SERVICES LTD. KKSR ENTERPRISES LTI.
7 : A s . i

Per:

Per: Per
-Name: Name:
Titte; Title:
REACTIGN OILFIELD SUPPLY
(2012Y LTD. |
. i .Mﬁ‘?r
Perr _ ~ Per: il
Par R . Pern
Name: ' Name:
Tia: Tiile
MRED LTD. BARDOVUE RENTALS LTD.
por. e Pet; f*f«%@éfixﬁw
Name: 4 £ Name e
Titler. Titla:
Per: ' ‘ ' Par:
Name: ' ' Name:
Title: Title

AEL KALLAL "

- Witness ' ROYDEN WIDEMAN

[Signature Page to Amending Agreement}
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ACKNOWLEGEMENT AND AGREEMENT

Each of he undersigned; in thelr capacity as a Guaranior of the Bofrowess, acknowledges and
agress o fhe terms of this Amendment, and acknowledges that the Lender hes made no
representation or warranty of any kind 23 1o the realization on the undersugned s guarantese {or
aryy collatersl sécurity thersunder) and thal such guaranies is copfirmed. Each of the
undersigned further ackpowiedges that the Loan Agreement may be amended, supplemented,
resiated, modifisd or renewed without the undmrsxgﬁeds r;onsnni and without reduging,
restricting or otherwiss limiling {he undersigned’s Hability in any way.

GUARANTORS
MUSTANG WELL SERVICES LTH, KKSR ENTERPRISES LTD.
Far _ 7 . Per 7
Nams ‘ Nams:
Titler : Title:
Per . - Per
Mamae; Narg:
" Title: Titte:
COMPLETE CILFIELD REACTION QOHILFIELD SUPPLY
MANUFACTURING INC. 2012y LT,
Per: . Fer: ,
Nama: Mamer
Titler Title:
Par: PR
Mame: - . Narme
- Titley . Titie:.
MRED LTD, BARDOVUE RENTALS LTD.
Per: - , e L
Nam ' MNams:
Txti Titler:
Pert et Perr
Marns: Mame;
Tither Title:
WITNESS o - M!CHAEL KALLAL
= j"“’"“‘ff"“‘”“’”‘“*ﬁw% ,, P
e ROYDEN WIDEMAN

wxm&ss T
.

{Signature Page to Amending Agreement]




This is Exhibit “E” referred to in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

e

A Commissioner for Oaths in and for the Province of Albaria

Anthony Mersich
Barrister and Solicitor
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FOURTH AMENDMENT TO
LOAN AGREEMENT

" THIS FOURTH AMENDMENT TO THE LOAN AGREEMENT (this
“Amendment’) is dated March 8, 2018 and entered into by and between Mustang Well Services
Lid., KKSR Enterprises Lid., Complete Oiffield Manufacturing Ine. and Reaction Qilfield Supply
(2012} Lid. {collectively, the “Borrowers”), as borrowers, and ATR FINANCIAL {the "Lender”),
as lender, and is made with reference to that letfer loan agreement dated as of July 28, 2017, as
amendad by a first amendment dated as of August 10, 2017, a second arnendmant dated as of
October 23, 2017 and & third amendment dated as of December 15, 2017 {as o amended, the
"L.oan Agreement’) among, inter afia, the Borrowers, as borrowers, and the Lender {under its
formar name, Alberta Treasury Brahches}, as lender.

RECITALS

WHEREAS the Bomowers and the Lender wish to amend the Loan Agreement in
the manner and on the terms and conditions sei forth beiow:

NOW THEREFORE, in consideration of the premises and the agreements,
provisions and covenants herein contalned, the parties hereio agree as follows:

ARTICLE 1
DEFINED TERMS

14 Defined Terms. Capitalized terms used herein without definttion shall have the
same meanings herein as set forth in the Loan Agresment.

ARTICLE 2

AMENDMENT TO THE LOAN AGREEMENT

2.1 Amendments to the Loan Agreement. The Loan Agreemeni s hereby
amended by,

{a}  deleting the references fo *, supervised by the Monitor,” i Section Heli) of the
Loan Agreement in thelr entirety;

{b) deleting Section 1(f) of the Loan Agresment in ils entirety and replacing it with:

“(f)  Sale Process Covenanis. The Loan Parties covenant and agrees 1o do or
cause to be done the following:

i In respect of the Sales Process, ihe Loan Parties will:

a) establish, a5 soon as possible and in any event by no later
than March 23, 2018, a data room and confidential
information memeorandum {which is to include, among
other things, () @ detailed description of the business of
the L.oan Parties and their operations, (if} & summary of the
industry and opportunities within the market, (iif) financial
information including analysis of historical results and
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future projections; and (iv) a summary of the auction
process including the Sales Process of the transactian and
timing for receipts of expressions of interest o letters of
intent) for prospective third-party purchasers or investors,

k) enter into 2 non-definitive expression of interest with a
visble third party (the “EQT"), in form and content (inciuding
sales price) satisfactory to the Lender, on or before April
13, 2018;

o) enter nio a non-definitive tetter of intent with a viable third
party (the “LO¥), in form and content (including sales
price) satisfaciory fo the Lender, on or before May 11,
2018; ‘

dy enter into @ definitive agreement of purchase and sale or
other definitive agreement with a viable thivd party (the
"PSAY, in form and content finciuding sales  piice}
satisfactory to the Lender, on or before May 25, 2018,

a) cayse the PSA to close on or before June a0, 2018, and

i immediately upon receipt, apply the net proceeds of sale
from the PSA as a permanent repayment, reduction and
cancellation of the Credit Facllifies. Such mandatory
rapayment will be applied by the lender to repay the
outstanding borrowings under the Credit Facilitics such
that the availability of borrowings under the Credit Faciities
wil be permanently cancelled and reduced in a
comresponding amount;

the Loan Pariies shall keep he Lender apprised on a timely basis
of all material developments with respect o the business and
affairs of the Loan Patlies and with respect to the Sales Process,
including sefting up regular calls, the tirning of which should be no
less than once per calendar month, with he Lender and
Sageworth Pariners incorporated (the “Sales Agent’) such that ail
Sales Process updates, including all draft EC, LOL, and PSA, are
received by the Loan Parties and the Lender simulianaousky,

the Loan Parties will provide copies of alk draft EOI, LOY and PSA
fo the Lander prior to entering into the EOI, LO and PSA, and will
not enter info the EOI, 1 Ol or PSA until the Lender agrees in
wiithg o the execution form of the EOI LOI and PSA,
respectively; and

the Loan Parfies authorize and direct the Gales Agent 10
communicate directly with the Lender with respect 1o tha Bales
Process.”;




3.1

©

(@}

e}

£

{a)

G

deleting paragraph 3 of Section 2(a) of fhe Commitment Letter in its enfirety and
replacing it with:

o. - interest on amounts cutstanding under Credit Facility #1 wilt be calculated
from ihe date or dates funds are advanced on fhe daily outstanding
principal at Prime plus 3.06% per annurm and will be payable on the last
day of sach month; pravided that uniil April 23, 2018, interest on amounts
outstanding under the Margin Free Porfion will be calculated from the
date or dates funds are advanced on the dally outstanding principal ai
Prinie plus 6.00% per annum and will be payable on the last day of each
month.”,

deleting the definition of Facility #1 Margin Limit in Section 2(a} of the Loan
Agreement in its entirety and replacing i with:

“. - the maximum principal amount permitied to be outstanding under Credit
Facility #1, which maximurm principal amount shalt be no greater than {i)
$4.750,000 until Apri 2, 2018, (i) $4.500,000 until Aptil 23, 2018, (i}
$3 250,000 until April 30, 2018, and (iv) thereafter shall be no greater
than $2.450,080; or

- 6% of Good Actounts Recclvable, pfus $1,000,000 margin-excess

portion until April 23, 2018 {the “Margin Free Portion'}."”; arl

deleting the refersnce to "August 31, 2047 in Becfion 4 of the Loan Agresment
arid replacing it with “June 30, 2018

delefing the reference 1o “based on the forocast dated June 30, 20177 in Section
11 of the Loan Agreement and replacing i with “February 21, 2018".

ARTICLE 2
ACKNOWLEDGEMENTS AND CONFIRMATIONS BY BORROWER

The Loan Parlies hereby acknowledge, confirms and agrea that:

certzin defaulis and Everits of Default have occurred and are continuing, namaly
hat the Bonower has failed to cornply with the finencial covenants under Saclion
11 of the Loan Agreement (collectively, the "Existing Defauits"), the particulars
of which failure are as foliows: -

i. the capital expenditures for the fiscal year ending December 3, 2077
were $672,910, whereas under Section 11{b) of the Loan Agreement, the
Loan Pariies covenanted and agread that Mustang would not expend
more than $650,000 in any fiscal year on capital expenditures; and

i on December 31, 2017, actual ERITDA was 52,189,742 and forecast
EBITDA was $2,750,000, whereas under Secfion 11(c} of the Loan
Agresment, the Loan Parties cavenanted and agreed that Mustang would
not permit actual EBITDA to tall betow 85% of forecast EBITDA on a year

to date basis; and
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i on January 31, 2018, actual EBITDA was 699 423 and forecast EBITDA
was $167,106, whereas under Section 11{c) of the Loan Agrecment, the
Loan Parties covenanted and agreed fhat Musteng would not permit
actual EBITDA to fall below 85% of forecast EBITOA on a vear to dale

basls; and

{b} other than the Exiting Defaults, no oiher defaukt or Event of Default has occumed
and Is continuing. ‘

ARTICLE 4
RESERVATION OF RIGHTS

4.1 Notwithstanding the Existing Defaults referred o above and that the Lender is in
a position to demand immediate repayrent of the indebledness of fhe Loan Parties under the
{ pan Agreement and to enforce the Security Documents, the { ender has elected notto axercise
these remedies for the time being. Neither the continuation of the GCradit Fadilifies by the Lender,
nor the Lender's Tailure to talke steps fo immediaiely enforce the Security Documents will in any
way constilute a waiver of the Existing Default or future defaults o Evenis of Default which may
oceur after the date of this Amendment under the Loan Agresment of any defaults under any
other agreements belween any of the Loan Parfles and the Lender The Lender expressly
resarves all of ils existing and fulure rights and remedies under the Loan Agreement, the

Security Documents and at Applicable Law.

ARTICLE S
CONDITIONS TO EFFECTIVENESS
51 Article 2 of this Amendment shall becorme offective only upen ihe receipt by the
Lender:
ta) of a copy of this Amendment duly execuied by the Borrowers and the
Euarantons,;

{th  there being no defanits or Events of Defaults, other than the Existing Cefauls;
and o

{c) payment by the Botrowers to the Lender of ail fees owing by the Borrowers to the
Lender in respect of this Amendment, including the fees payable pursuant o

Article 6.
- ARTICLE &
FEES
8.1 In consideration of the amendmenis as provided for herein, the Bomowers shall
pay to the Lender an amendment fee of $1,000.
" ARTICLE 7
REPRESENTATIONS AND VWARRANTIES
7.1 iy order fo induce the Lender fo enter info this Amendment and to amend the

Loan Agreement in the manner provided herein, the Borrowers represaent and warrant to the
Lender as of the dafe hereof:
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()

{b}

(©)

(e

(a)

(b}

_5-

Each Borrower and each corporate Guarantor has the full power and capacity 1o
enter into this Amendment and to periorm its obligations under the Loan
Agresment, as amended by this Anendrment {the “Amended Loai

Agreement’).

The execution and delivery by eash Borrower and each comporate Guarantor of
this Amendment and the performance by each Bomowet and gsach corporate

Guarantor of the Amended Loan Agreement have been duly authorized by all
necessary action on the part of each Bomower and each corporate Guarantor.

Tha execution and delivery by each Bosrower and each comporate Guarantor of
this Amendrnent and the performiance by each Borrower and each corporate
Guararitor of the Amended Loan Agreoment do not eonflict with o contravene of
constifute a defautt under: () the articles, by-laws of any resolutions of each
Bomower and each corporate Guarantor, (i) any agreement of instrument to
which each Borrower ang each corporaie Guarantor is a party or by which itis
hound; or (i} any law, regulation, judgement, order, license or permit having
applicafion to each Borrower and each corporate Guaranior or any of s praperty

_orassets.

This Amendment has been duly executed and delivered by each Borrower and
gach corporate Guarartor and the Amended lLoan Agresment is a legally yvalid
and binding obligation of the Borrower, entorceable against each BOTOWET ang
each corporate Guarantor in accordance with its ferms, except as may be lirnited
by bankruptoy, insolvency, reorganization, moratorium of similar laws relating 1o
or limiing creditors’ rights generally of by equitable principles relating 1o
enforceability.

The representations and warrantics contained in Section 7 of the Loan
Agreement {other than those which are within the scope of paragraphs {a) o {d}
above) are and will be true, correct and complete in all matertal respects on and

_as of the cate hereof to the same exient as thotigh made on and as of that date,
except to the extent such representations and warranties specifically relaie fo an
earlier date, in which case they were srug, correct and complete in alt material
respects on and as of such earlier date.

ARTICLE 8
MISCELLANEQUS

Reference to the Loan Agreement and the other Loan Documents.

On and after the date hereof, each reference in the Loan Agreement o "this
Agreement’, "hereunder”, “hereof, “hersin’ or words of like import refersing io
the Loan Agreement and each reference in ihe ather Loan Documents io the
“Loan Agreement,” sthereunder,” “thereof” of words of like import referring to
the Loan Agreement shall mean and be a reference fo the Amended Loan
Agreement. .

Except as specifically amended by this Amendment, the Loan Agreement shall
rermain in full force and effect and is hereby ratified and confirmed.

TAL_LAW, 205645213




“G- .

()  The execution, delivery and parformance of this Amendmerit shall not, except as
expressly provided herein, constite a walver of any provision of oroperate as a
waiver of any right, power or remedy of the Lender under, the Loan Agreement or

any of the Security.

8.2 Fees and Expenses. The Borrowers acknowledge that all reasorable costs,
fees and axpenses as incumed by the Lender and the Lender's legal counse! with respect to this
Amendment shalt be for the account of the Bormawers.

8.3 Headings. Section and subsection headings in this Amendment are included
hereln for convenience of reference only and shall not constitute a part of this Amendment for
any other purpose or be given any substantive effect.

8.4 Applicable Law. This Amendment and the rights and obligations of the parties
hereunder shall be governed by, and shall be sonstrued and enforced in accordance with, the
taws of the Province of Alberta and the faderal laws of Canada applicable therein, without

regard to conflict of laws principles.

8.5 _ No Waiver, Except as expressly stated herein, the execution and delivery of this
Amertdment shall not operate as a waiver of any.right, power or remedy of the Lender under the
Loan Agreemant or any other Loan Document or any other agreemenis or instrurments delivered
in connection therewith or pursuant thereto, nor constitute & waiver of any provision of the Loan
Agreement or any of the other Loan Documents or any ofher agreements or instrumants
delivered in connection therewith of purstant thereio, and is without prejudice to any of the
rights or remedies of the Lender under the Loan Agreement or any other Loan Document with
respedd thereto and shall not exterd to any other matter, provision or breach of, or Default of

Event of Default under, the Loan Agreement.

8.8 Counterparts.  This Amendment may he executed -in any number of
counterparts and by different parties hereto in separate counterpars, each of which whan so
executed and defivered shall be deemed an olginal, but alt such counierparts together shalt
constitute but one and the same mstrument. Signature pages may be detached from muitiple
separate counterparts and sttached 1o a single counterpart so that &l sighature pages are
physically attached fo the same documeant. ‘

- SHGNATURE PAGE FOLLOWS —
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N WITNESS WHEREOF, the parties have exceuted this
day and year first wiithers above.

5%

Amendment as of the

LENDER:

ATR FINANCIAL \

Per:
MNama: ‘
Tttt Director

Per: %Z o ‘

Mame; 5 - .

Titie: Chr%s I}m?ont
Associate Threctar |

[Gignatufe Page fo Fourth A mieficment




BEORROWERS

5P

MUSTANG WELL SERVICES LTD. KKSR ENTERPRISES LTD. )
Per: %ﬁ,\; ’Z\_.-»

Name: Royden Wideman

Tifle: Pres

Title, el

Per: — et Per: L e L
i e rpein

Fer; X‘Z"’"“*—’“‘*—
ﬁﬁﬁw&eﬁ Wideman
-

t;,{;r; ?"7‘;;-':‘.” el i
Nﬁmﬁi = N ,_;1--\;:-”"“
Title: ¢ o

COMPLETE QILFIELD
MARUEACTURING INC.
Per:

NEmE tA. et
Title: Fer

REAGTION OILFIELD SUPPLY (2012}
LT
Per:

Neme: Royden Wideman

L - T Far.
o e FRET

Title: feesst

Per: -

Mame: Hoyden Widémau
Title: Jﬂff- st
.

T
- __,»‘fj_’_ e TR, _

D"Ff‘

Name: A e
Title: £y

Name: g \&eita
Titler o~ £

[Sighature Page fo Fourth Amendment]
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AUCKNOWLEGEMENT AND AGREEMENT

Each of the undersigned, in thelr capacity as a Guarantor of the Borrowers, acknowledges and
agrees fo the terms of this Amendment, and acknowledges thal the Lender has made ho
representation or warranty of any kind as to the raalization on the undersigned's guarantee (or
any collateral sectrity thereunder} and that such guaranles is confirmed. Each of the
undarsignied further acknowledges that the Loan Agreement may be amended, supplemeantad,
restated, modified or renewsd withouwt the undersigned's consent aned without reducing,
restricting or otherwise limiting the undersigned’s abiiity in any way,

GUARANTORS
MUSTANG WELL BERVIGES LT, KKSR ENTERPRISES LTD.
Z
A .
Name:  Reyden Wideman Name: Royden Wideman
Title: Frrgode-t Tifle: fre sehe
e o . e I o
Por Skt Per. AT i e _
NEME st aeilha’s MName: v wansS
Title: < Fes Tide: # g
COMPLETE GILFIELD REACTION QILFIELD SUPPLY
MANUFAGTURING (NC. {2012} LTD, .
ey
Par: ;/"__ il Per: /IZ" -
Nammg:  Royden Wideman Name: Rayden Wideman
Tile: )Grv_s_ T&\-s._:’tﬁ’ Titte? /?,-‘, 5 [T
Per; ek 44?‘*",:’_»/“1/f Per: ~'ff&’?fi,‘-§% -..ﬁ-f-"""ﬁ?
Nare: 1, bl Name: = @il
Title: £ 2. Title: c g
MRBED LTD. - BARDOVUE RENTALS LTD.
. : , T
Per: Al N Per: /%' o E e
Name:  Royden Wideman ' Name: Royden Wideman
Tile:  fore 37 whoed® Title:  Aee-s Eek .
- o r"}:;;;:ﬂ r - =
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This is Exhibit “F” referred to in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

A Commissioner for Qaths in and for the Province of Alberta

Anthony Mersich
Barrister and Solicitor




Governiment Corporation/Non-Profit Search
of Alberta ™ Corporate Registration System

Date of Search: 2018/05/11
Time of Search: 10:17 AM
Search provided by: GOWLING LAFLEUR HENDERSON LLP

Service Request Number: 28988082
Customer Reference Number: A155881/TSC

Corporate Access Number: 2012156499

Legal Entity Name: MUSTANG WELL SERVICES.LTD.
Legal Entity Status: Active

Alberta Corporation Type: Named Alberta Corporation
Registration Date: - 2006/01/12 YYYY/MM/DD

Registered Office:

Street: 3200, 10180 - 101 STREET
City: EDMONTON

Province: ALBERTA

Postal Code: T5J 3Ws

Records Address:

Street: 3200, 10180 - 101 STREET
City: EDMONTON

Province: AL BERTA

Postal Code: T5J 3W8

Directors:

l.ast Name: KALLAL

First Name: MIKE

Street/Box Number: 255030 WILLOW CREEK RISE
City: CALGARY

Province: ALBERTA
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Postal Code: T3R 0K3

Last Name: WIDEMAN
First Name: ROYDEN
Street/Box Number: BOX 1467
City: CAMROSE
Province: ALBERTA
Postal Code: TOB 4J0

Voting Shareholders:

Last Name: KALLAL

First Name; MIKE

Street: 255030 WILLOW CREEK RISE
City: CALGARY

Province: ALBERTA

Postal Code: T3R 0K3

Percent Of Voting Shares: 50

Last Name: WIDEMAN
First Name: ROYDEN
Street: BOX 1467
City: CAMROSE
Province: ALBERTA
Postal Code: TOB 4J0

Percent Of Voting Shares: 50

. Details From Current Articles:

' The information in this legal entity table sup‘ ersedes equivalent electronic
attachments

Share Structure: SEE ATTACHED SCHEDULE
Share Transfers Restrictions: SEE ATTACHED SCHEDULE
Min Number Of Directors: 1

Max Number Of Directors: 7

Business Restricted To: NONE

Business Restricted From: NONE

Page 2 of 3
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Other Provisions:

Other Information:

Last Annual Return Filed

SEE ATTACHED SCHEDULE

IFile Year|Date Filed (YYYY/MM/DD)[{

| 2018[2018/01/30

Filing History:

List Date (YYYY/MM/DD){[Type of Filing l
2006/01/12 lincorporate Alberta Corporation 1
2014/12/12 Change Director / Shareholder |
2018/01/30 [Enter Annual Returns for Alberta and Extra-Provincial Corp.|
Attachments:

IAttachment Type |Microfilm Bar Code|Date Recorded (YYYY/MM/DD)
IShare Structure ELECTRONIC 2006/01/12

[Restrictions on Share Transfers[ELECTRONIC 2006/01/12

[Other Rules or Provisions ELECTRONIC 2006/01/12

This is to certify that, as of this date, the above information is an accurate reproduction of

data contained within the official records of the Corporate Registry.
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of Alberta @ Corporate Registration System

Date of Search: 2018/05/11
Time of Search: 10:19 AM
Search provided by: GOWLING LAFLEUR HENDERSON LLP

Service Request Number: 28988116
Customer Reference Number: A155881/TSC

Corporate Access Number: 2019405725

Legal Entity Name: COMPLETE OILFIELD MANUFACTURING INC.

l.egal Entity Status: Active

Alberta Corporation Type: Named Alberta Corporation
Method of Registration: Amalgamation
Registration Date: 2016/01/01 YYYY/MM/DD

Registered Office:

Street: 3200, 10180 - 101 STREET
City: EDMONTON

Province: ALBERTA

Postal Code: T5J 3W8

Records Address:

Street: 3200, 10180 - 101 STREET
City: EDMONTON
Province: ALBERTA
Postal Code: T5J 3W8
Directors:
Last Name: KALLAL
First Name: MIKE
Street/Box Number: 255030 WILLQW CREEK RISE
City: CALGARY
Page 10of4
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Province: ALBERTA

Postal Code: T3R 0K3
Last Name: WIDEMAN
First Name: ROYDEN
Street/Box Number: BOX 1467
City: CAMROSE
Province: ALBERTA
Postal Code: TOB 4J0

Voting Shareholders:

Last Name: KALLAL

First Name: MIKE

Street: 255030 WILLOW CREEK RISE
City: CALGARY

Province: ALBERTA

Postal Code: T3R 0K3

Percent Of Voting Shares: 50

Last Name: WIDEMAN

First Name: ROYDEN
Street: BOX 1467
City: CAMROSE
Province: ALBERTA
Postal Code: TOB 4J0

Percent Of Voting Shares: 50

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic

attachments
Share Structure: SEE ATTACHED SCHEDULE "A"
. Share Transfers Restrictions: SEE ATTACHED SCHEDULE "B"
Min Number Of Directors: 1
Max Number Of Directors: 7
Business Restricted To: NONE
Page 2 of 4
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Business Restricted From:
Other Provisions;

Other Information:

NONE

SEE ATTACHED SCHEDULE "C"

Amalgamation Predecessors:

[Corporate Access Number||Legal Entity Name

12017738754

COMPLETE OILFIELD MANUFACTURING INC.J

2015028505

HOEDOWN EQUIPMENT LTD.

i

Last Annual Return Filed:

IFile Year]Date Filed (YYYY/MM/DD)|

| 2018|[2018/02/14

Filing History:

IList Date (YYYY/MM/DD)|Type of Filing

2016/01/01 |Amalgamate Alberta Corporation

{2018/02/14 |Enter Annual Returns for Alberta and Extra-Provincial Corp.
Attachments:

IAttachment Type [Microfilm Bar Code ||Date Recorded (YYYYIMMIDD)'
[Statutory Declaration 100009071 13646016/|2016/01/01

IShare Structure |ELECTRONIC 2016/01/01

[Restrictions on Share Transfers|[ELECTRONIC 2016/01/01

[Other Rules or Provisions [ELECTRONIC [2016/01/01

This is to certify that, as of this date, the above information is an accurate reproduction of

data contained within the official records of the Corporate Registry.

Page 3 of 4

2018-05-11




CTEYRT

Page 4 of 4 2018-05-11







Government Corporation/Non-Profit Search

of Alberta ® Corporate Registration System

Date of Search: 2018/05/11
Time of Search: 10:20 AM
Search provided by: GOWLING LAFLEUR HENDERSON LLP

Service Request Number: 28988125
Customer Reference Number: A155881/73C

Corporai:e Access Number: 2019406608

Legal Entity Name: REACTION OILFIELD SUPPLY (2012) LTD.

Legal Entity Status: - Active

Alberta Corporation Type: Named Alberta Corporation
Method of Registration: Amalgamation
Registration Date: 2016/01/01 YYYY/MM/DD

Registered Office:

Street: 3200, 10180 - 101 STREET
City: EDMONTON

Province; ALBERTA

Postal Code: T5J 3W8

Records Address:

Street: 3200, 10180 - 101 STREET
City: EDMONTON
Provingce: ‘ ALBERTA
Postal Code; THJ 3W8
Directors:
Last Name: KALLAL
First Name: MIKE
Street/Box Number: 255030 WILLOW CREEK RISE
City: CALGARY
Page 1 of 4
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Province: ALBERTA

Postal Code: T3R 0K3
Last Name: WIDEMAN
First Name: ROYDEN
Street/Box Number: BOX 1467
City: CAMROSE
" Province: ALBERTA
Postal Code: TOB 4J0

Voting Shareholders:

Last Name: WESLEY M. PEDRUSKI, Q.C., IN TRUST FOR MIKE KALLAL
Street: 3200, 10180 - 101 STREET

City: EDMONTON

Province: ALBERTA

Postal Code: T5J 3W8

Percent Of Voting Shares: 50

Last Name: WESLEY M. PEDRUSKI,Q.C., IN TRUST FOR ROYDEN
WIDEMAN

Street: 3200, 10180 - 101 STREET

City: EDMONTON

Province: ALBERTA

Postal Code: T5J 3W8

Percent Of Voting 50

Shares:

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic
attachments

Share Structure: SEE ATTACHED SCHEDULE "A"
Share Transfers Restrictions: SEE ATTACHED SCHEDULE "B"
Min Number Of Directors: 1

Max Number Of Directors: 7

Business Restricted To: NONE

Business Restricted From: NONE

Page 2 of 4 2018-05-11




Other Provisions: SEE ATTACHED SCHEDULE "C"

Other Information:

Amalgamation Predecessors:

[Corporate Access Numberl|Legal Entity Name

2017286085 |REACT|ON OILFIELD SUPPLY (2012) LTD.
2016718161 IREACTION OILFIELD SUPPLY (OXBOW) LTD.
2016843753 IREACTEON OILFIELD SUPPLY (RED DEER) LTD.

Last Annual Return Filed:

[File Year|Date Filed (YYYY/MM/DD)
L 2017]2017/11/15

Outstanding Returns:

Annual returns are ouistanding for the 2018 file year(s).

Filing History:

IList Date (YYYY/MM/DD)|[Type of Filing

1201 6/01/01 Amalgamate Alberta Corporation

2017/11/15 Enter Annual Returns for Alberta and Extra-Provincial Corp.
2017/11/15 Change Director / Shareholder |
Attachments:

| Attachment Type Microfilm Bar Code {{Date Recorded (YYYY/MM/DD)
Statutory Declaration 10000107113646015/2016/01/01

Share Struciure ELECTRONIC 2016/01/01

[Restrictions on Share Transfers|ELECTRONIC 2016/01/01

[Other Rules or Provisions ELECTRONIC 2016/01/01

This is to certify that, as of this date, the above information is an accurate reproduction of
data contained within the official records of the Corporate Registry.

| uaAAg, |
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Government Corporation/Non-Profit Search
of Alberia ® Corporate Registration System

Date of Search: 2018/05/11
Time of Search: 10:21 AM
Search provided by: GOWLING LAFLEUR HENDERSON LLP

Service Request Number: 28088142
Customer Reference Number: A155881/TSC

Corporate Access Number: 2017307402

Legal Entity Name: MRBD LTD.

Legal Entity Status: Active

Alberta Corporation Type: Named Alberta Corporation
Registration Date: 2013/02/15 YYYY/MM/DD

Registered Office:

Street: 3200, 10180 - 101 STREET
City: EDMONTON

Province: ALBERTA

Postal Code: T5J 3W8

Records Address:

Street: 3200, 10180 - 101 STREET
City: EDMONTON

Province: ALBERTA

Postal Code; T5J 3W8

Directors;

Last Name: KALLAL

First Name: MIKE

Street/Box Number: 255030 WILLOW CREEK RISE
City: CALGARY

Province: ALBERTA

Page 1 of 3 2018-05-11



Postal Code: T3R 0K3

L.ast Name: WIDEMAN
First Name: ROYDEN
Street/Box Number: BOX 1487
City: CAMROSE
Province: ALBERTA
Postal Code: TOB 440

Voting Shareholders:

Last Name: - KALLAL

First Name: MIKE

Street: 255030 WILLOW CREEK RISE.
City: CALGARY

Province: ALBERTA

Postal Code: T3R OK3

Percent Of Voting Shares: 50

Last Name: ' WIDEMAN
First Name: ROYDEN |,
Street: BOX 1467

City: CAMROSE
Province: ALBERTA

Postal Code: TOB 4J0

Percent Of Voting Shares: 50

Details From Current Articles:

The information in this legal entity gblle supersedes equivalent electronic

attachments

Share Structure: SEE ATTACHED SCHEDULE A
Share Transfers Restrictions: SEE ATTACHED SCHEDULE B
Min Number Of Directors: 1

Max Number Of Directors: 7

Business Restricted To: NONE

Business Restricted From: NONE

Page 2 of 3
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Other Provisions: SEE ATTACHED SCHEDULE C

Other Information:

Last Annual Return Filed:

File Year|Date Filed (YYYY/MM/DD)
20182018/02/20

Filing History:

List Date (YYYY/MM/DD)|[Type of Filing

2013/02/15 lincorporate Alberta Corporation

2014/12/12 liChange Director / Shareholder

2018/02/20 |[Enter Annual Returns for Alberta and Extra-Provincial Corp.
Attachments:

|Attachment Type [IMicrofilm Bar Code||Date Recorded (YYYY/MM/DD)
Share Structure ELECTRONIC [l2013/02/15

Restrictions on Share Transfers||[ELECTRONIC 2013/02/15

Other Rules or Provisions IELECTRONIC [l2013/02/15

e ———

This is to ceriify that, as of this date, the ahove information is an accurate reproduction of
data contained within the official records of the Corporate Registry.
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Government Corporation/Non-Profit Search
of Alherta ® Corporate Registration System

Date of Search: 2018/05/11

Time of Search: 10:18 AM
Search provided by: GOWLING LAFLEUR HENDERSON LLP

Service Request Number: 28988098
Customer Reference Number: A155881/TSC

Corporate Access Number: 2013286014

Legal Entity Name: KKSR ENTERPRISES LTD.

Name History:

_!Previous Legal Entity Name|Date of Name Change (YYYY/MM/DD)
IMUST HOLD LTD, 2007/06/18

Legal Entity Status: Active

Alberta Corporation Type: Named Alberta Corporation

Registration Date: 2007/06/07 YYYY/MM/DD

Registered Office:

Street: 3200, 10180 - 101 STREET
City: EDMONTON

Province: ALBERTA

Postal Code: T5J 3wW8

Records Address:

Street: 3200, 10180 - 101 STREET
City: EDMONTON

Province: ALBERTA

Postal Code: T5J 3wW8

Directors:

Paae 1 of 4 INM1R.NE_1 1



Last Name: KALLAL

First Name: MIKE
Street/Box Number:; 255030 WILLOW CREEK RISE
City: CALGARY
Province: ALBERTA
Postal Code: T3R 0K3
L.ast Name: WIDEMAN
First Name: ROYDEN
Street/Box Number: BOX 1467
City: CAMROSE
Province: - ALBERTA
Postal Code: TOB 4J0

Voting Shareholders:

Last Name: KALLAL

First Name: MIKE

Street: 255030 WILLOW CREEK RISE
City: CALGARY

Province: ALBERTA

Postal Code: T3R 0K3

Percent Of Voting Shares: 50

Last Name: WIDEMAN
First Name: ROYDEN
Street: BOX 1467
City: CAMROSE
Province: ALBERTA
Postal Code: TOB 4J0

Percent Of Voting Shares: 50

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic
attachments

Share Structure: THE ATTACHED SCHEDULE "A" IS INCORPORATED INTO

AND FORMS PART OF THIS FORM

Pana 2 af 4
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Share Transfers
Restrictions:

Min Number Of
Directors:

Max Number Of
Directors:

Business Restricted
To:

Business Restricted
From:

Other Provisions:

Other Information:

THE ATTACHED SCHEDULE "B" IS INCORPORATED INTO

AND FORMS PART OF THIS FORM
1

7

NONE

NONE

THE ATTACHED SCHEDULE "C" IS INCORPORATED INTO

AND FORMS PART OF THIS FORM

Last Annual Return Filed:

[File Year|Date Filed (YYYY/MM/DD)|

2017{2017/06/02

Filing History:

IList Date (YYYY/MM/DD)|[Type of Filing ]
2007/06/07 Incorporate Alberta Corporation |
2007/06/18 Name Change Alberta Corporation I
2014/12/12 lIChange Director / Shareholder |
2017/06/02 lEnter Annual Returns for Alberta and Extra-Provincial Corp. |
Attachments:

|Attachment Type [Microfilm Bar Code]Date Recorded (YYYY/MM/DD)]

|ELECTRONIC 2007/06/07

Share Structure
Restrlctions on Share Transfers ELECTRONIC 2007/06/07
[Other Rules or Provisions ||E LECTRONIC 2007/06/07

|

This is to certify that, as of this date, the above information is an accurate reproduction of

data contained within the official records of the Corporate Registry.

i |
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This is Exhibit “G” referred to in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

A Commissioner for Qaths in and for the Province of Alberta

Anthony Mersich
Barrister and Solicitor
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This is Exhibit “H” referred to in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

A Commissioner for Qaths in and for the Province of Alberta

Anthony Mersich
Barrlster and Solicitor




/ Continuing Guarantee
(inciuding Postponement and Assignment of Ciaims)

TO: ALBERTA TREASURY BRANCHES
IN CARE OF:
Suite 609, 585 —8th Avenue SW
Calgary, Alberta T2P 1Ga

IN CONSIDERATION of Alberta Treasury Branches (hereafter sometimes called "ATB " or "you") extending credit to or
otherwise dealing or continuing to deal with

MUSTANG WELL SERVICES LTD. (hereafter called "the Customer”),

the undersigned (jointly and severally If more than one) hereby guarantees unconditionally and promises to pay to ATB or order all
existing and future debts and liabilities of the Custamer to ATB, whether such debts and liabilities are direct or indirect or by way
of guarantee or otherwise, whether incurred alone or with ancther or others, whether heretofore or hereafter incurred, whether
voluntarily or involuntarily incurred, whether due or not due, and whether absolute, inchoate, contingent, liquidated or
unliquidated, and including, without limitation, interest accrued or to accrue on all such debts and liabilities at the same rate or

rates payabie by the Customer, both before and after default, rmaturity, and judgment, whether such judgment be obtained against
the Customer and the undersigned or any of them.

The undersigred (jointly and severally if more than ane) further covenants and agrees with ATB as follows:

1. Without further authorization from or notice to the undersigned you may grant credit to or otherwise deal or continue to
deal with the Customer from time to time, either before or after revocation hereof, in such manner, upon suchterms and for
such time as you may deem best, and with or without notice to the undersigned you may alter, cornpromise, accelerate,
extend or change the time or manner for the payment by the Customer or by any persan or persons liable to you of any of
the debts and liabilities hereby guaranteed, increase or reduce the interest rate thereon, release or add one or more
guarantors or endorsers, accept additional or substituted security or release or subordinate any security, No exercise or non-
exercise by you of any right hereby given you, nc dealing by you with the Customer or any guarantor or endorser, no change,
impairment or suspension of any right or remedy you may have against any person or persons shall in any way affect any of
the undersigned's obligations hereunder or any security furnished by the undersigned or glve the undersigned any recourse
against you. No loss of or in respect of any securities received by you from the Customer or any other person, whether
occasloned by your fault or otherwise, shalt in any way limit or lessen the liability of the undersigned under this guarantee.

2. This shall be a continuing guarantee and shall cover and secure any vltimate batance owing to you by the Customer, butyou
shall not be obliged to take any action or exhaust your racoursa against the Customer, any other guarantor hereunder or
under any other guarantee agreement, or against any other person, firm or corporation, or under any securities you may
hold at any time, nor ta value such securities, before requiring or being entitied to payment feom the undersigned of ali dehts
and liabilities hereby guaranteed; PROVIDED always that the undersigned {or any of them, if more than one hereunder) may
determine his further liability under this continuing guarantee by thirty (30) days’ notice in writing to you, and the liability
hereunder of such undersigned shall continue until the expiration of thirty (30) days after the giving of such notice, and after
the expiration of such notice such undersigned shall remain liable under this guarantee in respect of any sum or sums of
money owing to you as aforesaid on the date such notice expired, together with interest thereafter at the rate or rates
payable by the Customer on such sum or sums; if there is more than one undersigned hereunder, a natice by one undersigned
under this clause shall nat affect the liability of any other undersigned under this guarantee.

CAL,_LAW\ 260077941
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The undersigned will fite all claims against the Customer in any bankruptey ar other proceeding in which the filing of claims
is required by law upon any indebtedness of the Customer to the undersigned and will assign te you all of the undersigned's
rights thereunder. If the undersigned does not file any such claim, you, as attorney in fact of the undersigned, are hereby
avthorized to do so in the name of the undersigned or in your discration to assign the claim to you or your nominee and
cause proof of claim to be filed in your name or the name of your nominee. In all such cases, whether in administration,
bankruptcy or otherwise, the person or persons authorized to pay such claim shall pay to you oryournominee the full amount
payable on the claim in the proceeding before making any payment to the undersigned, and to the full extent necessary for
that purpose the undersigned hereby assigns to you all the undersigned’s rights to any payments or distributions to which
the undersigned otherwise would be entitled. If the amount so paid is greater than the indebtedness of the Customer to you
then outstanding, you are authorized to pay the amount of the excess to the person entitled thereto.

All your rights, powers and remedies hereunder and under any other agreement now or at any time hereafter in force
betwean you and the undersigned shall be cumulative and not alternative and shall be in addition to all rights, powers and
remedies given to you by law. If yau hold one or more ather guarantees executed by the undersigned in respect of the
Customer, the amount of the undersigned’s liability under such other guarantee or guarantees shall be in addition to the
undersigneds liabiity under this guarantee.

in case of default you may maintain an action upon this guarantee against the undersigned (or any one or more of the
undersigned) whether of not the Customner is joined therein or separate action is brought against the Customer or judgment
obtained against him. Your rights are cumulative and shall not be exhausted by the exercise of any of your rights hereunder
or otherwise against the undersigned (or any one undersigned if more than one hereunder) or by any number of successive
actions untit and unless all debts and liabilities hereby guaranteed have been paid and each of the undersigned’s obligations
hereunder has been fully performed.

The undersigned shall pay to you on demand (in addition to all debts and fiabilities of the Customer hereby quaranteed) all
costs, charges and expenses (including, without limitation, lawyers’ fees as between solicitor and his own client on a full
indemnity basis) incurred by you for the preparation, execution, perfection and enforcement of this guarantae and of any
securities collateral thereto, together with interest calculated from the date of payment by you of each of such costs, charges

and expenses until payment by the undersigned hereunder at a floating rate per annum equal to 3% above the prime lending
rate established by you from time to time,

Should any one or more provisions of this guarantee he determined to be illegal or unenforceable, all other provisions
nevertheless shali remain affectiva,

Any notice or demand which yau may wish to give may be served on the undersigned either personally on him, or his legal
personal representative or in the case of a earparation on any officer or director of the corporation, or by sending the sama
by registered mail in an envelope addressed to the last known place of address of the person to be served as it appears on
your records, and the notice so sent shall be deemed to be served on the second business day following that on which it is
malled. Any notice which the undersigned may wish to give you shall be served personally on the Manager or acting Manager
of the Alberta Treasury Branch at the address specified on the first page of this guarantee.

This guarantee shall be construed in accordance with the faws of the Province of Alberta and in any action thereon the
undersigned shall be estopped frorm denying the same; any judgment recovered in the Courts of such Province against any
undersigned or his executors, administrators, legal personal representatives, successors andfor assigns shall be binding on

him and them. The undersigned accepts and submits to the jurisdiction of the courts of the Province of Alberta in respect of
this guarantee.

Any word herein contained importing the singular number shall include the plural and vice versa, and any word importing
gender shallinclude the masculine, feminine and neuter gender, and any word importing a person shall include a corporation
and a partnership and any entity, in each case as the context requires or permits.

This guarantee and agreement on the part of the undersigned shall extend to and enure to your benefit and the beneflt of
your successors and assigns and shall be binding oh the undersigned (jointly and severally if more than one hereunder) and
on his (or on each of their) executors, administrators, legal personal repressntatives, successors and assigns.

POSTPONEMENT AND ASSIGNMENT OF CLAIMS: Al indebtedness, present and future, of the Customer to the
undersigned (and each of the undersigned if more than one) together with each and every security therefor Is hereby
assigned to you and postponed to the present and future debts and labllities of the Customer to you, and all monies received

ATB Financial /

Bmme m oEo [ R T )




/ from the Customer or for its aceount by the undersigned shail be by him recelved in trust for you, and forthwith upon receipt

paid over to you until the Customer's debts and other liabilities to you are fully paid and satisfied, all without prejudice to
and without in any way limiting or lessening the liability of the undersigned {or any of them if more than one) to you under
this guarantee.
IN WITNESS WHEREOF the undersigned has executed this guarantee under seal, this_// _day of /}Lﬁﬁf ( ) 20U
MRBD LTD.
e
Per: NM/
Narmne: - A, {,&a /fé?r’/?ﬁ{/
Title: {,J/Z\/-/@;.ff@,z,_,
-
Per: /Z/ /ﬁ-«w
. 7 E
Name: %{f/{é/ﬂ Loddo o
Title: i L
D;;fécﬂf I
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/ Corporate Guarantee Resolution

RESOLUTION passed by the Board of Directors of MRBD LTD, {the "Corporation”) on the { {_dayof Kf;’} )74 , 2017,

RESOLVED:

1. THAT the Corporation guarantee the Indebtedness of MUSTANG WELL SERVICES LTD. to Alberta Treasury Branches ("ATB"),
2. THAT any one or more director or officer be and they are hereby autharized for and on behalf of the Corporatlon:

(8) to exacute and deliver to ATB a Contlnuing Guarantee in such form, with or without seal, and contalning such terms and
conditions as ATB requires;

{b} as additional and collateral security for the sald Continulng Guarantee, to give or furnish to ATE alf such securities and
prormises as ATB requires and to execute with er without seal all mortgages, hypothecations, chiarges, pledges,
conveyances, debenturas, assignments and transfers 1o or in faver of ATB of afl or any property, real or personal, moveable
or immoveable, ownad by the Corporatfon or in'which it may have an Interest, and any other documents or contracts
necassary to give or furnish 1o ATB the security or securities required by ATB, and without limiting the generality of the
foregoing, atl or any book debts due or growing due, stocks, bends, warehouse receipts, bills of lading, insurance policies,
proralssory notas, hills of exchange and securities of all kinds.

3. THAT all guarantees, agreements, securities, documents and Instruments purparting to be signed, made, drawn, accepied, executed
or endorsed as hereinbefore provided shall be valid and binding upon the Corparation. .

5. THAT the Corporation will comply with all notlce requirements at the times and in the manner as required under Section 45
{previously section 42) of the Business Corporations Act (Alberta),

5 THAT ATE be furnished with a certified copy of this Resolution and a list of the names of the directors and officers of the Corporation,
and other persons authorized to sign for it, together with specimens of their signatures and that the said #ist shall be binding on the
Corporatian until written notice to the contrary or of any changes therein has been glven to ATB.

Certificate
T ATE

I/WE, being the Diractor(s) of the Corporation hereby certify as follows:

i, The foregeing ts a true copy of a Resolution unanimously passed by the Director(s) of the Corporation on the date first set forth above
and which remains In full force and effect;

2. There are na provisions in the Articles or By-Laws of the Corporation, of in any unanimous shareholder agreemenit, which restrict, limit
or regulate (n any way the powers of the Corporation to guarantee repayment of the indebtedness of Mustang Well Seryices Ltd., to
ATB, and to issus, sell or pledge debt obligations of the Corporation, and to creste security interests by way of Mortgage,

Hypothecation, Pledge or otherwise covering all or any of the property and assets of the Corporation, present and future, as security for
its aforesaid guarantes,

3. The Corporation will comply with al notice requirements at the times and in the manner as required under Saction 45 {previously
section 42) of tha Business Corporations Act (Alberta).

This Certificate shall remain in force and shall be hinding ﬁpon the Corparation as regards any and all of its dealings with ATB until a Cartificate
repealing or replacing this Certificate has been recelved by ATB.

This Corporate Guarantee Resolution and Certificate may be executed efectronically; this Corporate Guarantee Reselution and Certificate may
be defivered by amaill, facsimile or other functionally-equivalent alecteonic means,

o . 7S
DATED et _{ # ¢mcw  Alberta, this £/ dayof %’?ﬁ/ , 2037,

Direttor

/é\/’ ~
Director h
CAL_LAWA 28909778\1 Am F i na nCi a D
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CONTINUING GUARANTEE
(Including Postponement and Assignment of Claims)

TO:  ALBERTA TREASURY BRANCHES
IN CARE OF:

IN CONSIDERATION of Alberta Treasury Branches (hereafter sometimes called “ATB or “you”) extending credit to or
otherwise dealing or continuing o deal with

KKSR ENTERPRISES L'TD,

: (hereafter called “the Customer™),

the undersigned (jointly and severally if more than one) hereby guarantees unconditionally and promises to pay to ATB or order
all existing and future debts and liabilities of the Customer to ATB whether such debts and liabilities are direct or indirect or by
way of guarantee or otherwise, whether incurred alone or with another or others, whether herefofore or hereafter incurred,
whether voluntarily or involuntarily incurred, whether due or not due, and whether absolute, inchoate, contingent, liquidated or
unliquidated, and including, without limitation, interest accrued or to accrue on all such debts and liabilities at the same rate or
rafes payable by the Customer, both before and after default, maturity, and judgment, whether such judgment be obtained against
the Customer and the undersigned or any of them, PROVIDED THAT the undersigned’s lability under this guarantee shall not
exceed $2,000,000.00, plus interest after demand for payment hereunder, both before and after judgment, at a floating rate per

annym of 3% above the prime lending rate from time to time established by ATB, plus any sums payable pursuant to paragraphs
12, {3, 16 and 22 of this guarantes.

The undersigned (jointly and severally if more than one) further covenants and agrees with ATB as follows:

1. Without further authorization from or notice to the undersigned you may grant credit to or continue to deal with the
. Customer from time to time, sither before or after revocation hereof, in such manner, upon such terms and for such time as
you may deem best, and with or without notice to the undersigned you may alter, compromise, accelerate, extend or
change the time or manner for the payment by the Customer or by any person or persons liable to you for any of the debts
and liabilities hereby guaranteed, increase or reduce the interest rate thereon, release or add one or more guarantors or
endorsers, accept additional or substituted security or release or subordinate any security. No exercise or non-exercise by
you of any right hersby given you, no dealing by you with the Customer or any guarantor or endorser, no charge,
impairment or suspension of any right or remedy you may have against any person or persons shall in any way affect any
of the undersigned’s obligations hereunder or any security furnished by the undersigned or give the undersigned any
recourse against you. No loss of or in respect of any securities received by you from the Customer or any other person,

whether occasioned by your fault or otherwise, shall in any way limit or lessen the liability of the undersigned under this
guarantee.

This shall be a continuing guarantee and shall cover and secure any ultimate balance owing to you by the Customer, but
you shall not be obliged to take any action to exhaust your recourse against the Customer, any other guarantor hereunder
or under any other guarantee agreement, or against any other person, firm or corporation, or under any securities you may
hold at any time, nor to value such securities, before requiring or being entitled to payment from the undersigned of all
debts and liabilities hereby guaranteed; PROVIDED always that the undersigned (or any of them , if more than one
hereunder) may determine his further liability under this continuing guarantee by thirty (30) days’ notice in writing to you,
and the liability hereunder of such undersigned shall continue until the expiration of thirty (30) days after the giving of
such notice, and after the expiration of such notice such undersigned shall remain liable under this guarantee in respect of
any sum or sums of money owing to you as aforesaid on the date such notice expired, together with interest thereafter at
the rate or rates payable by the Customer on such sum or sums; if there is more than one undersigned hereunder, a notice
by one undersigned under this clause shall not affect the liability of any other undersigned under this guarantee,
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ATB Financial
3. If the undersigned is a corporation registered, incorporated, or continued under the Business Corporations Act (Alberta),

the corporation will comply with all notice requirements at the times and in the manner as required under Section 45
(previously section 42) of the Business Corporations Act (Alberta).

4,  When this guarantee is delivered to a lending officer of ATB it shall be deemed to be finally executed and delivered by the

‘ person or persons signing the same and shall not be subject to or affected by any promise or condition affecting or limiting
the {or any of the) undersigned’s liability except as set forth herein, and no statement representation, agreement or promise

on the part of any officer, employee or agent of ATB, unless contained herein, forms any part of this guarantee or has

induced the making thereof or shall be deemed In any way to affect the liability of the undersigned or any of the
undersigned hereunder. .

5. No alteration or waiver of this guarantee or of any of its terms, provisions or conditions shall be binding on ATB unless
made in writing over the signature of the President and CEQ, Chief Operating Officer or Chief Credit Officer of ATB.

6. Until all indebtedness of the Customer to you has been paid in full, the undersigned shall not have any right of subrogation

or to securities held by ATB, unless expressly given to the undersigned in writing by the President and CEO, Chief
Operating Officer or Chief Credit Officer of ATB.

7. You shall be at liberty (without in any way prejudicing or affecting your rights hereunder)} to appropriate any payment
made ot monies received hereunder to any portion of the debts and liabilities hereby guaranteed whether then due or to

become due, and from time to time to revoke or alter any such appropriation, all as you shall from time to time in your
unconirolled discretion see fit.

8.. No change in the name, objects, share capital, business, membership, directors’ powers, organization or management of
the Customer shall in any way affect the obligations of the undersigned either with respect to transactions occuiring before
or after any such change, it being understood that where the Customer is a partnership or corporation, this guarantee is to
extend to the person or persons or corporation for the time being and from time to time carrying on the business now
carried on by the Customer, notwithstanding any change or changes in the name or membership of the Customet’s firm or
in the name of a corporate Customer, and notwithstanding any reorganization of a corporate Customer, ot its
amalgamation with another or others or the sale or disposal of its business in whole or in part to another or others.

9. Where the Customer is a corporation or partnership or any entity, you shall not be concerned to see or inquire info the
powers of the Customer ot its directors, partners or agents acting or purporting to act on its behalf, and credit in fact
obtained from you in the professed exercise of such powers shall be deemed to form part of the debts and labilities hereby
guaranteed even though the borrowing or obtaining of such credit was irregularty, fraudulently, defectively- or informally-
affected, or in excess of the powers of the Customer or of the directors, partners or agents thereof.

10,

The statement in writing from time to time by a lending officer or account manager of ATB where any of the Customer’s
accounts are Kept, or of a Vice-President of ATB, as to the debts and liabilities of the Customer to you and covered by this

guarantee shall be received as prima facie evidence as against the undersigned that such amount is at such time so due and
payable to you and is covered hereby. ’ :

11. The undersigned shall have a continuing current lability to ATB under this guarantee to the extent of the debts and
liabilities of the Customer to ATB from time to time, provided however that for the purpose of the Limitation of Actions
Act of Alberta or any similar legislation, the undersigned shall not be in breach of this guarantee and no cause of action
against the undersigned shall arise hereunder unless and until ATB has served written demand upon the undersigned to

pay or otherwisc observe or perform his obligations under this guarantee and the undersigned has failed to do so promptly
following service of such demand.

12. Upon the bankruptey or winding up or other distribution of assets of the Customer or of any surety or guarantor for any

ndebtedness of the Customer to you, your rights shall not be affected or impaired by yout omission to prove vour claim or
to prove your full claim and you may prove such claim as you see fit and may refrain from proving any-claim, and in your
discretion you may value as you see fit of refrain from valuing any security or securities held by you without in any way
releasing, reducing or otherwise affecting any undersigned’s liability to you, and until all indebtedness of the Customer to
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13.

14,

15;

16.

17.

18.

19,

Form 7020 {Rav.08/11) LIMITED

you has been fully paid to you, you shafl have the rlght to include in your claim the amount of all sums paid by the

undersigned to you under this guarantee and to prove and rank for such sums paid by the undersigned and to receive the
full amount of all dividends in respect thereto, all of the same being hereby assigned and transferred to you, The
undersigned shall not be released from lability if recavery from the Customer, any other guarantor (including any other

guarantor under this guarantee} or any other person becomes barred by any Statute of Limitations or is otherwise
prevented. ‘ .

The undersigned will file all claims against the Customer in any bankruptesy or other proceeding in which the filing of
claims is required by law upon any indebtedness of the Customer to the undersigned and will assign to you all of the
undersigned’s rights thereunder. If the undersigned does not file any such claim, you, as attorney in fact of the
undersigned, are heteby authorized to do so in the name of the undersigned or in your discretion to assign the claim to you
or your nominee and cause proof of claim to be filed in your name or fhe name of your nominee. In all such cases, whether
in administration, bankruptcy or otherwise, the person or persons authorized to pay such claim shall pay o you or your
nominee the full amount payable on the claim in the proceeding before making any payment to the undersigned, and to the
full extent necessary for that purpose the undersigned hereby assigns to you all the undersigned’s rights to any payments
or distributions to which the undersigned otherwise would be entitled. If the amount so paid is greater than the
indebtedness of the Customer to you then outstanding, you are authorized to pay the amount of the excess to the person

- entitled thereto

All your rights, powers and remedies hereunder and under any other agreement now or at any time hereafter in force -
between you and the undersigned shall be cumulative and not alternative and shall be in addition to all rights, powers and
remedies given to you by law. If you hold one or more other guarantees executed by the undersigned in respect of the
Customer, the amount of the undersigned’s liability under such other guarantee or guarantees shall be in addition to the

. undersignied’s liability under this guarantee.

In case of default you may maintain an action upon this guarantee against the undersigned (or any one or mote of the
undersigned) whether or not the Customer is joined therein or separate action is brought against the Customer or
judgement obtained against him. Your rights are cumulative and shall not be exhausted by the exercise of any of your
rights hereunder or otherwise against the undersigned (or any one undersigred if more than one hereunder) or by any
number of successive actions until and unless all debts and liabilities hereby guaranteed have been paid and each of the
undersigned’s obligations hersunder has been fully performed.

The undersigned shall pay to you on demand (in addition to all debts and liabilities of the Customer hereby guaranteed) all
costs, charges and expenses (including, without limitation, lawyer’s fees as between solicitor and his own client on a full
indemnity basis) incurred by you for the preparation, execution, perfection and enforcement of this guarantee and of any
securities collateral thereto, together with interest calculated from the date of payment by you of each of such costs,

charges and expenses until payment by the undersigned hereunder at a ﬂoatmg rate per annum equal to 3% above the
prime lending rate estabhshed by you from time to time.

Should any one or more provisions of this guarantee be determined to be illegal or unenforceable, all other provisions
nevertheless shall remain effective.

Any notice or demand which you may wish to give may be served on the undersigned either personally on him, or his
legal personal representative or in the case of corporation on any officer or director of the corporation, or by sending the
same by registered mail in an envelope addressed to the last known place of address of the person to be served as it
appears on yout records, and the nofice so sent shall bs deemed to be served on the second business day following that on
which it is mailed. Any notice which the undersigned may wish to give you shall be setved personally on the Manager ot
actmg Manager of the Alberta Treasury Branch at the address specified on the first page of this guarantee,

This guarantee shall be construed in accordance with the laws of the Province of Alberta and in any action thereon the
undersignefi-shall be estopped from denying the same; any judgement recovered in the Courts of such Province against

any undersigned or his executors, administrators, legal personal representatives, successors and/or assigns shall be binding

on him and them. The undersigned accepts and submits to the jurisdiction of ihe courts of the Province of Alberta in
respect of this guarantee.
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20. Any word herein contained importing the singular number shall include the plural and vice versa, and any word importing
~ gender shall include the masculine, feminine and neuter gender, and any word importing a persen shall include a
corporation and a parinership and any entity, in cach casc as the context requires or permiits. '

21. This guarantee and agreement on the part of the undersigned shall extend to and enure to your benefit and the benefit of
your successors and assigns and shall be binding on the undersigned (jointly and severally if more than one heérsunder) and
on his (or on each of their) executors, administrators, legal personal representative, successors and assigns,

22, POSTPONEMENT AND ASSIGNMENT OF CLAIMS: All indebtedness, present and future, of the Customer to the
undersigned (and each of the undersigned if more than one) together with each and every security therefore is hersby
assigned to you and postponed to the present and future debts and Habilities of the Customer to you, and all monies
_received from the Customer or for its account by the undersigned shall be by him received in trust for you, and forthwith
upon receipt paid over to you until the Customer’s debts and other liabilities to you are fully paid and satisfied, all without

prejudice to and without in any way lxmltmg or lessenmg the liability of the under51gned (or any of them if more than one)
to you under this guarantee.

IN WITNESS WHEREOF the undersigned has executed the guarantee under seal, this \f day of October, 2013.
MUSTANG WELL SERVICES LTD.
Perlﬂgdal-e\. '*L)B’-M .

P s il

A

D
N4

Seal

Seat

©le]0
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GUARANTEES ACKNOWLEDGMENT ACT
CERTIFICATY. OF NOTARY PUBLIC

I HEREBY CERTIFY THAT:
1. , of » in the Province of Alberta, the guarantor (or one of the guarantors) in the guarantee dated the day
of . , made between and ALBERTA TREASURY BRANCHES which this certificate is attached to or

noted upon, appeared in person before me and acknowledged that hie had executed the guarantee,

2. I satisfied myself by examination of him that he is aware of the contents of the guarantee and understands it.

GIVEN at , Alberta, this day of , , under my hand and seal of office.
A NOTARY PUBLIC IN AND FOR THE
PROVINCE OF ALBERTA
STATEMENT OF GUARANTOR
I am the person named in this certificate.
Form 7020 (Rev.08M11) LIMITED . ® ATS Financial is a lrade namarragista;'ed tradzmark of Albarta Treasury Branohes, Page 5ol &
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Continuing Guarantee
(Including Postponement and Assignment of Claims)

TO: ALBERTA TREASURY BRANCHES
iN CARE OF:
#700, 7300 48" Avenue
Camrose, AB T4V 4W2

IN CONSIDERATION of Alberta Treasury Branches (hereafter sometimes called "ATB " or "you"} extending credit to or
otherwise dealing or continuing to deal with '

Hoedown Equipment Ltd. (hereafter calied "the Customer”),

the undersigned (jointly and severally if more than one) hereby guarantees unconditionally and promises to pay to ATB or order
all existing and future debts and liabilities of the Customer to ATB, whether such debts and liabilities are direct or indirect ot by
way of guarantee‘or otherwise, whether incusred alone ar with another or others, whether heretofore or hereafter incurred,
whether voluntarily or involuntarily incurred, whether due or not due, and whether absolute, inchoate, contingent, liquidated
or unliquidated, and including, without limitation, interest accrued or to accrue on all such debts and liabilities at the same rate
or rates payable by the Customer, both before and after default, maturity, and judgment, whether such judgment be obtained
against the Customer and the undersigned or any of them. '

The undersigned {jointly and severally if more than one) further covenants and agrees with ATE as follows:

1. Without further authorization from or notice to the undersigned you may grant credit to or otherwise deal or continue to
deal with the Custorer from time to time, either before or after revocation hereof, in such manner, upon such terms and
for such time as you may deem best, and with or without notice to the undersigned you may alter, compromise,
accelerate, extend or change the time or manner for the payment by the Customer or by any person or persons liable to
you of any of the debts and liabilities hereby guaranteed, increase or reduce the interest rate thereon, release or add one
Oor more guarantors or endorsers, accept additional or substituted security or release or subordinate any security. No
exercise or non-exercise by you of any right hereby given you, no dealing by you with the Customer or any guarantor or
endorser, no change, impairment or suspension of any right or remedy you may have against any person or persons shall
in any way affect any of the undersigned's obligations hereunder or any security furnished by the undersigned or give
the undersigned any recourse againstyou. No loss of or In respect of any securities received by you from the Customer or
any other person, whether occasioned by your fault or otherwise, shall in any way limit or lessen the liability of the
undersigned under this guarantee,

2. This shall be a continuing guarantee and shall cover and secure any ultimate balance owing to you by the Customer, but
you shall not be obliged to take any action or exhaust your recourse against the Customer, any other guarantor
hereunder or under any other guarantee agreement, or against any other person, firm or corporation, or under any
securities you may hold at any time, nor to value such securities, before requiring or being entitled to payment from the
undersigned of all debts and liabilities hereby guaranteed; PROVIDED always that the undersigned (or any of them, if
more than cne hereunder) may determine his further liability under this continuing guarantee by thirty (30) days' notice
in writing to you, and the liability hereunder of such undersigned shall continue until the expiration of thirty (30) days
after the giving of such notice, and after the expiration of such notice such undersigned shall remain liable under this
guarantee in respect of any sum or sums of money owing to you as aforesaid on the date such notice expired, together
with interest thereafter at the rate or rates payable by the Customer on such sum or sums; if there is more than one
undersigned hereunder, a notice by one undersigned under this clause shall not affect the liability of any other
undersigned under this guarantee.

ATB Financial”/
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A if the unders-fgned is a corporation registered, incorporated, or continued under the Business Corporations Act (Albeska)-
the corporation will comply with all notice requirements at the times and in the manner as required under Section 45
(previously section 42) of the Business Corporations Act (Alber:a).

4. When this guarantee is delivered to a lending officer of ATB, it shall be deemed to be finally executed and defivered by
the person or persons signing the same and shall not be subject to or affected by any promise or condition affecting or

* limiting the (or any of the) undersigned’s liability except as set forth herein, and no statement, representation, agreement

or promise on the part of any officer, employee or agent of ATB, unless contained herein, forms any part of this guarantee

or has induced the making thereof or shall be deemed in any way to affect the liability of the undersigned or any of the
undersigned hereunder.

5. No alteration or waiver of this guarantee or of any of its terms, provisions of conditions shall be binding on ATB unless
made in writing over the signature of the President and CEQ, Chief Operating Officer or Chief Credit Officer of ATB,

6. Untll all indebtedness of the Customer to you has been paid in full, the undersigned shall not have any right of
subrogation or to securities held by ATB, unless expressly given to the undersigned in writing by the President and CEO,
Chief Operating Officer or Chief Credit Officer of ATB. :

7. You shall be at liberty (without in any way prejudicing or affecting your rights hereunder) to appropriate any payment
made or monies received hereunder te any portion of the debts and liabilities hereby guaranteed whether then due or to
become due, and from time to time to revoke or alter any such appropriation, all as you shall from time to time In your
uncontrolled discretion see fit,

8.  No change in the name, objects, share capital, business, membership, directors’ powers, organization or management of
the Customer shall in any way affect the obligations of the undersigned either with respect to transactions occurring
before or after any such change, it being understood that where the Customer is a partnership or corporation, this

- guarantee is to extend to the person or persons or corporation for the time being and from time 1o time carrying on the
business now carried on by the Customer, notwithstanding any change or changes in the name or membership of the
Customer's firm or in the name of a corporate Customer, and notwithstanding any reorganization of a corporate
Customer, or its amalgamation with another or others or the sale or disposal of its business in whole or in part to another
or others.

9. Where the Customer is a corporation or partnership or any entity, you shall not be concerned to see or inquire into the
powers of the Customer or its directors, partners or agents acting or purporting to act on its behalf, and credit in fact
obtained from you in the professed exercise of such powers shall be deemed to form part of the debts and liabitities
hereby guaranteed even though the borrowing or obtaining of such credit was irregularly, fraudulently, defectively or
informally affected, or in excess of the powers of the Customer or of the directors, partners or agents thereof.

10. The staternent in writing from time to time by a lending officer or account manager of ATB where any of the Customer's
accounts are kept, or of a Vice-President of ATB, as to the debts and liabilities of the Customer to you and covered by this
guarantee shall be received as prima facie evidence as against the undersigned that such amount is at such time so due
and payable to you and is covered hereby.

11, The undersigned shall have a continuing current liability to ATB under this guarantee o the extent of the debts and
liabilities of the Customer to ATB from time to time, provided however that for the purpose of the Limitation of Actions
Act of Alberta or any similar legisfation, the undersigned shall not be in breach of this guarantee and no cause of actioh
against the undersigned shall arise hereunder unless and until ATB has served written demand upon the undersigned to
pay or otherwise chserve or perform his obligations under this guarantee and the undersigned has falled to do so
prompily following service of such demand.

12.  Upon the bankruptcy or winding up or other distribution of assets of the Customer or of any surety or guarantor for any
indebtedness of the Customer te you, your rights shall not be affected or impaired by your omission to prove your claim
or to prove your full claim and you may prove such claim as you see fit and may refrain from proving any claim, and in
your discretion you may value as you see fit or refrain from valuing any security or securities held by you without in any
way releasing, reducing or otherwise affecting any undersigned's liability to you, and until all indebtedness of the
Customer 1o you has been fully paid to you, you shall have the right to include in your claim the amount of all sums paid
by the undersigned to you under this guarantee and to prove and rank for such sums paid by the undersigned and to
receive the full amount of all dividends in respect thereto, all of the same being hereby assigned and transferred to you.
The undersigned shall nat be released from liability if recovery from the Customer, any other guarantor {including any

ATB Financial /
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/ other guarantor under this guarantee) or any other person becomes barred by any Statute of Limitations or Is otherwise
prevented.

13. The undersigned will file ail claims against the Customer in any bankruptcy or other proceeding in which the filing of
claims is required by law upon any indebtedness of the Customer to the undersigned and will assign to you all of the
undersigned’s rights thereunder. If the undersigned does not file any such claim, you, as attorney in fact of the
undersigned, are hereby authorized to do so in the name of the undersigned of in your discretion to assign the claim to
you or your nominee and cause proof of claim to be filed in your name or the name of your nominee. In all such cases,
whether in administration, bankruptcy or otherwise, the person or persons authorized to pay such claim shall pay to you
or your nominee the full amount payable on the claim in the proceeding before making any payment to the
undersigned, and to the full extent necessary for that purpose the undersigned hereby assigns to you all the
undersigned's rights to any payments or distributions to which the undersigned otherwise would be entitled. if the
amount so paid is greater than the indebtedness of the Customer to you then outstanding, you are authorized to pay the
amount of the excess to the person entitled thereto.

14. All your rights, powers and remedies hereunder and under any other agreement now or at any time hereafter in force
between you and the undersigned shall be cumulative and not alternative and shall be in addition to all rights, powers
and remedies given to you by law. If you hold one or more other guarantees executed by the undersigned in respect of
the Customer, the amount of the undersigned's liability under such other guarantee or guarantees shall be in addition to
the undersigned’s liability under this guarantee.

15. In case of default you may maintain an action upon this guarantee against the undersigned {cr any one or more of the
undersigned} whether or not the Customer is joined therein or separate action is brought against the Customer or
judgment obtained agalnst him. Your rights are cumulative and shall not be exhausted by the exercise of any of your
rights hereunder or otherwlse against the undersigned {or any one undersigned if rnore than one hereunder) or by any
number of successive actions until and unless ail debts and liabilities hereby guaranteed have been paid and each of the
undersigned’s obligations hereunder has been fully performed.

16. The undersigned shall pay to you on demand (in addition to all debts and liabilities of the Custormner hereby guaranteed)
all costs, charges and expenses (including, without fimitation, lawyers’ fees as between sclicitor and his own client on a
full indemnity basis) incurred by you for the preparation, executicn, perfection and enforcement of this guarantee and of
any securities collateral thereto, together with interest calculated from the date of payment by you of each of such costs,
charges and expenses until payment by the undersigned hereunder at a floating rate per annum equal to 3% above the
prime lending rate established by you from time to time.

17. Should any one or more provisions of this guarantee be determined to be illegal or unenforceable, all other provisions
nevertheless shall remain effective.

18. Any notice or demand which you may wish to give may be served on the undersigned either personally on him, or his
legal personal representative or in the case of a corporation on any officer or director of the corporation, or by sending
the same by registered mail in an envelope addressed to the last known place of address of the person 10 be served as it
appears on your records, and the notice so sent shall be deemed to be served on the second business day following that
on which it is mailed. Any notice which the undersigned may wish to give you shall be served personally on the Manager
or acting Manager of the Alberta Treasury Branch at the address specified on the first page of this guarantee,

19. This guarantee shall be construed in accordance with the faws of the Province of Alberta and in any action thereon the
undersigned shall be estopped from denying the same; any judgment recovered in the Courts of such Province against
any undersigned or his executors, administrators, legal personal representatives, successors and/or assigns shall be
binding on him and them. The undersigned accepts and submits to the jurisdiction of the courts of the Province of
Alberta in respect of this guarantee.

20. Any word herein contained importing the singular number shall include the plural and vice versa, and any word
importing gender shall include the masculine, feminine and neuter gender, and any word importing a persen shaf!
include a corporation and a partnership and any entity, in each case as the context requires or permits.

21. This guarantee and agreement on the part of the undersigned shall extend to and enure to your benefit and the benefit

of your successors and assigns and shall be binding on the undersigned (jointly and severally if more than one
hereundey) and on his {or on each of their) executors, administrators, legal personal representatives, successors and
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22, POSTROMEMENT AND ASSIGNMENT OF CLAIMS: Al indebtedness, present and future, of the Customer to the
undarsigned (and each of the undersigned if more than one} together with each and every security therefor is hereby
assigned 1o you and postponed to the prasent and future debts and liabilities of the Customer to you, and all menies
recéived from the Customer or far its account by the undersigned shail be by him received in trust for you, and forthwith
upen receipt paid over to you until the Customer's debts and other liabifities to you are fully paid and satisfied, all
without prejudiceto andd without in'any way limifing or lessening the liability of the unidersigned (or any of them if more
thar one} to you under this guarantee,

IN WITNESS WHEREQF the undersigried has executed this guarantee under saal, this 4;2 (r( day of Jhex, 2014

ang Well Serv:ces Ltd
p ¥ ol /z

" Royden John Wideman

Michael James Kalial
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,/ Guarantees Acknowledgment Act
Certificate of Notary Public

| HEREBY CERTIFY THAT:
1. , of in the Province of Alberta, the guarantor (or one of the guarantors) in the guarantee dated the _
day-of , , made beiween and ALBERTA TREASURY BRANCHES which this certificate is attached to or noted

upon, appeared in person before me and acknowledged that he had executed the guarantee.
2, |satisfied myself by examination of him that he is aware of the contents of the guarantee and understands it.

GIVEN at , Alberta, this day of , , under my hand and seal of office.

A NOTARY PUBLIC IN AND FORTHE
PROVINCE OF ALBERTA

Statement of Guarantor

[ amn the person named in this certificate,
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N Continuing Guarantee
(Including Postponement and Assignment of Claims)

TO: ALBERTA TREASURY BRANCHES
IN CARE OF:
#700, 7300 48" Ave
Camrose, AR T4V 4W2

IN CONSIDERATION of Alberta Treasury Branches (hereafter sometimes called "ATB " or "you") extending credit to or
otherwise dealing or continuing to deal with

Mustang Well Services Ltd. {hereafter called “the Customer”},

the undersigned (jointly and severally if more than one) hereby guaraniees unconditionally and promises to pay to ATB or order
all existing and future debts and liabilities of the Customer to ATB, whether such debts and liabilities are direct of indirect of by
way of guarantee or otherwise, whether incurred alone or with another or others, whether heretofore or hereafter incurred,
whether voluntarily or involuntarily Incurred, whether due or not due, and whether absolute, inchoate, contingent, liguidated
of unliguidated, and including, without limitation, interest accrued or to accrue on all such debts and liabilities at the same rate
ot rates payable by the Customer, both before and after default, maturity, and judgment, whether such judgment be obtained
against the Customer and the undersigned or any of them,

The undersigned {jointly and severally if more than one) further covenants and agrees with ATB as follows:

1. Without further authorization from or notice to the undersigned you may grant credit to or ctherwise deal or continue to
deal with the Customer from time 1o time, either before or after revocation hereof, in such manner, upon such terms and
for such time as you may deem best, and with or without notice to the undersigned you may alter, compromise,
accelerate, extend or change the time or manner for the payment by the Customer or by any person or persons lable to
you of any of the debts and liabilities hereby guarenteed, increase or reduce the interest rate thereon, release or add one
or more guarantors or endorsers, accept additional or substituted security or release or subordinate any security, No
exercise or non-exercise by you of any right hereby given you, no dealing by you with the Custorher or any guaranior or
endorser, no change, impairment or suspension of any right or remedy you may have against any person or persons shall
in any way affectany of the undersigned’s obligations hereunder or any security furnished by the undersigned or give
the undersigned any recourse against you. No Toss of or in respect of any secutities recelved by youfrom the Customer or
any other person, whether occasioned by your fault or otherwise, shall in any way limit or lessen the Hability of the
undersigned under this guarantee,

2. This shall be a continuing guarantee and shall cover and secure any ultimate balance owing to you by the Customer, but
you shall not be obliged to take any action or exhaust your recourse against the Customer, any other guarantor
hereunder or under any other guarantee agreement, or against any other persen, firm or corporation, or under any
securities you may hold at any time, nor to value such secutities, before requiring or being entitled to payment from the
undersigned of all debts and liabilities hereby guaranteed; PROVIDED always that the undersigned (ar any of them, if
more than one hereunder) may determine his further iiabifity under this continuing guarantee by thirty (30) days’ notice
in writing to you, and the lability hereunder of such undersigned shall continue until the expiration of thirty. (30) days.
after the giving of such notice, and after the expiration of such notice such undersigned shall remain liable under this
guarantee in respect of any sum or sims of money owing 1o you as aforesaid on the date such notice expired, together
with interest thereafter at the rate or rates payable by the Customer on such sum or sums; if there is more than one
undersigned hereunder, a notice by one undersigned under this clause shall not affect the flability of any other
undersigned under this guarantes,
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3. [f the undersigned is a corporation registered, incorporated, or continued under the Business Corporations Act (Alberta)
: the corporation witl comply with all notice requirements at the times and in the manner as required under Section 45
(previously section 42) of the Business Corporations Act (Alberta).

4, When this guarantee is delivered to a lending officer of ATB, it shall be deemed to be finally executed and delivered by
the person or persons signing the same and shall not be subject to or affected by any promise or condition affecting or
fimiting the (or any of the) undersigned’s liability except as set forth herein, and no statement, representation, agreement
or promise on the part of any officer, employee or agent of ATB, unless contained herein, forms any part of this guarantee
or has induced the making thereof or shall be deemed in any way to affect the liability of the undersigned or any of the
undersigned hereunder,

5. No alteration or waiver of this guarantee or of any of its terms, provisions or conditions shall be binding on ATB unless
made in writing over the signature of the President and CEQ, Chief Operating Officer or Chief Credit Officer of ATB.

6.  Until all indebtedness of the Customer to you has been paid in full, the undersigned shall not have any right of
subrogation or to securities held by ATB, unless expressly given to the undersigned in writing by the President and CEO,
Chief Operating Officer or Chief Credit Officer of ATB.

7. You shall be at liberty {without in any way prejudicing or affecting your rights hereunder) to appropriate any payment
made or monies received hereunder to any portion of the debts and liabilities hereby guaranteed whether then due or to
become due, and from time to time to revoke or alter any such appropriation, all as you shall from time to time in your
uncontrolled discretion see fit.

8  No change in the name, objects, share capital, business, membership, directors’' powers, organization or management of
the Customer shail in any way affect the obligations of the undersigned either with respect to transactions occurring
before or after any such change, it being understood that where the Customer is a partnership or corporation, this
guarantee is to extend o the person or persons or corporation for the time being and from time to time carrying on the
business now carried on by the Customer, notwithstanding any change or changes in the name or membership of the
Customer’s firm or in the name of a corporate Customer, and notwithstanding any reorganization of a corporate
Customer, or its amalgamation with another or others or the sale or disposal of its business in whole or in part to another
or others,

9. Where the Customer is a corporation or partnership or any entity, you shall not be concemed to see or inguire into the
powers of the Customer or its directors, partners or agents acting or purporting to act on its behalf, and credit in fact
obtained from you in the professed exercise of such powers shall be deemed to form part of the debts and liakilities
hereby guaranteed even though the borrowing or abtaining of such credit was irregularly, fraudulently, defectively or
informally affected, or in excess of the powers of the Customer or of the directors, parthers or agents thereof.

10. The statemertt in writing from time to time by a lending officer or account manager of ATB where any of the Customer’s
accounts are kept, or of a Vice-President of ATB, as to the debts and liabilities of the Customer te you and covered by this
guarantee shall be received as prima facie evidence as against the undersigned that such amount is at such time so due
and payable to you and is covered hereby.

11, The undersigned shall have a continuing current liability to ATB under this guarantee to the extent of the debts and
liabilities of the Customer to ATB from time to time, provided however that for the purpose of the Limitation of Actions
Act of Alberta or any similar legislation, the undersigned shall not be in breach of this guarantee and no cause of action
against the undersigned shall arise hereunder unless and until ATB has served written demand upon the undersigned to
pay or otherwise observe or perform his ohligations under this guarantee and the undersigned has falled to do so
promptly following service of such demand,

12. Upon the bankruptcy or winding up or other distribution of assets of the Customer or of any surety or guarantor for any
indebtedness of the Customer to you, your rights shall not be affected or impaired by your omission to prove your claim
or to prove your full claim and you may prove such claim as you see fit and may refrain from proving any claim, and In
your discretion you may value as you see fit or refrain from valuing any security or securities held by you without in any
way releasing, reducing or otherwise affecting any undersigned's liability to you, and until all indebtedness of the
Customer to you has been fuily paid to you, you shall have the right to include in your claim the amount of all sums paid
by the undersigned to you under this guarantee and to prove and rank for such sums paid by the undersigned and to
receive the full amount of all dividends in respect thereto, all of the same being hereby assigned and transferred to you.
The undersigned shall not be released from liability if recovery from the Customer, any other guarantor {including any
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13.

14,

15.

16.

17.

18.

19.

20.

21

other guarantor under this guarantee) or any other person becomes barred by any Statute of Limitations or is otherwise
prevented,

The undersigned will file all claims against the Customer in any bankruptcy or other proceeding in which the filing of
claims is required by law upon any indebtedness of the Customer to the undersigned and will assign to you all of the
undersigned’s rights thereunder. If the undersigned does not file any such claim, you, as attorney in fact of the
undersigned, are hereby authorized to do so in the name of the undersigned or in your discretion to assign the claim to
you or your nominee and cause proof of claim to be filed in your name or the name of your nominee. In all such cases,
whether in administration, bankruptcy or otherwise, the person or persons authorized to pay such claim shall pay to you
or your nominee the full amount payable on the claim in the proceeding before making any payment to the
undersigned, and to the full extent necessary for that purpose the undersigned hereby assigns to you all the
undersigned's rights to any payments or distributions to which the undersigned otherwise would be entitled. If the
amount so pald is greater than the indebtedness of the Customer to you then outstanding, you are authorized to pay the
amount of the excess to the person entitled thereto.

Ail your rights, powers and remedies hereunder and under any other agreement now or at any time hereafter In force
between you and the undersigned shall be cumulative and not alternative and shall be in addition to all rights, powers
and remedies given to you by law. {f you hold one or more other guarantees executed by the undersigned in respect of
the Customer, the amount of the undersigned’s liability under such other guarantee or guarantees shali be in addition to
the undersigned's liability under this guarantee.

In case of default you may maintain an action upon this guarantee against the undersigned {or any one or more of the
undersigned) whether or not the Customer is joined therein or separate action is brought against the Customer or
judgment ebtained against him. Your rights are cumulative and shall not be exhausted by the exercise of any of your
rights hereunder or otherwise against the undersigned (or any one undersigned if more than one hereunder) or by any
number of successive actions until and unless all debts and liabilities hereby guaranteed have been paid and each of the
undersigned's obligations hereunder has been fully performed,

The undersigned shall pay to you on demand (in addition to all debts and liabilities of the Customer hereby guaranteed)
all costs, charges and expenses {including, without limitation, lawyers' fees as between solicitor and his own client on a
full indemnity basis) incurred by you for the preparation, execution, perfection and enforcement of this guarantee and of
any securities collateral thereto, together with interest calculated from the date of payment by you of each of such costs,
charges and expenses until payment by the undersigned hereunder at a floating rate per annum equal to 3% above the
prime lending rate established by you from time to time.

Should any one or more provisions of this guarantee be determined to be illegal or unenforceable, all other provisions
nevertheless shall remain effective.

Any notice or demand which you may wish to give may be served on the undersigned either personally on him, or his
legal personal representative or in the case of a corporation on any officer or director of the corporation, or by sending
the same by registered mail in an envelope addressed to the last known place of address of the person to be served as it
appears on your records, and the notice so sent shall be deemed to be served on the second business day following that
on which it is mailed. Any notice which the undersigned may wish to give you shall be served personally on the Manager
or acting Manager of the Alberta Treasury Branch at the address specified on the first page of this guarantee,

This guarantee shall be construed in accordance with the laws of the Province of Alberta and in any action thereon the
undersigned shall be estopped from denying the same; any judgment recovered in the Courts of such Province against
any undersigned or his executors, administrators, legal personal representatives, successors and/or assigns shall be
binding on him and them. The undersigned accepts and submits to the jurisdiction of the courts of the Province of
Alberta in respect of this guarantee,

Any word herein contained importing the singular number shall include the plural and vice versa, and any word
importing gender shall include the masculine, feminine and neuter gender, and any word importing a person shall
include a corporation and a partnership and any entity, in each case as the context reqjuires or permits.

This guarantee and agreement on the part of the undersigned shall extend to and enure to your benefit and the benefit

of your successors and assigns and shail be binding on the undersigned (jointly and severally if more than one
hereunder) and on his (or on each of their) executors, administrators, legal personal representatives, successors and

assigns.
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- 22, POSTPONEMENT AND ASSIGNMENT OF CLAIMS: All indebtedness, present and future, of the Customer to the
undersigned (and each of the undersigned if more than oney together with each and every security therefor is hereby
assigned to you and postponed 1o the present and future debts and Yabilities of the Customer to you, and all monies
received from the Customer of for its account by the undersigned shall be by him recelved in trust for you, and forthwith
upon receipt paid over to you untii the Customer’s debts and other Habilities to you are fully paid and satisfied, all
without prejudice to and without in any way limiting or lessening the Tiability of the undersigned (or any of therm if more
than one) to you under this guarantee.

IN WITNESS WHEREOF the uridérsigned has executed this guarantee under seal, this au{ day oﬁ{ﬂgm 2014

KKSR Enterprises Ltd,

A A2

Royden John Wideman

.= W

ichaeTJan{es Kallal

QOO
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| Guarantees Acknowledgment Act
Certificate of Notary Public

[ HEREBY CERTIFY THAT:
1. , of in the Province of Alberta, the guarantor (or one of the guarantors) in the guarantee dated the
day of ; , made between and ALBERTA TREASURY BRANCHES which this certificate is attached to or noted

upon, appeared in person before me and acknowledged that he had executed the guarantee.
2. | satisfied myself by examination of him that he is aware of the contents of the guarantee and understands it.

GIVEN at , Alberta, this day of , , under my hand and seal of office,

A NOTARY PUBLIC IN AND FOR THE
PROVINCE OF ALBERTA

Statement of Guarantor

{ am the person named in this certificate.
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Continuing Guarantee
(Including Postponement and Assignment of Claims)

TO: ALBERTA TREASURY BRANCHES
IN CARE OF:
SUITE 600, 585 8™ AVE SW
CALGARY, ABT2P 1G1

IN CONSIDERATION of Alberta Treasuty Branches {hereaftar sometimes called “ATB * or "you”} extending credit to or
otherwise dealing or continuing to deal with

MUSTANG WELL SERVICES LTD. (hereafter called “the Customer”),

the undersigned (jointly and severally if more than one) hereby guarantees unconditionally and promises to pay to ATB or order
all existing and future debts and liabilities of the Customer to ATB, whether such debts and liabilities are direct or indirect or by
way of guarantee or otherwise, whether incurred alone or with another or others, whether heretofore or hereafter incurred,
whether voluntarily or involuntarily incurred, whether due or not due, and whether absolute, inchoate, contingent; liquidated or
unliquidated, and including, without limitation, interest accrued or to accrue on all such debts and liabilities at the same rate or
rates payable by the Customer, both before and after default, maturity, and judgment, whether suich jodgment be obtained
against the Customer and the undersigned or ariy 6f them,

The undersigned (jointly and severally if more than one) further covenants and agrees with ATB as follows:

1. Without further authorization from or notice to the undersigned you may grant credit to or otherwise deal of continue to
deal with the Customer from time to time, either before or after revocation hereof, in such manner, uport such terms and
for such time as you may deem best, and with or without notice to the undersigned you may alter, compromise, accelérate,
extend or change the time or manner for the payment by the Customer or by any person or persons fiable to you of any of
the debts and liabilities hereby guaranteed, increase or reduce the interest rate thereon, release or add onhe or more
guarantors or endorsers, accept additional or substituted security or release or subordinate any security. No exercise or
non-exercise by you of any right hereby given you, no dealing by you with the Customer or any guarantor or endorser, no
change, impairment or suspension of any right or remedy you may have against any person of persons shall in any way
affect any of the undersigned’s obligations hereunder or any security furnished by the undersigned or give the
undersigned any recourse against you, No loss of or in respect of any securities received by you from the Customer or any
other person, whether occasioned by your fault or otherwise, shallin any way limit or fesseii the lability of the undersigned
under this guarantee.

2. This shiall be a continuing guarantee and shall cover and secure any ultimate balance owing to you by the Customer, but
you shall not be obliged to take any action or exhaust your recourse against the Customer, any other guaranter hereunder
orunder any other guarantee agreement, or against any other person, firm or corporation, or under any securities you may
hold at any time, nor to vaiue such securities, before requiring or being entitled to payment from the undersigned of all
debts and labilities hereby guaranteed; PROVIDED always that the undersigned for any of them, if more than one
herelnder) may determine his further liability under this continuing guarantee by thirty (30) days' notice in writing to you;
and the liabllity hereunder of such undersigned shall continue until the expiration of thirty {30) days after the giving of
such notice, and after the expiration of such notice such unidersigned shall remain liable under this guarantee in respect of
any sum of sums of money owing to vou as aforesaid on the date such notice expired, together with interest thereafter at
the rate or rates payable by the Customer on such surm or stims; if there is more than one undersigned hereunder, 5 notice
by one undersigned under this clause shall pot affect the liahility of any other undersigned under this guarantee.
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//3‘ IFthe undersigned is a corporation registerad, incorporated, or continued under the Business Corporations Act (Alberta) the
corporation will comply with all notice requirements at the times and in the manner as required under Section 45
{previously section 42) of the Business Corporations Act {Alberta),

4. When this guarantee is delivered to a lending officer of ATE, it shall be deermned to be finally executed and delivered by the
person or persans signing the same and shall not be subject to or affected by any promise or condition affecting or limiting
the {or any of the) undersigned's lfabliity except as set forth herein, and no statement, representation, agreement of
promise on the part of any officer, employee or agent of ATB, unfess contained hetein, forms any part of this guarantee or
has induced the making thereof or shall be deemed In any way to affect the ilabifity of the undersigned or any of the
undersigned hereunder,

5. No alteration or waiver of this guarantee or of any of its terms, provisions or conditions shall be binding on ATB unless
made in writing over the signature of the President and CEO, Chief Operating Officer or Chief Credit Officer of ATB,

6. Until all indebtedness of the Customer to you has been paid in full, the undersigned shall not have any right of subrogation
or to securities hefd by ATB, unless expressly given to the undersigned in writing by the President and CEQ, Chief Operating
Officer or Chief Credit Officer of ATB.

7. You shall be at fiberty (without in any way prejudicing or affecting your rights hereunder) to appropriate any payment
made or monies received hereunder to any portion of the debts and liabilities hereby guaranteed whether then due or to.
become due, and from time to time to revoke or alter any such.appropriation, all as you shall fromi time 1o time in your
uncontrolied discretion seé fit,

8. Nochange in the name; objects, share capital, business, membership, directors’ powers, organization or management of
the Customer shali in any way affect the obligations of the undersigned either with respect to transactions accurring before
or after any such change, it being understood that where the Customer is a partnership ar corporation, this guaraitee is to
extend to the person or persons or corporation for the time belng and from time to time carrying on the business now
tarried on by the Customer, notwithstanding any change or changes In the hame or membership of the Customer’s firm
or in the name of a corporate Customer, and notwithstanding any reorganization of a cofporate Customer, or its
amalgamation with another or otiers or the sale or disposal of its business in whole or In part to another or others,

9. Where the Customer is a corporation or partnership or any entity, you shall not be concerned to see oringuire into the.
powers of the Customer or its directors, partners or agents acting or purporting to act on its behalf, and credit in fact
obtained from you in the professed exercise of such powers shall be deemed to form part of the debts and liabilities hereby
guaranteed even though the borrowing or obtaining of such credit was irregularly, fraudulently, defectively orinformally
affected, or in excess of the powers of the Customer of of the directors, partners or agents thereof,

10. The statement in writing from time to time by a lending officer or account manager.of AT8 where any of the Customer’s
accounts are kept, or of a Vice-President of ATB, as to the debts and liabilities of the Customer to yoli and covered by this
guarantee shall be received as prima facie evidence as against the undersigned that such amount is at such time so due
and payabie tayou and is covered hereby,

1. The undersigned shall have a continuing current fiability to ATB under this guarantee to the extent of the debis and
tiabilities of the Customer to ATB from time to time, provided however that for the purpose of the Limitation of Actions Act
of Alberta or any similar legislation, the unidersigned shall not be in breach of this guarantee and no catse of action against
the undersigned shall arise hereunder untess.and until ATB has served written demand upon the undersigned to pay or

otherwise observe ar perform his obligations under this guarantee and the undersigned has failed to do so promptly
following service of such demand,

12, Upon the bankruptcy or wingding up ot other distribution of assets of the Custamer or of any surety orguarantor for any
indebtedness of the Customer to you, your fights shall not be affected or im paired by your omission to prove your claim or
to prove your full claim and you may prove such claim as you see fit and may refrain from proving any claim, and in your
discretion you may value as you see fit or refrain from valulng any security or securities held by you without in any way
releasing, reducing or othetwise affecting any undersigned’s fiability to you, and until all indebtedness of the Customer to
you has been fully paid to you, you-shall have the right to include in your claim the amount of all sums pald by the
undersigned to.you under this guarantee and to prove and rank for such sums paid by the undersigned and 1o recéive the
full amount of all dividends in respect thereto, all of the same being hereby assigned and transferred to you, The
undersigned shall not be released froin liabifity if recovery from the Customer, any other quarantor {including any other
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// guarantor under this guarantee) or any other person becomes barred by any Statite of Limitations or s otherwise
prevented.

13.  Theundersigned will file all claims against the Customer in any bankruptey or other proceeding in which the filing of dlaims
is required by law upon any indebtedness of the Customer to the undersigned and will assign to you alf of the
undersigned's rights thereunder, If the undersigned does not file any such claim, you, as attomey in fact of the
undersigned, are hereby authorized to do so in the name of the undersigned or in your discretion to assign the claim to
you o your neminee and cause proof of claim to be filed in your name or the name of your nominee, In allsuch cases,
whether in administration, bankruptcy or otherwise, the person or persons authorized to pay suchs claim shall pay to you
or your nominee the full amount payable on the ciaim In the proceeding before making any payment to the undersigned,
and to the full extent necessary for that purpose the undersigned hereby assigns to youall the undersigned’s rights o any
payments or distributions to which the undersigned otherwise would be entitled. Ifthe amount so paid Is greater than the
indebtedness of the Customer to you then outstanding, you are authorized to pay the amount of the excess to the person
entitied thereto, ' '

4. All your rights, powers and remedies hereunder and under any other agreement now or at any time hereafter in force
between you and the undersigned shall be cumulative and not alternative and shall be in addition to all rights, powers and
remedias given to you by law. If you hold one or more other guarantees executed by the undersigned In respect of the
Customer, the amount of the undersigned's Hability under such other guarantee or guarantees shall be in addition to the
‘undersigned's llability under this guatantee.

5. In case of default you may maintain an action upon this quarantee against the undersigned {or any one or mare of the
undersigned) whether or not the Customey is joined therein or separate action is brought against the Customer or
judgment obtained against him, Your rights are cumulative and shall not be exhausted by the exercise of any of your rights
hereunder or otherwise against the undersigned {or any one undersigned if more thar one hereunder) of by any number
of successlve actions until and unless all debts and liabilities hereby guaranteed have been paid and each of the
undersigned’s obligations hereunder has been fully performed.

16.  The undersigned shall pay to you.on demand (in addition to all debts and fabilities of the Customer hereby guaranteed)
all costs, charges and expenses (including, without limitation, lawyers'feas as between solicitor and his own client on a full
indemnity basis) incurred by you for the preparation, execution, perfection and enforcement of this guarantee and of any
securities collateral thereto, together with interest calculated from the date of payment by you of each of such costs,
charges and expenses until payment by the undersigned hereunder at a floating rate per annum equal to 3% above the
prime lending tate established by.you from time to time.

17, Should any one or more provisions of this guarantee be determined to be iflegal or unenforceable, alt other provisions
neverthaless shall remain effective,

18, Any notice or demand which you may wish to give may be served on the undersigned either personally on him, or his legal
personal representative or in the case of a corporation on any officer or diractor of the corpération, or by sending the same.
by registered mall in an envelope addressed to the fast known place of address of the personto be served as it appears on
your records, and the notice so sent shall be deemed to be served on the second business day following that on which it is
mailed. Any notice which the undersigned may wish to give you shall be served personally on the Manager or acting
Manager of the Alberta Treasury Branch at the.address specified on the first page of this guatantee.

19, This guarantee shall be construed in accordance with the laws of the Province of Alberta and In any action thereon the
undersigned shall be estopped from denying the same; any judgment recovered In the Courts of such Province against any
undersigned or his executors, administrators, legal personal representatives; successorsand/or assigns shall be bindingon
him and them. The undersigned accepts and submits to the jurisdiction of the courts of the Province of Alberta in respect
of this guararnitee,

20.  Any word herein contained importing the singular number shall include the plural and vice versa, and any word importing
gender shall include the masculine, feminine and neuter gender, and any word importing a person shall include a
corporation and a partnership and any entity, in each case as the context requires or permits,

21. This guarantee and agreement on the part of the undersigned shall extend to and enureto your benefit and the benefit of
your successors and assigns and shall be binding on the undersigned (jointly and severally if more than one hereunder)
and on his (or on each of their) executors, administrators, legal personal representatives, successors and assigns.
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/;2‘ POSTPONEMENT AND ASSIGNMENT OF CLAIMS: Alt indebtedness; present and future, of the Customer to the undersigned
{and each of the undersigned if mote than one} together with each and every security therefor is hereby assigned to you
and postponed to the present and future.debts and liabflities of the Customer to you, and alt monies received from the

Customer of for its account by the undersigned shafl be by him received in trust for you,
over 1o yoy until the Customer’s debts and other liabilities to you are fully paid and satis
without in any way limiting or lessening the Hability of the undersigned (or any of them if
guarantee.

HOEDOWN EQUIPMENT LTD,

P

o
IN WITNESS WHEREOF the undersigned has.executad this guarantee under seal, this ;LB day of AUGUST, 2015

and forthwith upon receipt paid
fied, all without prejudice to-and
miorg than one) to you undér this

S -
e o . .
ey .f@ff’f ,M"/""/

*”:/w"

A
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/ Continuing Guarantee
(Including Postponement and Assignment of Claims)

TO: ALBERTA TREASURY BRANCHES
IN CARE OF:
Sulte 600, 585 —Bth Avenue SW
Calgary, Alberta T2P 1Ga

IN CONSIDERATION of Alberta Treasury Branches (hereafter sometimes calied "ATB * or "you") extending credit to or
otherwise dealtrig or continuing to deal with

MUSTANG WELL SERVICES LTD. (hereafter called "the Customer"),

the undersigned (jointly and severally if more than one) hereby guarantees unconditionally and promises to pay to ATB ororder all
existing and future debts and liabilities of the Customer to ATB, whether such debts and liabilities are direct or indirect ar by way
of guarantee or otherwise, whether incurred alone ar with anothear or others, whether heretofore or hereafter incurred, whether
volurtarily or inveluntarily incurred, whether due or not due, and whether absolute, inchoate, contingent, liquidated or
unliguidated, and including, without limitation, interest accrued or to accrue on alt such debts and llabilities at the same rate or

rates payabie by the Custamer, both before and after default, maturity, and judgment, whether such judgment be obtained against
the Customer and the undersigned or any of them.

The undersigned (jointly and severally if more than one) further covenants and agrees with ATB as follows:

1. Without further authorization from or notice to the undersigned you may grant credit to or otherwise deal or continue to
deal with the Customer from time to time, either before or after revocation hereof, In such manner, upon such terms and for
such time as you may deem best, and with or without notice to the undersigned you may alter, compromise, accelerate,
extend or change the time or manner for the payment by the Customer or by any person or persons fiable to you of any of
the debts and liabilities hereby guaranteed, increase or reduce the interest rate thereon, refease or add one or move
guarantors or endorsers, accept additionat or substituted security or release or subordinate any security. Mo exercise or non-
exercise by you of any right hereby given you, no dezling by you with the Custemer or any guarantor or endarsar, na change,
impairment or suspension of any right ar remedy you may have against any person of persons shallin any way affect any of
the undersigned’s obligations hereunder or any security fumished by the undersigned or give the undersigned any recourse
against you. No loss of or in respect of any securities received by you from the Customer or any other person, whether
oecasloned by your fault or otherwise, shall in any way limit or lessen the liability of the undersigned under this guarantee.

2. This shall be a continuing guarantee and shall cover and secure any ultimate balance owing te you by the Customer, but you
shall not be obliged to take any action or exhaust your recourse against the Customer, any other guarantor hereunder or
under any other guarantee agreement, or against any other parson, firm or corporation, or under any securities you may
hold at any time, nor to value such securities, before requiring orbeing entitled to payment from the undersigned of alt debts
and liabilities hereby guaranteed; PROVIDED always that the undersigned (or any of them, if more than one hereunder) may
determine his further liability under this continuing guarantee by thirty (30) days' notice in writing ta you, and the liability
hereunder of such undersigned shall continue until the expiration of thirty (30) days after the giving of such notice, and after
the expiration of such notice such undersighed shali remain llable under this guarantee in respect of any sum or sums of
maney owing to you as aforesaid on the date such notice expired, together with interest thereafter at the rate or rates
payable by the Customer on such sum or sums; if there is more than one undersigned hereunder, a notice by one undersigned
under this clause shall not affect the liability of any other undersigned under this guarantee.

CAL_LAYW, 2697639\1
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c If the undersigned is a corporation registered, incorporated, or continued under the Business Corporations Act {Atberta) the
corporation will comply with all notice requirements at the times and in the manner 35 raguired under Section 4% (previously
section 42) of the Business Corporations Act {Alberta).

4  Whenthis quarantee is delivered to a lending officer of ATB, it shall be deemed to be finally executed and delivered by the
person or persons signing the same and shall not be subject to or affected by any promise or condition affecting or limiting
the (or any of the) undersigned's liability except as set forth herein, and no statement, representation, agreement or promise
on the part of any officer, employee or agent of ATB, unless contained herein, forms any part of this guarantee or hasinduced

the making thereof or shall be deemed in any way to affect the Hability of the undersigned or any of the undersigned
hereunder, .

5. No alteration or waiver of this guarantee or of any of its terms, provisions or conditions shall be binding on ATB unless made
in writing over the signature of the Pregident and CEQ, Chief Operating Officer or Chief Credit Officer of ATH.

6.  Until all indebtedness of the Customer o you has been paid in full, the undersigned shall not have any right of subragation

or to sacutities held by ATB, unless expressly given to the undersigned In writing by the President and CEQ, Chief Operating
Officer or Chief Credit Officer of ATB.

7. You shall be atliberty {without in any way prejudicing or affecting your rights hereunder) to appropriate any payment made
ar monies received hereunder to any portion of the debts and liabilities hereby guaranteed whether then due or to become

due, and from time to time to revoke or akter any such appropriation, all as you shall from time to time In your uncontrolled
discretion see fit,

8. No change in the name, objects, share capital, business, membership, directors' powers, organization or management of
the Customer shall in any way affect the obligations of the undersigned either with respect to transactions pccurving hefore
or after any such change, it being understood that where the Customer is a partnership or corporation, this guarantee is to
extand to the person or persons or corporation for the time being and from time to time carrying on the business riow carried
on by the Customer, notwithstanding any change or changes in the name or membership of the Customer’s firm or in the
name of a corporate Customer, and notwithstanding any reorganization of a corporate Customer, or its amalgamation with
another or others or the sale or disposal of its business in whole or in part to another or others.

9. Wherethe Customer is a corporation or partnership or any antity, you shall not be concerned ta see or Inquire into the powers
of the Customer ar its directors, partners or agents acting or purporting to act on its behalf, and credit in fact obtained from
you in the professed exercise of such powers shall be deemed to form part of the debts and liabilities hereby guaranteed
even though the borrowing o obtaining of such credit was irregularly, fraudulently, defectively orinformally affected, orin
excess of the powers of the Customer or of the directors, partners or agents thereof.

10. The statemert in writing from time to time by a lending officer ar account manager of ATB where any of the Customer’s
accounts are kept, or of a Vice-President of ATB, as to the debts and liabilities of the Customer to you and covered by this

guarantee shall be received as prima facie evidence as against the undersigned that such amount is at such thmea so due and
payable to vou and is covered hereby,

11.  The undersigned shall have a continuing current liability to ATB underthis guarantee to the extent of the debts and liabilities
of the Customer to ATB from time to time, provided however that for the purpose of the Limitations Act of Alberta or any
similar legislation, the undersigned shall not be in breach of this guarantee and no cause of action against the undersigned
shall arise hereunder unless and until ATB has served written demand upon the undersigned to pay or otherwise ohserve or

perform his obligations under this guarantee and the undersigned has failed to do so promptly following service of such
demand.

12. Upon the bankruptcy or winding up or ather distribution of assets of the Customer or of any surety or guarantor for any
indebtedness of the Customar to you, your rights shall not be affected or impaired by your omission to prove your claim or
to prove your full claim and you may prove such claim as you see fit and may refrain from proving any claim, and in your
discretion you may value as you see fit or refrain from valuing any security or securities held by you without in any way
releasing, reducing or otherwise affecting any undersigned's liability ta you, and until all indebtedness of the Customer to
you has been fully paid to you, you shall have the right to include in your claim the amount of all sums paid by the undersigned
to you under this guarantee and to prove and rank for such sums paid by the undersigned and to receive the full amount of
all dividends in respect therato, all of the same being hereby assigned end transferred to you, The undersigned shall notbe
released from liabitity if recovery from the Customer, any other guarantor (including any other guarantor under this
guarantee} or any other person becomes barred by any Statute of Limitations or is otherwise prevented, ‘
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13. The undersigned will file all claiins against the Customer In any bankruptcy or other praceeding in which the filing of claims

is raquired by law upon any indebtedness of the Custamer to the undersigned and will assign to you ali of the undersighed’s
rights thereunder. If the undersigned does not file any such claim, you, as attarney in fact of the undersigned, are hereby
authorized to do so in the name of the undersigned or in your discretion to assign the claim to you ar your hominee and
cause proof of claim to be filed in your name or the name of your nominee. In alt such cases, whether in administration,
bankruptcy or otherwise, the person or persons authorized to pay such claim shall pay to you or your nominee the full amount
payable on the claim in the proceeding before making any payment ta the undersigned, and to the full extent necessary for
that purpose the undersigned hereby assigns to you all the undersigned’s rights to any payments or distributions to which
the undersighed otherwise would be entitled. ifthe amountso paid is greater thar the indebtedness of the Customer to you
then outstanding, you are authorized to pay the amount of the excess to the person entitled thereto.

14, All your rights, powers and remedies hereunder and under any other agreement naw or at any time hereafter in force
between you and the undersignad shall be cumulative and not altermative and shall be in addition to all rights, powers and
remedias given to you by law. If you hold ane or more other guarantees executed by the undersigned in respect of the
Custotmer, the amount of the undersigned’s liability under such other guarantee or guarantees shall be in addition to the
undersigned's llabllity under this guarantee.

15. In case of default you may maintain an action upon this guarantee against the undersigned (or any one or more of the
undersigned) whether or not the Customer is joined therein or separate action is brought against the Customer or judgment
obtained against him. Your rights are cumulative and shall not be exha usted by the exercise of any of your rights hereunder
or otherwise against the undersigned (or any one undersigned if more than one hareunder) or by any number of successive
actions until and unless all debts and liabilities hereby guaranteed have been paid and each of the underslgned’s abligations
hereunder has been fully performed.

16. The undersigned shalt pay to you on demand (in addition to all debts and liabilities of the Custamer hereby guarantead) all
costs, charges and expenses (including, without limitation, lawyers' fees as between solicitor and his own client on a full
jndemnity basis) incurred by you for the preparation, execution, perfection and enforcernent of this guarantee and of any
securities collateral thereto, together with interest calculated from the date of payment by you of each of sych cosis, charges
and expenses unti payment by the undersigned hereunder at afloating rate per annum equal to 3% above the prime lending
rate established by you from time to time.

17.  Should any ane or more provisions of this guarantee be detarmined to be illegal or unenforceable, all ather provisions
nevertheless shall remain effective. :

18, Any notice or demand which you may wish to give may be served on the undersigned either personally on hirn, or his legal
personal representative or in the case of a corporation on any officer or director of the corporation, or by sending the same
by registered mail in an envelope addressed to the last known place of address of the person to be served as it appears on

~ your records, and the notice so sent shall be deemad to be served on the second business day following that on which it is
mailed. Any notice which the undersigned may wish to give you shalibe served personally on the Manager or acting Manager
of the Alberta Treasury Branch at the acdress specified on the first page of this guarantee.

1g. This guarantee shalt be construed in accordance with the laws of the Province of Alberta and in any action thereon the
undersigned shall be estopped from denying the same; any judgment recoverad in the Courts of such Province against any
undersigned or his executors, administrators, legal personal representatives, successors andfor assigns shall be binding on

him and them. The undersigned accepts and submits to the jurisdiction of the courts of the Province of Alberta in respect of
this guarantee.

z0. Any word herein contained importing the singular number shall include the plural and vice versa, and any word importing
gender shall include the masculine, feminine and neuter gender, and any waord importing a person shall include a corporation
and a partnership and any entity, in each case as the context requires or perm its.

21.  This guarantee and agreement on the part of the undersigned shall extend to and enure to your benefit and the benefit of
your successors and assigns and shall be binding on the undersigned (jointly and sevarally if more than one hereunder) and
on his (or on each of their) executors, administrators, legal personal representatives, successors and assigns.

22, POSTPONEMENT AND ASSIGNMENT OF CLAIMS: All indebtedness, present and future, of the Customer to the
undersigned (and each of the undersigned if more than one} together with each and every security therefor is hereby
assigned to you and postponed to the present and future debts and liabilities of the Customer to you, and all monies received
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from the Customer or for its account by the undersigned shall be by him received in trust for you, and forthwith upon receipt
paid over to you until the Customer's debts and other lizhillties to you are fully paid and satlsfied, ali without prejudice to

and without in any way limiting or lessening the labllity of the undersigned (or any of them if mora than one} to you vnder
this guarantee,

IN WITNESS WHEREGF the undersigned has executed this guarantee under seal, this_¢{ day of _/4’7) el [ ; 2017,

REACTION OILFIELD SUPPLY (2012) LTD.

/
e

Per: /f”"’/
Name: in ke Clawsoief
Title: /W/Dfrggék’/

Par:
Narne:
Title:
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/ Corporate Guarantee Resojution

RESOLUTION passed by the Board of Directors of REACTION GILFIELD SUPPLY t2012) LTD, {tha "Corporation”) on the AL dayof

y #{Jﬁ' ; T017.
RESOLVED:
1. THAT the Corperation guarantes the indebtednaess of MUSTANG WELL SERVICES LTD. to Adherta Traasury Branches ("ATB"),
2. THAT any one ar mare director or officer be and they are hereby authorized for and on behalf of the Corporation:
(a} to executa and deliver to ATB a Continulng Guarantee in such form, with or without seal, and containing such terms and

conditions as ATB requires; .

£4)) as additionat and collateral security for the said Continuing Guarantee, to give or furnish to ATB alt such securities and
promises as ATE raquires and to execute with or without seal ali mortgages, hypothecations, charges, pledges,
conveyances, debentures, assignments and transfers to or in favor of ATB of all or any property, real or personal, moveable
or Immoveable, owned by the Corporation ar inwhich it may have an interest, and any other documents or contracts
necessary to give or furnish to ATB the security or securities required by ATB, and without [imiting the generality of the
foregelng, all o any book debts due or growing due, stocks, bonds, warehouse raceipts, bills of lading, insurance policies,
promlssory notes, bills of exchange and secutitles of all kinds.

ER THAT all guarantees, agreements, securities, documents and instruments purperting to be signed, made, drawn, accepted, executed
ar andorsed as hereinbefore provided shal be valid and binding upon the Carporatlon.

4- THAT the Corporation will cormply with all notica requiremnents at the times and in the manner a8 required under Section 45
(previously sactlon 52) of the Business Corporations Act {Alberta).

5. THAT ATB be furnished with a certified copy of this Resolution and a list of the names of the directors and officers of the Corporation,
and other persons avthorlzed to sign for it, together with specimens of their signatures and that the sald list shall be binding on the
Corporation until written notice to the contrary or of any changes therein has been given to ATB.

Certificate

TO: ATB

IIWE, being the Director(s) of the Corporation hereby certify as follows:

1, The foregoing Is a true copy of a Resolution unanimously passed by the Director{s) of the Corporation on the date flrst set forth above
ang which remains in full force and affact;

2, There are no provisions in the Articies or By-Laws of the Corporation, ot in any unanimous shareholdar agreement, which restrict, limit
or vegulate in aty way the powers of the Corporation to guarantee repayment of the Indabtedness of Mustang Well Services Ltd,, to
ATB, and to lssue, sell or pledge debt obligations of the Corporation, and to create security interests by way of Mortgage,

Hypothecation, Pledge or ntherwise covering all orany of the property and assets of the Corporation, present and future, as securlty for
lts aforesald guaraniee,

3. The Corporation will comply with all notice requirernents at the times and in the manner as required under Section 45 (previously
section 42) of the Business Corporations Act {Alberta).

This Certificate shall remaln in force and shall be hinding upon the Corporation as regards any and afl of its dealings with ATB until a Certificate
repealing or replacing this Certificate has been recelved by ATE.

This Corporate Guarantee Resolution and Certificate may be executed electronically; this Corporate Guarantee Resolution and Certificate may
be delivered by email, facslimlle or other functlionally-equivalent electronic means.

DATED at (32@4% , Alberta, this _/_ day of /gfm/ , 2047,

e
Director.2”

.-—"""“/

Director
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This is Exhibit "I’ referred fo in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

(P P

A Commissioner for Oaths in and for the Province of Alberta

Anthony Mersich
Barrister and Solicitor




TO:

BRANCH:

FROM:

GENERAL SECURITY AGREEMENT

Non-Consumst:
Alberta Treasury Branches
(“ATB")

Camrose Brangh, 700, 7300 48 Avenue, Camrose, AB T4V 4W2

Mustang Well Servides Lid. (the "Debtor™)

1. DEFINITIONS

All capitalized terms used in this Agreement and in any schedulés attached hereto shall, except where defined herein, be
interpreted pursuant to theie respectlve meanings when used in the Personal Property Security Act {the "PPSA") of the
province ot territory referred to in the "Governing Law" section of this Agreement (the "Province") and any regulations
issued thereunder.

2. SECURITY INTEREST AND CHARGE

(a)

b

(&)

(d)

Form 7410 {Rev, D3(09)

As general and continuirig, coliateral security for the payment and performance of ail debts, labilities and obligations
of the Debtor to ATB howsoever driging, both present and future, absolute and contingent, direct and indirect;
matured of not, and whiether the Deblor be bound alone or jointly or severally with others (the "Indebtedness™), the
Debtor hereby assigns and grants a mortgage, pledge, charge and security interest (which, in the case of any real
property and any other Collateral (as hereinaffer defined) not subject to the PPSA, shall be 2 mortgage 4s and by
way of a floating charge) 1o and in favour of ATB in ail property, assets and undertaking of the Debtor referred o in
Schedule "A" (including ail such property, assets and undertaking owned or leased by or licensed to the Debtor and
in which the Debtor at any time has an interest or to which the Debtor is or at any time may become entitled) and in
all Proceeds and renewals thereof, Accessions thereto and substltutmns therefor (herein collectively catled the
"Collateral ™),

The assignments, mortgages, pledges, charges, security interests and floating charges (if applicable) granted
hereunder are hereinafter collectively called the "Securify Interesis”. The Debtor warrants and acknowledges to and
in favour of ATH that:

(D the Debtor has rights in all existing Collateral and the parties intend the Security Interest hereby created in
any of the Debior's existing property which is subject fo the PPSA to atfach upon execution and delivery
hereof: ’

(ii) the parties intend the Security Interest created in any of the Debtor's after-acquired property which is
subject to the PPSA to aitach at the same time as if acquires rights in the after-acquired property; and

{iii) value has been given,

For greater certainty, where the Collateral includes all of the Debtor's present and after-acquired Personal Property,
and any of such Collateral is or becomes located on lands or premises leased or subleased by the Debtor, the
Collatetal inctudes the Debtar's interest as tenant or jessec under any and all of such [gases and subleases of the
lands or premises.

The last day of any term reserved by any lease or agreement to lease is excepted out of the Security Interest and does

not form part of the Celiateral, Gut the Debtor shall stand possessed of such last day in trust to assign the same fo
any person acquirinig such term,
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{e) If the grantef the Security Interest in respect of any contract, lease, agreement (o lease, Heense, permit, ap_pmv_al_ or
intelfectual property righf would result in the termination or breach of such contract, lease, agreement {Q lease,
ficense; permit, approval or inteliectual property right, then the applicable contract, lease, agreement to lease,
license, permit, approval or intelfectual property tight will not be subject to the Security Interest but will be held in
trust by the Debtor for the benefit of ATB and, on exercise by ATB of any of its rights under this Agreement
following Default, assigned by the Debtor as directed by ATB.

CONTINUOUS INTEREST

The Security Interest hereby created is 2 continuing charge, and shall secure all Indebtedness notwithstanding that the
Indebtedness may be fluctuating and. evenr may from time to time and at any time be tediced to a nil balance, and
notwithstanding that monies advahced mdy be repaid and future advances may be made to or to the order of the Debtor or i
réspect of which the Debtor is liable, The Security Interest maintains priority for all ndebtedness secured hereby whether
incurred or arising before or after the creation or registration of any Encumbrance (as hereinafter définedy and
notwithstanding that at sy time there may not be any Indebiedness then outstanding.

AUTHORIZED DEALING WITH COLLATERAL

Until Default (as hereifiafter defined), or until ATB provides written notice to the contrary to the Debtor, the Debtor may deal
with the Collateral in the ordirtary course of the Debtot's business if any mannel nol inconsistent with the provisions of this
Agreement, provided that the Debtor shall not, without the prior writien consent of ATB:

(@) sell, exchange, lease, transfer or otherwise dispose of any of the Collateral other than inventory being sold, leased or
disposed of for fair market value in the ordinary course of the Debtor's business as if is presently conducted and for
the purposg of carrying on that business, ot

(&) create, incur or permit to exist any security interest, mortgage, lien, claim, charge or other encumbrance {herein
collectively called the "Encumbrances” and individually, ari "Encumbrance”) upon any of the Cotlateral whether-
it would rank or putport to rank in priority to, equally witl or behind the Security Interest granted under this
Agreeinent, except operating leases incurred in the ordinary course of the Debtor's business.

Nothing in this Agreement or otherwise creates a postponement or subordination of any priority of ATB in any of the
Collateral in favour of any present or future holder of an Encumbrance (inciuding without {imitation, a holder of a lease) in
any of the Collateral.

ff the Collateral comprises any investment Property, Chattel Paper, Instrument, Money or Document of Title, the Debtor will,
forthwith upon request, deliver the same to ATB and will allow ATB to retain possession of the same. If the Collateral
comprises any Investment Property that is a Certificated Security, the Debtor will, upon request, deliver to ATB all Security
Certificates refating to such Certificated Security endorsed in blank. If the Collateral comptises any Investment Property that
is an Uncertificated Security or a Security Entitlement, the Debtor; on request by ATB, will, or will cause the issuer of such
Investment Property to, or will cause the Securities Intermediary that holds such Investment Property to, take all steps as are
nécessary to give exclusive control (as that term is used in the PPSA) over such Investment Property to ATB on terms and
conditions satisfactory to ATB.

REPRESENTATIONS AND WARRANTIES OF THE DEBTOR
The Debtor hereby represents and warrants to ATD that:

(a) the Collateral is owned by the Debtor free of all Encumbrances, save for those Encumbrances agreed to in writing
betweerr ATB and the Debtor and those shown on Schedule "B" hereto;

{(b) each Account, Chatte! Paper and Instrument constituting Collateral is enforcéable in accordance with its terms
against the party obligated to pay the same (the “Account Debtor”) and the amount represented by the Debtor to
ATB from time to time as owing by each Account Bebtor will be the corrsct amotnt actually and unconditionally
owing from such Account Debtor, except for norinal cash disgounts where applicabie;
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(g)

()

6)

as at the date hereof, the description of the Collateral in Schedule "A” hersto is complete and acourate, and, _'i'f 50
requested by ATB, all serial numbers and vehicle identification numbers affixed to or ascribed to any of the
Collateral have been provided to ATB;

.

the Debtor las full power and authority to conduct its business and own its properties in afl jurisdictions in which
the Debtor carries on business, except to Lhe extent any failure to do'sa would not reasanably be expectéd to have a
materjal adverse effect. on its business, operations or financial condition of impair its ability to perform its,
obligatiofis hereunder, and fias. full power and authority to grant fo ATB the Security Interest created under this
Agreement and to execute, deliver-and perform all of its obligations under this Agreement;

this Agreement has been duly executed and delivered by the Debtor and constitutes a legal, valid and binding
obligation of the Debtor; subject only that such enforcement may be Hmited by bankruptcy, insolvency and dany

other similar laws of general application affecting creditors' rights generally and by rules of equity limiting
enforceabilify by specific performande;

there is no provision in any agreement to which the Debtor is a party, nor is there any stafute, rule or regutation, or
to-the knowledge of the Debtor any judgment, decree or order of any court, binding ou the Debtor which would be
contravened by the execution and delivery of this Agreetnent;

there is no litigation, proceeding or dispute pending, or to the knowledge of the Deblor threatened, against or
affecting the Debtor or the Collateral, the adverse determination of which might materially and adversely affect the
Debtor's business, financial condition or operations or impair the. Debtor’s ability to perform its obligations
hereunder or affect the priority of the Security Interest created hereunder or affect the rights and remedies of ATB
heréunder;

the name of the Debtor is accurately and fully set out below, and the Debior i3 not nor has it been known by any
other name other than as set out below;

as at the date hereof, the Collateral is located in the Province and such otfier jurisdictions indicated on Schedule "A"
hereto. With respect to Goods (inicliding Inventory) constituting Collateral, the locations specified in Schedule "A"
are accurate and complete save for Goods in transit to such locations and Jnventory on lease or consigmmnent; and ali
buildings; fixtures or Goods abont to become fixtures and all crops and all oil, gas or other minerals to be extracted

~ and all timber to be cut which forms part of the Collateral will be situate at onte-of such locations. For cerainty, the

G
(&

{0

Security Interests attach to all Collateral, wherever located, whether or not in jurisdictions indicated on Schedule
A" hereto;

the Collateral does not consist of Consumer Goods;

the Collateral, except as previously communicated to ATB in writing, does-not consist of Goods that are of a kind
that ars normally used.in more than one jurisdiction; and

the Déebtor's place of business, or if more than one place of business, the Debtor's chief executive. office, is tocated in
the Province (unless otherwise advised to ATB in writing).

6. COVENANTS OF THE DEBTOR

The Debtor hiereby covenants with ATB that:

(a)

(0

© .

Form 741G {Rev. 09108}

the Debtor owns and will maintain the Collateral free of Encumbrances, except those agreed to in writing between
AT and the Debtor and those described in Schedule "B hereto, or hereafter approved in writing by ATB prior to
their-creation or assumption, and will defend its title to the Collateral for the benefit of ATB dgainst the clalims and
demands of alt persons;

the Debtor will maintain the Collateral in good condition and repair and will not allow the value of the Collateral to
be materially impaired and will permit ATB or such person as ATB may from time to time appoint to emster into any
premises during business hours and on reasonable prior notice (or at such other tire as may be reasonably requested
by ATB or such person) where the Callateral may be kept to view its condition;

the Debtor will conduct its business in 2 proper and business-like manner- and will keep proper books of account ar‘}d
vecords of its business, and upon requiest will furnish access to its books and records at ail reasonable times, and will
sive to ATB any information which it may reasonably require relating to the Debior's business;
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(e)
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(h)

G
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the Debtor wil] punctually pay all reiits, taxes, rates and assessments lawfully assessed or imposed upon any
property or income of the Debtor and will punctually pay all debis and obligations to labourers, workets, employees,
confractors, suboontractors, suppliers of materials and other creditors which, when unpaid, might uider appjlicablé

" Tederal, provincial, state or other laws have priority aver the Security Interest granted by this Agreemnent;

the Debtor will punctually make all payments and perforn: all of its bligations ander any contracts under which any
material Collateral is held or o which it is subject;

the Debtor wijl immediately give notice to ATB of:

) any change in the Jocation of the Collateral from that specified in Section 5(i) hereof}

(i) the details of any material acquisition or disposition of Collateral (whether authorized by ATB or sot),
inclading any additions to or deletions from the listing of serial numbers and vehicle identification numbers
specified in Schedule "A" hereto;

(iif) any material loss of or damage to Collateral;

(iv) the defails of any claims or litigation that could adversely affect the Debtor or the Collateral in any material

way,
{(v) any change of iis naime of of any trade or business name used by it;
(vi) any change of its place of business, or if it has more than one place of business, of its chief executive

offi_ce; and
(vii} any merger or amalgamation of the Debtor with any person;

and the Debior agrees not to effect or permit any of the changes referred to in clauses (i), (if), (v), (vi) or (vii) abdve
uniess all filings have been made and all other actions have been taken that are required or desirab‘_]e-(as determined
by ATB) in order for ATB to continue to have a valid and perfected Security Interest in fespect of the Collateral at
all times following such change; '

the Debtor will insure and keep insured the Collateral (or, in the case of any real property, the buildings located on
and consfituting part of the Collateral) against loss or damage by fite, lightning, explosion, smoke, impact by aitcraft
or land vehicle, tiot, windstorm, hail and other insurable hazards to- the extent of its full insurable value, and will
maintain all such other insurance as ATB may reasonably require. The Joss under the poticies of insurance will be
made payable to ATB as its interest may appear and wil{ be written by an insurance company approved by ATB on

terms reasonably satisfactory to ATB; and the Debtor will provide ATB. with copies of the same. The Debtor will

pay ali premiums and other sums of money necessary for such purposes as they become due and will deliver w0 ATE
proof of said payment, and will not allow anything to be done by which the policies may become vitiated. Upon the
happening of any loss or damage the Debtor will furnish at its expense all necessary proofs and will do all necessary
acts to enable ATB to obfain payment of the insurance monies;

the Debtor will observe the requirements of any regulatory or governmental authority with respect to the Collateral,
except to the extent any failare to do so would not reasonably be expected to have a material adverse effect on its
business; operations or financial condition or affect the priority of the Security Interest created hereunder or affect.
the rights and remedies of ATB hereunder;

the Debtor will not remove any of the Collateral from any location specified in Section 5(i) hereof without the prior
written consent of ATB;

ATB may pay or satisfy any Encumbrance created in respect of any Collateral, or any sum necessary {o be paid to

clear title to such Collateral, and the Debtor agrees to répay the same on demand, plus interest thercon at a rate equal
to the highest rate of interest payable’by the. Debtor on any portion of the Indebtedness;
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ATB and the Debtor may from time fo tile agree in writing as to affirmative and negative covenarnts and restrictions
1o be performed and. abserved by the Debtor in respect of provision of tinancial information, payment of dividends,
capital expenditures, incurring of additional obligations, reduction of capital, distribuiion of assets, amalgamation,
repayment of loans, lerding of money, sale and other disposition of assets and/or such other matters as ATB and the
Debtor may think fit, and the Debtor agrees to perform and observe such affirmative and negative covenants and
restrietions to the same extent and effect 45 if the same were fully set forth in this Agreement; and

the Debtor will not permit the Collateral constituting personal property to become affixed to real or other personal
property {unless the Debtor owns such real or other personal property, and ATR has a Security Interest therein
having the same priority as in respect of the Collateral becoming so affixed) without the prior consent of ATB in
writing, and will obtain and deliver to ATB such waivers regarding the Collaterdl as ATB may reasonably request
from any owner, landlord or mortgagee of the premises where the Collateral is or may be located.

7. DEFAULT

The happening of aiy of the following shall corstitute default (a "Defanit") under this Agreement:

(a) the Debtor fails to pay, when dus, the Indebtedness or any part thereof;

() the Debtor faits, when due, to perform any obligation (other than payment of the, Indebtedness or any part thersof) to
ATB, and such failure, if capable of being cured, is not cured within 5 days of the date the Debtor first knew: or
should have known of such failure;

(©) the Debtor fails when due to perform any obligation to any other person, and such failure, if capable of being cured,
is not cured within 7 days. of the date the Debtor first knew or should have known of such failure;

(d) any representation or warranty made in this Agreement or any other document or report furnished te ATRB in respect
of the Debtor or the Collateral is false or misleading in any material respect;

(&) the Debtor ceases or demonstrates an intention to cease to carry on business or disposes or purperts to dispose of all
or a substantial part of its assels; '

) any of the ficenses, permits or approvals granted by any government or any government aathority and material to the
business of the Debtor is withdrawn, cancelled or significantly altered;

iy an order is made or a resolution is passed for winding up the Debtor, or a petition is filed for the winding up,
dissolution, liquidation or amalgarmation of the Debtor or any arrangement or composition of its debts;

(h) the Debtor becomes msolvent or makes‘_ an assigameht or propos’ai or files a potice of infention to makg a proposal
for the benefit of its creditors, or a bankruptey petition or receiving order is filed or made against the Debtor, or a
Receiver (as hereinafier defined), trustée, custodian or other siniilar official of the Debtor or any part of i;s propeﬁy
is appointed, or the Debfor corrnits or demonstrates an intention to commit any act of bankruptey, or the Debfor
otherwise becomes subject o the provisions of the Bankruptcy and Insolvency Act (Canada), the Companies*
Creditors Arrangements Aci (Canada) or any other act for the benefit of its creditors;

)] any execution, sequestration, extent or distress or any other like process is levied or enforced against any property of
the Debtor, or a secured party takes possession of any of the Debtor's property;

() any material adverse change occurs in the financial pesition of the Debfor; or

(k) ATB considers that it is insecure, or that the prospect of payment or performance by the Debter of the Indebtedness
is or is about to be impaired, or that the Collateral is or is about to be placed in jeopardy.

B REMEDIES

On Defailt:

Form 7410 (Rev. 09/08)
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{d)

(e)

H

(2)

(h)
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ATB may scize or ofherwise take possession of the Collateral or any part thereof and sell the same by. public or
private sale at such price and upon such terms.as ATB irl its sole discretion may detersiine, and the proceds of such
sale less all costs and expenses of ATB (including costs as between a solicitor and its own client on.a fill indemity
basis) siall be applied on the Indebtedness and the surplus, if any, shall be disposed of according to law;

ATB may apply to 2 court of competent jurisdiction for the sale ot foreclosnie of any of all.of the Callateral;

ATB may enforce this Agreement by any method provided for fn this Agreemert, under the PPSA or uncler.any.
other applicable statute or otherwise as permitted by law, and may dispose of the Collateral by any method permitted
by taw, including disposal ty lease or deferred payment;

ATB may apply to a-court for the appointment of a Receiver (as hereinafter defined), or may appoint by instrament
any person or persons, fo be a Receiver of any Collaterai, and may remove any person so appointed and appomt
another in his stead, The term "Receiver” as used in this Agreement includes a receiver, a manager and a receiver-
manager;

any Recelver witl have the power:

(i) to take possession of any or all of the Collateral and for that purpose to take any proceedings, in the name
of the Debtor or otherwise;

{ii) to carry on or concur in carrying on the business of the Debtor and enter on, occupy and use: {without
charge by the Debtor) any of the premises, buildisigs, plant and undertaking of, or occupied or used by, the
Debtor;

{iii) to sefl or lease any Collateral;

(iv) to make any arrangement or compromise which he nay think expedient in the interest of ATB;

1§ to pay all liabilities and expenses connected with the Collateral, including the cost of insurance and

payment of taxes or other charges incurred in obfeining, maintaining possession of and preserving the
Collateral, and the same shiall be added to the Indebiedness and secured by the Collateral;

(vi) to hold as additional security any increase or profits resulting from the Collateral;
{vii}  toexercise all rights that ATB has under this Agreement or otherwise at law;

(viii)  with the consent. of ATB in writing, fo borrow money for the purpose of carrying on the business of the
Debtor or for the maintenance of the Collateral or any part thereof or for other purposes approved by ATB,
and any amount so borrowed together wifh interest thereon shall fori a charge upon the Collateral in
priority to the Security Interest created by this Agreement;

(ix) to entér into and to occupy any premises in which the Debtor has any interest; and

(%) to exercise any of the powers and rights of an Entitlement Holder in respect of any. Security Entitlenient of
the Debtor;

the Debtor hereby appoints each Receiver appointed by ATB to be its attorney to effect the sale or lease of any
Collateral and any deed, lease, agreement or oiher document signed by a Receiver under his seal pursuant hereto
will have the same effect as if it were under the seat of the Debtor;

any Receiver will be deemed (for purposes relating fo résponsibility for the Receivér's acts or omissions) to be the
agent of the Debtor and not of ATB, and the Debtor will be solely responsible for his acts or defaults and for his
remuneration and expenses, and ATB will not be in any way responsible for any misconduct or negligence on the
part of any Receiver; ‘

neithei ATB wor any civil enforcement agent, sheriff, Receiver or person having similar responsibilities will be
tequied to take any steps o preserve any rights against other parties pursuant to any Collateral, including without
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{imitation, any Investment Property, Chattel Paper or Instrument constituting the Collateral or any patt of it.
Furthermore, ATB shall have no obligation to take any steps fo preserve prior encumbrances on any Collateral
whether or not in ATB's possession and shall not be liable or accountable for failure to do so;

) neither ATE nor any civil enforcement agent, sheriff, Receiver or person having sirnilar responsibilities is required

to keep Collateral identifiable, and

Rl ATB may use the Collateral in any manner as it'in its sq%e discretion deems advisable.

ATB may exercise any or all of the foregoing rights and remedies (or any other rights and remedies available to ATB)
without deinand of performance or othér demand, presentment, protest, advertisement or notice of any kind (except as
required by appticable law) to or on the Debtor or any other p'ersbn, and the Debtor by this Agreement waives each such
demand, presentment, protest, advertissment and notice to the extent permitted by applicable law. None of the rights and
remedies contained herein or otherwise available to ATB will bé exclusive of or dependent on or merge in any other right or
renedy, and one or more of such rights and retnedies may be exercised independently or in combination fromy time to Hime.

COLYLECTION OF DEBTS

Before or after Defaillt, ATB may notify all or any Account Debtors of the Security Inferest and may also direct such
Account Debtars to make all payments on any Collateral t5 ATB. The Debtor acknowledges that any payments on of other
proceeds of Collateral received by the Debtor from Account Debtors after Defaalt under this Agreement and whether before-
or after notification of this Security Interest to Account Debtors shall be received and held by the Debtor in trust for ATB and

shall be turned over to ATB on request. The Debtor shall fumish ATB with all information which may assist in the collection,
of all Accounts and any other monies ox debts due to the Debtor.

INVESTMENT PROPERTY

1f the Collateral at any time includes Investment Property, the Debtor irrevocably authorizes and appoints ATB ‘s its attomey
and agent to transfer the same or any-part thereof into its own name of that of its nominee(s) so that ATB or its nominee{s)
may appear on record as the sole owner thereof; provided that, until Default, ATB shall deliver promptly to the Debtor all
notices or other communications received by it or its nominee(s) as such registered owner and, upen demand a_nd receipt of
payment of any necessary expenses thereof, shali issue to-the Debtor or its order a proxy to vote dnd take all action with
respect to such Investment Property. After Default, the Debtor waives all rights to receive any fnotices or cominunications
received by ATB or iis nominee(s) as such registered owner and agrees that no proxy issued by ATB to the Debtor or o its
order as aforesaid shall thereafter be effective. These powers are coupled with an interest and are irrevocable until this
Agreement is terminated and the Security Interests created by this Agreement are released.

COLLATERAL IN POSSESSION OF ATB.

Thé Debtor agress with ATB that, with respect to any Collateral held in the possession of ATB pursuant to this Agreement
{"Retairned Collateral"):

(a) ATB's responsibility with regard to the Retained Collateral shall be limited to exercising the same degree of care
which it gives to similar property held by ATB at the branch whers the Retained Collateral is held, ATB shall not in
any event be obligated to protect the Retained Collateral from depreciating or becoming worthless, ot to present,
protest, colleet, enforee or realize on any of the Retained Collateral;

{b) AT shall not be obliged to collect or sec to the payment of revenue, income, interest or dividends upon any. of the
Retained Collateral, but all such revenue, income, interest or dividends, if any, when received by the Debtor, shall
immediately be paid to ATB. ATB, in its sole discretion, may hold such monies as Coflateral or appropriate it to any
portion of the [ndebitednoss;

{(c) - the Debtor irrevocably appoints ATB as its attorney and agenf, with full powers of substitution, 1o sell, transfer,
surrender, redeem, endorse or otherwise deal with any of the Retained Collateral as ATB, in its sole discretion, may
see fit. These powers are coupled with an interest and are srrevocable until this Agreement is terminated and the
Security Interests created by this Agreement ate released; and

{d) ATB shatl have all rights and powers, but shall not be required to exercise any right ot benefit which the holder or
owner of the Retained Collateral may at any time have in connection with the Retained Collateral.
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186.

ACCELERATION

In the event of Default, ATB, in its sole discretion, may without demand or hotice of any kind, declére all of. any of Fhe
[ndebtedness wlhiich is not by its terms. payable on demand, to be immediately due and payable. The provisions of this scction
are vot intended in any way to affect any rights off ATB with respect to any indebtedness which may ow or hereafter be

" payable on demand.

NOTICE

Any notice or dernand required or perritted to be made or given by ATB to the Debtor may be validly served by dg[iveri,ng
the same or by mailing the same prepaid registered mai, addressed to the Debtor at the last known address of the Debtor or
of any officer or director theteof, as shown on the records of ATB, and in the case of maiting, such notice or demand shall be
deemed to have been received by the Debtor on the third business day following the date of mailing,

COSTS AND EXPENSES

The. Debtor agrees to pay all reasonable costs, charges and expenses incurred by ATH or any Receiver appointed by it
(including without restricting the generality of the foregoing, legal costs as between a solicitor and his own client on a full
indémnity basis and also an allowance for the time, work and expenses of 'ATB or any agent, solicitor, or servant of ATB.for'
any purpose herein provided at such rates as ATB may establish in its sole discretion from time to time) in preparing,
regisiering or enforcing this Agreement, taking custody of, preserving, maintaining, repairing, processing, preparing for
disposing of the Collateral and in enforcing or collecting the Indebtedness, and all such coss, charges and expenses shall be a
first chasge on the proceeds of realization, collection or disposition of the Collateral and shall be secured hereby-

REAL PROPERTY (ONLY APPLICABLE TF OPTION (b) IN SCHEDULY A HAS BEEN SELECTED OR
DEEMED TO HAVE BEEN SELECTED)

{a) For all purposes, including for the purposes of any application fo register a crysiailized floating charge under the
Land Title Act (British Colimbia) against any real property, the floating charge created by this Agreement shall be
crystaliized and become a fixed charge against all of the property which is then subject to the floating charge upon
the earliest of:

(i) any one of the events described in Section 7 hereof ocourting,
(ii) a declaration by ATB pursuant to-Section 12 or a demand for payment otherwise being made by ATB;

(iif) ATB taking any action to appoint a Receiver or 1o enforce its Security Intetest or to realize upon all or any
patt of the Collateral; ot

{iv) ATB taking any action to register the floating charge granted hereunder or any caveal, security r_mtice_ or
other instrument in respect theteof against all or any part of the property which was subject to the floating
charge at any real property registry or other similar office.

) In accordance with the Property Law Act (British Columbia), the doctrine of consolidation applies to this

Agreement.
REGISTRATION

The Debtor will ensure that this Agreement and all such supplementary and corrective instruments and any additional
morlgage and securify documents; and all documents, caveats, cautions, security notices and finencing statements in respect
thereof, are promptly filed and refiled, registered and re-registered and deposited and re-deposited, in such manger, in such
offices and places, and at such tifes and as often as may be required by applicable law or as may be necessary or desirable to
perfect and preserve the Secuirity Interests as a first priority mortgage, charge and security interest and the rights conferred or
intended to be conferred upon ATB by the Security Interests and will cause to be furnished promptly to ATB gvidence
satisfactory to ATB of such filing, registering and depositing,
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Without limiting any other right of ATB, whenever thie debts and linbilities of the Debtor to ATB are immediately
diie and payable, or ATB has the right to ceclare the debts and liabilities to be immediately due and payable,
whether or miof it has so declared, ATB miay, In its sole discretion, sei-off against the debts and tiabilities any and ail
motiies then owed to the Debtor by ATB in any capacity, whether due or not due, and ATB shall be deemed to have
exercised such right of set-off immediately at the time of making its decision to do so even though any charge
therefor is made or entered on ATB's records subsequent thereto.

ATB may grant extensions of time and other indulgences, take and give up security, accept compositions,
compound, compromise, seitle, grant releases and discharges and otherwise deal with the Debtor, sureties and others
and with Collateral and other security as ATB may see fit without prejudice to the fiability of the Debtor or to ATE's
right to hold and realize the Security Interest. ATB roay demand, collect and sue on the Collateral in cither the
Debtor's or ATB's name, at ATB's option, and may endorse the Debtot's namie on any and all cheques, commercial
paper and zny other instruments pertaining to or constituting Collateral and for this porpose, the Debtor inrevocably
authorizes and appoints ATB as its attormey and agent, with full powet of substitution. These powers are coupied
with an interest and are irrevecable until this Agreement is ferminated and the Secnrity Interests created by this
Agreement are released,

Upon the Debtor's failure fo perform any of its obligations under this Agreement, ATB may, but shali not be
required to; perform any such obligations, and the Debtor will pay to ATB, upon demand, an amount equal to the
expense incurred by ATB in so doing with interest thereon from the date such expense is incurred at a rate equal to
the highest rate of interest payable by the Debtor on any portion of the Indebtedness.

This Agresment shall enure to. the bevefit. of and be binding upon the parties hereto and their respective heirs,
executors, administrators, successots and assigns. The Debtor may sot assign this Agreement, of any of its rights or
obligations under this Agreement, without the prior written consent of ATB, In any action brought by an assignee of

‘this Agreement or the Security [nterest created hereunder or any part thereof, the Debior shall not assert dgainst the

assignes any claim or defense which the-Debtor now has or hereafter may have against ATB.
if more than one person executes this Agyeement as the Debtor:
(i the obligations of stch persons heréunder shall be joint and several;

(ii) the Security Interests shail secure the Indebtedness of each Debtor, whether or not any other Debtor or any
other persoi is also Hable therefor; and

(iii} the Coltateral shall include the interest of any Debtor in the property, assets and undertaking constituting
Coilateral owned or otherwise held by such Debtor, whether or not any other Debtor aiso has an interest
therein.

The Debtor acknowledges and agrees that in the event it amalgamates with any other corporation or corporations it
is the infention of the parties hereto thal the term "Debtor” when used herein shall apply to each of the amalgamating
corporations and to the amalgamated corporation, such that the Security Interests granted hereby:

(i) shall extend and attach to "Collateral” (as that term is herein defined) owned by each of the amalgamaﬁng
corporations and the amalgamated corporation at the time of amalgamatioh and to any *Collateral”
thereafter awned or acquired by the amalgamated corporation; and

(i) shall secure the "Indebtedness” (as that term is berein defined) of each of the amalgamating corporations
and the amalgamated corporation to ATB at the time of amalgamation and any "Indebtedness” of the
amalgamated corporation to ATB thereafter arising.

This Agreement is in addition to and not in substitution for any other security or securities now or hereafter held by
ATB and all such other securities shail remain in full force and effect. ATB will not be obliged. to exhaust its

recourse against the Debtor or any other person or against any other security it may hold in respect of the

Indebtedness before realizing upon or otherwise dealing with the Collateral in such manner as ATB may consider
desirable.
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- (hy The D';:btgr further agrees to execute and deliver to ATB such further assurances and conveyances and s'uyplqm‘sntal
deeds and instruments as may be necessary to properly carry out the intention of this Agreement, as determined by
ATB, ot as.may be required by ATB from time fo time, in each case acting reasonably:

(i} Afer Default, ATB may from time io time apply and re-apply, notwithstanding any previous application, in any
siich mariner s it, i its sole discietion, sees fif, any monies received by it from the Debtor or as. a result of any
enforcement or recovery proceedings, in or toward payment of any portion of the indebiedness. The Debtor wil

remain liable for any Indebtedness that is outstanding following realization of all or any part of the Collateral and
the application of the proceeds thereof. :

i in the event that the Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act
(Saskatchewan), or any provision thereof, shall have no application to this Agreement or any agreement or
instrument renewing or extending or collateral to this Agreement. In the evént that the Debtor: is an agricultural
corporation within the meaning of The Saskatchewarn Farm Security Act (Saskatchewan), the Debior agrees with
ATB that all of Part TV (other than Section 46) of that Act shall not apply t6 the Debtor. :

() In the event that the Debtor is & body corporate, the Debtor further agrees that The Land Contracts (Actions) Aot
(Saskatchewan) shail have no application to an action, as defined in that Act, with respect to this Agreements

4] For the purpose df assisting ATB in asséssing the creditworthiness of the Debtor or the ownership-or description of
any of the Collateral, and for the purpose of collecting all or any pertion of the Indebtedness owing by the Pebtor 1o
ATE, the Debtor cofsents to the diselosure and release to ATB of personal information, including without
limitation, motot vehicle information from Alberta Registries (or any other provincial government department
having jurisdiction in that arca). This consent is effective from the elfective date of this Agreement and shall remain
in effect tntil alf iridebtedness is fully satisfied.

i8. INTERPRETATION

(a) If 2 portion of this Agreement is wholly or partially invalid, then this Agreement will be interpreted a3 if the invalid
poition had not been a part of it.

(b} Where the context 50 requires, the singular number shall be read as if the plural were expressed and the provisions
hereof shall be read with all grammatical changes necessary depending upon thé person referred to being male,
female or body corporate. :

18 GOVERNING LAW

This Agreement will be interpreted in accordance with. the laws of the Province of _Alberta, and the Debtor irrevocably agrees
that any suit or proceeding with respect to any matters arising out of or in, connection with this Agreement may be brought in
the courts of such Province or in any court of competent jurisdiction, as ATB may elect, and the Debtor agrees to attorn to the.
sAmeE.
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20. .- COPY OF AGREEMENT

The Debtor heieby acknowiedges receipt. of a copy of this Agreement, and waives any right it may have to receive 2
Financing Statement, Financing Change Statement or Verification Statgment relating to it.

[N WITNESS WHEREOF the Debtor has éxecuted this Agreement this [ day of March, 2013.

Witness:
MUSTANG WELL SERVICES LTD.
S A S
Witﬁcss;i - - Per: ﬁ}.{joﬁm M)VLZEW
Witness: Andper el Keke

Full Address of Debtor:
P.G. Box 1467

Camrose, AB

T4V 1X4

Pull List of all prior names by which Debtoé has been known {whether by way of
name change, amalgamation or otherwise): ' '

Form 7410 (Rev. 0%09) ? Registerad trademark of Alberta Treasury Sranches. ] Page 11 of 13

AT
J




SCHEDULE A

Description of Collateral:

I (a). All of the Debtor’s present and after-acquired Personal Property.
Setent - (b} All of the Debtor's present and after-acquired property, assets and undertaking, including without
"ci_ppbmpria_te box fimitation atl present and after-acquired Personal Property, and all present and after-acquired real,
or boxes. If no : . : .
' bos Is seleeted, immoveabit and leasehold propeity.
thé Debtor shall N . . .
be deemerito 1 (e All of the Debtor's present and afier-acquired Personal Property excepi
have selected .

- box (). 1 () All of the Debior’s equipment of whatever kind and wherever situated including, without
limitation, ail machinery, tools, apparatus, plant, furniture, fixtures and vehicles of whattver
natuie, )

[ (&) All Accounts, Tnsteuients, debs and Chattel Paper which aré now due, owing or aceruing dus, OT

which may hereafter bécome due, owing or accruing due, to the Debtor, fogether with glj' _r_ecor_d‘s
(whether in writing or not) and other documents of any kind which in any way evidence or relate
to any or all of thie Accounts, Instraments, debts or Chattel Paper,

] H All of the Debtor's presént and after-acquired [nventory, wherever located.

] (g) The following described Personal Property of the Debtor:

] 4] ATl harvested and urharvested crops whether growing or matured, and whether grain, roots, seeds,
leaves or otherwise howsoaver, and any interest of the Debtor therein, whetever located.

1 (i) All of the Debtor’s , male or female, born or anbor, branded or unbranded, of whatever age
or stage of growth, wherever located.

Listing of Serial Numbers:

The registration mark (for aircraft only) and the serial numbers or vehicle identification numbers o'f'_an_y motor vehicles, trailers,
thobile homes, manufactured homes, boats, otitboard wnotors for boats, or aireraft (other than those. held as Inventory for sale or lease
by the Debtor) constifuting Collateral are as fotlows:

Year of Serial MNumber (and Rogistration

Make Model Manufacture Matle for afrcraft only)

" Locations of Collateral:

TheCﬁIEaterg] is located at the following location(s): % f\ [.‘LOM? <R va Cé}“”‘“ rEs /41’ 6 e Qe B ]L{—
e At S shinbilenccat o Lot Lo Zolow bee,
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TO:

GENERAL SECURITY AGREEMENT

Non-Consumer

Alberta Treasury Branches
(IIATBH')

BRANCH: #T00, 7300 - 48 Avenue, Camrose, Alberta, T4Y 4W2

FROM:

s
i

KKSR ENTERPRISES LTD. of Box 1467, Camrose, Alberta, TAV 1X4 (the "Debtor")

DEFINITIONS

All capitalized terms used in this Agreement and in aty schedules attached hereto shall, except where defined herein, be
interpreted pursuant to their respective meanings when used in the Personal Property Security-Act {the "PPSA") of the
provinee or territory referred to in the "Governing Law" section of this Agresment (the “Province") and any regulations
issued thergunder.

SECURITY INTEREST AND CHARGE

(a) As general and continuing coilateral security for the payment and performance of all debts, liabilities and obligations

' of the Debtor to ATB howsoever arising, both present and firtire, absolute and contingent, direct and indirect,
matured or not, and whether the Debtor be bound alons or jointly or severally with others (the "Indebtedness™), the
Debtor hereby assigns and granis a mortgage, pledge, charge and security interest (which, in the case of any real
propexty and any other Collateral (as hereinafier defined) not subject to the PPSA, shall be a mortgage as and by
way of a floating charge) to and in favour of ATB in all property, assets and undertaking of the Debtor referred to in
Schedule "A" (including all such property, assets and undertaking owned or leased by or licensed to the Debtor and
in which the Debtor at any time has an interest or fo which the Debtor is or at any tims may become entitled) and in
all Proceeds and renewals thercof, Accessions therete and substitutions therefor (herein collectively called the
"Collateral ).

(b) The assignments, mortgages, pledges, charges, security interests and floating charges (if applicable) granted
hereunder are hereinafter collectively called the "Seeurity Interests". The Debtor warrants and aclmowledges to and
in favour of ATB that:

(i)  the Debtor has rights in ali existing Collateral and the parties intend the Security Interest hereby created in
any of the Debtor's existing property which is subject to the PPSA fo attach upon execution and delivery
hereof}

(ii} the parties intend the Security Interest created in any of the Debior's after-acquited property which is
subject to the PPSA to attach at the saine time as it acquires rights in the after-acquired property; and

(iii) value has been given,

() For greater certainty, where the Collateral includes all of the Debtor's present and after-acquired Personal Property,
and any of such Coflateral iy or becomes located on lands or premises Jeased or subleased by the Debtor, the
Collateral includes the Debtor's interest as tenant or lessee under any and all of such leases and subleases of the
lands or premises.

(d) The last day of any term reserved hy any lease or agreement to Jease is excepted out of the Security Intersst and does
pot form part of the Coliateral, but the Debior shall stand possessed of such last day in trust to assign the same fo
any person acquiring such term.
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{e) if the grant of the Security Interest in respect of any contract, lease, agreement to lease, license, permit, approval or
intellectuab property right would result in the termination or breach of such contract, lease, agreement to lease,
license, permit, approval or intellectual property right, then the applicable contract, lease, agreement to lease,
license, permit, approval or intellectual properiy right will not be subject to the Security Interest but will be held in
trust by the Debtor for the benefit of ATB and, on exercise by ATB of any of ifs rights wnder this Agreement .
following Default, assigned by the Debtor as directed by ATB.

3. CONTINUOUS INTEREST

The Security Interest hereby created is a continuing charge, and shall secure all Indebtedness notwithstanding that the
Indebtedness may be fluctuating end even may from time fo time and at any time be reduced to a nil balance, and
notwithstanding that monies advanced may be repaid and future advances may be made fo or to the order of the Debtor or in
respect of which the Debtor is liable. The Security Interest mainteins priority for all Indebtedness secured hereby whether
incured or arising before or affer the creation or registration of any Encumbrance (as hereinafier defined) and
notwithstanding that at any time thers may not be any Indebtedness then outstanding,

4. AUTHORIZED DEALING WITH COLLATERAL

Until Default (as hereinafter defined), or until ATB provides written notice to the contrary to the Debtor, the Debtor may deal
with the Collateral in the ordinary course of the Debtos's business in any manner not inconsistent with the provisions of this
Agreement, provided that the Debtor shall not, without the prior written consent of ATE:

() sell, exchange, lease, fransfer or olherwise dispose of any of the Collateral other than inventory being sold, leased or
disposed of for fair market value in the ordinary course of the Debtor's business as it is vresently conducted and for
the purpese of carrying on that business, or ‘

(b) create, incur or permit to exist any security interest, mortgage, lien, claim, charge or other encumbrance (herein
collestively called the "Encumbrances” and individually, an "Encumbrance") upon any of the Collateral whether
it would rank or purport to rank in priority io, equally with or behind the Security Interest granted under this
Agreement, except operating feases incurred in the erdinary course of the Deblor's business,

Nothing in this Agreement or otherwise creates a posiponement or subordination of any priority of ATB in any of the
Collateral in favour of any present or future holder of an Encumbrance (including without limiation, a holder of a lease) in
any of the Collateral.

If the Collateral comprises any Investment Property, Chattel Paper, Instrument, Money or Document of Title, the Debtor will,
forthwith upen request, deliver the same to ATB and will allow ATB to retain possession of the same. If the Colateral
comprises any Investment Property that is a Certificated Security, the Debtor will, upon request, deliver to ATB all Security
Certificates relating to such Certificated Security endorsed in blank, If the Collateral comprises any Investment Property that
is an Uncertificated Security or a Security Entitlement, the Debtor, on request by ATB, will, or will cause the issuer of such
Investment Property to, or will cause the Securities Intermediary that holds such Investment Property to, take all sieps as are
necessary to give exclusive control (as that term is used in the PPSA) over such Investment Property to ATB on terms and
conditions satisfactory to ATB. ’

3. REPRESENTATIONS AND WARRANTIES OF THE DEBTOR
The Debtor hereby rapre.sents and warrants to ATB that:

' (a) the Collateral is owned by the Debtor free of all Encumbrances, save for those Encumbrances agreed to in writing
between ATB and the Debtor and those shown on Schedule "B" heteto;

(b each Account, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its terms
against the party obligated to pay the same (the "Account Debtor") and the amount represented by the Debtor to
ATB from time to time as owing by each Account Debtor will be the correct amount actually and unconditiorally
owing from such Account Debtqr, except for normal cash discounts where applicable;
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(c) as at the date hereof, the description of the Collateral in Schedule "A" hereto is complete and accurate, and, if so
requested by ATB, all serial numbers and vehicle identification numbers affixed to or ascribed to any of the
Collateral have been provided to ATB; '

{d} the Debtor has full power and authority to conduct its business and own its properties in all jurisdictions in which
the Debtor carries on business, except to the extent any failure to do so would not reasonably be expected fo have a
material adverse effect on its business, operations or financial condition or fmpair its ability to perform its
obligations hereunder, and has full power and authority to grant to ATB the Security Interest created undey this
Agreement and to execute, deliver and perform all of its obligations under this Agreerent;

(e} this Agreement has been duly executed and delivered by the Debior and constitutes a legal, valid and binding
obligation of the Debtor, subject only that such enforcement may be limited by bankruptey, insclvency and any
other similar laws of general application affecting creditors' rights generally and by rules of equity limiting
enforceability by specific performance;

H there is no provision in any agreement to which the Debtor is a party, nor is there any statute, rule or reguiation, or
to the knowledge of the Debtor any judgment, decree or order of any court, binding on the Debtor which wonid bs
coniravened by the execution and delivery of this Agreement;

((:3] there is no litigation, proceeding or dispute pending, or to the knowledge of the Debtor threatened, against or
affecting the Debtor or the Collateral, the adverse determination of which might materially and adversely affect the
Debtor's business, financial condition or operations or impair the Debtor's ability to perform iis obligations
hereunder or affect the priority of the Security Interest created hereunder or affect the rights and remedies of ATB
hersunder;

{h) the name of the Debtor is accurately and fully set out below, and the Debtor is not nor has it been Imown by any
other name pther than as set out below;

(i) as at the date hereof, the Collateral is located in the Province and such other jurisdictions indicated on Schedule “A"
hereto, With respect to Goods (including Inventory) constituting Collateral, the locations specified in Schedule "A"
are accurate and complete save for Goods in iransit to such locations and Inventory on lease or consignment; and all
buildings, fixivres or Goods about to become fixtures and all crops and all oil, gas or other minerals to be exiracted
and all timber to be cut which forms part of the Collateral will be situate at ene of such locations. For certainty, the
Security Interests attach to all Collateral, wherever located, whether or not in jurisdictions indicated on Schedule

"A" hereta;
)] the Collateral does not consist of Consumer Goods;

(k) the Collateral, except as previously communicated to ATB in writing, does nat consist of Goods that are of a kind
that are normatly used in more than ene jurisdiction; and :

b)) the Debtor's place of business, or if more than one place of business, the Debtor's chief executive office, is located in
the Province (unless otherwise advised to ATB in writing).

6, COVENANTS OF THE DPEBTOR
The Debtor hereby covenants with ATH that;

(a) the Debtor owns and will maintain the Collateral free of Encumbrances, except those agreed to in writing between
ATB and the Debtor and those described in Schedule "B” hereto, or hercafter approved in writing by ATB prior to
their creation or assumption, and will defend iis title to the Collateral for the benefii of ATB against the claims and
demands of all persens;

)] the Debtor will maintain the Coflateral in good condition and repair and will not allow the value of the Collateral 1o
: be materially impaired and will permit ATB or such person as ATB may fromn time to time appoint to enter into any
premises during business hours and on reasonable prior notice (or at such other time as may ‘be reasonably requested

by ATB or such person) where the Collateral may be kept to view its condition;

(e) the Debtor will conduet its business in a proper and business-iike manner and will keep proper books of account and
records of its business, and upon request will furnish access to its books and records at all reasenable times, and wil
give to ATB any information which it may reasonably require relating to the Debtor's business;
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the Debtor will punctually pay all rents, texes, rates and assessments lawfully assessed or impesed upon any
property or ingome of the Debtor and will punctually pay all debts and obligations to labourers, workers, employees,
confractors, snbconiractors, suppliers of materials and other creditors which, when unpaid, might imder applicable
federal, provineial, state or other laws have priority over the Security Interest granted by this Agreement;

the Debior will punctually make all payments and perform all of ifs obligations under apy contracts under which any
materizl Collateral is held or to which it is subject;

the Debtor will immediately give notice to ATB of:
@ any change in the location of the Collateral from: that specified in Section 5(1) hereof]

(i) the details of any material acquisition or disposition of Collateral {whether authorized by ATB or not),
including any additions to or deletions from the listing of serial numbers and vehicle identification numbers
specified in Schedule "A" hereto;

(iti) any material loss of or damage to Collateral;

{iv) the details of any claims or litigation that could adversely affect the Debtor or the Collateral in any material
way,

) any change of its name or of any trade or business name used by it;

(vi) any change of ifs place of business, or if it has more than one place of business, of its chief executive
office; and

(vii)  any merger or amzlgamation of the Debtor with any person;

and the Debtor agrees not to effect or permit any of the changes referred to in clauses (1), (i), (v), (vi) or (vii} above
uniess all filings have been made and all other actions have been taken that are required or desirable (as determined
by ATB) in order for ATB to continue to have a valid and perfected Security Interest in respect of the Collateral at
all times following such change;

the Debtor will insure and keep insured the Collateral (or, in the case of any real property, the buildings located on
and constituting pact of the Collateral) against loss or damage by fire, lightning, explosion, smoke, impact bry aireraft
or land vehicle, riot, windstorm, hail and other insurable hazards to the extent of its full insurable value, and will
maintain all such other insurance as ATB may reasonably require. The loss under the policies of insurance will be
made payable to ATB ss its interest may appear and will be written by an insurance company approved by ATB on
terms reasomably satisfactory to ATB, and the Debtor will provide ATB with copies of the same. The Debtor will
pay all premiums and other summs of money necessary for such purposes as they become due and will deliver to ATB
proof of said payment, and will not allow anything to be done by which the policies may become vitizted, Upon the
happening of any loss or damage the Debtor will furnish at its expense all necessary proofs and will do all necessary
acts to enable ATB to obtain payment of the insurance monies;

the Debtor will observe the requirements of any regulatory or governmental autherity with respect to the Collateral,
except to the extent any failure to do so would not reasonably be expected to have a material adverse effect on its
business, operations or financial condition or affect the priority of the Security Interest created hereunder or affect
the rights and remedies of ATB hereunder;

the Debtor will not remove any of the Collateral from any location specified in Section 5(i) hersof without the prior
written consent of ATB;

ATB may pay or satisfy any Encumbrance created in respect of anmy Collatera, ot any sum necessary to be paid to

clear title to such Collateral, and the Debtor agrees to repay the same on demand, plus interest therson at a rate equal
to the highest rate of Interest payable by the Debtcr on any portion of the Indebtedness;
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ATR and the Debtor may from time to time agree in writing as to affirmative and negative covenants and restrictions
to be performed and observed by the Debtor in respect of provision of financial information, payment of dividends,
capital expenditures, incurring of additfonal obligations, reduction of capital, distribution of assets, amalgamation,
repayment of loans, lending of money, sale and other disposition of assets and/or such other maiters as ATB and the
Debtor may think fit, and the Debtor agrees to pexform and observe such affirmative and negative covenants and
restrictions to the same extent and effect as if the same were fully set forth in this Agreement; and

the Debtor will not permit the Collateral constituting personal property to become affixed to real or other personal
property (unless the Debtor owns such real or other personal property, and ATB has 2 Security Interest therein
naving the seme priority as in respect of the Collateral becoming so affixed) without the prior consent of ATB in
writing, and will obtain and deliver 1o ATB such waivers regarding the Collaterzl as ATB may reascnably request
from any owner, landlord or mortgagee of the premises where the Collateral is or may be located.

DEFAULT

The happening of any of the following shall constitute default (2 "Defauli™) ynder this Agreement:

(&)

®

)

Gy

©

®

(g}

h)

M

)
()

the Debtor fails to pay, when due, the Indebtedness or any part thereof;

the Debtor fails, when due, to perform any obligation (other than payment of the Indebtedness or any part thereof) to
ATB, and such failure, if capable of being cured, is not cured within 5 days of the date the Debtor first knew or
should have known of such failure;

the Debtor fails when due to perform any obligation to any other person, and such failure, if capable of being cured,
is not cured within 7 days of the date the Debtor first knew or should have kmown of such failure;

any representation or warranty made in this Agreement or any other document or report furnished to ATB in respect
of the Debtor or the Collateral is false or misleading in any material respect;

the Debtor ceases or demonstrates an intention to cease to carry on business or disposes or purports & dispose of all
or a substantial part of its assets;

any of the licenses, permits or approvals granted by any government Or any government authority and material to the
business of the Debtar is withdrawn, cancelied or significantly akiered;

an order is made or a resolution is passed for winding up the Debtor, or a petition is filed for the winding up,
dissolution, liquidation or amalgamation of the Debtor or any arrangement or composition of its debts;

the Debtor heeomes insolvent or makes an assignment or proposal or files a notice of intention to make a preposal
ot the benefit of ifs creditors, or a bankmptey petition or receiving order is filed or made against the Debtor, or a
Receiver (as hereinafier defined), trustee, custodian or other similar officiat of the Debtor or any part of its propesty
is appointed, or the Debior commits or demonstrates an intention to commit any act of bankruptey, or the Debtor
atherwise becomes subject to the provisions of the Bankruptcy and Insolvency Act (Canada), the Companies’
Creditors Arrangements Act (Canada) or any other act for the benefit of its creditors;

any execution, sequestration, extent or distress or any other like rocess is levied or enforced against any propeity of
the Debtor, or a secured party takes possession of any of the Debtor's property,

any material adverse change oco¥fs in the financial position of the Debtor; or

ATB considers that it is insecure, or that the prospect of payment or performance by the Debtor of the Indebtedness
is or is about to be impaired, or that the Collateral is or is about to be placed in jeopardy.

8, REMEDIES

On Defauli:
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(@)

(b)
(c)

(d)

®

B

(g}

()
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ATB may seize or otherwise take possession of the Collateral or any part thereof and sell the same by public or
private sale at such price and upon such terms as ATB in its scle discretion may determine, and the proceeds of such
sale less all costs and expenses of ATB (including costs as between a solicitor and its own client on a full indemnity
basis) shall be applied on the Indebtedness and the surplus, if any, shall be disposed of according to law;

ATB may apply to a court of competent jurisdiction for the sale or foreclosure of any or all of the Collateral;

ATB may enforce this Agreement by any method provided for in this Agreement, under the PPSA or under any
other applicable statute or oiherwise ag permitted by law, and may dispose of the Collateral by any method permitted
by law, including dispesal by lease or deferred payment;

ATB may apply to a court for the appointment of a Receiver (as hereinafier defined), or may appoint by instrutent
ay person or persons, to be a Receiver of any Collateral, and may remove any person so appointed and appoiat
another in his stead. The term "Receiver” as used in this Agreement includes a receiver, a manager and a receiver-
manager; .

any Receiver will have the power:

{i) to take possessioﬁ of any or all of the Collateral and for that purpose to take any proceedings, it the name
of the Debtor or otherwise;

(ii) to carry on or concur in carrying on the business of the Debtor and enter on, occupy and use (without
charge by the Debtor) any of the premises, buildings, plant and undertakmg of, or occupied or used by, the
Debtor;

(3ii) to sell or lease any Collateral;
(iv) to male any arrangement or compremise which he may think expedient in the interest of ATB;

(v} o pay all liabilities and expenses connecied with the Collateral, including the cost of insurance and
payment of taxes or other charges incwired in obtaining, maintaining possession of and preserving the
Coilateral, and the same shall be added to the Indebtedness and secured by the Collateral;

(v to hold as additional security any increase or profits resulting from the Collateral;
(vii)  to exercise all rights that ATB has under this Agreement or otherwise at law;

(viil)  with the consent of ATB in writing, to borrow money for the purpose of carrying on the business of the
Debtor or for the mainterance of the Coliateral or any part thereof or for other purposes approved by ATB,
and any amouunt so borrowed together with interest thereon shall form a charge upon the Collateral in
priority to the Security Interest created by this Agreement;

(ix) to enter into and to occupy any premises in which the Debtor has any interest; and

(x) to exercise any of the powers and rights of an Entztlament Holder in respect of any Security Entitlement of
the Debtor,

the Debtor hereby appoints each Receiver appointed by ATB to be its attomey to effect the sale or lease of any
Collateral and any deed, lease, agreementi or other document signed by a Receiver under his seal pursuant hereto
will have the same effect as if it were under the seal of the Debtor;

any Receiver will be deemed (for purposes relating to responsibility for the Receiver's acts or omissions) o be the
agent of the Debtor and not of ATB, and the Debtor will be solely responsible for his acts or defzults and for his
remuneration and expenses, and ATB will not be in any way responsible for any misconduct or negligence on the
part of any Recelver;

neither ATB nor any civil enforcement agent, sheriff, Recelver or person having similar responsibilities will be
required to take any steps to preserve any rights against other parties pursuant to any Collateral, including without
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_ limitation, any Investment Property, Chattel Paper or Instrument constifuting the Collateral or any part of it.

i Purthermore, AT shall have no obligation to take any steps to preserve prior encumbrances on any Collateral

5 whether ot not in ATB's possession and shali not be liable or accountable for failure to do so;

i neither ATB nor any ¢ivil enforcement agent, sheriff, Receiver or person having similar responsibilities is required
to keep Collateral identifiable; and -

)] ATB may use the Collateral in any manner as it in its sole discretion deems advisable.

! ATB may exercise any or all of the foregoing rights and remedies (or any other rights and remedies available to ATB)
i without demand of performance or other demand, presentment, protest, advertisement or notice of any kind (except as
required by applicable faw) to or on the Debtor or any other petson, and the Debtor by this Agreement waives each such
demand, presentment, protest, advertisement and notice io the extent permitted by applicable law, None of the rights and
] remedies contained herein or otherwise available to ATB will be exclusive of or dependent on or merge in any other right or
| remedy, and one or more of such rights and remedies may be exercised independently or in commbination from time to time.

9. COLLECTION OF DEBTS

Before or after Default, ATB may notify all or amy Accomnt Debtors of the Security Interest and may alse direct such
Account Debtors to make all payments on any Collateral to ATB. The Debtor acknowledges that any payments on or other
proceeds of Collateral received by the Debtor from Account Debtors after Default under this Agreement and whether before
or after notification of this Security Interest to Account Debtors shall be received and held by the Debtor in trust for ATB and
shall be turned over to ATB on request, The Debtor shall furnish ATB with all information which may assist in the collsction
of all Accounts dnd any other monies or debts due to the Debtor. ‘

! 19, INVESTMENT PROPERTY

If the Collateral ai any time inchudes Investment Property, the Debtor iirevocably authorizes and appoints ATB as its attormey
and agent to transfer the same or any part thereof info its own name or that of its nominee(s) so that ATB or ifs nominee(s)
may- appear on record as the sole owner thereof; provided that, until Default, ATB shall deliver prompily to the Debtor all
notices or other communications received by it or its neminee(s) as such registered owner and, upon demand and receipt of
payment of any necessary expenses thereof, shall issue to the Debtor or its order a proxy to vote and take all action with
respect to such Investment Propetty. After Default, the Debtor waives all rights to receive any notices or communications
received by ATB or its nominee(s) as such registered owner and agrees that ne proxy issued by ATB tfo the Debior or to its
order as aforssaid shall thereafter be effective. These powers are coupled with an interest and are irrevocable until this
Agreement is terminated and the Security Interests created by this Agresment are released.

Sasiie

11, COLLATERAL IN POSSESSION OF ATB

! The Debtor agrees with ATB that, with respect to any Collateral held in the possession of ATB pursuant te this Agreement
i ("Retained Collateral®):

! (&) ATB's responsibility with regard to the Refained Collateral shiall be limited to exercising the same degree of care

- which it gives to similar property held by ATB at the branch where the Retained Collateral is held. ATB shall not in

‘ any event be obligated to protect the Retained Collateral from depreciating or becoming worthless, or to present,
protest, collect, enforce or realize on any of the Retained Collateral;

{b) ATB shall not be obliged to collect or see to the payment of revenue, inceme, interest or dividends upon any of the
Retained Collateral, but all such revenue, income, inferest or dividends, if any, when received by the Debtor, shall
immediately be paid to ATB, ATB, in iis sole discretion, may hold such monies as Collateral or appropriate it to any
portion of the Indebtedness;

(e) - the Debtor itrevocably appoints ATB as its attorney and agent, with full powers of substitution, to sell, iransfer,
P surrender, redeemn, endorse or otherwise deal with any of the Retained Collateral as ATB, in its sole discretion, may

: ses fit, These powers are coupled with an interest and are irrevocable until this Agreement is terminated and the
Security Interests created by this Agreement are released; and

{d) ATB shall have all rights and powers, but shall not be required to exercise any right or benefit which the hotder or
» owner of the Retained Collateral may at any time have in connection with the Retained Collateral,
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14.

15

16.

ACCELERATION

Tn the event of Defauli, ATB, in its sole discretion, may without demand or notice of any kind, declare all or any of the
Indebtedness which is not by its terms payable on demand, to be immediately due and payable. The provisions of this section
are not intended in any way to affect any rights of ATB with respect to any Indebtedness which may now or hereafter be
payable on demand,

NOTICE

Any notice or demand required or permitted to be made or given by ATB to the Debtor may bs validly served by delivering
the same or by mailing the same prepaid registered mail, addressed fo the Debtor at the lasi known address of the Debtor or
of any officer or director thereof, as shown on the records of ATB, and in the case of mailing, such notice or demand shall be
deemed to have been received by the Debtor on the third business day foliowing the date of mailing,

COSTS AND EXPENSES

The Debtor agrees to pay all reasonable costs, charges and expenses incured by ATB or any Receiver appointed by it
(including without restricting the generality of the foregoing, legal costs as between a solicitor and his own client on a full
indemnity basis and also an allowance for the time, work and expenses of ATB or any agent, solicitor, or servant of ATB for
any purpose herein provided at such rates as ATB mey establish in its sole diseretion from time to time) in prepaving,
registering or enforcing this Agreement, taking custody of, preserving, maintaining, repairing, processing, preparing for
disposing of the Collateral and in enforcing or collecting the Indebtedness, and all such costs, charges and expenses shall be a
first charge on. the proceeds of realization, collection or disposition of the Collateral and shall be secured hereby,

REAL PROPERTY (ONLY APPLICABLE IF OPTION (b) IN SCHEDULE A HAS BEEN SELECTED OR
DEEMED TO HAVE BEEN SELECTED)

(a) For all purposes, mchuding for the purposes of any application to register a crystallized floating charge under the
Land Title Act (British Columbia) against any real property, the floating charge created by this Agreement shall be
crystallized and beeome a fixed charge against all of the property which is then subject to the floating charge upon
the earliest of:

(i} any one of the events described in Section 7 hereof occurring;
(ii) a declaration by ATB pursuant to Section 12 or a demand for payment otherwise being made by ATB;

(iif) ATD taking any action to appoint a Receiver or to enforce its Security Interest or to realize upon all or any
part of the Collateral; or ’

{iv) ATB taking any action to tegister the floating charge granted hereunder or any caveat, security notice or
other instrument in respect thereof against all or any part of the property which was subject to the fleating
charge at any real property registry or other similar office.

(b) In accordance with the Properiy Law Act (British Columbia), the doctrine of consolidation applies to this
: Agreement.

REGISTRATION

The Debtor will ensure that this Agreement and all such supplementary and corrective instruments and any additional
morigage and security documents, and all documents, caveats, castions, security notices and financing statements in respect
thereof, are promptly filed and refiled, registered and re-registered and deposited and re-deposited, in such manner, in such
offices and places, and af such times and as often as may be required by applicable law or as may be necessary or desirable to
perfect and preserve the Security Interests as a first priority mortgage, charge and security interest and the rights conferred or
intended 1o be conferred upon ATB by the Security Interests and will cause to be furnished prompily fo ATB evidence
satisfactory to AT of such filing, registering and depositing.
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7. MISCELLANEOUS

{a) Without limiting any other right of ATB, whenever the debts and liebilities of the Debtor to ATB are immediately
due and payable, or ATB has the right to declare the debts and liabilities o be immediately due and payabls,
whether or not it has so declared, ATB may, in its sole discretion, set-off against the debts and liabilities any and afl
monies then owed fo the Debtor by ATB in any capacity, whether due or not due, and ATB shall be deemed to have
exercised such right of set-off immediately at the time of making its decision to do so even though any charge
therefor is mads or entered on ATR's records subsequent thereto,

(b} ATB may grant extensions of time and other indulgences, take and give up security, accept compositions,
compoung, comprotnise, settle, grant releases and discharges and otherwise deal with the Debtor, surgties and others
and with Collateral and other security as ATB may see fit without prejudice to the lability of the Debtor or to ATB's
right to hold and realize the Security Interest. ATB may demand, collect and sue on the Coliieral in either the
Debtor's or ATB's name, at ATB's option, and may endorse the Debtor's name on any and ail choques, commercial
paper and any other instruments pertaining to or constituting Collateral and for this purpose, the Debtor irrevocably
authorizes and appoints ATB as its atforney and agent, with full power of substitution, These powers are coupled
with an interest and are irrevocable until this Agreement is terminated and the Secnrity Interests created by this
Agreement are released. '

() Upon the Debtor's failure to perform any of its obligations under this Agreement, ATB may, but shall not be
required to, perform any such obligations, and the Debtor will pay to ATB, upon demand, an amount equal to the
expense incurred by ATB in so doing with interest thereon from the date such expense is incurred at a rate equal fo
the highest rate of interest payable by the Debtor on any portion of the Indebledness.

(d This Agreement shall enure to the bemefit of and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and assigns. The Debtor may not assign this Agreement, or any of its rights or
obligations under this Agresment, without the prior written consent of ATB. In any action brought by an assignee of
this Agreement or the Security Interest created hereunder or any part thereof, the Debtor shall not assert against the
assignee any claim or defense which the Debtor now has or hereafter may have against ATB.

(e} If more than one person executes this Agteement as the Debtor:
(D) the obligations of such persons hereunder shall be joint and several;
(ii} the Security Interests shall secure the Indebtedness of each Debtor, whether or not any other Debtor or aty

other person is also lable therefor; and

(iii) the Collateral shall include the interest of any Debtor in the property, assets and undertaking constituting
Collateral owned or otherwise held by such Debtor, whether or not any other Debtor also bas an interest
therein,

(f3 The Debtor acknowledges and agrees that in the event it amalgamates with any other corporation or corperations it
is the intention of the parties hereto that the term "Debtor" when used herein shall apply to each of the amalgamating
corporations and to the amalgamated corporation, such that the Security Interests granted hereby:

i shall extend and attach to "Collateral” (as that term is herein defined) owned by cach of the amalgamating
corporations and the amalgamated corperation af the time of amalgamation and to any "Collateral”
thereafter owned or acquired by the amalgamated corporation; and

(it} shall secure the "Indcbtedness” (as that term is herein defined) of each of the amalgamating corporations
and the amalgamated corporation to ATR at the time of amalgamation and any "Indebtedness” of the
amalgamated corporation to ATB thereafter arising,

() This Agreement is in addition to and not in substitution for any other security or securities now or hereafter held by
ATB and ali such other securities shall rémain in foll force and effect. ATB will not be obliged to exhaust its
recourse against the Debtor or any other person or against any other security it may hold i respect of the
Indebiedness before realizing upon or otherwise dealing with the Collateral in such manner as ATB may consider
desirabile.
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{h) The Debtor further agrees to execute and deliver to ATB such further assurances and conveyances and supplemental
deeds and instruments as may be necessary to properly carry out the intention of this Agreement, as determined by
ATB, or as may be required by ATB from time to time, in sach case acting reasonably.

(i) After Default, ATB may from time to time apply and re-apply, notwithstanding any previous application, i any
such manner as it, in its sole discretion, sees fit, any monies received by it from the Debtor or as a result of any
enforcement or recovery proceedings, in or toward payment of any portion of the Indebtedness. The Debtor will
remain Lizble for any Indebtedness that is outstanding following realization of all or any part of the Collateral and
the application of the proceeds thereof.

) In the event that the Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act
. (Saskatchewan), or any provision thereof, shall have no application to this Agreement or any agresment or
instrument renewing or extending or collateral to this Agreement, In the event that the Debtor is an agricultural
corporation within the meaning of The Saskatchewan Farm Security Act (Saskatchewan), the Debtor agrees with

AT that all of Part IV (other than Section 46) of that Act shall not apply to the Debtor.

) In the event that the Debtor is a body corporate, the Debtor further agrees that The Land Coniracts (Actions) Aet
(Saskatchewan) shall have no application to an action, as defined m that Act, with respect to this Agreement.

O For the purpose of assisting ATB in aseessing the creditworthiness of the Debtor or the ownership or desctiption of
any of the Collateral, and for the purpose of collecting all or any portion of the Indebtedrizss owing by the Debtor to
ATB, the Debtor cofsents to the disclosure and release to ATB of personal information, including without
limitation, motor vehicle information from Alberta Registries (or any other provincial government ‘department
having jurisdiction in that area). This consent is effective from the effective date of this Agreement and shall remain
in effect until all Indebtedness is fally satisfied.

18. INTERPRETATION

{a) If a portion of this Agreement is wholly or partially invalid, then this Agreement will be interpreted as if the invalid
portion had not been a part of it.

() Where the context so requires, the gingular number shall be read as if the plural were expressed and the provisions
hereof shall be read with all grammatical changes necessary depending upon the person referred to being 1ale,
female ot body corporate.

19, GOVERNING LAW

‘This Agreement will be interpreted in accordance with the laws of the Province of Alberta, and the Debtor imevogcably agrees
that any suit or proceeding with respect to any matters arising out of or in connection with this Agreement may be brought in
the courts of such Provirce or in any court of competent jurisdiction, as ATB may clect, and the Debtor agrees to attom to the
same,
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20, COPY OF AGREEMENT

The Debtor hereby acknowledges receipt of a copy of this Agreement, and waives any right it may have to regeive a
Financing Statement, Financing Change Statement or Verification Statement relating to it,

TN WITNESS WIHEREOF the Debtor has executed this Agreement this 1% day of October, 2013.

Witness:
KKSR ENTERPRISES LTD.
%/ &
Witness: Per:
Witness: And per:
Full Address of Debtor:
Box 1467
Camrose, Alberta
T4V 1X4

Full List of all prior names by which Debtor has been known (whether by way of
name change, amalgamation or otherwiss):

Ferm 7410 {Rev. 0809} . ® Registared trademerk of Alberta Treasury Branches, - e TARES Page 11 of 13 {‘j



SCHEDULE A

Description of Collateral:

] (a) All of the Debtot's preseﬁt and after-acquired Personal Property.

Select X (b) All of the Debtor's present and after-acquired property, assets and undertaking, including without
appropriate bax ' limitation all present and after-acquired Personal Property, and all present and after-acquired real,
or boxes. 3 no immoveable and leasehold property.
box is seleeted, .
the Debior shall .
be deemed to O - @ All of the Debtor's present and afier-acquired Personal Property except
have selected
box (b}. [ {d) All of the Debtor’s equipment of whatever kind and wherever situated including, without
: limitation, all machinery, tools, apparatus, plant, furniture, fixtures and vehicles of whatever
nature.
1 {e) All Accounts, Instruments, debts and Chattel Paper which are now due, owing or accruing due, or

which may hereafter become due, owing or accruing due, to the Debtor, together with alf records
{whether in writing or not) and other documents of any kind which in any way evidence or relate
to any or all of the Accounts, Instruments, debts or Chattel Paper,

O { All of the Debtor's present and after-acquired Inventory, wherever located.

1 (&) The following described Personal Property of the Debtor:

] (h) All harvested and unharvested crops whether growing or matured, and whether grain, roots, seeds,
leaves or otherwise hewsoever, and any interest of the Debtor therein, wherever located.

1 {i) All of the Debtor’s , male or female, born or unborn, branded or unbranded, of whatever age

or stage of growth, wherever focated,
Listing of Serial Numbers:
The registration mark (for aircraft only) and the serial numbers or vehicle identification numbers of any motor vehicles, trailers,

mobile homes, manufactured homes, boats, outboard imotors for boats, or aircraft (other than those held as Inventory for sale or lease
by the Debtor) constituting Collateral are as follows:

Year of Serial Number (and Regisiration
Make Model Mannfacture Mark for aircraft cnly)

_ Locations of Collateral:

The Collateral is located at the following location(s):
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LAND TITLES ACT
COLLATERAL MORTGAGE

KXSR ENTERPRISES LTD. OF BOX 1467, CAMROSE, ALBERTA, T4V 1X4 (the "Mortgagor™) has hecome or may bereafter become
indebted, oblipated or liable, whether directly or indirectly, absolutsly or contingently, to Alberta Treasury Branches at 700, 7300 - 48

Avenue, Camrose, Alberta T4V 4W2 (the "Mortgages"). .

As collateral seeurity for the payment by the Marigagor of any sums requined to be paid from time to time to the Mortgagee and the
performanee of any covenants and obligations of the Merlgagar to the Mortgagee to be performed from time to time, the Morigagor has
agreed to execute and deliver this mortgage.

The Marigagor, being or belng entitled fo become registered as owner of an estate in fee simple possession, subject however to such
encumbrances, liens and inferests as are notified on the Certificate of Title therefor, in these tands loeated in the Province of Alberta and
described as follows (or as described in Sehedule "A" attached hercto):

A3 MORE PART'ICULAI%LY DESCR..IBED IN SCHEDULE "A" ANNEXED HERETO AND FORMING PART HEREQF

{(which, with the buildings and improvements located thereon, ave collectively called the "Lands"), in consideration of the premises,
COVENANTS with the Mortgagee as follows:

1. PAYMENT

The Mortgagor hereby acknowledges that the Mortgagor is or may bucome obligated te pay to the Mortgages the Obligations (as
hercinafier defined) from time Io time In accordance with and in the manner agreed to between the Mortgagee and the Mortgagor.

"Obligations” means, colectively, all amounts owing fo the Mortgages by the Mortgagor from time to time, whether present or
future, direct or indirect, absolute or contingent, matured or not, and howaver arising, and whether pursuant to a revolving line of
credit, and whether incusred or arising before, during or after the time thit the Mortgagot is the owmer of the Lands, including
principal, inferost and costs. )

2, COLLATERAL SECURITY

The Mortgagor horeby encumbers, mortgagss and charges the Lands with payment of the Oblgations, up to the principal amount
of TWG MILLION EIGHT HUNDRED THOUSAND—-XX/100 dollars (52,800,000,00), plus interest thereon after demand for
payment thersunder, both before and after judgment, calcslated at a floating rate equal to 3% above the prime lending rate from
time to time established by the Mortgagee for commercial loans made by it in Canada in Canadian dollars (“the Inferost Rais"},
together with all further monies which may become payable pursuant to the terms of this morigage.

This mortgage is given and taken s general and comtinuing cellateral scourity 1o secure payment and performance of the
Obligations and this mortgage shall obtain priority for all Obligations notwithstanding that at any time or from time to time there
may not be any Obligations then ouistanding or the amount of the Obligations may fluctuate, from thne to time. Jt is
acimowledged by the Mortgegor thaf if the Mortgagee extends a revolving line of credit to the Mortgagor, this mortpage may be
held as collateral security for such revolving Jine of credit up to the principal amount specified above. The accounts and records

. of the Mortgagee shall, in the absence of manifest error, constifute prima facie evidence of the amount of Obligations outstanding
and owing from time to time by the Martgagor to the Mortgagee, .

3. NO MERGER

The taking of a judgment or judgments under any of the covenants contained in this mertgage, in any agreement cvidencing the
Obligations, or in any other sepurity for paymeat of the Obl igations will not operate as a merger of such covenants or of the
Morigagee's security by way of a charge apainst the Lands or affect the Mortgages's right to interest hereunder at the Interest
Rate, It is distinetly understeod and agreed that the Interest Rate will be payable on the amount of any judgment.

LS TAXES, CLAIMS AND COSTS

(=) The Mortgagor will pay all taxes, rates, levics, assessments and impositions of the municipality or any other taxing
authority which are now or may hereafier be levied, charged, assessed, imposed or payable against or in respect of the
Lands, or any part thereof, or on this mortgage or oa the Morigagee in respect of this mortgage, when the same becorme
due, and witl provide the Morigagee with the receipts therefor.

() The Mortgagor will pay and discharge when due atl claims of and obligations to Jabourers, builders, material suppliers
and others and all other claims, debts and obligations which by the laws of Cenada or of the Province of Alberta have
or might have priority over the security hereby created, and will provide the Morigagee with the reccipts therefor,

(c) If the Mortgagor fails ta pay when due any of the items required to be paid by the Mortgagor pursuant 1 any provision
of-this mortgage, the Mortgagee may, but will not be abligated to, pay such items.

(4} If the Mortzagor fails to repair as provided by this merigage, the Morigapes may, but will not be obligated to, at such
time or fimes as it deems necessery and without the concurrence of any other person, make arrangements for
maintaining, restoring, repairing, finishing, adding te, of puiting i order the Lands, and for managing, fmproving, and
taking care of them.

() All solicitor's, inspector's, valuator's, surveyer's and other fees and expenses for drawing and registering this mortgage,
for examining the Lands and the title thereto, and for making or maintaining this mortgage a first charge, or if approved
by the Mortgages, a subscquent charge, on the Lands, and In exercising or enforcing or attempting to enforce or in
pursuance of any right, power, semedy or purpese hereunder or subsisting (inchading legal costs as between a solicitor
and his ewn client on a full Indemnity basis and afso an allowance for the time, work and expenses of the Mortgagee or
of any agent, soficitor or servant of the Mortgagee for avy purpose herein provided), together with all sums which the
Morigagee from time to time advances, expends or incuts pursuant fo any provision contained in this morigage,
whether such sums are advanced or incurred with the knowledge, consent, concurrente or acquiescence of the
. Mortgagor or otherwise, are to be stoured hereby and will be a charge on the Lands, together with interest therson at
the Tnterest Rate calculated from the date of advance or expenditure by the Mortgages to the date of payment to the
Mortgagee, All such monies wilt be payable to the Mortgagee on demard. .

Form 7160 (Rev. D210} ® Registersd trzdomark of Alsrta Treasury Branches. Page 1 ot 10




i
H

INSUURANCE

(a)

)

)

G

(e)

®

3]

‘Fhe Mortgagor will immediately insure and keep tnsured during the continyance of this sscarity the Lands to their full
insurable vatue, with an insurer or insurers approved by the Mortgagee, against loss or damage by fire, lightuing,
explosion, smoke, impact by aircraft or Tand vehicle, riot, windstorm, hzil and such other risks as the Mostgagee
reguires, The Mortgagor will also obtain such other insurance, of kinds and in amounts required by the Mostgagee
(including but net limited to business interreption o rentat loss insurance if appropriate). The Mortgagor wiil not do or
permit anything which might impair, reduce or void such insurence.

The Mortgager will deliver fo the Mortgages the policy or policies of insurance affecting the Lands with 4 morigage
clause attached, any loss thereunder to be payable to the Martgagee.

The Mortgagor will pay eli premiums and sums of money neessary to obtain #nd maintain such insurance as the same
hecome due and, if requested by the Mortgagee, will immediately after payment deliver to the Mortgagee the Teceipts
thetefor. Bvidencs of the renewal of such insurance witl, if requested by the Mortgagee, be provided to the Mortgagee
at least seven business days beforc the insurancs then existing expires; otherwise the Mortgagee may insure 2s herein
provided.

If there is loss or damage froml any of the risks tasured agafst, the Mortzagor will fumish proof of loss at its own
expense and do all necessary acts to enable the Morlgagee 1o obtaln payment of the insurance rnonies and in respect of

any such insurance monies recsived by the Mortgagee the Mortgagee may at ils option:
. apply the same in or towards substantizlly rebuilding, reinstating oc repairing the Lands; or
{ii) apply the same in the manner sei forth in paragraph 21(¢) hereof; or

(i) pay the same in whole or in part to the Mertgagar, but no such payment will operate as payment or a novation
of the Mortgagor's indebtedness hereunder or as a reduction of this Morigage; or

(i) apply the same pastly in one way and partly in another as the Morigagee in its sole discrotion determines.

To ensure that the Mortgegee ray 5o apply such insurance monigs in the manner aforesaid, the Mortgagor assigns and
releases to the Mortgages all rights of the Morlgagor to receive the insurance monies and cxpressiy waives all rights
and bensfits, to the extent that the same is permitted by law, pursuant to any legislation which provides for a contrary
application of such insurance monies. '

The Mortgagor hereby constitutes and appoints the Mortgagee 8s its attomey for the purpose of demanding, recovering
and receiving payment of all insurancs monies o which it may become eatitled. Without limiting the generality of the
foregoing, the Mortgageo may, in the name of the Morsagoer, file proofs of claim with eny insurer who insures the
Lands, gettle or compramise any claim for insurance proceeds in respect of the Lands, commence and prosceyie any
ection for recovery of insurance proceeds in respect of the Lands, and settle or compromise any such action.
Notwithstending the foregoing, it will remain the Mortgagor's responsibility to demand, recover and receive such
payments and nothing herein will render the Mortgagee liable to the Mortgagor for any act done by it in pursuance of
the power of attorney grented in this paragraph 5(c) or for its fatlore to do any act o take any step permitted herein.

Pending application of any insurance monies by the Morigages, the same will be deemed to form part of the Lands and
be subject fo the charge hercby created. :

Ifthe Motigagor neglects to keep the Lands or any part of them insured as aforesaid or fo pay the said premiums and
sums of money necessary for such purpose or to deliver the policy or policies or 1eceipts as aforesaid then the
Morigagee will be entitled, but will not be obliged, to insure the Lands in the manner aforesaid.

IMPROVEMENTS TO BE FIXTURES

All improvements, fixed or otherwise, naw on of hereafter put on the Lands (including but not limited to ail buildings, mobile
homes, machinery, plant, fences, furnaces, boilers, water heaters, heating, plumbing, air conditioning, ceoking, refrigerating,
ventilating, lighting and water-heating equipmsod, window blinds, storm windows, storm doors, window screens and screen
doors, aad all apparatus and equipment appurienant thereto, whether movable or stationary, with the proper, nsual and necessary
gears, construction and appliances) are and will, in addition to other fixtures thereon, be and become fixtures and become part of
the realty and of the security and are included in the expression the "Lands". -

USE OF THE LANDS

(a} The Mortgagos will not commit oF permit any act of wasts on the Lands or any portion thereof or do or permit anything
which right impair the value thercof. )

(&} The Mortgagor wili at all times during the continuance of this mortgage well and sufficieatly repair, maintain, restore
and keep the Lands and every part thereof in good and substantial repair,

{c) The Mortgagee by its agents, soficitors or inspsstors may enter upon the Lands or any part thercof at any reascnable
time to view their state of repair.

(d} ¥ in the opinion of the Morigagee the Lands or any part thereof are not fn a proper state of repair it may serve notice
upen the Mortgagor to make such repairs or replacements as the Merigagee deems proper within a time limited by such
notice. If the Mortzagor fails to comply with such notice such failure wilt constitute a breach of coverant hereunder
and in such event the Morigages or its agenis, smployees or con{ractors may cater upen the Lands and procegd fo
Tepair as provided in this mortgage and will have afl the remedies set forth herein,

(e) The Mortgagor will not imuke, or permit to be made, any alterations or additions to the Lands, or change their present
use thereof, without the consent of the Morigagea.

[44] If the Morigagor tents out all or any portion of the Lands, the Mortgagor will faithfully perform any landlord's

covenants which it may have undertaken or which it may hereafier undertake as landlord under any such leases and will
neitker do, neglect to do, ner permit to be done, anything (other than pursuing the enforcement of the terms of such
leases in acoordance with the terms thereof) which may cause a material modification oF teamination of any such leases
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or which may diminish the value of any Jeases, the rents provided for therein, or the interest of the Mortgagor or
Mortgagee herein. The Mortgagor will not assign its interest jn any such leases. The Merigagor will give the
Monrtgagee immediats notice of any rmaterial default or notice of cancellation under any such leases.

in its awnership, operation and managerment of the Lands, the Mortgagor will obsesve and comply with all applicable
federal, provincial and municipal by-laws, statuies, ordinances, regulations, orders and restrictions including but not
Yimited to all health, fire safety and Jand use by-faws and afl building codes affecting the Lands.

CARFE OF THE LANDS

@

)

()

(d}

{=)

In this mortgage:
) "environment” includes the Lands znd surrsundings;

(i) “poliutant" means any subswance, class of substances, mixture of substances, form of energy or combination
thereof that is capable of entering the environment in & quantity or concentration or under conditions that may
cause an immediate or long term adverse effect, and includes anything defined as e hazardous substance,
hazardous waste, toxic substance, dangerous gouds, hazardous chemical, contaminant, ot agricultural
chemical under any fiederal, provineial or municipal laws or by-laws now or hereafter in force;

(iii) wrelgase” inciudes the noun or verb form of spill, discharge, spray, inject, abandon, deposit, leak, seep, pour,
’ emit, empty, throw, dump, place, exhaust and words of like or similar mesning,

Neither the Mortgagor, nor, to the knowledge of the Morigagor after diligent inquiry and investigetion, any other
person, has ever caused or permitied any pollutant to be placed, handled, stored or dispased of on, under or at the
Lands, er on, under or al adjacent lands, cxcept as disclosed to the Mortgages in writing.

The Mortgagot will not allow any pollutant to be placed, handled, stored or disposed of on, under or at the Lands
without the prior written consent of the Morigagee, which consent may be arbitrarily or tnreasonably withheld.

in the event of & releass, the Mortgagor will promptly take any and all necessary remedial achion; provided, however,
that the Mortgagor will not, without the Mortgagee's prior written consent, take any such remedizl action nor enter into
any seftlement agresment, eonsent decres, ot other compromise in respect of any related claims, proceedings, lawsuiis
o action commenced or threatened pursuant to any envirenmentat, health or safety laws or in conmection with any third
party, if such remedial action, scitlement, consent or compromise might impair the value of the Mortgagee's security
hereumder.  The Mertgagee's prior consent witl not, hawever, be necessary if the release sither poses an Immediate
threat {0 the health, safety or welfare of any individuel or is of such a nature that an immediate remedial response is
necessary and it is not possible to obtain the Morfgagee's consent prior to undertaking such action. If the Mortgagor
undertakes any remedial action the Mortgagor will immediately notify the Mortgagee of any such remedial action in
compliance with all applicable federal, provineial and raunicipal Taws and by-laws, and in accardance with the orders
and directives of all federal, provincial and mymicipal governmental athorities, to the satisfaction of the Morigagee.

The Mortgagar agrees fo defend, indemnify, and fold the Mortgagee harmiess from and apainst any and all claims,
{osses, Hahilities, damages and expenses (including, without limilation, legal costs as between a solicitor and his own
client on a full indemnity basis, including those arsing by reason of any of the aforesaid ot an action under this
indemnity) arising directly or indirectly from, out of or by reasen of any release, environmental complaint, or any
environmental heslth, fire, safety, and land use law governing the Morigagor, its operations or the Lands. This
indemnity will apply notwitistanding any negligent or other contributery conduct by or on the part of the Mortgagee or -
any one of more other parties or third parties and will survive the payment of and the satisfaction of this mosigage.

COVENANTS UNDER THE LAND TiTLES ACT

(a)
(b}
(e}
Q)]
(€
@

The Mortgagor has a geod title to the Lands;

The Mortgagor has the right to mortgage the Lands;

O default the Mc;rtgagcc will have guiet possession of the Lands;

The Lands are free from all sncumbrances except as consented Lo in writing by the Mortgages;

The Mortgagor will execute such furiher assurances of the Lands as may be required by the Morigagee; and

The Mortgagor has done no aci to cacumber the Lands except a3 consented fo in writing by the Morfgagee.

DEFAULT AND ACCELERATION

The security of this mortgage will, at the option of the Morigages, immediately become enforceable and may be enforced without
the requirement of any or any firther notice from the Mortgagee to the Mortgagor, in each of the following events, each of which
shall censtitute an event of defavlt:

(8)

(b)

)

it the Morlgagor efaults in payment or in the observance or performance of any of the Obligations, or of any
obligation, covenant or liability of the Mortgagos to the Mortgegee contained herein or in another security or agreement
executed and delivered by the Mortgagor to the Mortgagee, and, except as otherwise expressly provided, such default
continues for more than seven days feliowing written notice from the Mortgages to pay or fa otherwize remedy the
same; -

if any warranty, representation or statement made or furnished to the Mortgagee by or on hehalf of the Mortgagor in
respect of the Lands or the Mortgagor proves 10 have been false or misieading in any material respect when made or
fumnished; .

if the Lands are capable of generatiug income and there is loss or damage to the Lands or any part thereof which
materially adversely affects its income-geticrating ability thereof in the reasonable opinion of the Morigages, and such
loss or damage cannot be ropaired or replaced so as o re-cstablish the ingome-generating ability of the Lands within a
rensonable time and in any case within 90 days fellowing such loss er damage;
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{®) if fhiere is a seizuce of altachment to of on the Lends;

() if any charge or encumbr;mce created or fssued by the Mortgeaor affecting the Lands becomes enforceable and any step
is taken to enforce the same; .

[¢4] if an order is made, an effoctive resofution passéd or a petition is filed for the winding up of the Mortgagor, or a
. receiver of the Mortpagor or the Lands is sppointed;

{g if the Morigager becomes insolvent, makes a general assignment for the benefit of its creditors or otherwise
acknowledges insolvency, or a bankruptey petition or receiving order is filed or made against the Mortgagor;

) if the Mortgagos ceases or thieatens to cease to carry on its business, makes a bulk sale of its assets or commits or
threatens to cormmit any act of bankruptey;

(i} if any other mortgagee, encumbrancee or ather party having a charge on the Lands commences proceedings fo enforce
its rights or security in swch morigage, encumbrance or charge or takes steps to collect all or any of the income
generated from the Lands, or any part thereof:

() i the Mortgagor grants or atempts to grant any form of security to any person other than the Mortgages ranking or
purporting fo rank in prietity to or cqually with the security held by the Mortgagee on the Lands;

) if the Mortgagor abandons the Lands or any part thereof;

(I} if'the Mortgagoy operates a business on the Lands and fails to meintain and operate such business as a going concern in

a prudent and businesslike manner to the reasonable satisfaction of the Mortgagee, or
{m) if for any other reason the Mortgagee determines that ks security under this mortgege is in jeopardy.
POWER OF ATTORNEY

Upon the oceurrence of an event of default pursuant fo paragraph 10, the following power of attormey will take effect: the
Martgagor hereby irrevocably appoints the Martgagee, or such persen or corporation as may be designated by the Mortgages, as
attorney on behalf of the Mortgagor to seil, lease, mortgage or otherwise dispose of or encumber the Lands or any part thereof,
and to execate all instruments and do all acts, matters and things that may be necessary or convenient for carrying out the pewers
hereby given and for the recovery of alf sums of money owing for or in respect of the Lands or any part thereof, and for the
eaforcement of all contracts and covenauts in respect of the Lands or any part thereof, and for the taking and maintaining of
possession of and the protection and preservation of the Lands or any part thereof.

RIGHT TO SEIZE

if the Mortgagor defaults in performing or fulfilling any of the covenants sst forth in this mortgage it will be lawful for, and the
Mertgagor hereby grants fll power and license to, the Mortgagee to enter, seize and distrain opon the Lands or any part thereof,
and by distress warrans to recover by way of rent reserved as in the case of a demise of the Lands as much of the principal and
interest and other monies as is from time to time in arrears, together with all costs, charges and expenses atlending such levy or
distress as in like cases of distress for rent, :

APPOINTMENT OF RECEIVER OR RECEIVER-MANAGER.

(a) At any fime when there is default under any of the provisions of this mortgage the Mortgagee may, with or without
entering into possession of the Lands or any part thercof, appoint in writing a receiver or a receiver/manager (the
"Receiver”) of the Lands or any pert thereof and of the rents and revenues therefiom with or without security. The
Mortgagee may from time to time by similar writing remove any Receiver and appoint another in its place. [n making
any such appointment or removal the Morlgagee will b deemed to be acting as agent or atiomey for the Mostgagor.
‘The statutory declasation of an officer of the Mortgages as to the existence of such default will be conclusive evidence
of such default, Every Receiver will be the irevocable assignes or attomey of the Martgagor Tor the coliection of all
rents falling due in tespect of the Lands or any part of them. Bvery Receiver may, In the discretion of the Mortgages
and by writing under ifs corporate seal, be vesled with all or any powers und discretions of the Mortgagee. The
Maortgagee may from time t¢ time fix the romuneration of every Recelver, who will be entitled to deduct the same from
the income or proceeds of sale of the Lands. Every Receiver will, as far as concems respensibility for his acts or
omissions, be deemed the agent or altorney of the Morigagor and in no event the agent of the Mertgagee, The
appointment of every Receiver by the Mortgagee will not incur or create any linbility on the part of the Morgagee to
the Receiver in any respest and such appointment or anything which may be done by the Receiver or the rentoval of
any Receiver or the termination of any receivership will nat have the effect of constifuting the Mortgagee a mortgagee
in possession of the Lands ot any part of them. Every Recelver witl from time {o time have the power fo rent any
portion of the Lands which may become vacant for such ferm and subject to such provisions as it may deem advisable
or cxpedient and in so doing every Receiver will act as the attorney or agant of the Mortgagor and will have the
authority to execute nnder the Mortgagor's seal any least of any such premises in the name of and on behalf of tha
Mortgagor, The Morigagor undertakes to ratify and confirm whatever any Receiver may do in respect of the Lands.
Every Receiver will have full pawer to manage, operate, amend, repair, alter or extend the Lands or any part thereof in
the name of the Mortgagor for all purposes inciuding securing the payment of rental for the Lands or any part of them.
In exerclsing such powers, the Receiver will have all incidental powers, inchading the pewer to borrow such finds as
may be required in connection therewith. No Receiver witl be liable to the Morfgagor to account for monies or
dasages other than cash received by it in respect of the Lends or any part thereof. Qut of such cash so received every
Recsiver will in the following order pay:

{i} its remuneration,

(id) all payments made or incurred by it in conngction with the management, operation, amendment, tepair,
alteration or extengion af the Lands or any part of them, and

(iii) interest, principal and other money whick may from time to time be charged tpon the Lands In priority to this
morigage, and all taxes, insurance premiums and every other expenditure made of incurred by it in respect of
the Lands or any part of them, -
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®) Notwithstanding the provisions of subparagraph (a) sbove, the Meortgages, in addition to the right of private
appoiniment contained therein, will have the right to apply to a court of cempetent jarisdiction for the appointment ofa
receiver or a receiver-manager, whether such application is made prior to or after the appointment of a receiver
pursnant to subparagraph (a}. The right to apply to a court for the appointment of & receiver or receiver-manager will
be in addifion fo the tight o appeint a receiver pursuant 1o subparagraph (&) and may be exercised at any time by the .
Mortgagee in its sole discretion,

DUE ON SALE

1f, withowt the prior wrilten consent of the Mortgages:

(a) the Mortgagor sells, conveys, transfors or assigns all ot ary part of its interest in the Lands, or
)] where the Mortgagor is a corporation, thers is a change in the control of such corporation;

the fuli amount then seeured by this mortgage sheli, at the option of the Morigagee, become immediately dus and
payable upon netice to the Morigagor, For the purpeses of this clause:

{c} a change of contra] of a corporation will be deemed o oeeur ift

(i) there is a change of control in fact of the corporaticn within the meaning of section 256(5.1) and related
sections of the Income Tax Act (Canada), or

(i) more than 10% of the issued shares of the corporation catrying voting sHghts in respect of the election of
directors of the corporation become owned by & hody corporals, persen of group of persons other than that or
those which own or owns the issued voting shares in the corperaiion as at the date of this morigage; and

(d) the piving or withholding of consent shatl be solely within the Morlgaged's discretion and as a condition of censent the
Mortgagee may Fequire or impose such conditions 2s it sees fit, including but not timited to the requirement that any
purchaser, transferes or assignee sxccute an assumption agreement in favour of the Mortgages on such terms and
conditions as the Mortgegee may require.

ASSIGNMENT OF RENTALS
As further security to the Mortgagée for repayment and performance of its other obligations as aforesaid, the Mortgagor hereby

assigns, transfers and sefs over to the Mortgagee all rents and other, revenues from the Lands now 9r hereafter due or to becorne
due, provided that:

(g) the Mortgagor will be entitied to receive and recover such rents and other revenues until default under this mortgage;

(9] it the Mortgagor defaults, afl monjes received by the Mortgagor in respect of the Lands after the default will be
reeeived by the Mortgagor in trust for the Morigagee. Tnmediately after recelving such monles the Morigagor will pay
them to the Morigagee;

(c) the Mortgagse will have no obligation to collect any such rents ox other Tevenues at any time and will be kable only for
monies actually received;

(d) nothing contained in this clanse nor the exercise by the Mortgagee of any rights or remedies arising herefrom will place

or be deemed fo place the Morigagee in possession of the Lands;

(e} neither this assignment, cor the collection of rents pursvant to it, will be construed as a recognition of acceptance of any
lease with respect to the Lands or any part thereof;

® the Mortgagor will not accept any rents in excess of ons monthly instalment in advance;

(2) whenever requested by the Mortgagee the Mortgagor will assign to the Merigages its interest in each specific lease of
the Lancs or any part thereof and wilf execuls such further specific or general pssignments as may be requesied by the
Mortgagee from time to tlme; and '

{) the Mortgagee or its agents may, but will not be obiigated to, register this assignment at such registry offices as the
Mortgagee in its discretion deems appropriate.

CONDOMINIUM

1f the Lands are or hereafier become subject to a condominium plan duly created pursuant to the provisions of the Condominium
Property Act {Alberta) (which, as amended from time to thns, together with any legislation substituted therefor is herein
collectively cailed “the Act™), then: ’

(2) the Mortgagor fully and absolutely assigns, transfers and sets over to the Marigagee all of the Mortgagor’s voting rights
now existing or which may hereafler come into existense with tespect to the Lands and with respect o the
Condominfum Corporation of which the Mortgagor is a member by virtae of the Mortgagor’s ewnesship of the
condominium unit or units being charged by this mortgage (the *Condominium Cerporation”), whether such voting
rights arise under the Act, under the By laws of the Condeminium Corporation, under any agreement with the
Condominium Corporation, or otherwise howsoever. The Mortgagor will exesute any documentation which in the sole
opinion of the Morigages is necessary or acvisable to give full effect to the foregoing. Provided however, that if the
Mortgagee is not present in person or by proxy, or, if present, does 1ot wish to vote, then the Mortgagor may without
further authority exercise alf voting rights other than the right to vote on any matter Tequiring a unanimeus resoluiion,
Provided further that the Mortgagee may, by written noties to the Mortgagor, terminate all voling rights and privileges
of the Mortgager; ’

(by nofwithstanding anything to the contrary herein contained:
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i the Morigagor will observe and perform every covenant and provision required to be performed under or
pursuant ta the terms of this mortgage, the Act, the By laws of the Condominium Corporation in effect from
time to time, and under any agreement between the Morigagor and the Condominium Corporation; and

(ii) without [imiting the generality of the preceding subparagraph, the Mortgagor vill pay promptly when due all
assessments, instalments or payments owing by it to the Condominium Corporation; and

{) where the Martgagor defaults in the Mortgagor’s obligations to centribule to the common expenses assessed or lovied
by the Condominium Corporaticn or eny anthorized egent on ils behalf, or any assessment, instalment or payment
owing to the Condominium Corporation, or upon breach of any covenant or provision coniained in this seolion, then
regardless of any other action or procecding taken or 10 be taken by the Condominium Corporation, the Mortgagee, at
iis option and without natice to the Mortgagor may pay such contribution owing to the Condeminium Corporation or
rectify any such default or breach by the Morgagor.

SUBROGATION

The Mortghgu: raay pay off any charges or engumbrances against the Lands and In such cases will be subtogated to the rights of,
stand in the position of, and be entitled to all the equities of the person so paid oif, whether the same are or are not discharged.

PRIOR CHARGE

If the Morigagor defaults in the perfbrrancs of any covenants, paymenis or conditions confained in mny mortgage, en,
agreement for sals, encumbrance, injerest in land or other charge or claim upon or with respect to tha Lands which has or may
have or which may acquire priority to this morigage {any and atl of which are herein called the "Prior Charge) then such default
will constitute a default under this mortgage and the Obligations will, at the option of the Mortgagee, become immediately due
and payable without notice or demand, The Mortgages will be entitled but niot obligated to pay any arrears or other sums payable
under the Prior Charge, oF to pay off all or any portion of the amourt thereby secured, For the purposes of tendering any arrears
or other sums payable to a holder of & Prior Charge, the Mortgagor heeby irrevocably appoints the Mortgages its agent and
irrevocably directs the Mortgages to tender such monies upon the holder of a Prior Charge in the name of and on behalf of the
Mortgagor, In this regard the Morigagor hereby assigns to the Mortgagee its equity of redemption, if any, with tespeet to the
Prior Chasge, together with the statutory right of redemption given to the Morigagor by the provisions of The Law gf Properiy
Act (Alberta), as in force and amended from time to time. It is the intention of the parties that the Mortgagee will have the same
rights and puwers, but tiot the labilities, as the Mortgagor under and pursuant to the terms of the Prier Charge so that the
Mortgages will be in a pesition to take whatever steps ars Recessary to bring the Prior Charge into good standing onct default bas
ocourred thereunder, This assignment is not intended to encompass the Mortgagor's entire inferest in the Prior Charge, but enly
10 the extent hereinbefore stipulated. Furthecmare, nothing herein contained will create any obligation upon the Morigages to
curc any defanlf on behalf of the Mortgagor.

PARTIAZL RELEASE

The Mortgages may release any part of the Lands at any time at jts discretion, or may releass any person fromn this mortgage or
from any of the covenants herein contained or contained in any collateral secority, either with or withow! any consideration
therefos,. without responsibility therefor and without Teleasing any other part of the Lands, any other person or any collateral
security.

MORTGAGEE IN POSSESSION

If the Mortgages cxercises any of its rights hersunder, or goes into possession of the Lands or any part thereof for aty purposs
under the powers conferred wpon it by this mortgage or by faw, it will not be deemed to be a mortgagee in possession nor
responsible in any way for anything other than monies actualiy received by it.

APPROPRIATION OF PAYMENTS

(a} This mortgage is intended as collateral security to secure the Obligations and any other amounts owing under and
secured hereby in accordance with the terms hereof, and witl secure any nitimate balance owing. No payment by the
Morigagor will reduce the amount secured by this mertgage unless:

i) the Morfgages so agrees in writing; or

{ii} the Mortgagor's obiigations to the Morigagee do not exceed the principal sum secured as set fortk in
paragraph 2 of (his morigage, the Mortgages has ne obligation to advance forther funds 1o the Mortgagor or
for which the Mortgagor would be liable, and the Mortgagor advises the Morigagee In wiliing that the
amount paid will reduce the principal sum secured by this mortgage.

{m Subject to clause (c) below, any amount received by the Mortgagee which reduces the gross amount seeured by this
mortgage will be applied in whatever manner the Mortgages thinks fit as between principal, inferest or other monies
secured by this mortgage.

)] If, prior to the Mortgagee requiring payment from the Mortgagor under the Obligations, the Mortpager recetved:

4] a payment from the Mortgagor which reduces the amount secured hereunder;

(i) insurance procecds which ars not applied to rebuild, Teipstate ot repeir the Lands or released to the
Morigagor; or

{iif) any monies as a result of 2 demand upon of sealizing upon the security of this mortgage and which reducss
the amount secured by thiz mortgage;

the Mortgagee will retain the amount recelved (after deduction of any appropriate costs and expenscs in accordance
with this mortgage) in a collateral account in substitution for this mortgaga o the extent of the amount so retained, and
such amsunt will constinue collateral security to the Morigagee for the Qbligations of the Mortgagor.
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EXPROPRIATION AND, CONDEMNATION

(@

{b)

©

Notwithstanding anything to the contrary contuined berein, if the Mortgagee receives a notice of inlenton 1o
sxpropeiate (as referred to in this Expropriation Aci {Alberta)) the Lands or the estate or inferest of the Mortgagee in the
Lands, or the Lands are condemned by any authority having jurisdiction in that regard, then the Obligations will at the
option of the Morigagee automatically become due in full on demand by the Mortgagee.

The damages, proceeds, consideration sad award, whether awarded by the Land Compensation Board, the Surface
Rights Board, a court or otherwise, resulting from any expropriation are, to the cxtont of the full amount of the monies
and obligations secured by this mortgage and remaining unpaid on the date of such expropriation, hereby assigned by
the Morigagor to the Mortgages and will be paid immediately 1o the Morigages.

The Mortgagor acknowledges that it is aware of the provisions of Sections 49 and 52 of the Expropriation Act

" (Alberta); and any amendments thercto, and hereby waives the benefit of such provisions or any legistation stmilar

thereto or in replacement thereof, The Mortgagor tovenants to pay to the Mortgages the difference between the
aimount secured under this mortgage and the monies paid by the expropriating authority to the Morigages, together with
interest thersom et the Interest Rate both before and after maturity, defauli, acceleration and the obtaining of any
judgment by the Morlgages.

GENERAL CLAUSES

cY

®

©

(d}

()

@

(g

Any notice required or permitted fo be given to the Mortgagor in connection with this morigage may be delivered or
mailed to it by registered mail addressed to it at its Jast address as shown on the records of the Mortgagee, Such notice
will oe conclusively deemed to huve been received on the date of delivery or three business days after the date of
mailing. No want of notice or publication when required by this mortgage or by any statire, nor any impropriety or
irregularity, will invalidets any sale made or purported 1o be made under this mortgage.

No waiver by the Mortgagee of the performance of any sovenant, provisa, condition or agresment hersin eontained will
take effect or be binding on the Mortgagee unless the same is expressed in writing by the Morigages or its duly
anthorized agent. Such waiver will not nullify such covenant, proviso, condition or agreement, affect its futnre
enforcement or be a waiver of any subssquent breach of the same.

A default in the due observance or performance by the Mortgagor of any of ifs covenants contained in the Obligations
or in any promissory notes, agreements, of other securities which may now or at any time be held er taken by the
Martgagee in respect of the Obligations will, in addition to its usual effect, have the same effect and give rise to the
same rights and remedics as a defalt under the terms of this mortgage, If the Morigages becomes entitled 1o 1ake legal
procecdings of any nature whatsoeyer against the Mortgagor in respect of this mortgage or in respect of the Obligations
or any of the said promissory notes, agrozments or other securities, the Morlgagee may cither concurrently with gach
suif, successively or otherwise, pursue any or all of its ofher remedies.” If the Mortgagee pursues ong or other of the
said remedies this will not constitute an election by the Mortgagee to abandon any of the other remedies,

The lien and charge hereby created will take effeot immediately an the execution of this morigage, and will secure the
£ull amounts referenced in paragraph 2 hereof.

If the Mortgagor i3 a body corporate it will maintzin its sepacate corporate existence and do all such things as are
required in order to permit it to carry o ifs business,

If the Mortgagor operates a business on the lands or otherwise derives revenue therefrom the Mortgagor will:

[61] maintein proper records and books of account with respect to the operation of its business on the Lands and
the income and expenses refated thersto, The Mortgagor will allow the Mortgagee's representatives at all
reasonable times to inspect all such records and books of account as such representatives may deem
necessary; and ’

(ii) provide to the Morigagee such information, financial or otherwise, as to the business and affairs of the
- Mortgagor, in relation to the Mortgagor being able to observe and perform its ohligetiens to the Morigagee
wnder this mortgage, as the Mortgages may from time to time request.

The Mortgagor will fulili or comply with such additional terms, conditions and covenants, if any, as are contained on
Schedule "B” to this mortgage.

INTERPRETATION

(a)

)

(¢}

(@)

®

If the context sa requires, wherever the neuter is used il will jnchude the feminine and masculine, and wherever the
stngular is used it will include the plural.

It there Is mere than one Mortgagor then all covanants and stipulations hersin poniained or implied will apply to and be
binding upon all the Mortgagors joinily and severally; provided always, and it is expressly agreed, that afl covenants,
provisos, powers, privileges and licenses herein expressed or implied wilt be binding upon and enure (o the benefit of
the respective legal personal tepresentalives, S16essors and assigns of the parties.

The provisions contained iz any schedules to this morigage are incosporated by reference and form a part of this
mortgage as fully as if sel out in the body of this mortgage. The covenants and obligations of the Mastgager and the
rights and remedies of the Mortgagee contained in this mortgage are in addition to those granted or implied by statute
or ctherwise imposed or granted by law.

If any provision of this mortgage is held to be invalid or wnenforeeable by a Court of competent jurisdietion it will be
deemed to have been deleted from the morigage and the remaining provisions of this mertgage will continue in full
force and cffect and be cnforceabls to the greatest extent parmitied by law.

The headings contained in this mertgage are inserted for ease of reference only and will not be construad so as to Jimit
or rostrict the obligations of the Mortgagor or the rights and remedies of the Morfzages hercin,

Neither the execution nor registration of this mortgage or any additional or other security or docamentation will actasa
merger of or otherwise affect the enforceability of the Obligations. All agreements and securities now ot hereafter
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entered Into by the Mortgagor with or in favour of the Mortgagee, whether related to the within transaction or
otherwise, will be in addition o and not in substitution for any agreements or securitics previously granted, unless
expressly provided to the contrary therein.

25. CHARGE
For befter securing 1o the Mortgages the repayment in the manner aforesaid of the said principal sum and interest and other

charges and monies hereby sscured, and for the due performance by the Mortgager of all of the covenants, provisos and
conditions herein expressed or implied, the Mortgagor hereby mortgages 1o the Morigagee all its estatc and interest in the Lands.

26. DISCEARGE

; The Mortgages will have a reasonable tims to provide the Mortgagor with a tegistrable discharge of this morigage, upan the
Mortgagor becoming entitied to such discharge. All costs related to such discharge wiil be bome by the Mortgagor to the extent

permitted by law.

N WITNESS WHEREOQF the Mortéagcr has executed this morigage on the ) S.clﬂ.y of October, 2013,
KESR ENTERPRISES LTID.

)
)
y Per:
7
)

in the presence of

(Witness)
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DOWER ACT
CONSENT OF SPOUSE

I , being married to the above named , do boreby give my consent to the disposition of aur homestead,
rnade i this instrament, and I have exccuted this document fur the purpese of giving up my life estate and ofher dower rights in the
propecty given o me by The Dower Act, to the extent necessary to give effect to the disposition.

(Signature of Spouse)
DOWER ACT
AFFIDAVIT
I, ,of , in the Provinee of Alberta, make oath and say:
k. { am the mortgagor named in the withir instrement.
2, (a) [ am not married,
or
[B)] Neither myself nor my spouse have resided on the within mentioned land at any time sinee our marriage.
ar
(<) [ am married fo being the person who executed the releass of dower rights registered in the Land Titles Cffice
on , A5 instrument number
ot
() A judgment for damages was obtzined against me by my spouss and registered in the Land Titles Office on , 88
instrument number
SWORN BEFORE ME ai the of , in the }
Province of Alberta this of .20 }
: }
)
)
A Commissioner for Oalls In and for the Province of Alberta ;

(Print or Stamp Name Next fo Signature)
My Comemission Expires

BOWER ACT
CERTIFICATE OF ACKNOWLEDGEMENT BY SPOUSE
1. This document was acknowledged before me by apart from HER HUSBAND,
2. acknowledged fo roe that SHE
(2) is aware of the nature of the disposition,
(b) is aware that the Dower Act gives HER a [ifa estae in the homestead and the right to provert disposition of the

hemestead by withhelding consent,

{c) consents to the disposition for the purpose of giving up the tife estate and other dower rights in the homestead given {o
HER by The Dower Act o the sxtent necessary o give effect to the said disposition, and

(d) is execnting this document freely and volentarily without any compulsion on the part of HER HUSBAND,

Dated at , in the Province of Alberta on .20

A Commissiongr for Oaths in and for the Province of Alberta
(Print or $tamp Name Next to Signaturc)
My Commission Expires
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AFPIDAVIT OF EXECUTION
I, of , in the Province of Alberta, MAKE OATH AND SAY:

That 1 was personally present and did see ’ ' who is known to me be the person
named in the within (or anne,xed) instrument, duly sign the instrument;

or
I was personally present and did see who, on the basis of the identification provided to me, I

belle:vc to be the person named-in the within (or annexed} instrament, duty siga the instrument;

That the same was execuied at . in the Provincs of Alberta, and that I am the subscribing witness
thereto, '

That I know the said person(s) ramed in paragraph { and he is in my belicf of the full age of eightean years.

SWORN BEPORE ME at the City of Edmonton, in the
Province of Alberta this of October, 2013, ’

)
}
)
).
)
A Comunissioner for Oaths in and for the Province of Alberta g

(Print or Stamp Name Next to Signature)
My Commission Expires

AFFIDAVYIT VERIFYING CORPORATE SIGNING AUTHORITY
I, ,of , in the Provines of Alberta, MAKE OATH AND SAY:
1 am zn officer or a director of KSR ENTERPRISES ETD. named in the within or annexed insttoment.
1.am authorized by the Corporation to sxecte the instrument without affpxing a corporate seal,

SWORN BEFCRE ME at the of , in the
Provinoe of Alberta this of October, 2013,

A Cormunissioner for Qaths in and for the Province of Aiberta
(Print or Stamp Name Next to Signatuare)
My Commission Expires

AFFIDAVIT VERIFYING CORPORATE SIGNING AUTHORITY
1, ,of , in the Province of Alberta, MAKE CA[TH AND SAY:
[ am an officer or a director of KK SR ENTERPRISES LTD. nmﬁed in the within or annexed instrument,
1 am authorized by tAhe. Cerporation to execute the instrument without affixing a corporate seal.

SWORN BEFORE ME at the City of Edmonton, In the
Province of Alberta this of October, 2013,

A Commissioner for Qaths in and for the Province of Alberta
{Print or Stamp Name Next to Signature)
My Commission Expires

)]
)
)]
)
)
)
)
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SCHEDULE “A*
PARCEL 1:

PLAN 9922651

LOT 3

EXCEPTING THEREQUT ALL MINES AND MINERALS
AREA: 1.62 HECTARES (4 ACRES) MORE OR LESS

PARCEL 2:

PLAN 1323928

BLOCK1

LOT®

EXCEPTING THEREQOUT ALL MINES AND MINERALS
ARFA: 2.44 HECTARES (6.03 ACRES) MORE OR LESS







GENERAL ASSIGNMENT OF I EASES AND RENTS

THIS ASSIGNMENT made the | 13 day of October, 2013,

BETWEEN:
KKSR ENTERPRISES LTD. (the Barrower™),
of Box 1467, Camrose, Albesta, T4V 1X4
and
ALBERTA TREASURY BRANCHES {"ATB"),
of #700, 7300 - 48 Avenue, Camrose, Alberta, T4V 4W2

RECITAL:

A As contiming security for the payment and performance of all debts, iiabiliﬁes and obligations of the Borrower to AT3

howsoever arising (present and fitfure, absolute and contingent, direct and Indirect) (the "Indebtedness") and for valne received,
the receipt and sufficiency of which the Borrower acknowledges, the Borrower has agreed to assign fo ATB all leases, lirenses,
{enancy agreements or Tights of use or occupation of every Kind in respect of the lands deseribed in Schedale "A" hereto (the
"Premises”) or any part thereof (which, as may be amended, sxtended, Tenewed or replaced from iime to time are herein
individually called & "Lease" and collectively the "] eases") and all rents and ofher payments now or hereafier due under the
Ieases (the "Renis"); :

AGREEMENT:

The Borrower agrees with ATB as follows:

1.

9.

10

The Borrower assigns to ATB:

{a) all Leases;

(b} all Rents;

() the henefit of all guarantees of the Leases; and

{d) the benefit of all covenants by all tenants, lessees, users, ocoupiers and licencees of the Premises (collectively called the
"Lessees");

with full power and authority to demand, collect, sue for, distrain for, recover, receive and give roceipts for the Rents, to enforce
payment thereof and to enforce performance of all the Leases in the name of and as agent for the Borrower.

All Rents shall be recoverable as rent in arrears. Wherever ATB is entitled to levy disiress against the goods and personal

- property of any of the Lessees or to re-enter the premises described in any Loase, ATB may use such force as it sees fit without

being liable to any aciion in respect thereof or for any loss or damage oceasioned thereby, *The Borrower releases ATB from all
actions, procesdings, ¢laims or demands in respect of any such forceable entry or any loss or damage sustained by the Bortower
in respect thereof.

Notwithstanding any variation of the terms of any agroement or arrengement with the Borrower ar any extension of time for
payment or any release of part or parts of the Premises, or of any cotlateral security, this Assignment shall confinue as security
until the Indebtedness and ail terms of any agreement or agreements befween the Bomower and ATB in respect of the
Indebtedness are fully paid and satisfied.

Although this {s a present Assignment, ATB shall not exercise its rights hereunder until ATE determines that defanit bas been
made in payment of the Indebtedness, or any part thereof, or in the performance of any term contained in any agreement beiwesn
ATR and the Borrower in respect of the Indebtedness.

ATE may waive any default and shall not be bound {o serve any notice on any Lessees on the happening of any defmilt. No
waiver shall extend to any subsequent defaul.

ATE is not responsible for collecting any Rents or performing any terms under any Leass. ATE shall not be a mortgagee in
possassion of the Premises by virtug of this Assigrment or by virtue of anything done or omitted to be done by ATB in respect of
this Assignment, ATB is not under any obligation fo fake any acton or exercise amy remedy in the collection or recovery of any
Rents or to see to or enforce the performancs of any terms of any Lease.

ATB shall enly be Tizble to account for moneys which actually come into its hands by virtne of this Assignment, after deduction
of ail colleciion chargss, inspection fiees and other expenses (inciuding legal fees as between. a solicitor and his own client on a
fu!l indemmity basis) to which ATB may be put in respect of this Assignment and all moneys recsived by ATB shall be applied
on account of amy such part of the Indebtedness. '

The Borrower shall not, without the consent in writing of ATB:

@ assign, piedge or hypothecate the whole or any part of any Leases or Rents other than to ATE;
&) do or permit or omit to do or permit any act to be done which either directly or indirectly has the effect of waiving,
releasing, reducing or sbating any sights or remedies of the Bowrower or obligations of any other party under or in
: respect of eny Loase;
{c) terminite, accept 8 surrender of or amend {n any manney any Lease other than menth to month tenancies; or
{d) receivs or permit the prepayment of any Rent for more than two months in advance.

The Bomower will from time to time on demand furnish to ATB a carrent list of all 1eases in such detail as ATB requires.

The Borrower shall execute such further documents as ere required by ATH from time fo time to perfoot this Assignment,
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11,

12.

14,

16.

17.

1

This Assignment is taken by way of additional security only. Neithar"t-he taking of this Assignment nor anything done in respect
af this Assigament shall in any way prejudice or Hiunit the rights of ATD or the obligations of the Borrower under any agraement
between the Borrower and ATB or any collateral secuzify thereto.

The Borrower will at the request of ATB from time to fime give any of the Lessees notice of this Assignment and will obtain
from. those Lessess acknowledgement of such notics. The notice apd acknowledgement shall be in the form required by ATB
and such notice (ar any netice of this Assignment given by ATB) shall be effective and binding on each Lessee npon ATB giving
the Lesses notice that the Borrower has defiulted under the terms of puy agreement between ATB and the Borrower, whether er
not there has actually boen a default under such agreement.

The rights snd remedies given to ATB herennder are in addition to and not in substimtion for and shall not in any way derogate
from or delay or prejudice any rights or remedies to which ATP may be cntitied under or in respect of any cther agreement

* petween the Borrower and ATB.

The Borrower warrants and represents to ATS that: ’ |

{a) none of the Leases or the Borrower's rights thereunder, including the right to receive the Rents, has been or will be
pmeaded, sublet, assigned, encumbered, discounted, anticipated, waived, redused, released or abated without the prier
written consent of ATB;

{6} nome of the Rents has been ar will be paid prior to the due date for payment thereof other than as permitted by paragraph
8&(d) hereof; . . )

(&) there has been no default under any Lezse by any of the parties thereto;

{dy there is n¢ outstanding dispute under any Lease between the Borrower and any of the L.essess;

(e) the Borrowsr has performed and will perform all of its obligations under each Lease;

3] each Lease at the date heteof is valid, enforceable and in fill force and effect;
[¢=4] the Borrower now has good right, fuil power and absclute anthority fo assign its rights in accerdance with this
Agsignraent. .

The Borrower cherges the Premises to ATB fo sectre the dus performance of this Assignment and the payment of all Rents to
ATB, ’

ATB or its agent may forthwith register this Assignment at such Reglstry Offices as ATB sess fit. The Rorrower shall not fake
any steps to challenge or remove any instrument or notice filed in respect of this Assignment until the Indebtedness and all terms
of any agreement between the Botrower and ATB in respect of the Indebtedness are fully paid and satisfied.

In this Assignment, "Bosrover"”, "Bomowers” and "ATB" include the helrs, executors, administrators, successors and assigns of
the Borrower and ATB respeciively; the singular number and masculine and nenter gendsrs include the masculine, fominine and .
neuter genders and the plurel number when ths confext so requires; and "term® or "terns” include conditions, covenants,
agreements, stipulations, provisions and obligations. If this Assignment is executed by more than ane person 2s Bomowes, all
terms herein contained are binding on all Borrowers jointly and severally.

The Borrower has executed this Assignment the day and year fitst sbove written.

KSR ENTERPRISES LTD.
Per:
And per:
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SCHEDTULE "A™

{{.egal description of the Premises)

PARCEL L

PLAN 9922651

LOT 3, :
EXCEPTING THEREOUT ALL MINES AND MINERATS
AREA: 1.62 HECTARES (4 ACRES) MORE OR LESS

. PARCEL i

PLAN 1323928
BLOCK 1

LOT¢ :

EXCEPTING THEREOUT ALL MINES AND MINERALS
AREA: 2.44 HECTARES (6.03 ACRES) MORE OR LESS
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TO:

BRANCH:

EROM:

GENERAL SECURITY AGREEMENT

Non-Consumer
Alberta Treasnry Branches
(n AT.B")

#700, 7300 - 48th Ave, Camrose, AB T4V 4W2

Hoedown Equipment Ltd a division of Complete Oilficld Manufacturing Tne. (the "Debtor™)

1. DEFINITIONS

All capitalized terms used in this Agreement and in any schedules attached hereto shall, except where. defined herein, be
interpreted pursuant to their respective meanings when used in the Personal Property Security Act (the "PPSA™) of the

provinge or territory referrad to in the "Governing Law® seciion of this Agreement (the "Province") and any regulations
issued thersunder.

2. SECURITY INTEREST AND CHARGE

(a)

(b)

As general and continning collateral security for the payment and performance of all debts, liabilities and obligations
of the Debtor to ATB howsoever arising, both present and future, absolute and contingent, direct and indirect,
matured or not, and whetber the Debtor be bound alone or joinfly or severally with others (the "¥ndebiedness™), the
Debior hereby assigns and grants a mortgage, pledge, charge and security interest (which, in the case of any real
property and any other Collateral (as hercinafier defined) not subject to the PPSA, shall be a mortgage as and by
way of 2 floating charge) to and in favour of ATB in all property, assets and undertaking of the Debtor referred to in
Schedule "A” (including ali such property, assets and undertaking owned or leased by or licensed to the Debtor and
in which the Debtor at any time has an interest or to which the Debtor is or at any time may become entitled) and in

all Proceeds and renewals thereof, Accessions thereto and substitutions therefor (herein collectively called the
"Collateral ").

The assignments, mortgages, pledges, charges, security interests -and floating charges (if applicable) granted
hereunder are hereinafter collectively called the "Seeurity Interests". The Debtor warrants and acknowledges to and
in favour of ATB that:

(i) the Debtor has rights in all existing Collateral and the parties intend the Security Interest hereby created in

any of the Debtor's existing property which is subject to the PPSA. fo attach upon execution and delivery
hereof:

- (ii) the parties intend the Security Tnterest created in any of the Debtor's after-acquired property which is

(¢}

GV

Form 7440 {Rev. 05/09}

subject to the PPSA to attach at the same time as it acquires rights in the after-acquired property; and

(ity  value has been given.

For greater certainty, where the Collateral inclndes all of the Debtor's present and afies-acquired Personal Property,
and any of such Collateral is or becomes located on lands or prémises Ieased or subleased by the Debior, the
Collateral includes the Debtor's interest as tenant or lessee wmder any and all of such leases and subleases of the
lands or premises.

The last day of any term reserved by any lease or agreement to lease is excepted out of the Security Interest and does
not form part of the Collateral, but the Debtor shall stand possessed of such last day in trust to assign the same to
any person acquiring such term.
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5.

G If the grant of the Security Interest in respect of any contract, lease, agreement to Jease, license, permit, approval or
intellectnal property right would result in the termination or breach of such coniract, lease, agreement to leass,
license, permit, approval or intellectual property right, then the applicable contract, lease, agreement to lease,
license, permit, approval or intellectual property right will not be subject to the Security Interest but wili be held i
trust by the Debtor for the benefit of ATB and, on exercise by ATB of any of its rights under this Agreement
following Default, assigned by the Debtor as directed by ATB.

CONTINUGUS INTEREST

The Security Interest heveby created is a continuing charge, and shall secure all Yudebtedness noiwithstanding that the
Indebtedness may be fluctuating and even may from time to time aud at any time be reduced to a pil balauce, and
notwithstanding that monies advanced may be repaid and future advances may be made to or to the order of the Debior or in
respect of which the Debfor is liable. The Security Interest maintains priority for all Indebtedness secured hereby whether
incurred or arising before or after the .creation or regisiration of any Encumbrance (as hereinafter defined) and
notwithstanding that at any time there may not be any Indebtedness then outstanding.

AUTHORIZED DEALING WITH COLLATERAL

Until Default (as heteinafter defined), or until ATB provides written notice to the contrary to the Debor, the Debtor may deal
with the Collateral in the ordinary course of the Debtor's business in any manner not inconsistent with the provisions of this
Agrecment, provided fhat the Debtor shall not, without the prior written consent of ATB:

(2) sell, exchange, lease, transfer or otherwise dispose of any of the Collateral other than inventory being sold, leased or
disposed of for fair market value in the ordinery course of the Debtor's. business as it is presently conducted and for
the purpose of carrying on that business, or

(b) create, incur or permit to exist any securify interest, mortgage, lien, claim, charge or other encumbrance (herein
collectively calted the "Encumbrances” and individually, an "Encumbrance”) upon any of the Collateral whether
it would rank or purport to rank in priority to, equally with or behind the Security Interest granted under this
Agreement, except operating leases incurred in the ordinary course of the Debfor's business.

Nothing in this Agreement or otherwise creates a postponement or subordination of any priority of ATB in any of the
Collateral in favenr of any present or future holder of an Encumbrance (including without limitation, & holder of a lease) in
any of the Collateral. '

If the Collateral comprises any Investment Property, Chattel Paper, Insttument, Meney or Document of Title, the Debtor will,
forthwith upon request, deliver the same to ATB and will allow ATB fo refain possession of the same. [f the Collateral
comprises any Investment Property that is a Certificated Security, the Debtor will, upor: request, deliver to ATB all Security
Certificates relating to such Ceriificated Security endorsed in blank. If the Collateral comprises any Investment Property that
is an Uncertificated Security or a Security Entitlement, the Debtor, on request by ATB, will, or will cause the issuer of such
Investment Property to, or will cause the Securities Intermediary that holds such Investment Property to, take all steps as are

necessary to give exclusive control (as that term is used in the PPSA) over such Investment Property to ATB on terms and
conditions satisfactory to ATB.

REPRESENTATIONS AND WARRANTIES OF THE DEBTOR

The Debtor hereby represents and wartants to AT that:

() the Collateral is owned by the Debtor free of all Encumbrances, save for those Encumbrances agreed to in writing
between ATB and the Debtor and those shown on Schedule "B" hereto;

(b) cach Account, Chaitel Paper and Instrument constituting Collateral is enforceable in accordance with its terms
against the party obligated to pay the same (the "Account Debtor") and the amount represented by the Debtor fo
ATB from time to time as owing by each Account Debtor will be the correct amount actually and unconditionally
owing from such Account Debtox, except for normal cash discounts where applicable;
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(e}

(@)

(®)

®

- ®

(b)

(M

@
(o

M

as at the date hereof, the description of the Collateral in Schedule "A" hereto is complete and accurate, and, if s0
requested by ATB, all serial munbers and vehicle identification nombers affixed to or ascribed to any of the
Collateral have been provided to ATB;

the Debtor has fill power and authority to conduet its business and own its properties in all jurisdictions in which
the Debtor carries on business, except to the extent any fajlure to do so would not reasonably be expected to have a
material adverse effect on its business, opetations or financial condition or impair its ability to perform its
obligations hereundes, and has fall power and authority to grant to ATB the Security Interest created under this
Agreement and to execute, deliver and perform all of its obligations under this Agreement;

this Agreement has been duly executed and delivered by the Debtor and constitutes a legal, valid and binding
obligation of the Debtor, subject only that such enforcement may be limited by bankruptey, -insolvency and any
other similar laws of general application affecting creditors' rights generally and by nies of equity limiting
enforceability by specific performance;

there is no provision fn any agreement to which the Debtor is a party, nor is thers any statute, rule or regulation, or
to the knowledge of the Debior any judgment, decres or order of any court, binding on the Debtor which would be
contravensd by the execution and delivery of this Agreement;

there is no litigation, proceeding or dispute pending, or fo the knowledge of the Debtor ihreatened, against or
affecting the Diebtor or the Collateral, the adverse determination of which might materially and adversely affect the
Debtor's business, financial condition or operations or impair the Debtor's ability to perform its obligations
hereunder or affect the priority of the Security Interest created hereunder or affect the rights and remedies of ATB
hereunder;

the name of the Debtor is accurately and fully set out beiow, and the Debtor is not nor has it been known by any
other name other than as set cut below,

as at the date hereof, the Collateral is located in the Province and such other jurisdictions indicaied on Schedule "A"
hereto. With respect to Goods (including Tnventory) constituting Collateral, the locations specified in Schedule "A"
are aceurate and complete save for Goods in fransit to such locations and Inventoty on lease or consignmoent; and all
buildings, fixtures or Goods about to become fixtures and 2l erops and all oii, gas or other minerals to be extracted
and all {imber to be cut which forms part of the Collateral will be situate at one of such locations. For certainty, the
Security Interests attach to all Collateral, wherever located, whether or not in jurisdictions indicated on Schedule
"A" hersto;

the Collateral does not consist of Consumer Goods;

the Coilateral, exceps as previously communicated to ATB in writing, does not consist of Goods that are of a land

- that are normally used in more than one jurisdiction; and

the Debtor's place of business, or if more than one place of business, the Debtor's chief executive office, is located in
the Province (uniess otherwise advised to ATB in writing).

COVENANTS OF THE DEBTOR

The Debtor hereby covenants with ATB that:

(@

®)

©

Form 7410 {(Rev. 02/09)

the Debtor owns and will maintain the Collateral free of Encumbrances, except those agreed to in writing between
ATB and the Debtor and thoss described in Schedule "B" hereto, or hereatter approved in writing by AT3 prior fo
their creation ov assumption, and will defend its title fo the Collateral for the benefit of ATB against the claims and
demands of all persons;

the Debtor will maintain the Collateral in good condition and repair and will not allow the vatue of the Collateral to
be materially impaired and will permit ATB or such person as ATB may from time te time appoint to enter into any
premises during business hours and on reasonable prior notice (or at such other time as may be reasonably requested
by ATB or such person) where the Collateral may be kept to view its condition;

the Debtor will conduct ifs business in a proper and business-like manner and will kesp proper books of account and
records of its business, and upon request will farnish access to its books and records at ail reasonable times, and will
give to ATB any information which it may reasonably require relating to the Debtor's bosiness;
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(d)

@)

(®

(8

()

®

@
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the Bebtor will punctually pay all rents, taxes, rates and assessments lawfully assessed or imposed upon auy
property or income of the Debtor and will punctually pay all debts and obligations to labourers, workers, employees,
contractors, subconiractors, suppliers of materials and other croditors which, when unpaid, might under applicable
federal, provincial, state or other laws have priority over the Sacurity Interest granted by this Agreement;

the Debor will punctually make all payments and perform all of its obligations under any contracts under which any
material Collateral is beld or to which it is subject;

the Debtor will immediately give notice to ATB of.

6] any change in the location of the Collateral frorn that specified in Section 5(i} hereof;

(iiy . the details of any material acquisition or disposition of Collateral (whether authorized by ATE or net),
including any additions to or deletions from the listing of serial pumbers and vehicle identification numbers
specified in Schedule "A" herefo;

(iiid any material loss of or damage to Collateral;

{iv) the details of any claims or litigation that could adversely affect the Debtor or the Collateral in any material
way;

(v) = anychange of its name or of any trade or business name used by it;

(vi) any change of its place of business, or if it has more than one place of business, of its chief executive
office; and

(viiy  any merger or amalgamation of the Debtot with any person;

~ and the Debtor agrees not to effect or permit any of the changes referred to in clauses (D), (ii), '(v), (vi) or (vii) above

unless all filings have been made and all other actions have been taken that are required or desirable (as determined
by ATB) in order for ATB te continue to have a valid and perfected Security Interest in respect of the Collateral af
all times following such change;

the Debtor will insure and keep insured the Collateral (or, in the case of any real property, the buildings located on
and constituting part of the Collateral) against loss or damage by fire, lightning, explosion, smoke, impact by aircrafi
or land vehicle, riot, windstorm, hail and other msurable hazards to the extent of its fall insurable value, and will
maintain all such ofher insurance as ATB may reasonebly require. The loss under the policies of insurance wiil be
made payable o ATB as its interest may appear and will be written by an. insurance company approved by ATB on
terms Teasonably satisfactory to ATB, and the Debtor will provide ATB with copies of the same. The Debtor will
pay all premiums and other sums of money necessary for such purposes as they become due and will deliver to ATB
proof of said payment, and will not allow anything to be done by which the policies may become vitiated. Upon the
happening of any loss or damage the Debtor will furnish at its expense all necessary proofs and will do all necessary
acts to enable ATB to obtain payment of the insurance monies;

the Debtor will observe the requirements of any regulatory or governmental authority with respect to the Collateral,
except to the extent any failure to do so would not reasonably be expected to have a material adverse effect on its
business, operations or financial condition or affect the priority of the Security Interest created hereunder or affect
the rights and remedies of ATB hereunder;

the Debtor will not remove any of the Collateral from any location specified in Section 3(i) hereof without the prier
written consent of ATB; -

ATB may pay or satisfy any Encumbrance created in resp'act of any Collateral, or any sum necessary to be paid to

clear titls to such Collateral, and the Debtor agrees to repay the same on demand, plus interest thereon at a rate equal
to the highest vate of interest payable by the Debtor on any pertion of the Indebtedness;
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ATB and the Debtor may from time to time agree in writing as to affitmative and negative covenants and restrictions
to be performed and observed by the Debtor in respect of provision of financial information, payment of dividends,
capital expenditures, incurring of additional obligations, reduction of capifal, distribution of assets, amalgamation,
repayment of loans, lending of money, sale and other disposition of assets and/or such other matters as ATB and the
Debtor may think fit, and the Debtor agrees to perform and observe such affirmative and negative covenants and
sestrictions to the same extent and effect as if the same were fully set forth in this Agreement; and

the Debtor will not permit the Collateral constituting personal preperty to become affixed to real ot other personal
property (unless the Debtor owns such real or other persomal property, and ATB has a Security Interest therein
having the same priority as in respect of the Collateral becoming so affixed) without the prior consent of ATB in
writing, and will cbtain and deliver to ATB such waivers regarding the Collateral as ATB may reasonably request
from any owner, landlord or mortgagee of the premises where the Collateral is or may be located.

DEFAULT

The happening of avy of the following shall eonstitute default (a "Default”) under this Agreement:

(@)
)
©
(D)
()
®
®

)

@

1)
(N

the Debtor fails to pay, when due, the Indebtedness or any part thereof;

the Debtor fails, when due, to perform any obligation (other than payment of the Indebtedness or any part thereof) to
ATB, and such failure, if capable of being cured, is not cured within 5 days of the date the Debtor first knew or
should have kmown of such fhilure; .

the Debtor fails when due to perform any obligaﬁon to any other person, and §uch failure, if capable of' being cured,
is not cured within 7 days of the date the Debtor fast knew or should have known of such faifure;

any representation or warranty made in this Agreement or any other document or teport fornished to ATB in respect
of the Debtor or the Collateral s false or misleading in any material respect;

the Debtor ceases or demonstrates an intention to cease to camy on business or disposes or purports to dispose of all
or a substantial part of its assefs;

any of the licenses, permits or approvals granted by any government or any government authority and material to the
business of the Debtor is withdrawn, cancelled or significantly altered;

an order is made or a resolution is passed for winding up the Debtor, or a petition is filed for the winding up,
dissolution, liquidation or amalgamation of the Debtor or any arrangement or compogition of its debts;

{he Debtor becomes imsolvent or makes an assignment or proposal or files a notice of intention to make a proposal
for the benefit of its creditors, or a bankrupicy petition or receiving order is filed or made against the Debtor, or 2
Receiver (as hereinafter defined), trustee, custodian or other similar official of the Debior or any part of its property
is appointed, or the Debtor commits or demonstrates an intentior 10 commit any act of bavkruptey, or the Debtor
otherwise becomes subject to the provisions of the Bankruptcy and Insolvency Act (Canada), the Companies’
Creditors Arrangements Act (Canada) or any other act for the benefit of its creditors; '

any exccution, sequestration, extent or distress or any other like process is Tevied or enforced against any property of
the Debtor, or a secured party takes possession of any of the Debtor's property;

any material adverse change occurs in the financial position of the Debtor; or

ATB considers that it is Insecure, or that the prospect of payment or performance by the Debtor of the Indebtedness
is or Is about to be impaired, or that the Collateral is or is about to be placed in jeopardy.

8 REMEDIES

On Default:

Ferm 7410 (Rev. 09/03)
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(a)

)
©

(d

()

®

®

()
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ATB may seize or otherwise take possession of the Collateral or any part thereof and sell the same by public or
private sale at such price and upon such ferms as ATB in its sole discretion may determine, and the proceeds of such
sale less all costs and expenses of ATB (inchuding costs as between a solicitor and its own client on a Tl indemnity
basis) shall be applied on the Indebtedness and the surplus, if any, shall be disposed of according to law;

ATB may apply to a conrt of competent jurisdiction for the sale or foreclosure of any or all of the Collateral;

ATB may enforce this Agreement by any rmethod provided for i this Agreement, under the PPSA or under any
other applicable statute or otherwise as permitted by law, and may dispose of the Collateral by any method permitied
by law, including disposal by lease or deferred payment;

ATB may apply to a court for the appointment of a Receiver (as hereinafter defined), or may appoint by instrument
aly person or persons, to be a Receiver of any Collateral, and may remove any person 20 appointed and appoint.
another in his stead. The term "Receiver” as used in this Agreement includes a receiver, a manager and a receiver-
manager;

any Receiver will have the power:

i to take possession of any or all of the Collatera! znd for that purpose to take any proceedings, in the name
of the Debtor or otherwise;

{if) to carry on or coneur in carrying on the business of the Debtor and enfer on, occupy and nse {without
charge by the Debtor) any of the premises, buildings, plant and undestaking of, or occupied or used by, the
Debtor;

(iii) to sell or lease any Collateral;
{iv) to make any arrangement or compromise which he may think expedient in the interest of ATB;

{) to pay all labilities and expenses connected with the Collateral, including the cost -of insurance and
payment of taxes or other charges incurred in obtaining, maintaining possession of and preserving the
Collatoral, and the same shall be added to the Indebiedness and secured by the Collateral;

{vi) to hold as additionalrsecurity any increase or profits resulting from the Collateral;
{vil)  to exercise all rights that ATB has under this Agresment or otherwise at law;

(vitiy  with the consent of ATB in writing, to borrow money for-the purpose of carrying on the business of the
Dekbtor or for the maintenance of the Collateral or any part thereof or for other purposes approved by ATB,
and any amount so borrowed together with interest thereon shall form a charge upen the Collateral in
priority to the Security Interest created by this Agreement;

{ix) to enter into and fo occupy any premises in which the Debtor has any interest; and

x) to exercise any of the powers and rights of an Entitlement Holder in respect of any Security Entitlement of
the Debtor;

the Debtor hereby appoints each Receiver appointed by ATE to be its attorney to effect the sale or lease of any
Collateral and any deed, lease, agreement or other document signed by a Receiver under his seal pursuant hereto
will have the same effect as if it were under the seal of the Debtor;

any Receiver will be deemed (for purposes relating to responsibility for the Receiver's acts or omissions) to be the
agent of the Debtor and not of ATB, and the Debtor will be solely responsible for his acts or defaults and for his
remuneration and expenses, and ATB will 1ot be in any way responsible for any miscondust or negligence on the
part of any Receiver;

neither ATB nor any civil enforcement agent, sheriff, Receiver or person having similar responsibitities will be
required to take any steps to preserve any rights against other parties pursuant to any Collateral, including withent
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limitation, any Investment Property, Chaitcl Paper or Instrument constituting the Collateral or any part of it
Furthermore, ATB shall bave no obligation to take any steps to preserve prior encumbrances on any Collateral
. ‘whether or not in ATB's possession and shall not be lisble or accountable for fatiure te do so;
) neither ATB nor any eivil enforcement agent, sheriff, Receiver or person having similar responsﬂ)ﬂmes is required
te keep Collateral identifiable; and

)] ATB may use the Collateral in any manner as it in its sole discretion deems advisable.

ATB may exercise any or all of the foregoing rights and remedies (or any other rights and remedies available to ATB)
withont demand of performance or other demand, presentment, protest, advertisement or notice of any kind (except as
required by applicable law) to or on the Debtor or any other person, and the Debtor by this Agreement waives each such
demand, presentment, protest, advettisement and notice to the extent permitted by applicable law. None of the rights and
remedies contained hersin or otherwise available to ATB will be exclusive of or dependent on or merge in any other right or

~ remedy, and one or more of such rights and remedies may be exercised independently or in combination from time to time,

COLLECTION OF DEBTS

Before or after Default, ATB may notify all or any Account Debtors of the Security Interest and may alse direct such
Account Debtors to make all payments on any Collateral 1o ATB. The Debtor acknowledges that any payments on or other
proceeds of Collateral received by the Debtor from Account Debtors after Default under this Agreement and whether before
or after notification of this Security Intersst to Account Debtors shall be received and held by the Debtor in trust for ATB and
shall be torned over o ATB on request. The Debtor shall fmish ATR with all information which may assist in the collection
of all Accounts and any other monies or debts due to the Debtor.

INVESTMENT PROFERTY

If the Collateral at any time includes Investment Property, the Debtor irrevocably authorizes and appoints ATB as its atforney
and agent to transfer the same or any part thereof into its own name or that of its nominee(s) so that ATB or its nominee(s}
may appear on record as the sole owner thersof; provided that, until Default, ATB shall deliver promptly to the Debtor afl
notices ot other communications received by it or its nominee(s) as such registered owner and, upon demand and receipt of
payment of any necessary expenses thereof, shall issue to the Debtor or its order a proxy to vote and take all action with
respect to such Investment Property. After Default, the Debtor waives all rights to receive any notices or communications
received by ATB or its nominee(s) as such registered owner and agrees that no proxy issued by ATB to the Debtor or to its
order as aforesaid shall thereafter be effective. These powers are coupled with an interest and are irrevocable umtil this
Agreement is terminated and the Security Interesis created by this Agreement are released.

COLLATERAL IN POSSESSION OF ATB

The Dehtor agrees with ATB that, with respect to any Collateral held in the possession of ATB pursuant to this Agreement
("Retained Collateral):

(@) ATB's responsibility with regard to the Retained Collateral shail be limited to exereising the same degree of care
which it gives to similar property held by ATB at the branch where the Retained Collateral is held. ATB shall not in
any event be abligated to protect the Retained Collateral from depreciating or becoming worthless, or to present,
protest, collect, enforce or realize on any of the Retained Collateral;

(b) ATRB shall not be obliged to collect or ses to the payment of revenus, income, interest or dividends upon any of the
Retained Collateral, but all such revenue, incoms, interest or dividends, if any, when received by the Debtor, shall
fmediately be paid to ATB. ATR, in its sole discretion, may hold such monies as Collateral or appropriate it fo any
portion of the Indebtedness;

{c) the Debtor irrevocably appoints ATB as its attorney and agent, with full powers of substitution, to sell, tansfer,
surrender, redeem, endorse or otherwise deal with any of the Retained Collateral as ATB, in ifs sole discretion, may
see fit. These powers are coupled with an interest and are irrevocable until this Agreement i is terminated and the
Security Interests created by this Agreement are released; and

{4} ATR shall have all rights and powers, but shall not be required to exercise any right or benefit which the holder or
owner of the Retained Collateral may at any time have in connection with the Retained Collateral,
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15.
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ACCELERATION

In the event of Default, ATB, in its sole discretion, may without demand or notice of any kind, declare all or any of the
Tndebtedness which is not by its terms payable on demand, to be immediately due and payable, The provisions of this section
are not intended in any way to affect any rights of ATB with respect to any Tndebtedness which may now or hereafler be
payable on demiand,

NOTICE

Any netice or demand required or permitted to be made or given by ATB to the Debtor may be validly served by delivering
the same or by mailing the same prepaid registered mail, addressed to the Debtor at the last known address of the Debtor or
of any officer or director thereof, as shown on the records of ATB, and In the case of mailing, such notice or demand shall be
deemed o have been received by the Debtor on the third business day following the date of mailing.

COSTS AND EXPENSES

The Debtor agrees to pay all reasonable costs, charges and expenses incurred by ATB or any Receiver appointed by it
(including without restricting the generality of the foregoing, legal costs as between a solicitor and his own client on a full
indemnity basis and also an allowance for the time, work and experises of ATB or any agent, solicitor, or servant of ATB for
any purpose herein provided at such rates as ATB may establish in ifs sole discretion from time.to time) in preparing,
vegistering or enforcing this Agreemetit, taking custedy of, preserving, maintaining, repairing, processing, preparing for
disposing of the Collateral and in enforcing or collecting the Indebtedness, and all such costs, charges and expenses shall be a
first charge on the proceeds of realization, collection or disposition of the Collateral and shall be secured hereby.

REAL PROPERTY (ONLY APPLICABLE IF OPTION (b) IN SCHEDULE A HAS BEEN SELECTED OR
DEEMED TO HAVE BEEN SELECTED)

{a) For all purposes, including for the putposes of any application to register a crystallized floating charge under the
Land Title Act (British Columbia) against any real property, the floating charge created by this Agreement shall be
crystallized and become & fixed charge against all of the property which is then subject to the floating charge upon
the earliest of:

i any one of the events described in Section 7 hereof occurring;
(i) a deciaration by ATB pursuant to Section 12 or 2 demand for payment otherwise being made by ATB;

(dii) ATB taking any action to appoint a Receiver or to enforce its Security Interest or to realize upon all or any
part of the Collateral; on

(iv) ATB taking any action to register the floating charge granted hereunder or any caveat, security notice or
other instrment in respect thereof against all or any part of the property which was subject to the floating
charge at any real property registry or other similar office.

®) In accordance with the Property Law Act (British Columbiz), the doctring of consolidation applies to this
Agreement. '

REGISTRATION

The Debtar will ensurc thai this Agreement and all such supplementary and corrective instruments and any additional
mortgage and security documents, and all documents, caveas, cautions, security notices znd financing statements in respect
thereof, are promptly filed and refiled, registered and re-registored and deposited and re-deposited, in such manner, in such
offices and places, and at such times and as often as may be required by applicable law or as may be necessary or desirable to
perfect and preserve the Security Interests as a first priority mortgage, charge and security interest and the rights conferred or
intended to be conferred upon ATB by the Security Interests and will canse to be furnished promptly to ATB evidence
satisfactory to ATB of such filing, registering and depositing.
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17. MISCELLANEQUS

(@)

(b}

Without limiting any other right of ATB, whenever the debts and liahilities of the Debtor to ATB are immediately
due and payabie, or ATB has the right to declare the debts and labilities to be immediately due and payable,
whether or 1ot it has so declared, ATB may, in its sole discretion, set-off against the debts and liabilities any and all
monies then owed to the Debtor by ATB in any capacity, whether due or not due, and ATB shall be deemed to have
exercised such right of set-off immediately at the time of making its decision to do so even though any charge
therefor is made or entered on ATB's records subsequent thersto.

ATB may grant extensions of time and ofher indulgences, take and give up security, accept cotnpositions,
compound, compromise, settle, prant releases and discharges and otherwise deal with the Debtor, sureties and others
and with Collateral and other security as ATB may see fit without prejudice o the Liability of the Debtor or to ATB's
tight to held and realize the Security Interest. ATB may demand, collect and suc on the Collateral in either the

"Debtor's or ATR's name, at ATB's option, and may endorse the Debor's name on any and all cheques, commercial

©

(&

(e}

®

©
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paper and aty other insiruments pertaining to or constituting Collateral and for this purpose, the Debtor irrevocably
authorizes and appoints ATB as iis atforney and agent, with full power of substitution. These powers are coupled
with an interest and are irrevocable until this Agreement is terminated and the Security Interests created by this
Agreement are released.

Upon the Debtor's failure to perform any of its obligations under this Agreement, ATB may, but shall not be
required to, perform any such obligations, and the Debtor will pay to ATB, upon demand, an amount equal to the
expense mowred by ATB in so doing with interest thereon from the date such expense is incurred af a rate equal to
the highest rate of interest payable by the Debtor on auy portion of the Indebtedness.

This Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and assigns. The Debtor may not assign this Agreement, or any of its righis or
obligations under this Agreement, without the prior written consent of ATB. In any action brought by an assignee of
this Agreement or the Security Interest created hereunder or any part thereof, the Debtor shall not assert against the
assignec any claim or defense which the Debtor now has or hercafter may have against ATB.

If more than ohe person executes this Agreement as the Debtor:
(i) the obligations of such persons hereunder shall bs joint and several;

(i) = the Security Interests shall secure the [ndebiedness of each Debtor, whether or not any other Debtor or any
other person is also liable therefor; and

(11D the Collateral shall include the interest of any Debtor in the property, assets and undertaking constiiting
Collateral owned or otherwise hield by such Debtor, whether or not any other Debtor also has an inferest
therein.

The Debtor acknowledges and agrees that in the event it amalgamates with any other corporation or corporations it
is the intention of the parties hercto that the term *Debtor” whea used herein shall apply to each of the amalgamating
corporations and to the amalgamated corporation, such that the Security Interests granted hereby:

(D  shall extend and attach to "Collateral” (as that term is herein defined) owned by each of the amalgamating
" corporations and the amalgamated corporation at the time of amalgamation and fo any “Collateral”
thereafter owned or acquired by the amalgamated corperation; and ‘

(ii) shall secure the "ndebiedness” (as that term is herein defined) of each of the amalgamaiing corporations
and the amalgamated corporation to ATB at the time of amalgamation and any "Indebtedness” of the
amalgamated corporation to ATB thereafter arising. '

This Agreement is in addition to and not in sabstitution for any other security or securities now or hereafier held by
ATB and all such other securities shall remain in full force and effect. ATB will not be obliged to exhaust iis
recourse against the Debtor or -any other person or against any other security it may hold i respect of the

Indebtedness before realizing upon or otherwise dealing with the Collateral in such manner as ATB may consider
desirable.
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The Debtor further agrees to execute and deliver to ATB such futther assurances and conveyancss and sﬁppiemental
deeds and instruments as may be necessary to, properly carcy out the intention of this Agreement, as determined by
ATB, or as may be required by ATB from time to time, in each case acting reasonably.

After Defauli, ATB may from time to time apply and re-apply, notwithstanding any previous application, in any
such reanner as it, in its sole discretion, sees fit, any monies received by it from the Pebtor or as a result of any
enforcement or recovery proceedings, in or toward payment of any portion of the Indebtedness. The Debtor will
remain liable for any Indebtedness that is outstanding following realization of ail ox any part of the Collateral and
the application of the proceeds thereof.

In the svent that the Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act
(Saskatchewan), or any provision thereof, shall have no application to this Agreement or any agreement or
instrument renewing or extending or collateral to this Agreement. In the event that the Debtor is an agricultural
corporation within the meaning of The Saskatchewan Farm Security Act (Saskatchewan), the Debtor agrees with
ATB that all of Part IV {other than Section 46) of that Act shall not apply to the Debtor.

In the event that the Debtor is a'body corporate, the Debtor further agrees that The Land Contracis (Actions) Act
(Saskatchewan) shall have no application to an action, as defined in that Act, with respect to this Agreement.

For the purpose of assisting ATI in assessing the creditworthiness of the Debtor or the ownership or description of
any of the Collateral, and for the purpose of collecting all or any portion of the Indebtedness owing by the Debtor to
ATB, the Debtor consents to the disclosure and release to ATB of personal information, inchuding without
limitation, motor vehicle information from Alberta Registries {or any other provincial government department
having jurisdiction in that area). This consent is offective from the effective date of this Agreement and shall remain
in effect until all Indebtedness is fully satisfied.

18, INTERPRETATION

(a)

®)

If a portion of this Agreement is wholly or pariially invalid, then this Agreement will be interpreted as if the invalid
portion had not been a part of it.

Where the context so requires, the singular number shall be read as if the plural were expressed and the provisions
hereof shall be read with all grammatical changes necessary depending upon the person refarred to being male,
female or body corporate,

i GOVERNING LAW

This Agreement will be inserpreted in accordance with the laws of the Provincs of Alberta, and the Debtor irrevecably agrees
that any suit or proceeding with respect to any matters arising out of or in connection with this Agreement may be brought in
the cotrts of such Province or in any court of competent jurisdiction, as ATB may elect, and the Debtor agrees to attorn to the

same.
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20. COPY OF AGREEMENT

The Debtor hereby acknowledges receipt of a copy of this Agreement, and waives any right it may have to receive a
Financing Statement, Financing Change Staiement or Verification Staternent relating to it

IN WITNESS WHERFEOF the Debtor has executed this Agreement thiszlf/day of\j?taf , 2014,

%%\

Witness: Hoedown Bquiprzent Lid.
‘ .
Per: Royden John Wideman

Witness: Marilyno J Taschuk

Witness:

Student-gi-law

Full Address of Debtor:
PO Box 1467

&{\5“" Christopher A. Gladdie |

Andper:  Michael Jafies Kallal

Camrose, AB

T4V 1X4

Full List of all pricr names by which Debtor has been known (whether by way of

name change, amalgamation or otherwise):

Form 7410 (Rev. 09/09)
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Description of Collateral:

(<] (a)

Select D (b)

appropriate box

or boxes. if no

box is selected,

the Debior shall

be decmed i 1 ()

have selected :

box (). D (d)
<] ()
<] b3
L ®
O )
il D

Listing of Serial Numbers:

SCHEDULE A

All of the Debtor's present and after-acquired Personal Property.

AH of the Debtor's present and after-acquired property, assets and undertaking, incloding without
limitation all present and after-acquired Personal Property, and all present and after-acquired real,
immoveable and leasehold property.

All of the Debtor's present and after-acquired Personal Property except

All of the Debtor’s equipment of whatever kind and wherever sitnated including, without
limitation, all machinery, tools, apparatus, plant, furniture, fixtures and vehicles of whatever
nature, ' '

All Accounts, Instruments, debts and Chattel Paper which are now due, owing or accrning due, or
which may hereafter become dne, owing or accruing due, to the Debtor, together with all records
(whether in writing or not) and other documents of any kind which in any way evidence or relate
to any or all of the Accounts, Instruments, debts or Chatiel Paper.

Al of the Debtor's present and after-acquired Inventory, wherever located.

The following described Personal Property of the Debtor;

All harvested and wnharvested crops whether growing or mafured, and whether grain, roots, seeds,
Jeaves or otherwise howsoever, and any interest of the Debtor therein, wherever located.

All of the Debtor’s , male or female, born or unbom, branded or unbranded, of whatever age '
or stage of growth, wherever located.

The registration mark (for afreraft only) and the serial numbers or vehicle identification numbers of any motor vehicles, trailers,
mobile homes, manufactured homes, boats, outboard motors for boats, or aireraft (other than those hield as Inventory for sale or lease
by the Debior) constituting Collateral are as follows:

Make

Year of Serial Number (and Registration

Model Manufacture - Mark for aircraft only)

Locations of Collateral:

The Collateral is located at the following location(s):

Form 7410 {Rev. DSI0H
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GENERAL SECURITY AGREEMENT
Non-Consumer s

TO: Alberta Treasury Branches
(IIATB“)
BRANCH: #700, 7300 — 48" Avenue, Camrose, AB T4V 4W2
FROM: RIEACTION OILFIELD SUPPLY (2012) LTD. (the "Debtor”)
1. DEFINITIONS
All capitalized terms used in this Agreement and in any schedules aitached hereto shall, except where defined
herein, be interpreted pursuani to their respective meanings when used in the Personal Property Securify Act (the
"PPSA") of the province or territory referred to in the "Governing Law" section of this Agreement (the "Province™)
and any regulations issued thereunder.
2. SECURITY INTEREST AND CHARGE
{(2) As general and continuing collateral security for the paym'ent and performance of all debts, liabilities and
obligations of the Debtor to ATB howsoever arising, both present and futurs, absoclute and contingent,
direct and indirect, matured or not, and whether the Debtor be bound alone or jointly or severatly with
others (the "Indebtedness”), the Debtor hereby assigns and grants a mortgage, pledge, charge and
security interest (which, in the case of any real property and any other Collateral (as hereinafter defined)
not subject to the PPSA, shall be a mortgage as and by way of a floating charge) to and in favour of ATB
in all property, assets and undertaking of the Debtor referred to in Schedule "A" (including all such
property, assets and undertaking owned or leased by or licensed to the Debtor and in which the Debtor at
any time has an interest or to which the Debtor is or at any time may become entitlied) and in all Proceeds
and renewals thereof, Accessions thereto and substitutions therefor (herein collectively called the
"Collateral ).
(b) The assignments, morigages, pledges, charges, security interests and floating charges (if applicable)

(c)

(d)

Farm 7410 {Rey. 09/09)

granted hereunder are hereinafter collectively called the "Security Interests”. The Debtor warrants and
acknowledges io and in favour of ATB that:

{i the Debtor has rights in all existing Collateral and the parties intend the Security Interest hereby
created in any of the Debtor's existing property which is subject to the PPSA io attach upon
execution and delivery hereof,

(i) the parties intend the Security Interest created in any of the Debtor's after-acquired property which
is subject to the PPSA to attach at the same time as it acquires rights in the after-acquired
property; and

i) value has been given.

For greater ceriainty, where the Collateral includes all of the Debtor's present and after-acquired Pearsonal
Property, and any of such Collateral is or becomes located on lands or premises leased of subleased by
the Debtor, the Collateral includes the Debtor's interest as tenant or lessee under any and all of such
leases and subleases of the lands or premises.

The last day of any term reserved by ahy tease or agreement to lease is excepted out of the Security
Interest and doesnot form part of the Collateral, but the Debtor shall stand possessed of such Tast day in
trust to assign the same to any person acquiring such term.

"
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{(e) If the grant of the Security Interest in respect of any contract, lease, agreement to lease, license, permit,
approvat or intellectual property right would result in the termination or breach of such contract, lease,
agreement to lease, license, permit, approval or intellectual property right, then the applicable coniract,
lease, agreement fo lease, license, permit, approval or intellectual property right will not be subject to the
Security Interest but will be held in trust by the Debtor for the benefit of ATB and, on exercise by ATB of
any of its rights under this Agreement following Default, assigned by the Debtor as directed by ATB.

3. CONTINUQUS INTEREST

The Security Interest hereby created is a continuing charge, and shall secure all Indebtedness notwithstanding that
the Indebtedness may be fluctuating and even may from time to time and at any time be reduced to a nil balance,
and notwithstanding that monies advanced may be repaid and future advances may be made to or fo the order of
the Debtor or in respect of which the Debtor is liable. The Security Interest maintains priority for all indebtedness
secured hereby whether incurred or arising before or after the creation or registration of any Encumbrance (as
herelnafter defined) and notwithstanding that at any time there may not be any Indebtedness then cutstanding.

4. AUTHORIZED DEALING WITH COLLATERAL

Until Default (as hereinafter defined), or until ATB provides written notice o fhe contrary to the Debtor, the Deblor
may deal with the Collateral in the ordinary course of the Debtor's business in any manner not inconsistent with the
provisions of this Agreement, provided that the Debior shall not, without the prior written consent of ATB:

(a) sell, exchange, lease, transfer or otherwise dispose of any of the Collateral other than inventory being sold,
leased or disposed of for fair market value in the ordinary course of the Debior's business as it is presently
conducted and for the purpose of carrying on that business, or

() create, incur or permit to exist any security interest, morigage, fien, claim, charge or other encumbrance
(herein collectively called the "Encumbrances" and individually, an "Encumbrance”) upon any of the
GCollateral whether it would rank or purport to rank In priority to, equally with or behind the Security Interest
granted under this Agreement, except operating leases incurred in the ordinary course of the Debtor's

business.

Nothing in this Agreement or otherwise creates a postponement or subordination of any priority of ATB in any of
the Collateral in favour of any present or future holder of an Encumbrance (including without limitation, a holder of a
lease) in any of the Collateral.

If the Collateral comprises any Investment Property, Chattei Paper, Instrument, Money or Document of Title, the
Debtor will, forthwith upon request, deliver the same to ATB and will allow ATB to retain possession of the same. If
the Collateral comprises any Investment Property that is a Certificated Security, the Debtor will, upon request,
deliver ta ATB all Security Certificates relating to such Certificated Security endorsed in blank. If the Collateral
comprises any Investment Property that is an Uncertificated Security or a Security Entitlement, the Debtor, on
request by ATB, will, or will cause the issuer of such Investment Property to, or will cause the Securities
Intermediary that holds such Investment Property to, take all steps as are necessary {0 give exclusive control (as
that term is used in the PPSA) over such Investment Property to ATB on terms and conditions satisfactory to ATB.

5. REPRESENTATIONS AND WARRANTIES OF THE DEBTOR
‘The Debtor hereby represents and warranis to ATB that.

(é) the Collateral is owned by the Debtor free of all Encumbrances, save for those Encumbrances agreed to in
writing between ATB and the Debtor and those shown on Schedule "B" heraio;

{b) - -each Account, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its
terms against the party cbligated to pay the same (the "Account Debtor") and the amount represented by
the Debtor to ATB from time to time as owing by each Account Debtor will be the correct amount actually
and unconditionally owing from such Account Debtor, except for normal cash discounts where applicable;

{c) as at the date hereof, the description of the Collateral in Schedule "A" hereto is complete and accurate,
and, if so requested by ATB, all serial numbers and vehicle identification numbers affixed fo or ascribed o
any of the Collateral have been provided to ATB,

Farm 7410 {Rev. 09/09) o Registared trademark of Alberta Traasury Branches. Page 20f 13 V




{d)

(e)

b

(@)

(h)

@®

()
(k)

(1

the Debtor has full power and authority to conduct its business and own its properties in all jurisdictions in
which the Debtor carties on business, except to the extent any failure to do so would not reasonably be
expecied to have a material adverse effect on its business, operations or financial condition or impair its
ability to perform its obligations hereunder, and has full power and authority fo grant to ATB the Security
Interest created under this Agreement and to execute, defiver and perform all of its obligations under this
Agreement; :

this Agreement has been duly executed and delivered by the Debtor and constitutes a legal, valid and
hinding obfigation of the Debfor, subject only that such enforcement may be fimited by bankrupicy,
insolvency and any other similar laws of general application affecting creditors' rights generally and by
rules of equity limiting enforceability by specific performance;

there is no provision in any agreement to which the Debtor is a party, nor is there any statute, rule or
regulation, or to the knowledge of the Debtor any judgment, decree or order of any court, binding on the
Debtor which would be contravened by the-execution and delivery of this Agreement;

there is no litigation, proceeding or dispute pending, or fo the knowledge of the Debtor threatened,
against or affecting the Debtor or the Collateral, the adverse determination of which might materially and
adversely affect the Debtor's business, financial condition or operations or impair the Debtor's ability to

perform its obligations hereunder or affect the priority of the Security Interest created hereunder or affect
the rights and remedies of ATB hereunder;

the name of the Debtor is accurately and fully set out below, and the Debtor is not nor has it been known
by any other name other than as set out below;

as at the date hereof, the Collateral Is located in the Province and such cther jurisdictions indicated on
Schedule "A" hereto. With respect to Goods (including Inventory) constituting Collateral, the locations
specified in Schedule "A" are accurate and complete save for Goods in transit to such locations and
Inventory on lease or consignment, and all buildings, fixtures or Goods about to hecome fixtures and all
crops and all oil, gas or other minerals to be extracted and all timber to be cut which forms part of the
Collateral will be situate at one of such locations. For certainty, the Security Interests attach to all
Collateral, wherever located, whether or not in jurisdictions indicated on Schedule "A" hereto;

the Collateral does not consist of Consumer Goods;

the Collateral, except as previously communicated to ATB in writing, does not consist of Goods that are of
a kind that are normally used in more than one jurisdiction; and

the Debtor's place of business, or if more than onie place of business, the Debtor's chief executive office, is
located in the Province (unless otherwise advised to ATB in writing).

COVENANTS OF THE DEBTOR

The Debtor hereby covenants with ATB that:

(@)

(v)

Form 7410 (Rev. 09/09})

the Debtor owns and will maintain the Collateral free of Encumbrances, except those agreed to in writing
between ATB and the Debtor and those described in Schedule "B" hereto, or hereafter approved in writing
by ATB prior to their creation or assumption, and will defend its fitle to the Collateral for the benefit of ATB
against the claims and demands of all persons; -

the Debtor will maintain the Collateral in good condition and repair and will not allow the value of the
Collateral to be materially impaired and will permit ATB or such person as ATB may from time to time
appoint fo enter into any premises during business hours and on reasonable prior notice {or at such other
time as may be reasonably requested by ATB or such person) where the Collateral may be kept to view its
condition; .

the Debtor will conduct its business in a proper and businessJike manner and will keep proper books of
aceount and records of its business, and upon request will furnish access to its books and records at all
reasonable times, and will give to ATB any information which it may reasonably require refating to the
Debtor's business,
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the Debtor will punctually pay all rents, taxes, rates and assessments lawfully assessed or imposed
upon any property or income of the Debtor and will punctually pay ali debis and obligations fo labourers,
workers, employees, contractors, subcontractors, suppliers of materials and other creditors which, when
unpaid, might under applicable federal, provincial, state or other laws have priority over the Security
Interest granted by this Agreement;

the Debtor will punctuaily make all payments and perform all of its obligations under any contracts under
which any material Collateral is held or to which it is subject;

. the Debtor will immediately give notice to ATB of:

{0 any change in the location of the Collateral from that specified in Section 5() hereof,

{ii} the detalls of any material acquisition or disposition of Collateral (whether authorized by ATB or
not), including any additions to or deletions from the listing of serial numbers and vehicle
identification numbers specified in Schedule "A" hereto;

{iin) any material loss of or damage to Collateral;

(iv) the details of any claims or litigation that could adversely affect the Debtor or the Collateral in any
material way,

{v) ' any change of its name or of any trade or business name used by it;

{vi) any change of its place of business, or if it has more than one place of business, of its chief
execuytive office; and

{vii} any merger or amalgamation of the Debtor with any persorm;

and the Debtor agrees not to effect or permit any of the changes referred to in clauses (i), (i), {v), (vi) or {vii)
above unless ail filings have been made and all other actions have been taken that are required or desirable
(as determined by ATB) in order for ATB to continue fo have a valid and perfected Security interest in
respect of the Collateral at all times following such change;

the Debtor will insure and keep insured the Collateral {or, in the case of any real property, the buildings
located on and constituting part of the Collateral) against loss or damage by fire, lightning, explosion,
smoke, impact by aircraft or land vehicle, riot, windstorm, haif and other insurable hazards to the extent of
its full insurable value, and will maintain all such other insurance as ATB may reasonably require. The loss
under the policies of insurance will be made payable to ATB as its interest may appear and will be written
by an insurance company approved by ATB on terms reasonably satisfactory to ATB, and the Debtor will
provide ATB with copies of the same. The Debtor will pay all premiums and other sums of money necessary
for such purposes as they become due and will deliver to ATB proof of said payment, and will not allow
anything to be done by which the policies may become vitiated. Upon the happening of any loss or damage
the Debtor will fumish at its expense all necessary proofs and will do all necessary acts to enable ATB to
obtain payment of the insurance monies;

the Debtor will observe the requirements of any regulatory or governmental authority with respect to the
Collateral, except to the extent any failure to do so would not reasonably be expected to have a materia:
adverse effect on its business, operations or financial condition or affect the priority of the Security interest
created hereunder or affect the rights and remedies of ATB hereunder;

the Debtor will not remove any of the Collateral from any location specified in Section 5(i) hereof without
the prior written consent of ATB; ‘

ATB may pay or satisfy any Encumbrance created in respect of any Collateral, or any sum necessary to be
paid to clear fitle to such Collateral, and the Debtor agrees to repay the same on demand, plus interest
thereon at a rate equal to the highest rate of interest payable by the Debtor on any portion of the
Indebtedness;
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ATB and the Debtor may from time to time agree in writing as to affirmative and negative covenants and
restrictions to be performed and observed by the Debtor in respect of provision of financial information,
payment of dividends, capital expenditures, incurring of additional obligations, reduction of capital,
distribution of assets, amalgamation, repayment of loans, lending of money, sale and other dispaosition of
assets and/or such other matters as ATB and the Debtor may think fit, and the Debtor agrees to perform
and observe such affirmative and negative covenants and restrictions to the same extent and effect as if
the same were fully set forth in this Agreement; and

the Debtor will not permit the Collateral constituting personal property to become affixed ta real or other
personal property (unless the Debtor owns such real or other personal property, and ATB has a Security
Interest therein having the same priority as in respect of the Collateral becoming so affixed) without the
prior consent of ATB in writing, and will obtain and deliver to ATB such waivers regarding the Collateral as
ATB may reasonably request from any cwner, landlord or mortgagee of the premises where the Collateral
is or may be located.

7. - DEFAULT

The happening of any of the following shall constitute default {a "Default”) under this Agreement:

(@)
(b)

(€)

(d)

(e)

(0

(9

{h)

(i)

)
(k)

Form 7410 {Rev. 02108)

the Debtor fails to pay, when due, the indebtednass or any part thereof;

the Debtor fails, when due, to perform any obligation (other than payment of the Indebtedness or any part
thereof) to ATB, and such failure, if capable of being cured, is not cured within 5 days of the date the
Debtor first knew or should have known of such failure; ‘ '

the Debtor fails when due to perform any obligation to any other person, and such failure, if capable of
being cured, is not cured within 7 days of the date the Debtor first knew or should have known of such
failure;

any representation or warranty made in this Agreement or any other document or report furnished to ATB
in respect of the Debtor or the Collateral is false or misleading in any material respect;

the Debtor ceases or demonsirates an intention to cease to carry on business of disposes or purports to
dispose of all or a substantial part of its assets;

any of the licenses, permits or approvals granted by any government or any government authority and
material to the business of the Debtor is withdrawn, cancelled or significantly altered;

an order is made or a resolution is passed for winding up ihe Debtor, or a petition is filed for the winding
up, dissolution, liquidation or amalgamation of the Debfor or any arrangement or cornposition of its debts;

the Debtor becomes insolvent or makes an assignment o proposal or files a notice of intention to make a
proposal for the benefit of its creditors, or a bankruptcy petition or receiving order is filed or made against
the Debtor, or a Receiver {as hereinafter defined), trustee, custodian or other similar official of the Debtor
or any part of its property is appointed, or the Debtor commits or demonstrates an intention to commit any
act of bankruptcy, or the Debtor otherwise becomes subject to the provisions of the Bankruptcy and
Insolvency Act (Canada), the Companijes' Creditors Arrangements Act (Canada) or any other act for the

benefit of its creditors;

any execution, sequestration, axtent or disiress or any other like process is levied or enforced against any
property of the Debtor, or a secured party takes posses_sion of any of the Debtor's property;

Jany material adverse change occurs in the financial position of the Debtor; or

ATE considers that it is insecure, or that the prospect of payment or performance by the Debtor of the
Indebtedness is or is about to be impaired, or that the Collateral is or is about to be placed in jeopardy.

3

W
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REMEDIES

On Defauli:

(@)

(b)
(c)

(d)

()

M

(9}

Form 7410 (Rev. 09/03)

ATB may seize or otherwise take possession of the Collateral or any part thereof and seli the same by
public orprivate sale at such price and upon such terms as ATB in its sole discretion may determine, and
the proceeds of such sale less all costs and expenses of ATB (including costs as between a solicitor and
its own client on a full indemnity basis) shall be applied on the Indebtedness and the surplus, if any, shall
be disposed of according fo law;

ATB may apply to a court of competent iurisdiction for the sale or foreciosure of any or all of the Collateral;
ATB may enforce this Agreement by any method provided for in this Agreement, under the PPSA or
under any other applicable statute or otherwise as permitted by law, and may dispose of the Collateral by
any method permitted by law, including disposal by lease or deferred payment;

ATB may apply to a court for the appointment of a' Receiver (as hereinafter defined), or may appoint by
instrument any person or persons, to be a Receiver of any Collateral, and may remove any person s0

appointed and appoint another in his stead. The term *Receiver” as used in this Agreement includes a
receiver, a manager and a recelver-manager;

any Receiver will have the power.

0] to take possession of any or all of the Collateral and for that purpose to teke any proceedings, in
the name of the Debtor or otherwise; ‘

{in to carry on of concur in carrying on the business of the Debtor and enter on, cceupy and use
{without charge by the Debtor) any of the premises, buildings, plant and undertaking of, or
occupied or used by, the Debtor;

i) to sell or lease any Collateral; -

{iv) to make any arrangement or compromise which he may think expedient in the interest of ATB;

R\2; to pay all liabilities and expenses connected with the Collateral, including the cost of insurance and

payment of taxes or other charges incurred in obtaining, maintaining possession of and preserving
the Collateral, and the same shall be added to the Indebtedness and secured by the Collateral;

{vi) to hold as additional security any increase or profits resulting from the Collateral;

(vii) to exercise all rights that ATB has under this Agreement or otherwise at law,

(viiy  with the consent of ATB in writing, to borrow money for the purpose of carrying on the business of
the Debtor or for the maintenance of the Collaterat or any part ihereof or for other purposes
approved by ATB, and any amount so borrowed fogether with interest thereon shall form a charge
upon the Coflateral in priority to the Security Interest created by this Agreement;

{ix) to enter into and 1o occupy any premiées in which the Debtor has any interest; and

(%) to exercise any of the powers and rights of an Entitlement Holder in respect of any Security
Entitlement of the Debtor,

the Debtor hereby appoints each Receiver appointed by ATB 1o be its atterney to effect the sale or lease
of any Collateral and any deed, jease, agreement or other document signed by a Receiver under his seal
pursuani hereto will have the same effect as if it were under the seal of the Dabtor;

any Receiver will be deemed (for purposes relating to responsibility for the Recelver's acts or omissions) to
be the agent of the Debtor and not of ATB, and the Debtor will be solely responsible for his acts or defaults
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and for his remuneration and expenses, and ATB will not be in any way responsible for any misconduct or
negligence on the part of any Receiver;

{h) neither ATB nor any civil enforcement agent, sheriff, Receiver or person having similar responsibilities
will be required to take any steps to preserve any rights against other parties pursuant to any Collateral,
including without limitation, any Investment Property, Chattel Paper or Instrument constituting the Collateral
or any part of it. Furthermore, ATB shall have no obligation to take any sieps fo preserve prior
encumbrances on any Collateral whether or not in ATB's possession and shall not be liable or accountable
for failure to do so;

{i} neither ATB nor any civil enforcement agent, sheriff, Receiver or person having similar responsibilities Is
: required to keep Collateral identifiable; and

)] ATB may use the Collateral in any manner as it in its sole discretion deems advisable.

ATB may exercise any or aif of the foregoing rights and remedies (or any other rights and remedies available o
ATB} without demand of performance or other demand, presentment, protest, adveriisement or notice of any kind
(except as required by applicable law) to or on the Debtor or any other person, and the Debtor by this Agresment
waives each such demand, presentment, protest, advertisement and nofice to the extent permitted by applicable
law. None of the rights and remedies contained herein or otherwise available to ATB wilt be exclusive of or
dependent on or merge in any other right or remedy, and one or more of such rights and remedies may be
exercised independently or in combination from time o time.

COLLECTION OF DEBTS

Before or after Default, ATB may notify ali or any Account Debtors of the Security Interest and may also direct such
Account Debtors to make all payments on any Collateral to ATB. The Debtor acknowledges that any payments on
or other proceeds of Collateral received by the Debtor from Account Debtors after Default under this Agreement
and whether before or after nofification of this Security Interest to Account Debtors shall be recelved and held by
the Debtor in trust for ATB and shall be turned over to ATB on request. The Debtor shall furnish ATB with all
information which may assist in the collection of all Accounts and any other monies or debts due to the Debtor.

INVESTMENT PROPERTY

If the Collaterai at any time includes Investment Property, the Debtor irrevocably authorizes and appoints ATB as
its attorney and agent to transfer the same or any part thereof into its own name or that of its nominee(s) so that
ATB or its nominee(s) may appear on record as the sole owner thereof; provided that, until Default, ATB shall
deliver promptly to the Debtor all notices or other communications received by it or its nominee(s) as such
registered owner and, upon demand and receipt of payment of any necessary expenses thereof, shall issue to the
Debtor or its order a proxy to vote and take all action with respect to such Investment Praperty. After Defaulf, the
Debior waives all rights to receive any notices or communications received by ATB or its nominee(s) as such
registered owner and agrees that no proxy issued by ATB to the Debtor or fo its order as aforesaid shall thereafter
be effective. These powers are coupled with an inferest and are irrevocable until this Agreement is terminated and
the Security Interests created by this Agreement are released.

COLLATERAL IN POSSESSION OF ATB

The Debtor agrees with ATB that, with respect to any Collateral held in the possession of ATB pursuant to this
Agreement ("Refained Collateral"): )

(a) ATB's responsibility with regard to the Retained Collateral shall be limited to exercising the same degree of
care which it gives to similar property held by ATB at the branch where the Retained Collateral is held. ATB
shall not in any event be obligated to protect the Retained Collateral from depreciating or becoming
worthless, or to present, protest, collect, enforce or realize on any of the Retained Collateral;

{b) ATB shall not ba obliged to coilect or see to the payment of revenue, income, interest ar dividends upon
any of the Retained Collateral, but all such revenue, income, interest or dividends, if any, when received by
the Debtor, shall immediately be paid to ATB. ATB, in its sole discretion, may hold such monies as
Collateral or appropriate it to any portion of the Indebtedness;
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{c) the Debtor irevocably appoints ATB as its attorney and agent, with full powers of substitution, to sell,
transfer, surrender, rédeem, endorse or otherwise deal with any of the Retained Collateral as ATB, in its
sole discretion, may see fit. These powers are coupled with an interest and are irrevocable until this
Agreement is terminated and the Security Interests created by this Agreement are released, and

{d) ATB shall have all rights and powers, but shail not be required to exercise any right or benefit which the
holder or owner. of the Retained Coliateral may at any time have in connection with the Retained Colfateral.

ACCELERATION

In the event of Default, ATB, in its sole discretion, may without demand or netice of any kind, declare all or any of
the Indebtedness which is not by its terms payable on demand, to be immediately due and payable. The provisions
of this section are not intended in any way to affect any rights of ATB with respect to any Indebtedness which may
now or hereafter be payable on demand.

NOTICE

Any notice or demand required or permitted to be made or given by ATB to the Debtor may be validly served by
delivering the same or by mailing the same prepaid registered mail, addressed to the Debtor at the last known
address of the Debtor or of any officer or director thereof, as shown on the records of ATB, and in the case of
mailing, such notice or demand shall be deemed to have been received by the Debtor on the third business day
foliowing the date of mailing.

COSTS AND EXPENSES

The Debtor agrees to pay ali reasonable costs, charges and expenses incurred by ATB or any Recelver appointed
by it (including without restricting the generality of the foregoing, legal costs as between a solicitor and his own
client on a full indemnity basis and also an allowance for the time, work and expenses of ATB or any agent,
solicitor, or servant of ATB for any purpose herein provided at such rates as ATB may establish in its sole
discretion from time fo time) in preparing, registering or enforcing this Agreement, taking custody of, preserving,
maintaining, repairing, processing, preparing for disposing of the Collateral and in enforcing or coliecting the
Indebtedness, and all such costs, charges and expenses shall be a first charge on the proceeds of realization,
collection or disposition of the Collateral and shall be secured hereby.

REAL PROPERTY (ONLY APPLICABLE IF OPTION (b) IN SCHEDULE A HAS BEEN SELECTED OR DEEMED
TO HAVE BEEN SELECTED)

(a) For all purposes, including for the purposes of any application to register a crystallized floating charge
under the Land Title Act (British Columbia) against any real property, the floating charge created by this
Agreement shall be crystallized and become a fixed charge against all of the property which is then subject
to the floating charge upon the earliest of:

{i) any one of the evenis described in Section 7 hereof occurring;
(i) a declaration by ATB pursuant to Section 12 or a demand for payment otherwise being made by
ATB;

(i) - ATB taking any action to appoint a Receiver or to enforce its Security Interest or to realize upon all
or any part of the Collateral; or

(iv) ATB taking any action to register the floating charge granted hereunder or any caveat, security
notice or other instrument in respect thereof against all or any part of the property which was
subject to the floating charge at any real property registry or other similar office.

{b) in accordance with the Property Law Act (British Columbia), the dogtrine of consolidation applies o
this Agreement.

REGISTRATION

The Debtor will ensure that this Agreement and all such supplementary and corrective instruments and any
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additional mortgage and security documents, and all documents, caveats, cautions, security notices and financing
statements in respect thereof, are promptly filed and refiled, registered and re-registered and deposited and re-
depesited, in such manner, in such offices and places, and at such times and as often as may be required by
applicable Jaw or as may be necessary or desirable o perfect and preserve the Security Interests as a first priority
morigage, charge and security interest and the rights conferred or intended 1o be conferred upon ATB by the
Security Interests and will cause to be furnished promptly to ATB evidence satisfactory to ATB of such filing,
registering and depositing.

MISCELLANEOUS

{(a)  Without limiting any other right of ATB, whenever the debts and liabilities of the Debtor to ATB are
immediately due and payable, or ATB has the right to declare the debts and liabilities to he immediately due
and payable, whether or not it has so declared, ATB may, in its sole discretion, set-off against the debts and
liabilities any and all monies then owed to the Debtor by ATB in any capacity, whether due or not due, and
ATB shall be deemed to have exercised such right of set-off immediately at the time of making its decision
to do so even though any charge therefor is made or entered on ATB's records subsequent thereto.

{b) ATB may grant extensions of time and other indulgences, take and give up security, accept
compositions, compound, compromise, settle, grant releases and discharges and otherwise deal with the
Debtor, sureties and others and with Collateral and other security as ATB may see fit without prejudice to
the liability of the Debtor or to ATB's right to hold and realize the Security Interest. ATB may demand, collect
and sue on the Collateral in either the Debtor's or ATB's name, at ATB's option, and may endorse the
Debtor's name on any and all cheques, commercial paper and any other instruments pertaining to or
constituting Collateral and for this purpose, the Debtor irrevocably authorizes and appoints ATB as its
attorney and agent,” with full power of substitution. These powers are coupled with an interest and are
irevocable until this Agreement is terminated and the Security Interests created by this Agreement are

released.

(c) Upon the Debtor's failure to perform any of its obligations under this Agreement, ATB may, but shall
not be required to, perform any such obligations, and the Debtor will pay to ATB, upon demand, an amount
equal to the expense incurred by ATB in so doing with interest thereon from the date such expense is
incurred at a rate egual to the highest rate of interest payable by the Debfor on any portion of the
indebtedness.

(dy  This Agreement shall enure to the benefit of and be binding upon the parties hereto and their
respective heirs, executors, administrators, successors and assigns. The Debtor may not assign this
Agresment, or any of its rights or obligations under this Agreement, without the prior written consent of ATB.
In any action brought by an assignee of this Agreement or the Security Interest created hereunder or any
part thereof, the Debtor shall not assert against the assignee any claim or defense which the Debtor now
has or hereafter may have against ATB.

(&) I more than one person executes this Agreement as the Debtor:
{i} the obligations of such persons hereunder shall be joint and several,

)] the Security Interests shall secure the Indebtedness of each Debtor, whether or not any other
Debtor or any other person is also liable therefor; and

(i) the Collateral shall include the interest of any Debtor in the property, assets and undertaking
constituting Collateral owned or otherwise hexd by such Debtor, whether or not any other Debtor
also has an interest therein.

N The Debtor acknowledges and agrees that in the event it amalgamates with any other corporation oF
corporations it is the intention of the parties hereto that the term "Neptor’ when used herein shall apply to
each of the amalgamating corporations and to the amalgamated corporation, such that the Security
interests granted hereby:

{i) shall extend and attach to "Collateral” {as that term is herein defined) owned by each of the
amalgamating corporations and the amalgamated corparation at the time of amalgamation and to
any "Collateral” thereafter owned or acquired by the amalgamated corporation; and
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{ii) shall secure the "Indebtedness" (as that term is herein defined) of each of the amalgamating
corporations and the amalgamated corporation to ATB at the time of amalgamation and any
- "Indebtedness” of the amalgamated corporation to ATB thereaiter arising.

{q) This Agreement is in addition to and not in substitution for any other security or securities now or hereafter
held by ATB and all such other securities shall remain in full force and effect. ATB will not be obliged to
exhaust its recolurse against the Debtor or any other person or against any other security it may hold in
respect of the Indebtedness before realizing upon or otherwise dealing with the Collateral in such
manner as ATB may consider desirable. )

{h) The Debtor further agrees to execufe and deliver to ATB such further assurances and conveyances and
suipplemental deeds and instruments as may be necessary to properly carry out the intention of this
Agreement, as determined by ATB, or as may be required by ATB from time to time, in each case acting
reasonably.

(i) After Default, ATB may from time to time apply and re-apply, notwithstanding any previous application, in
any such manner as it, in its sole discretion, sees fit, any monies received by it from the Debtor or as a
result of any enforcement or recovery proceedings, in or toward payment of any portion of the
Indebtedness. The Debtor will remain liable for any Indebtedness that is outstanding following realization of
all or any part of the Collateral and the application of the proceeds thereof.

)] In the event that the Debtor is a body corporate, it is hereby agreed that The Limitation of Civif Rights Act
(Saskatchewan), or any provision thereof, shall have no application to this Agreement or any agreement or
instrument renewing or extending or coliateral to this Agreement. In the event that the Debfor is an
agricuitural corporation within the meaning of The Saskatchewan Farm Security Act (Saskatchewan), the
Debtor agrees with ATB that all of Part [V (other than Section 46) of that Act shall not apply to the Debtor.

(k) In the event that the Debtor is a bedy corporate, the Debtor further agrees that The Land Contracts
{Actions) Act (Saskatchewan) shall have no application to an action, as defined in that Act, with respect to
this Agreement.

)] For the purpose of assisting ATB in assessing the creditworthiness of the Debtor or the ownership of
description of any of the Collateral, and for the purpose of collecting all or any portion of the Indebtedness
owing by the Debtor to ATB, the Debtor consents to the disciosure and release to ATB of personal
information, including without limitation, motor vehicle information from Alberta Registries {or any other
provincial government department having jurisdiction in that area). This consent is effective from the
affective date of this Agreement and shail remain in effect until all Indebtedness is fully satisfied.

INTERPRETATION

(a) if a partion of this Agreement is wholly or partially invafid, then this Agreement will be interpreted as if the
invalid portion had not been a part of it.

() Where the context so requires, the singular number shall be read as if the plural were expressed and the
provisions hereof shall be read with all grammatical changes necessary depending upon the person
referred to being male, female or body corporate.

GOVERNING LAW

This Agreement will be interpreted in accordance with the laws cf the Province of Alberta, and the Debtor
irrevocably agrees that any suit or proceeding with respect to any matters arising out of or in connection with this
Agreement may be brought in the courts of such Province or in any court of competent jurisdiction, as ATB may
elect, and the Debtor agrees fo attorn to the same.
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20. COPY OF AGREEMENT

The Debtor hereby acknowledges receipt of a copy of this Agreement, and waives any fight it may have to receive
a Financing Statement, Financing Change Statement or Verification Statement relating to it. ‘

IN WITNESS WHERECF the Debtor has executed this Agreement this 92 _day of__Apn] ,2015.

REACTION OILFIELD SUPPLY (2012) LTD,

Ful Addrass of Debtbr: B Iy S PR LY
PO-Box-4467 70
Garrrose-AB-TAV-IX4  A/3Fe, .

roL T

Full List of all prior names by which Debtor has been known (whether by
way of name change, amalgamation or otherwisey:

N/A
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SCHEDULE A

Description of Collateral:

> (&) All of the Debtor's present and after-acquired Personal Property.

Select () Al of the Debtor's present and after-acquired property, assets and undertaking, including
appropriate box without limitation all present and after-acquired Personal Property, and all present and after-
or boxes. I no acquired real, immoveabie and leasehold property.

bex is selected, )

i

pepebtorshall | [ (¢} All of the Debtor's present and after-acquired Personai Property except:

have selected

box (b). )] All of the Debtor's equipment of whatever kind and wherever situated including, without
limitation, all machinery, tools, apparatus, plant, furniture, fixtures and vehicles of whatever
nature,

3 () All Accounts, Instruments, debts and Chattel Paper which are now due, owing or accruing
due, or which may hereafter become due, owing or accruing due, to the Debtor, together with
alf records (whether in writing or not) and other documents of any kind which in any way
evidence or relate to any or all of the Accounts, Instruments, debts or Chattel Paper.

{ All of the Debtor's present and after-acquired Inventory, wherever located.

3 (@ The following described Personal Property of tha Debtor:

L1 All of the Debtor’s present and after acquired personal property located at or relating to the
property legally described as

Ol @ All harvested and unharvested crops whether growing or matured, and whether grain, roois,
seeds, Jeaves or otherwise howsoever, and any interest of the Debfor therein, wherever
located. '

(1 & All of the Debtor’s, male or female, born or unborn, branded or unbranded, of whatever age or

stage of growth, wherever located.

Listing of Serial Numbers:

The registration mark (for aircraft only) and the serial numbers or vehicle identification numbers of any motor vehicles,
trailers, mobile homes, manufactured homes, boats, outboard motors for boats, or aircraft (other than those held as
Inventory for sale or lease by the Debtor) constituting Collateral are as follows:

Year of Serial Number (and Registration
Make Medel Manufactur Mark for aircraft only) -
e .

Locations of Collateral:

The Collateral is located at the foltowing location(s):
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NIL.

1396329;March 25, 2015
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SCHEDULE B
PERMITTED ENCUMBRANCES
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Security Agreement
Non-Consumer
TC: Alberta Treasury Branches
(IIATBII)
BRANCH: Suite 6ao, 585 —8th Avenue SW

Calgary, Alberta T2P 1.Ga
FROM: MRBD LTD. {the "Debtor")

1. DEFINITIONS

All capitalized terms used in this Agreement and in any schedules attached hereto (as such schedules may be
amended or supplemented from time to time) shall, excapt where defined herein, be interpreted pursuant to
their respective meanings when used in the Personal Property Security Act {the "PPSA") of the province or
territory referred to in the "Governing Law" section of this Agreement (the "Province") and any regulations
issued thereunder.

2. SECURITY INTEREST AND CHARGE

(8) Asgeneral and continuing collateral security for the payment and performance of all debts, liabilities and
obligations of the Debtor to ATB howsoever arising, both present and future, absolute and contingent,
direct and indirect, matured or not, and whether the Debtor be bound alone or jointly or severally with
others {the "Indebtedness™, the Debtor hereby assigns and grants to and in favour of ATB:

iy asecurity interest and pledge in the personal property of the Debtor selected and referred 1o in
Schedule "A"; and -

(i) if so selected on Schedule “A", a mortgage by way of a fleating charge on any and all present and
after-acquired lands, real property, immoveable property, leasehold property and other property,
assats and undertaking of the Debtor not subject to the PPSA, including all such property, assets
and undertaking owned or leased by or licensed to the Debtor and in which the Debtor at any time
has an interest or to which the Debtor is or at any time may become entitled;

and in afl Proceeds and renewals thereof, Accessions therato and substitutions therefor (herein collectively
called the "Collateral ).

(b) The assignmesnts, mortgages, pledges, charges, security interests and floating charges (if applicable)
g 9&g ty g g PP
granted hereunder are hereinafter collectively called the "Security Interests". The Debtor warrants and
acknowledges to and in favour of ATB that: '

(I} the Debtor has rights in all existing Collateral and the parties intend the Security Interest hereby
created in any of the Debtor's existing property which is subject to the PPSA to attach upon
execution and delivery hereof;

(i) the parties intend the Security Interest created In any of the Debtor's after-acquired property which
is subject to the PPSA to attach at the same time as it acquires rights in the after-acquired property;
and

{iil) value has been given.
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(¢) Forgreater certainty, where the Collateral includes all of the Debtor's present and after-acquired Personal
Property, and any of such Collateral is or becames located on lands or premises leased or subleased by the
Debtor, the Callateral includes the Debtor's interest as tenant or lessee under any and all of such leases
and subieases of the lands or premises,

(d) Thelastdayof any term reserved by any lease or agreement to lease is excepted out of the Security Interest
and does not form part of the Coilateral, but the Debtor shall stand possessed of such last day in trust to
assign the same to any person acquiring such term.

(e) ifthe grant of the Security lnterest in respact of any contract, lease, agreement to lease, license, permit,
approval or intellectual property right would result in the termination or breach of such contract, lease,
agreement to lease, license, permit, approval or Intellectual property right, then the applicable contract,
loase, agreement to lease, license, permit, approval or intellectual property right wilt not be subject to the
Security Interest but will be held in trust by the Debtor for the benefit of ATB and, on exercise by ATB of
any of its rights under this Agreement following Defaul, assigned by the Debtor as directed by ATB.

3, CONTINUCUS INTEREST

The Security Interest hereby created is a continuing charge, and shall secure all Indebtedness notwithstanding
that the Indebtedness may be fluctuating and even may from time to time and at any time be reduced to a nil
halance, and notwithstanding that monies advanced may be repaid and future advances may be made to orto
the order of the Debtor or in respect of which the Debior is liable. The Security Interest maintains prierity forall
Indebtedness secured hereby whether incurred or arlsing befare or after the creation or registration of any
Encumbrance (as hereinafter defined) and notwithstanding that at any time there may not be any Indebtedness
then outstanding.

4, AUTHORIZED DEALING WITH COLLATERAL

Until Defauit (as hereinafter defined), ar until ATB provides written notlce to the contrary 1o the Debtor, the
Debtor may deal with the Caollateral in the ordinary course of the Debtor's business in any manner not
inconsistent with the provisions of this Agreement, provided that the Debtor shall not, without the priorwritien
consent of ATB: ‘

(a) sell, exchange, lease, transfer or otherwise dispose of any of the Collateral other than inventory being sold,
leased or disposed of for fair market value in the ordinary course of the Debtor's business as it is presently
conducted and for the purpose of carrying on that business, or

(b) create, incur or permit to exist any securlty interest, mortgage, llen, claim, charge or other encumbrance
(herein collectively called the "Encumbrances” and individually, an "Encumbranca”} upon any of the
Collateral whether itwould rank or purpart to rank in priority to, equatly with or behind the Security Interest
granted under this Agreement.

Nothing in this Agreement or otherwise creates a postponement or subordination of any priority of ATB in any
of the Collateral in favour of any present or future holder of an Encumbrance (including without thmitation, a
holder of a lease) in any of the Collateral.

f the Collateral comprises any lnvestment Property, Chattel Paper, Instrument, Money or Document of Title,
the Debtor will, forthwith upon request, deliver the satne to ATB and will allow ATB to retain possession of the
same. |fthe Coliateral comprises any Investment Property thatis a Certificated Securlty, the Debtor will, upon
request, deliver to ATB all Security Certificates relating to such Certificated Security endorsed in blank. If the
Collateral comprises any Investment Property that is an Uncertificated Security or a Security Entitlement, the
Debtor, on request by ATB, will, or will cause the issuer of such Iavestment Property to, or will cause the
Securities Intermediary that holds such Investment Property to, take all steps as are necessary to glve exclusive
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contro! (as that term is used in the PPSA) over such Investmettt Property to ATB on terms and conditions
satisfactory to ATB.

5. REPRESENTATIONS AND WARRANTIES OF THE DEBTOR
The Debter hereby represents and warrants to ATB that:

(2) the Collateralis owned by the Debtor free of all Encumbrances, save for those Encumbrances agreed toin
writing between ATB and the Debtor and those shown on Schedule "A" hereto;

(b) each Account, Chattel Paper and Instrument constituting Callateral is enforceable in accordance with its
tarms against the party obligated ta pay the same (the "Account Debtor") and the amount represented by
the Debtor to ATB from fime to time as owing by each Account Debtor will be the correct amount actually
and unconditionally owing from such Account Debtor, except for normal cash discounts where applicable;

{c) as at the date hereof, the description of the Collateral In Schedule "A" andfor Schedule "B" hereto is
complete and accurate, and, if 5o requested by ATB, all serial numbers and vehicle identification numbers
affixed to or ascribed to any of the Collateral have been provided to ATB;

(d) the Debtor has full power and authority to conduct its business and own its properties in all jurisdictions in
which the Debtor carries on business, except to the extent any failure to do so would nat reasonably be
expected to have a material adverse effect on its business, operations or financial conditien or impair its

( ability to perform its abligations hereunder, and has full power and authority to grant to ATB the Security

i Interast created under this Agreement and to execute, deliver and perform all of its abligations under this

: Agreement; '

() this Agreement has been duly executed and delivered by the ebtor and constitutes a legal, valid and
hinding obligatian of the Debter, subject only that such enforcernent may be limited by bankruptcy,
insolvency and any other similar laws of general application affecting creditors' rights generally and by
“rules of equity limiting enforceabiiity by specific performance;

H there Is no provision In any agreement to which the Debtor is a party, nor is there any statute, rule or
requlation, or to the knowledge of the Debtor any judgment, decree or order of any court, binding on the
Debtor which would be contravened by the executlonand delivery of this Agreement;

(g) thereisnolitigation, proceeding or dispute pending, orto the knowledge of the Debtor threatened, against
or affecting the Debtor or the Collateral, the adverse determination of which might materially and
adversely affect the Debtor's business, financial conditfon or operations of impair the Debtor's ability to
perform its obligations hereunder or affect the priority of the Security Interest created hereunder or affect
the rights and remedies of ATB hereunder;

(h) the narne of the Debtor is accurately and fully set out below, and the Debtor is not nor has it been known
by any other name other than as set aut below;

(i) as at the date hereof, the Collateral is located in the Province and such other jurisdictions indicated on
Schedule "A" hereto. With respect to Goods (Including Inventory) constituting Collateral, the locations
specified in Schedule "A" are accurate and complete save for Goods in transit to such locations and
Inventory on lease or consignment; and alt buildings, fixtures or Goods about to become fixtures and all
crops and all oil, gas or other minerals to be extracted and all timber to be cut which forms part of the
Coltateral will be situate at one of such locations. For certainty, the Sacurity Interests attach to all personal
property Collateral, wherever located, whether ornot in jurisdictions indicated on Schedule "A" hereto;

(i) the Collateral does not consist of Consumer Goods;
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(k) the Coilateral, except as previously com municated to ATB in writing, does not consist of Goods that are of
a kind that are normally used in more than one Jurisdiction; and

() the Debtor's place of business, or If more than one place of business, the Debtor's chief executive office, is
jocated in the Province (untess otherwise advised to ATB in writing).

6, COVENANTS OF THE DEBTOR
The Debtor hereby covenants with ATE that:

(a) the Debtor owns and will maintain the Collateral free of Encumbrances, except those agreed to in writing
between ATB and the Debtor and those described in Schedule "A" hereto, or hereafter approved in writing
by ATB prior to their creation or assumptlon, and will defend its title to the Collateral for the benefit of ATB
against the claims and demands of all persons; :

() the Debtor will maintain the Coltateral in good condition and repair and will not allow the value of the
Collateral to be materially Impaired and will permit ATB or such person as ATB may from time to time
appoint to enter Into any premises during business hours and on reasonable prior notice (or &t such other
time as may b reasonahly requested by ATB or such person) where the Collateral may be keptto view its
condition;

(c) the Debtor will conduct Its business in a proper and business-like manner and will keep proper books of
account and records of its business, and upon request will furnish access to its books and records at all
reasonable times, and will give to ATB any informaticn which it may reasonably require relating to the
Dabtor's business;

(d) the Debtor will punctually pay all rents, taxes, rates and assessments lavefully assessed or imposed upan
any property or income of the Debtor and will punctually pay all debts and obligations to labaurers,
workers, employees, contractors, subcontractors, suppliers of materlals and other creditors which, when
unpaid, might under applicable federal, provincial, state or other laws have priority over the Security
Interest granted by this Agreement;

() the Debtor will punctually make alt payments and perform all of its obligations under any contracts under
which any material Collateral is held or to which it is subject;

(f) the Debtorwill Immediately give notice to ATB af:
(i) anychange in the location of the Coliateral from that specified in Section 5{i) hereof;
(i) the detalls of any materizl acquisition or dispasition of Callateral (whether authorized by ATE or
not), including any additions to or deletions from the listing of serial numbers and vehicle
identification numbers specifiad in Scheduie "A" hereto;

(iti) any material loss of or damage to Collatetal;

(iv) the details of any claims or litigatlon that could adversely affect the Debtor or the Collateral in any
material way;

(v) any change of its name or of any trade or business name used by it;

(vi) any change of its place of business, orif it has more than ene place of business, of its chief executive
office; and

(vii) any merger or amalgamation of the Debtor with any person;
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and the Debtor agrees not to effect or permit any of the changes referred to in clauses (i), (ii), (v, (viyor
{vii) above unless all filings have been made and all other actions have been taken that are required or
desirable (as determined by ATB) in order for ATB to continue to have a valid and perfected Security
Interest in respect of the Collzteral at all tirnes following such change;

(g) the Debtor will insure and keep insured the Collateral (or, in the case of any real property, the buildings
lacated on and constituting part of the Coliateral) against loss or damage by fire, lightning, explosion,
smoke, impact by alreraft or land vehicle, riot, windstorm, hail and other insurable hazards to the extent of
its full insurable value, and will maintain all such other insurance as ATB may reasohably require. The loss
under the policles of insurance will be made payable to ATS as its Interest may appear and will be written
by an Insurance company approved by ATB on terms reasonably satisfactory to ATB, and the Debtor will
provide ATB with copies of the same. The Debtor will pay ali premiums and other sums of money necessary
far such purposes as they become due and will deliver to ATB proof of said payment, and will not allow
anything to be done by which the policies may become vittated. Upon the happening of any loss or damage
the Debtor will furnish at its expense all necessary proefs and will do ali necessary acts to enahle ATB to
obtain payment of the insurance monies;

(a) the Dehtor will observe the requirements of any requlatory or governmental authority with respect to the
Collateral, except to the extent any failure te da so would not reasonably be expected to have a material
adverse effect on its businass, operations or financlal condition or affact the priority of the Security interest
created hereunder or affect the rights and remedies of ATB hereunder;

(iy the Debtar will not remove any of the Collateral from any locatlon specified in Section 5(i) hereof without
the prior written consent of ATB;

() ATB may pay or satisfy any Encumbrance created in respect of any Collateral, or any sum necessary to be
paid to clear title to such Collateral, and the Debtor agrees to repay the same on demand, plus interest
thereon at a rate equal to the highest rate of interest payable by the Debtor on any portien of the
Indebtadness;

(k) ATB and the Debtor may from time to time agree in writing as to affirmative and negative covenants and
restrictions to be performed and observed by the Debtor in respect of provisian of financial information,
payment of dividands, capital expenditures, incurring of additional ubligations, reduction of capital,
distribution of assets, amalgamation, repayment of loans, lending of money, sale and other disposition of
assets andjor such other matters ag ATB and the Debtor may think fit, and the Debtor agrees to pesform
and observe such affirmative and negatlve covenants and restrictions to the same extent and effect as if
the same were fully set forsh in this Agreement; and

() the Debtor will not permit the Collateral constituting persanal property to become affixed to real or other
persanal property (unless the Debtor owns such real or other personal property, and ATB has a Security
Interest therein having the same priotity as in respect of the Collateral becoming so affixed) without the
prior consent of ATB in writing, and will obtain and deliver to ATB such waivers regarding the Collateral as
ATB may reasonably request from any owner, fandlord or mortgagee of the premises where the Callateral
is or may be located. '

7. DEFAULT
The happening of any of the foliowing shall constitute default (a "Default™) under this Agreement:
{a) the Debtorfails to pay, when due, the indebtedness o any part thereoﬁ
(b) the Debtor fails, when due, to perform any obligation (other than payment of the indebtedness or any part

thereof)to ATB, and such fallure, If capable of being cured, is notcured within 5 days of the date the Debtor
fiest knew o should haveknown of such failure;
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{c) the Debtor fails when due ta perform any obligation to any other person, and such failure, if capable of
being cured, is not cured within 7 days of the date the Debtor first knew or should have knawn of such
failure;

(d) any representation or warranty made in this Agreement or any other document of report furnished to ATB
in respect of the Debtor or the Collateral is false or misleading in any material respect;

(e} the Debtor ceases or demenstrates an intention to cease to carry on business or disposes or purports to
dispose of all or a substantlal part of its assets;

() any of the licenses, permits of approvals granted by any government or any government authority and
material to the business of the Debtor is withdrawn, cancelled or significantly attered;

(g) an orderis made or a resolution is passed for winding up the Debtor, or a petition is filed for the winding
up, dissolution, liquidation or amalgamation of the Debtor or any arrangement or composition of its debts;

(b) the Debtor becomas insolvent or makes an assignment or proposal or files a notice of intention to make a
proposal for the benefit of its creditors, ora bankruptcy petition or receiving order is filed or made against
the Debtor, or a Receiver (as hereinafter defined), trustee, custodian or other similar official of the Debtor
or any part of its property is appointed, or the Debtor commits or demonstrates an intention to commit
any act of bankruptcy, or the Debtor otherwise becomes subject to the provisions of the Bankruptcy and
Insolvency Act (Canada), the Comparies' Creditors Arrangements Act (Canada) or any other act for the
benefit of its creditors;

() any exacution, sequestration, extent of distress or any other like process is levied or enforced against any
property of the Debtor, or a secured party takes possession of any of the Debtor's property;

() any material adverse change accurs in the financial position of the Debtor; or

(k) ATB considers that it Is insecure, of that the prospect of payment or performance by the Debtor of the
Indebtedness is or is about to be impairad, or that the Collateral is or is about to be placed in jeopardy.

8. REMEDIES
On Deafault:

(8) ATB may seize or otherwisé take possession of the Collateral or any part thereof and seli the same by public
or private sale at such price and upon such terms as ATB in its sole discretion may determing, and the
proceeds of such sale less all costs and expenses of ATB (including costs as between a solicitor and its own
client on a full indemnity basis) shall be applied on the Indebtedness and the surplus, if any, shall be
disposed of according to law; ‘

(b) ATBmay applytoa courtof compete nt jurisdiction for the sale or foreclosure of any or all of the Colfateral;

(¢) ATBmay enforce this Agreement by any method provided forin this Agreement, under the PPSA or under
any other applicable statute or otherwise as permitted by law, and may dispose of the Collateral by any
method permitted by law, inciuding disposal by lease or deferred payment. ATB may use the Collateral in
any manner as it in its sole discretion deems advisable; and

(d) ATB may apply to a court for the appointment of a Recelver {as hereinafter defined), or may appoint by
Instrument any person or persons, to be a Receiver of any Collateral, and rnay remove any persen so
appointed and appoint another in his/her stead. The term "Recejver” as used in this Agreement includas s
receiver, a manager and a receivar-manager. Any Receiver will have the'powet:
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(i) totake possession of any or all of the Collateral and for that purpose to take any proceedings, in the
narne of the Debtor or otherwise;

(i) tocarryonorconcurincarrying onthe business of the Debtor and enter on, occupy and use (without
charge by the Debtor} any of the premises, buildings, plant and undertaking of, or occupied or used
by, the Debtaor;

(i) to sell orlease any Collateral;
(iv) tomake any arrangement or campromise which he may think expedient in the Interest of ATB;

(v) topay all liabllities and expenses connected with the Collateral, including the cost of insurance and
paymenit of taxes or other.charges incurred in obtaining, maintaining possession of and preserving
the Collateral, and the same shall be added to the indebtedness and secured by the Collateral;

(vi) to hold as additional security any increase or profits resulting from the Collateral;
{vif) to exercise all rights that ATB has under this Agreermnent o otherwise at law;

(vii) with the consent of AT8 in writing, to borraw money for the purpose of carrying on the business of
the Debtor or for the maintenance of the Collateral or any part thereof ar for other purposes
approved by ATB, and any amount so borrowed together with interest thereon shall form a charge
upon the Collateral in pricrity to the Security Interest cre ated by this Agreement;

(ix) o enterinto and to occupy any premises in which the Debtor has any interest; and

(x) to exercise any of the powers and rights of an Entitlement Holder in respect of any Securlty
Entitiernent of the Debtar.

The Debtor hereby appoints each Receiver appointed by ATB To be its attorney to effect the sale or [ease ofany
Coliateral and any deed, lease, agreement or other document signed by a Receiver under his seal pursuant
hereto will have the same effect as if it were under the seal of the Debtor. Any Receiver wilt be deemed (for
purposes relating to responsibifity for the Receiver's acts or omisslons) to be the agent of the Debtor and not of
ATB, and the Dabtor wili be salely responsible for his acts or defaults and for his remuneration and expenses,
and ATB will not be in any way responsible for any misconduct or negligence on the part of any Recaiver.

Neither ATB not any clivil enforcement agent, sheriff, Receiver or persen having similar responsibilities will be
required to take any steps to preserve any rights against other parties pursvant to any Collateral, including
without limitation, any Investment Froperty, Chattel Paper or Instrument constituting the Coliateral or any part
of it. Furthermore, ATB shall have no obligation to take any steps to preserve prior encumbrances on any
Collateral whether or not in ATE's possession and shall not be fiable or accountable for failure to do so. MNeither
ATB nor any civil enforcement agent, sherlff, Recelver or person having similar responsibilities is required to
leep Collateral identifizble. . '

ATB may exercise any or all of the foregaing rights and remedies {or any other rights and remedies available to
ATB) without demand of performance or other demand, presentment, protest, advertisement or notice of any
kind (except as required by applicable law) to or on the Debtor or any other person, and the Debtor by this
Agreement walves each such de mand, presentment, protest, advertisement and notice to the extent permitted
by applicable law. None of the rights and remedies contained herein or otherwise available to ATB will be
exclusive of or dependent on or mergain any otherright ar remedy, and one or more of suchrights and remedies
may be exercised independently orin combination from time to time. '

p—— ATB Financi@
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9. COLLECTION OF DEBTS

Before or after Dafault, ATB may notify all or any Account Debtors of the Security Interest and may also direct
such Account Debtors to make all payments on any Collateral to ATB. The Debtor acknowledges that any
payments an or other proceeds of Collateral received by the Debtor from Account Debtors after Default under
this Agreement and whether before or after notification of this Security Interest to Account Debtors shall be
received and held by the Debtor in trust for ATB and shall be turned over to ATB on request. The Debtor shall
furnish ATB with all information which may assistin the collection of afl Accounts and any other monies or debts
due to the Bebtor,

10, INVESTMENT PROPERTY

(f the Coliateral at any time includes Investment Property, the Debtor Irrevocably authorizes and appoints ATB
as its attorney and agent to transfer the same or any part therecf into its own name or that of its nominee(s) so
that ATB or its nominee(s) may appear on record as the sale owner thereof; provided that, until Default, ATB
. shall deliver promptly to the Debtor all notices or other communications received by It or its naminee(s) as such
3 registered owner and, upan demand and receipt of payment of any necessary expenses thereof; shall issue to
: the Dabtor or its order a proxy to vote and take all action with respect to such fnvestment Property. After
Default, the Debtor waives all rights to receive any notices or communications received by ATB or its nominee(s)
as such registered owner and agrees that no proxy issued by ATB to the Debtor or to its order as aforesaid shall
thereafter he effective. These powers are coupled with an interest and are irrevocable until this Agreement is
tarminated and the Security Interests created by this Agreement are released.

11. COLLATERAL IN POSSESSION OF ATE.

The Debtor agrees with ATB that, with respect to any Collateral held In the possession of ATB pursuant to this
i Agreement ("Retained Collateral"): '

() ATB's responsibllity with regard to the Retained Collateral shall be limited to exercising the same degree
of care which it gives o similar property held by ATS at the branch where the Retained Collateral is held.
ATB shall not in any event be obligated to protett the Retained Collateral from depreciating or becoming
worthless, or to present, protest, collect, enforce orrealize on any of the Retainad Collateral;

. (b) ATB shall not be obliged to collect or see to the payment of revenue, income, interest or dividends upon
any of the Retained Collateral, but all such revenue, income, interest or dividends, if any, when received by
the Debtor, shall immediately be paid to ATB. ATB, in its sole discretion, may hold such monies as
Collateral or appropriate it to any portion of the Indebtedness;

(c) the Debtor irrevocably appoints ATB as its attorney and agent, with full powers of substitution, to sell,
transfer, surrender, redeem, endorse or otherwise deal with any of the Retalned Collateral as AT, in its
sole discretion, may see fit, These powers are coupled with an interest and are irrevocable until this
Agreement is terminated and the Securfty interests created by this Agreement are released; and

(d) ATB shall have ail rights and powers, but shall not be required to exercise any right or benefit which the
holder or ownerofthe Retalned Collateral may at any time have in connection with the Retained Collateral.

12. ACCELERATION

“in the avent of Default, ATB, in its sole discretion, may without demand or notice of any kind, declare all or any
of the Indebtadness which Is not by its terms payable on demand, to be immediately due and payable, The
provisions of this sectlon are not intended in any way to affect any rights of ATB with respect to any
indebtednass which may now or hereafter be payable on demand.
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13, NOTICE

Any hotice or demand requivad o permitted to be made or given by ATB to the Debtor may be validly servad by
dslivering the same or by mailing the same prepaid registered mail, addressed to the Debtor at the last known
address of the Debtor or of any officer or director thereof, as shown on the records of ATB, and in the case of
mailing, such notice or demand shall be deemed to have been received by the Debter on the third business day
following the date of mailing.

14, COSTS AND EXPENSES

The Debtor agrees to pay all reasonable costs, charges and expenses incurred by ATB or any Receiver appointed
by it {including without restricting the generality of the foregoing, legal costs as between a sollcltor and his own
client on a full indemnity basis and also an allowance for the time, work and expenses of ATB or any agent,

solicitor, or servant of ATB for any purpose herein provided at such rates as ATB may establish in its sole
discretion from time to time) in preparing, registering or enforcing this Agraement, taking custody of,
preserving, maintaining, repairing, processing, preparing for disposing of the Collateral and in enforcing or
collecting the Indebtedness, and all such costs, charges and expenses shall be a first charge on the proceeds of
realization, collection ar disposition of the Collatera and shall be secured hereby.

15. REAL PROPERTY

(a) For all purposes, including any applicatlon to register a crystallized floating charge under the Land Title Act
(British Columbia) against any real property, the floating charge (if any) created by this Agreement against
any lands, real property, immoveable property and leasehold property (collectlvely, "Real Property"”) shall
be c¢rystallized and become a fixed charge:

6] against any Real Property of the Debtor or in which the Debtor has an interest, upon the
earlier of:

{A) a declaration by ATS pursuant to Section 1.2 or a demand for payment otherwise
being made by ATB and in elther case ATB electing to crystallize the floating
charge; or :

B) ATBtaking any actlon to appeint a Receiver or to enforce its Security Interast or
to realize upon all or any part of the Collateral, whether under Section 8(a), {b),
(¢) or {d) hereof or otherwise; and '

{iD) against certain specified Real Proparty of the Debtor or in which the Debtor has an
interest, upon ATB taking any action to register the floating charge hersunder or any
caveat, security notice or other instrument in respect thereof against such specified Real
Property at any real praperty registry or other similar office.

(b) In accordance with the Property Law Act (British Columbia}, the doctrine of consolidation applias to this
Agreement. ’

(c) The erystaliization of the floating charge (If any) created by this Agreement against any real property then
owned or held by the Debtor or in which the Debtor then has an interest shall not operate so as to prevent
the floating charge granted hereunder from attaching to any real property subsequently acquired by the
Debtor ar in which the Debtar subsequently acquires an interest and for greater certainty, the floating
charge (if any) granted hereunder shall extend to such after-acquired real property, and on election by ATB,
such floating charge shall thereupon crystallize.
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16, REGISTRATION

The Debtor will ensure that this Agreement and all such supplementary and corrective instruments and any
additional mortgage and security documents, and all documents, caveats, cautlons, security notices and
financing statements in respect thereof are, to the extent required by ATB, promptly filed and refiled, registered
and re-registered and deposited and re-deposited, In such manner, in such offices and places, and at such times
and as often as may be required by applicable law or as may be necessary or desirable to perfect and presarve
the Security Interests as a first priority mortgage, charge and security interest and the rights conferred or
intended to be confarred upon ATB by the Security Interests and will cause to be furnished promptiy to ATB
evidenca satisfactory to ATB of such fillng, registering and depositing.

17. MiSCELLANEQUS

(2) Without limiting any other right of ATB, whenever the debts and liabilities of the Debtor to ATB are
immediately due and payable, or ATB has the right to declare the debts and liabillties to ba Immediately
due and payable, whether or notithas so declared, ATB may, inits sole discretion, set-off againstthe dabts
and lizbilities any and alt menies then owed to the Debtor by ATB in any capacity, whether due or not due,
and ATB shall be dagmed to have exercised such right of set-off immediately at the time of making its
decision to do so even though any charge therefor is made or entered on ATB's recards subsequent
thereto,

(b) ATB may grant extensions of time and other indulgences, take and give up security, accept compositions,
compaund, compromise, settle, grant releases and discharges and otherwise deal with the Debtor, sureties
and others and with Collateral and other security as ATB may see fit without prejudice to the liabifity of the
Debtor or to ATB's right o hold and realize the Security Interest. ATB may demand, collect and sue on the
Collateral In either the Debtor's ar ATB's name, at ATB's option, and may endorsa the Debtor's name on
any and all cheques, commerciai paper and any ather instruments pertaining to or constituting Collateral
and for this purpose, the Debtor Irrevocably authorizes and appaints ATE as its attorney and agent, with
full power of substitution, These powers are coupled with an interest and are irrevocable untit this
Agreement is terminated and the Security [nterests created by this Agreement are released.

{¢) Upon the Debtor's failure to perform any of its obligations under this Agreement, ATB may, but shall not
be required to, perform any such ohligations, and the Debtor will pay to ATB, upon demand, an amount
equal to the expense incurred by ATB in so doing with interast thereon from the date such expense is
incurred at a rate equal to the highest rate of interest payable by the Debtor on asny portion of the
indebtedness.

(d) This Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective
heirs, executors, administrators, successors and assigns. The Debtor may not assigh this Agreement, ar
any of its rights or obligations under this Agreement, without the prior written consent of ATB, in any
action brought by an assignee of this Agreament or the Security Interest craated hereunder or any part
thereof, the Debtor shall not assert against the assignee any claim or defense which the Debtor now has
of hereafter may have against ATB.

(e) ifmore than one person executes this Agreement as the Debtor:
() the obligations of such persons hereunder shall be joint and several;

(if) the Security Interests shali secure the Indebtedress of each Debtor, whether or not any other
Debtor or any other person is alsa liable therefor; and

(i) the Collateral shall include the Interast of any Debter in the property, assets and undertaking
constituting Collateral owned or otherwise held by such Debtor, whether or not any other Debtor
also has an interest thereln,

CAL_LAW\ 2800784\ A1'B FinanCi a D
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The Debtor acknowledges and agraes that in the event it amalgamates with any other corperation or
corporations it Is the intentlon of the parties hereto that the term "Debtor” when used herein shall apply
to each of the amalgamating corporations and to the amalgamated corporation, such that the Security
Interasts granted hereby:

() shall extend and attach to "Collateral" (as that term is herein defined) owned by each of the.
amalgamating corporations and the amalgamated corporation at the time of amalgamation and to
any “Collateral® thereafter owned or acquired by the amalgamated corporation; and

(i) shall secure the "Indebtedness” {as that term is herein defined} of each of the amalgamating
corporations and the amalgamated corporation to ATB at the time of amalgamation and any
"ndebtedness” of the amalgamated corporation to ATB thereafter arising.

This Agreement is in addition to and notin substitution for any other security ot securities now or hereafter
held by ATB and all such ather securities shall remain in full force and effect. ATB will not be obllged to
exhaust its recourse agalnst the Debtor or any other person or against any ather security it may hold in
respect of the Indebtedness before realizing upon or otherwise dealing with the Collateral in such manner
as ATB may consider desirable,

The Debtor further agrees to execute and deliver to ATB such further assurances and canveyances and
supplernental deeds and instruments as may be necessary to properly carry aut the intention of this
Agreement, as determined by ATB, or as may be required by ATB from time to time, in each case acting
reasonably.

After Defauit, ATB may from time to time apply and re-apoly, netwithstanding any previous application,
in any such manner as it, in its sole discretion, sees fit, any monies received by it from the Debtor or as a
result of any enforcement or recovery proceedings, in or towa r¢ payment of any porticn of the
Indebtedness. The Debtor will remaln Tiable for any Indebtednass that is outstanding following realization
of all or any part of the Collateral and the application of the proceeds thereof,

in the evant that the Debtor is a body corporate, it is hereby agreed that The Limitation of Civil Rights Act
{Saskatchewan), or any provision thereof, shall have no application to this Agreement or any agreement
or instrument renewing or extending or collateral to this Agreement. In the event that the Debtor (5 an
agricultura! corporation within the meaning of The Saskatchewan Farm Security Act (Saskatchewan), the
Debtor agrees with ATB that all of Part }V (ather than Section 46) of that Act shall not apply to the Debtor.

In the event that the Debtor is a body corporate, the Debtor further agrees that The Land Contracts

(Actions} Act (Saskatchewan) shalt have no application to an action, as defined in that Act, with respect to
this Agreerent,

For the purpose of assisting ATB in assessing the creditworthiness of the Debtor or the ownership or
description of any of the Collatera}, and for the purpose of collecting all or any portion of the indebtedness
owing by the Debtor to ATB, the Debtor consents to the disclosure and release to ATB of personal
infatmation, including without limitation, motor vehlcle Informatien from Alberta Registries {or any other
provinclal government department having jurisdiction in that area). This consent is effective from the
effective date of this Agreement and shall remain in effect until all Indebtedness is fully satisfied.

18. INTERPRETATION

(a) Ifa portion of this Agreement Js whally or partially invalid, then this Agreement will be interpreted as if the

invalid portion had not been a part of it.

(b) Where the context sc requires, the singular number shall be read as if the plural were expressed and the

provisions hereof shall be read with all grammatical changes necessary depending upon the persoh
referred to being male, female or body corporate.

AIB Financiay
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19, GOVERNING LAW

This Agreement will be Interpreted in accordance with the laws of the Province of Alberta, and the Debtor
irrevocably agrees that any suit or proceeding with respect to any matters arising out of or in connection with
this Agreament may be brought in the courts of such Province or in any court of carnpetent jurisdiction, as ATH
may elect, and the Debtor agrees to attorn to the same.

20. COPY OF AGREEMENT

The Debtor hereby acknowledges receipt of a copy of this Agreement, and walves any right it may have to
receive a Financing Statemant, Financing Change Statement or Verification Statement relating to It

CAL_LAW, 2699784\1 . A'IB FinanCiaD
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THIS AGREEMENT may be executed electronically; this Agreement may be delivered by emall, facsimile or other
functionally-equivalent efectronic means.

IN WITNESS WHEREOF tlie Debtor has executed this Agreement this /7 day of Az.lmf ‘_/- , 2017
MRBD LTD,
o,
Per: ;/%/ M
Narne: 4 }' 1{/}/ e Lo g
Title: Ditecder

Per: P e

Narne: /T g /(Zf/a:’/
Title: Dyrecter

Full Address of Debtar:

Loy [ 487
Capirose Wil té 'f“f’/éc
THL / Ké
Full List of all prior names by which

Debtor has been known (whether by way of
name change, amalgamation or ctherwise):

CAL_LAW\ 26997841 . ATB F i na nc iay
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1. Description of Coliateral;

Selaot
appropriate box
orboxes. [fne
lzox ts selected,
the Debtor shall
be deemed to
bave selected
box. ().

4 {a)
O o
] (©
1 @
] {e}
L] 0
0 @
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(h)

CAL_LAWA 269078411

SCHEDULE A

Alf of the Debtor's present and after-acguired Personal Property, as well as a
mortgage by way of a floating charge on ali of the Debtor's lands, real praperty,
immoveable property, leasehold property and other property, assets and
undertaking not subject to the PPSA, including ali such property, assets and
undertaking awned or leased by or licensed to the Debtor and in which the
Debtor at any time has an interest or to which the Debtor is or at any time may
become entitled. '

All of the Debtor's present and after-acquired Persanal Property.

All of the Debtor's present and after acquired personal property (including but
not limited to Equipment, faventory, Accounts, Chattel Paper, Documents of
Title, Goods, Intangibles, investment Property, Money and Fixtures) now or
hereafter situate an, annexed to, used in connection with or arising from the
business or affairs carried on at or about the lands and premises described on
Schedule “B" herete {or any other description by which such fands may be
described) (the "Lands™ and any proceeds thereof (including insurance
oroceeds), all present and future contracts for the supply of work or materials or
pravision of services relating to the construction, operatioh or maintenance of
the Lands and the business or affairs carried on at or about the Lands, and alf
permits, licences and concessions relating ta the ownership of the Lands or the
operation of the business or affairs carried on at or about the Lands, as well as
all documents, cantracts, books of account and other books relating ta or being
recards of or by which such are or may hereafter be secured, evidencad,
acknowledged or made payable or relating to the Debtor's business, tustomers
and dients.

All of the Debtor's present and after-acquired Personal Property except

All of the Debtor's equipment of whatever kind and wherever situated
including, without limitation, all machinety, tools, apparatus, plant, furniture,
fixtures and vehicies of whatever nature.

All Accounts, Instruments, debts and Chattel Paper which are now due, owing
or aceruing due, ar which may hereafter become due, awing ot accruing due, to
the Debtor, together with alt records (whether in writing or not) and other
dacuments of any kind which in any way evidence or relate to any aor all of the
Accounts, instruments, debts or Chattel Paper.

All of the Debtor's present and after-acquired Inventory, wherever located.

The following described Personal Property:

{i) Alt harvested and unharvested crops whether growing or matured, and
whether grain, roots, seeds, leaves or otherwise howsoever, and any interest
of the Debtor therein, wherever located.

ATB Financiay
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] () Afl of the Debtor's , male or female, born or unborn, branded or
unbranded, of whatever age or stage of growth , wherever located.

2. Ljsting of Seriat Numbers:

The registration mark (for aircraft only) and the serial numbers or vehicle identification numbers of any motor
vehicles, trailers, mobile homes, manufactured homes, boats, outbaard motors far beats, or aireraft (other than
those held as Inventory for sale or lease by the Debtor} constituting Collateral are as follows:

gé < CL%':K"@(.'- L‘&,{}l

Year of Serial Number {and Registration
Make Model Manufacture Mark for aircraft only)

3. Locations of Petsonal Property Coilateral:

The personal praperty Collateral is located at the following focation(s):
WEALT L  Mplwsy 56
Comiese Cown iy
f?/ heite

4. Permitted Encumnbrances (if anv:

Apc Copich Foe,
/’/’c-'dff'i‘?&! ¢ e % Tnac.
Iﬂrﬁ.r_’ ’I',’kﬁ(' fan Cc;’fr,a/%/ﬁ? L.

CAL_LAWN 2658784\ | A‘m F i na nc ia]m/
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SCHEDULEB
DESCRIPTION OF LANDS
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Rig # 17

Unit VIN Year |Make Model Licence Plate
1701 {iIR101 THTXVSITEDI146041 2013 [tnternational {5900 BiT7244
"1702 [IR102 THTNWSMT3IDIE03273  |2013 {international |5900 ) BIT7173
1703 |IR103 THTWNAZTSDHR04393 {2013 |International |[7000 series BIT7243

Rig # 14

Unit VIN Year [Make Model Licence Plate
1401 {IR201 1HTXTAPT26J225893 2006 |International [DZ597 BIT7174
1402 {IR202 SWLNCCEFOTKO41183 1996 {Western Star  |Conventional |BIT7176
1403 |IR203 1HTWNAZTLICI603037 {2012 |international 17000 series BIT7175
1403A11403A 2HSFMALR25C011776 {1995 |International {9200 BIT?175
1404 1404(4220451008 2002 [Fabtec Doghouse 41¥929

Rig # 15

Unit VIN Year {Make _ |Madei Licence Plate
1501 {IR301 THTXSAPTE71407021 2007 [International |5618X8 BiT7263
1502 [{R302 1HTXSAPT351055979 2005 iInternational |5600 BIT7177
1503 {IR303 1HTWNAZTOCI660216  [2012 international |7000 series BJT7181
1504 4220491108 2002 [Fabtec Boghouse ALY997

Rig# 16

Unit VIN Year |Make Model Licence Plate
1601 [IR401 1HTAVAPTIBJ196710 2011 |International {5500 BJT7242
1602 {IR402 SXKPALCKASPU76629 2005 {Western Star  |Conventional |BJT7180
1603 {IR403 THTWNAZTOCIO78969  [2012 |International {7000 series BIT7179

{R404 2C9HB45D812044028 2001 {178 Doghouse ANX720
1803 {CU1 [THTMKAAR56H311306_[2006 [International {4000 SERIES [BIT7178
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This is Exhibit “J” referred to in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

A Commissioner for Qaths in and for the Province of Alberta

Anthony Mersich
Barrister and Solicitor




Government Personal Property Registry
of Alberta m Search Results Report Page 1 of 85
Search ID#: 710255353

Transmitting Party

Gowling WLG (Canada) LLP Party Code; 50016237
Phaone #: 403 298 1004
1600, 421 - 7 AVENUE S.W. Reference #: A155881/TSC

CALGARY, AB T2P 4K9

Search ID #: 710255353 Date of Search: 2018-May-09 Time of Search: 13:07:00

Business Debtor Search For:

MUSTANG WELL SERVICES LTD.

Both Exact and Inexact Result(s) Found

NOTE:

A complete Search may result in a Report of Exact and Inexact Matches.
\ Be sure to read the reports carefully.




Government
of Alberta m

Business Debtor Search For:
MUSTANG WELL SERVICES LTD.
Search ID #: 710255353

Personal Property Registry
Search Results Report

Search 1D#: 7102556353

Date of Search: 2018-May-09

Page 2 of 85

Time of Search: 13.07.00

Registration Number: 09070828265
Registration Date: 2009-Jul-08

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2018-Jul-08 23:59:59

Exact Match on:  Debior No: 1
Amendments to Registration
09072031941 Amendment 2009-Jul-20 -
12090620497 Renewal 2012-Sep-06
Debtor(s)
Block Status
1 MUSTANG WELL SERVICES LTD. Current
P.O. BOX 1467
CAMROSE, AB T4V 1X4
Secured Party / Parties
Block Status
1 BRIGHTSAND HOLDINGS LTD. Current
123 DOUGLASBANK PLACE SE -
CALGARY, AB T2Z 2J4
Coliateral: Serial Number Goods
Block  Serial Number Year WMake and Model Category Status
1 SKJRALAVATPXB7614 2007 Western Star 4900SA MV - Motor Vehicle Current
2 1FUYFXYB8XPB55778 2000 FREIGHTLINER FLD MV - Motor Vehicle Current
3 1CYEGRB808T049308 2009 CRANE CARRIERRIG TR - Trailer Current By
09072031941
4 MWS200901 1111 Doghouse 32 foot TR - Trailer Current By

09072031941




Government Personal Property Registry
of Alberta m Search Results Report

5

Search ID#: 210255353

LT012008001 1411  Empire E-300 Pump Truck MV - Motor Vehicle

Collateral: General

Block
1

Description

(2)One only 2009 Crane Carrier Company single-double stiff mast single Oilfield Service
Rig Tri-Drive Serial No. 1CYEGRG8809T049308 C/VW38/

10 drawworks w/40' Kobelt disc brake, 38/8 sandline; painted 2 colours
(b) Empire E-300 5x6 pump truck Serial No. LT01-2008-01 and deckage c/w 5 valve
manifold 5000#
(c) One only line pipe and Alberta spec 26m3 rig tank, painted 2 colours
(d) One si?gle service rig handling equipment package and light plant with accessory
equipmen
(e} One only 32 foot doghouse complete with tandem dual 22,500# axles and 12 foot |
beam Serial no. MWS200901
(f) One only auxiliary truck w/ enclosed deck Serial No. 2009406m with tool boxes in front of
deck, 1 light, dual entrance with stairs,

3000# BOP stump, working stumps with anchors, work bench, pipe racks and tarp
enclosure
(g) One only 30kw lzuzu light plant, 10000’ 1/2" sandline, 750" of 7/8" drill line

and all attachments, accessories and parts thereof, accessions thereto, replacements,
substitutions, additions and improvements and all proceeds in any form derived directly or
indirectly thereof including rights of insurance payments or any other payments as indemnity
or compensation for loss or damage to the collateral or proceeds of collateral.

One 2007 Western Star Tri-Drive Truck Model 4900SA w/ 20,000# front axle, 69,000# rear
axle Serial No.SKJRALAVATPX67614

Page 3 of 65

Current By
09072031941

Status

Current

Current

Current By
09072031941




Government
of Alherta m

Business Debtor Search For:
MUSTANG WELL SERVICES LTD.
Search D #: 710255353

Personal Property

Registry

Search Results Report
Search ID#: 210255353

Date of Search: 2018-May-09

Page 4 of 65

Time of Search: 13:07:00

Registration Number: 12071732626
Registration Date: 2012-Jul-17

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2018-Jul-17 23:59:59

Collateral: General

Exact Match on:  Debtor No: 1
Amendments to Registration
-13011530091 Amendment 2013-Jan-15

Debtor(s)
Block Status
1 MUSTANG WELL SERVICES LTD. Current

BOX 1467

. CAMROSE, AB T4V 1X4

Secured Party / Parties
Block Status
1 BRIGHTSAND HOLDINGS LTD. Current

123 DOUGLASBANK PLACE SE

CALGARY, AB T2Z 2J4
Collateral: Serial Number Goods
Block Serial Number Year Make and Model Cateqory Status
1 1CYEKM584CT050178 2012 Crane Carrier Rig-DR20106 TR - Trailer Current
2 SKKPALCK75PU76639 2005 Western Star Tri-Drive MV - Motor Vehicle Current
3 2M91DV3B7CC185007 1111 Dog House TR - Traiter Current
4 413M 1111 24" Auxilliary Encl. Deck TR - Trailer Current
5 1FURALCKS5DU84940 2005 Freightliner-FLD1208D MV - Motor Vehicle Current -




Government Personal Property Registry
of Albertam Search Results Report

Block
1

Search I1D#: 710255353

Description-

(a) One only 2012 Crane Carrier Company DR20106 doubleftriple telescopic mast Oilfield
Service Rig 18 1-beam c/w 15M engine and 4500 Alison Transmission, Tridem Steer,
Tri-Drive Rear Serial No. 1CYEKM584CT50178

{b) One only Dog House Serial No. 2M91DV3B7CC185007 with 66 gal class ill system

{c¢) One only 2005 Western Star Tri-Drive truck Seriat No. BKKPALCK75PU76639

Ed) One only 2005 Freightliner FLD120SD Serial No. 1FURALCK55DU84940

&) One only 24' auxiliary enclosed deck Serial No. 413 M with tool boxes in front of deck,
dual entrance with stairs, 5000% BOP stump, working stumps and anchors, lights and mud
flaps, work bench, pipe racks and tarp enclosure

(f) One only 35 MPa mobile pump truck and deckage c/w 5 valve manifold, Alberta spec
30m 3 rig tank ling pipe

(g) One only 5000 double service handiing rig equipment package c/w Class Il BOP and 55
kw Isuzu light plant, turnkey ‘

and all attachments, accessories and parts thereof, accessions thereto, replacements,
substitutions, additions and improvements and all proceeds in any form derived directly or
indirectly thereof including rights of insurance payments or any other payments as indemnity
or compensation for loss or damage to the collateral or proceeds of collateral.

All of the Debtor s present and after acquired undertaking and personal property (all as
defined in the Personal Property Security Act of Alberta) including without in any way
restricting the generality of the foregoing:

All accounts, intangibles, debts, demands and choses in action, both present and future, of
whatsoever nature or kind including without limitation, all accounts, intangibles, debts,
demands and choses in action evidenced by chattel paper, an instrument or a security, and
ali contracts, securities , bills, notes, lien notes, judgments, chattel morigages, mortgages
and al! other rights and benefits which now are or may hereafter be vested in the Debtor in
respect of or as security for any of the said accounts, intangibles, debts, demands and
choses in action, and ali books, accounts, invoices, letters, papers and documents in any
way evidencing or relating to any of the collateral.

Page 5 of 65

Status

Current

Current

Deleted By
13011530091
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Government
of Alberta m

Business Debtor Search For:
MUSTANG WELL SERVICES LTD.

Search ID #: Z10255353 Date of Search: 2018-May-09

Personal Property Registry
Search Results Report

Search ID#: 210255353

Page 6 of 85

Time of Search: 13:07:.00

Registration Number; 12111521832
Registration Date: 2012-Nov-15

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2027-Nov-15 23:59:59

Exact Match on:  Debtor No: 1

Amendments to_ Registration

14011630662 Amendment 2014-Jan-16

17091922055 Renewal 2017-Sep-19

Debtor(s)

Block Status

1 MUSTANG WELL SERVICES LTD. Current
1 LEGACY JUNCTION HIGHWAY 13/56
CAMROSE, AB T4V 1X4

Secured Party / Parties

Block Status

1 TRANSPORTACTION LEASE SYSTEMS INC Deleted by
51 CONSTELLATION COURT 14011630682
TORONTO, ON M9W 1K4

Block Status

2 ELEMENT FLEET MANAGEMENT INC. Current by
900 - 4 ROBERT SPECK PARKWAY 14011630662
MISSISSAUGA, ON L4Z 151

Collateral: General

Block Description Status

1 All present and after-acquired motor vehicles and other goods Current




Government Personal Property Registry
of Alberta m Search Results Report
Search ID¥; 210255353

2 provided to the debtor by the secured party pursuant to one or

3 more lease agreements and all accessions thereto and proceeds
4 thereof, including money, chattel paper, intangibles, goods,

5 accounts, documents of title, instruments, investment property,

6 substitutions, trade ins, licences, insurance proceeds and any

7 other form of proceeds. Added Inventory.

Page 7 of 85

Current

Current

Current

Current

Current

Current




Government Personal Property Registry
of Alberta B Search Results Report Page 8 of 65

Search |D#: 210255353

Business Debtor Search For:
MUSTANG WELL SERVICES LTD.

Search ID #: 210255353 Date of Search: 2018-May-09 Time of Search: 13:07:00
Registration Number: 12112717521 Registration Type: SECURITY AGREEMENT
Registration Date: 2012-Nov-27 Registration Status: Current

Expiry Date: 2018-Nov-27 23:59:59

Exact Match on:  Debtor No: 1

Amendments fo Registration

12112800437 Amendment 2012-Nov-28
15121623054 Amendment 2015-Dec-16
Debtor(s)

Block Status
1 MUSTANG WELL SERVICES LTD. Current

12-3610 47TH AVE
CAMROSE, AB T4VOMY?

Block Status

2 BARDOVUE RENTALS LIMITED Current by
12-3610 47TH AVE 12112800437
CAMROSE, AB T4VOM7

Block Status

3 . REACTION OILFIELD SUPPLY LTD. Current by
12-3610 47TH AVE 12112800437
CAMROSE, AB T4V1Xx4

Block Status

4 INTEGRA LABORATORY SERVICES LTD. Current by
12-3610 47TH AVE 12112800437

CAMROSE, AB T4V1X4

Secured Party / Parties



Government Personal Property Registry
of Alberta m Search Results Report
Search ID#: 210255353

Block

1 NATIONAL LEASING GROUP INC.
1525 BUFFALO PLACE
WINNIPEG, MB R3T 1L9

Phone #: 204 954 8000 Fax #: 204 954 9099

Collateral: General
Block Description

1 ALL INDUSTRAIL & MANUFACTURING EQUIPMENT, LAB TESTING EQUIPMENT,
CEMENT TEST EQUIPMENT, LAB EQUIPMENT, MANDEL SCIENTIFIC SALE
{ EASEBACK OF EVERY NATURE OR KIND DESCRIBED IN LEASE NUMBER 2603777
BETWEEN THE SECURED PARTY, AS LESSOR AND THE DEBTOR AS LESSEE, AS
AMENDED FROM TIME TO TIME, TOGETHER WITH ALL ATTACHMENTS,
ACCESSORIES AND SUBSTITUTIONS.

2 LEASE NUMBER CHANGED FROM 2603777 TO 2743485,

Pariiculars
Block  Additional Informafion

1 PURCHASE MONEY SECURITY INTEREST

Page 9 of 65

Status

Current

Current By
15121623054

Status

Current




Government
of Alberta m

Business Debtor Search For;

MUSTANG WELL SERVICES LTD.

Search ID #: 710255353

Personal Property Registry
Search Results Report Page 10 of 65

Search ID#: Z10255353

Date of Search: 2018-May-09 Time of Search: 13:07:00

Registration Number: 12112810470
Registration Date: 2012-Nov-28

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2018-Nov-28 23:59:59

Exact Match on:  Debtor No: 1

Amendments to Registration

15121623243 Amendment 2015-Dec-16
Debtor(s)
Block Status
1 MUSTANG WELL SERVICES LTD. Current
P.O. BOX 1467
CAMROSE, AB TAV1X4
Block Status
2 BARDOVUE RENTALS LIMITED Current
P.C. BOX 1467
CAMROSE, AB T4V1iX4
Block Status
3 REACTION OILFIELD SUPPLY LTD. Current
P.O. BOX 1467
CAMROSE, AB T4V1X4
Block Status
4 INTEGRA LABORATORY SERVICES LTD. Current

P.0. BOX 1467
CAMROSE, AB T4V1iX4

Secured Party / Parties

Block

Status




Government Personal Property Registry
of Alberta m Search Results Report

Search |D#: 210255353

NATIONAL LEASING GROUP INC.
1525 BUFFALO PLACE
WINNIPEG, MB R3T 1L2

Phone #: 204 954 2000 Fax #: 204 954 9099

Collateral: General

Block
1

Description

ALL COMPUTER SYSTEMS, SOFTWARE, MONITORS, PRINTERS, SHELVING, POSTS,
CONNECTORS, AIR HEADERS, DUST COLLECTORS, TANKS OF EVERY NATURE OR
KIND DESCRIBED IN LEASE NUMBER 2605704 BETWEEN THE SECURED PARTY,

AS L.LESSOR AND THE DEBTOR AS LESSEE, AS AMENDED FROM TIME TO TIME,
TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES AND SUBSTITUTIONS.

LEASE NUMBER CHANGED FROM 2605704 TO 2743482.

Particulars

Block

1

Additional Information

Purchase Money Security Interest.

Page 11 of 65

Current

Stafus

Current

Current By
15121623243

Status

Current




Government
of Alberta m

Business Debtor Search For:
MUSTANG WELL SERVICES LTD.
Search ID #: Z10255353

Personal'Property Registry
Search Results Report

Search ID#: 210255353

Page 12 of 65

Date of Search: 2018-May-09 Time of Search: 13:07:00

Registration Number: 13032203643
Registration Date: 2013-Mar-22

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2028-Mar-22 23:59:59

Exact Match on:  Debtor

No: 1

Amendments to Registration

15082706049

Renewal 2015-Aug-27

Debtor(s)
Block

1 MUSTANG WELL SERVICES LTD.

P.O. BOX 1467
CAMROSE, AB T4V 1X4

Secured Party / Parties
Block

1 ALBERTA TREASURY BRANCHES

#7060, 7300 - 48 AVENUE
CAMROSE, AB T4V 4W2

Collateral: General
Block Description

1 ALL PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY OF THE DEBTOR.

Status

Current

Status

Current

Status
Current




Government Personal Property Registry
of Alberta m Search Results Report Page 13 of 65

Search ID#: 210255353

Business Debtor Search For:
MUSTANG WELL SERVICES LTD.

Search ID #: 710255353 Date of Search: 2018-May-09 Time of Search: 13:07:00
Registration Number; 13081915465 Registration Type: SECURITY AGREEMENT
Registration Date; 2013-Sep-19 Registration Status. Current

Expiry Date: 2018-Sep-19 23:59:59

Exact Match on:  Debtor No: 1

Amendments to Registration

15121620406 ~ Amendment 2015-Dec-16

Debtor(s)

Block Status

1 MUSTANG WELL SERVICES LTD. Current
PO BOX 1467

CAMROSE, AB T4V1X1

Secured Party / Parties

Block ‘ Status
1 NATIONAL LEASING GROUP INC. Current
1525 BUFFALO PLACE
WINNIPEG, MB R3T 1L9

Phone #: 204 954 9000 Fax #: 204 954 9099

Collateral: General

Block Description Status
1 ALL OFFICE FURNITURE AND ACCESSORIES OF EVERY NATURE OR KIND Current

DESCRIBED IN LEASE NUMBER 2640153 BETWEEN THE SECURED PARTY, AS
LESSOR AND THE DEBTOR AS LESSEE, AS AMENDED FROM TIME TO TIME,
TOGETHER WITH ALL ATTACHMENTS, ACCESSORIES AND SUBSTITUTIONS.

2 I.LEASE NUMBER CHANGED FROM 2640153 TO 2743491. Current By
15121620406



Government
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Particulars
Block Additional information

1 Purchase Money Security Interest.

Personal Property Registry
Search Results Report

Search ID#: 210255353

Page 14 of 65

Status

Current By
15121620406
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Business Debftor Search For:
MUSTANG WELL SERVICES LTD.
Search ID #: 210255353

Personal Property Registry
Search Results Report

Search ID#: 210255353

Date of Search: 2018-May-09

Page 15 of 65

Time of Search: 13:07:00

Registration Number: 13092505684
Registration Date: 2013-Sep-25

Registration Type: SECURITY AGREEMENT
Registration Status: Current
Expiry Date: 2021-Sep-25 23:59:59

Exact Match on:  Debtor No: 1

Amendments to Registration

13101833685 Amendment 2013-0ct-18

15080719340 Renewal 2015-Aug-07

15100218316 Amendment 2015-Oct-02

18032122695 Amendment 2018-Mar-21

18042539881 Amendment 2018-Apr-25

Debtor(s)

Block Status

1 MUSTANG WELL SERVICES LTD. Current
BOX 1467, #11 LEGACY JUNCTION HWY 13/56
CAMROSE, AB T4V1iX4

Secured Party / Parties

Block Status

1 ELEMENT FINANCIAL CORPORATION Deleted by
1681 BAY STREET, SUITE 4600, PO BOX 621 18032122695
TORONTQ, ON M5J251

Block Status

2 STONEBRIDGE LEASE FINANCING CORPORATION Deleted by
1400 CORNWALL ROAD, SUITE 9 18042539881
OAKVILLE, CN L6J 7W5

Block

Status
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Search ID#: 210255353
CWB NL FINANCIAL INC. Current by
1525 BUFFALO PLACE 18032122695

WINNIPEG, MB R3T1L9

Collateral: Serial Number Goods

Block

—

th B ow M

Serial Number Year Make and Model Category Status
2M91DV3B7CC185004 2012  MWS DOG HOUSE TR - Trailer Current
OATB021491U500392 2011 MWS DOG HOUSE TR - Trailer Current
IXKWDBOXX4J972653 2004 KENWORTH W900 MV - Motor Vehicle Current
5KJRALAVXTPX67617 2007 WESTRN STR 4900SA MV - Motor Vehicie Current
1XKDPBOX43R971142 2003 KENWORTH T8008B MV - Motor Vehicle Deleted By
15100218316
1CYEGMS580CT050177 2012 CRANE CARRIER DR201068 MV - Motor Vehicle Current

Collateral: General

Block
1

Description Status
ONE USED 2012 MWS DOG HOUSE WELLSITE TRAILER S/N: 2M91DV3B7CC185004 Deleted By

15100218316
ONE USED 2011 MWS DOG HOUSE WELLSITE TRAILER S/N: 2ATB021491UJ500392
ONE USED 2004 KENWORTH W00 AUXILIARY TRUCK S/N: 1XKWDBOXX4J972653
ONE USED 2007 WESTERN STAR 4900SA PUMP TRUCK S/N: SKJRALAVX7PX67617
ONE USED 2003 KENWORTH T800B PUMP TRUCK S/N: 1XKDPBOX43R971142

ONE USED 2012 CRANE CARRIER DR20106 TANDEM STEER MOBILE SERVICE RIG
CHASSIS 8/N: 1CYEGMb5B80CTO50177

TOGETHER WITH ANY AND ALL PRESENT AND FUTURE ACQUIRED PARTS,
ATTACHMENTS, ACCESSORIES, ACCESSIONS, ADDITIONS, SUBSTITUTIONS
IMPROVEMENTS REPAIR AND REPLACEMENT PARTS AND OTHER EQUIPMENT
PLACED ON OR FORMING PART OF THE GOODS DESCRIBED HEREIN AND ANY
PROCEEDS THEREOF AND THEREFROM INCLUDING, WITHOUT LIMITATION, ANY
AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM
ANY SALE AND OR DEALINGS WITH THE COLLATERAL OR PROCEEDS THEREOF
AND WITHOUT LIMITATION, MONEY, CHEQUES, DEPOSITS IN DEPOSIT TAKING
INSTITUTIONS, GOODS, ACCOUNTS RECEIVABLE RENTS OR OTHER PAYMENTS
ARISING FROM THE LEASE OF THE COLLATERAL, INCLUDING ALL GOODS,
SECURITIES, INSTRUMENTS, DOCUMENTS OF TITLE, CHATTEL PAPER, INTANGIBLES
{AS DEFINED IN THE PERSONAL PROPERTY SECURITY ACT), RIGHTS OF
INSURANCE PAYMENTS OR ANY OTHER PAYMENT AS INDEMNITY OR
COMPENSATION FOR LOSS OR DAMAGE TO THE COLLATERAL OR PROCEEDS OF
THE COLLATERAL CCB8310A-001 SG
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2 ONE USED 2012 MWS DOG HOUSE WELLSITE TRAILER S/N: 2M91DV3B7CC185004
ONE USED 2011 MWS DOG HOUSE WELLSITE TRAILER S/N: 2ATB021491U500392
ONE USED 2004 KENWORTH W00 AUXILIARY TRUCK S/N: 1XKWDBOXX4J972653
ONE USED 2007 WESTERN STAR 4900SA PUMP TRUCK S/N: 5SKJRALAVX7PX67617

ONE USED 2012 CRANE CARRIER DR20106 TANDEM STEER MOBILE SERVICE RIG
CHASSIS S/N: 1CYEGM580CT050177

TOGETHER WITH ANY AND ALL PRESENT AND FUTURE ACQUIRED PARTS,
ATTACHMENTS, ACCESSORIES, ACCESSIONS, ADDITIONS, SUBSTITUTIONS, -
IMPROVEMENTS, REPAIR AND REPLACEMENT PARTS AND OTHER EQUIPMENT
PLACED

ON OR FORMING PART OF THE GOODS DESCRIBED HEREIN AND ANY PROCEEDS
THEREQF AND THEREFROM INCLUDING, WITHOUT LIMITATIOM, ANY AND ALL
PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY SALE AND
OR DEALINGS WITH THE COLLATERAL OR PROCEEDS THEREOQF AND WITHOUT
LIMITATION, MONEY, CHEQUES, DEPOSITS IN DEPOSIT TAKING INSTITUTIONS,
_IC:EI_(IJé)DS, ACCOUNTS RECEIVABLE, RENTS OR OTHER PAYMENTS ARISING FROM
LEASE OF THE COLLATERAL, INCLUDING ALL GOODS, SECURITIES, INSTRUMENTS,
DOCUMENTS OF TITLE, CHATTEL PAPER, INTANGIBLES (AS DEFINED IN THE
PERSONAL PROPERTY SECURITY ACT), RIGHTS OF INSURANCE PAYMENTS OR ANY
_(I:_)JEEER PAYMENT AS INDEMNITY CR COMPENSATION FOR LOSS OR DAMAGE TO
COLLATERAL OR PROCEEDS OF THE COLLATERAL CCB9310A-001 SG

Page 17 of 65

Current By
15100218316
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Search ID#: Z10255353

Business Debtor Search For:
MUSTANG WELL SERVICES LTD.

Search ID # Z10255353 Date of Search: 2018-May-09 Time of Search: 13:07.00
Registration Number: 13092508839 Registration Type: SECURITY AGREEMENT
Registration Date: 2013-Sep-25 Registration Status: Current

Expiry Date: 2021-Sep-25 23:59:59

Exact Match on:  Debtor No: 1

Amendments to Registration

13101833842 Amendment 2013-0Oct-18
15080719433 Renewal 2015-Aug-07
18012505422 Amendment 2018-Jan-25

Debtor(s)

Block Status

1 MUSTANG WELL SERVICES LTD. 7 Current
BOX 1467 #11 LEGACY JUNCTION HWY 13/56
CAMROSE, AB T4V1X4

Secured Party / Parties
Block Status

1 ELEMENT FINANCIAL CORPORATION Current

161 BAY STREET, SUITE 4600, PO BOX 621
TORONTO, ON M5J251

Block Statug
2 STONEBRIDGE LEASE FINANCING CORPORATION Deleted by
1400 CORNWALL ROAD, SUITE 9 18012505422

OAKVILLE, ON L6J 7W5

Colilateral: General
Block Descriptjon ) Status
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Search ID#: 2102565353

1 GENERAL SECURITY AGREEMENT Current
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Search ID#: 210255353

Business Debtor Search For:
MUSTANG WELL SERVICES LTD.

Search ID #; 210255353 Date of Search: 2018-May-09 Time of Search: 13:07:00
Registration Number: 13111425474 Registration Type: SECURITY AGREEMENT
Registration Date: 2013-Nov-14 Registration Status: Current

Expiry Date: 2018-Nov-14 23:59:59

Exact Match on:  Debtor No: 2

Amendments to Registration

13111912546 Amendment 2013-Nov-19

15121620187 Amendment 2015-Dec-16

Debtor(s)

Biock Status

1 MUSTANG WELL SERVICES LTD. Deleted by
PO BOX 1487 13111912546
CAMROSE, AB T4vV1X1 '

Block Status

2 MUSTANG WELL SERVICES LTD. Current by
46272 HWY 56 . 13111912546
CAMROSE, AB T4V1X4

Secured Party / Parties

Block Status

1 NATIONAL LEASING GROUP INC. Current
1525 BUFFALO PLACE
WINNIPEG, MB R3T 1L9
Phone #: 204 954 9000 Fax #: 204 954 9099

Collateral: General

Block Description Status
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Search [D#: 210255353

ALL COMPUTER EQUIPMENT, SOFTWARE, TELEPHONE SYSTEM & OFFICE
FURNITURE OF EVERY NATURE OR KIND DESCRIBED IN LEASE NUMBER 2642634
BETWEEN THE SECURED PARTY, AS LESSOR AND THE DEBTOR AS LESSEE, AS
AMENDED FROM TIME TO TIME, TOGETHER WITH ALL ATTACHMENTS,
ACCESSORIES AND SUBSTITUTIONS.

2 LEASE NUMBER CHANGED FROM 2642634 TO 2743492,
Particulars
Block Additional Information

1

PURCHASE MONEY SECURITY INTEREST

Page 21 of 65

Current

Current By
15121620187
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Search ID#: Z10255353

Business Debtor Search For:
MUSTANG WELL SERVICES LTD.

Search ID #: 7210255353 Date of Search: 2018-May-02 Time of Search: 13:07.00
Registration Number: 13123019265 Registration Type: SECURITY AGREEMENT
Registrafion Date; 2013-Dec-30 Registration Status: Current

Expiry Date: 2021-Dec-30 23:59:59

Exact Match on:  Debtor No: 1

Amendments to Registration

13123026598 Amendment 2013-Dec-30
13123028110 Amendment 2013-Dec-30
15081011148 Renewal 2015-Aug-10
Debtor(s)

Block Status
1 MUSTANG WELL SERVICES LTD. ) Current

#1 LEGACY JUNC HWY 13/56,BOX 1467
CAMROSE, AB T4V1X4

Secured Party / Parties
Block Status

1 ELEMENT FINANCIAL CORPORATION : Current
161 BAY STREET, SUITE 4600, PO BOX 621
TORONTO, ON M5J281

Collateral: Serial Number Goods

Block Serial Number Year Make and Model ‘Cateqory Status
1 MWS735 2013  PEMCO 96-150-C TR - Trailer Current
2 CDN2234 2013  KREMCO K500 TR - Trailer Current
3 422192A 2013 COTTATR2205 TR - Trailer Current
4 2M91DV3B7CC185009 2013  MWS DOG HOUSE TR - Trailer Current
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Search ID#: Z10255353
1XKDDB0X41J963207 2001 KENWORTH T800 MY - Motor Vehicle Current By
’ 13123026598
MWS414 2013 MWS TR - Traiter Current By
13123026598

Collateral: General

Block
1

Description . Status
ONE NEW 2013 PEMCO 96-150-C TELESCOPING MAST INSTALLED ON ELEMENT Current

VIN# 1CYEGM580CT050177 AND ALL OTHER EQUIPMENT, COMPONENTS AND
ATTACHMENTS S/N: MWS-735

ONE NEW 2013 KREMCO K500 DOUBLE-DRUM DRAW WORKS  S/N: CDN-2234
INSTALLED ON ELEMENT VIN # 1CYEGM&80CT050177

ONE NEW 2013 COTTA TR2205 DROF BOX S/N: 42219-2
INSTALLED ON ELEMENT VIN # 1CYEGM580CT050177

ONE NEW 2013 MWS DOG HOUSE MOBILE WELLSITE TRAILER S/N:
2M91DV3B7CC185009

TOGETHER WITH ANY AND ALL PRESENT AND FUTURE ACQUIRED PARTS,
ATTACHMENTS, ACCESSORIES, ACCESSIONS, ADDITIONS, SUBSTITUTIONS,
IMPROVEMENTS, REPAIR AND REPLACEMENT PARTS AND OTHER EQUIPMENT
PLACED ON OR FORMING PART OF THE GOODS DESCRIBED HEREIN AND ANY
PROCEEDS THEREOF AND THEREFROM INCLUDING, WITHOUT LIMITATION, ANY
AND ALL PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM
ANY SALE AND OR DEALINGS WITH THE COLLATERAL OR PROCEEDS THEREOF
AND WITHOUT LIMITATION, MONEY, CHEQUES, DEPOSITS IN DEPOSIT TAKING
INSTITUTIONS, GOODS, ACCOUNTS RECEIVABLE, RENTS OR OTHER PAYMENTS
ARISING FROM THE LEASE OF THE COLLATERAL, INCLUDING ALL GOODS,
SECURITIES, INSTRUMENTS, DOCUMENTS OF TITLE, CHATTEL PAPER, INTANGIBLES
(AS DEFINED IN THE PERSONAL PROPERTY SECURITY ACT), RIGHTS OF
INSURANCE PAYMENTS OR ANY OTHER PAYMENT AS INDEMNITY OR
COMPENSATION FOR LOSS OR DAMAGE TO THE COLLATERAL OR PROCEEDS OF
THE COLLATERAL. CCB9310A-002 SG
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Search ID#: 210255353

2 ONE USED 2001 KENWORTH T800 WINCH TRAILER S/N: 1XKDDB0X41.J963207 Current By
TOGETHER WITH ANY AND ALL PRESENT AND FUTURE ACQUIRED PARTS, © 13123026598
ATTACHMENTS, ACCESSORIES, ACCESSIONS, ADDITIONS, SUBSTITUTIONS,
g\ﬂLiEO\éEMENTS, REPAIR AND REPLACEMENT PARTS AND OTHER EQUIPMENT

E
ON OR FORMING PART OF THE GOODS DESCRIBED HEREIN AND ANY PROCEEDS
THEREOF AND THEREFROM INCLUDING, WITHOUT LIMITATION, ANY AND ALL
PROCEEDS IN ANY FORM DERIVED DIRECTLY OR INDIRECTLY FROM ANY SALE AND
OR DEALINGS WITH THE COLLATERAL OR PROCEEDS THEREOF AND WITHOUT
LIMITATION, MONEY, CHEQUES, DEPOSITS IN DEPOSIT TAKING INSTITUTIONS,
%_(?SDS, ACCOUNTS RECEIVABLE, RENTS OR OTHER PAYMENTS ARISING FROM
LEASE OF THE COLLATERAL, INCLUDING ALL GOODS, SECURITIES, INSTRUMENTS,
DOCUMENTS OF TITLE, CHATTEL PAPER, INTANGIBLES (AS DEFINED IN THE
PERSONAL PROPERTY SECURITY ACT), RIGHTS OF INSURANCE PAYMENTS OR ANY
%IEER PAYMENT AS INDEMNITY OR COMPENSATION FOR LOSS OR DAMAGE TO
COLLATERAL OR PROCEEDS OF THE COLLATERAL. CCB9310A-002 SG

3 ONE USED FOSTER 58-93R TONGS S/N: E1035JJ & 500# WP BOSS 7 BOP S/N: Current By
K11-118 13123028110
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Business Debtor Search For:
MUSTANG WELL SERVICES LTD.
Search ID #: 710255353

Personal Property Registry
Search Results Report Page 25 of 65

Search ID#: 210255353

Date of Search: 2018-May-09

Time of Search: 13.07:00

Registration Number: 14063016154
Registration Date; 2014-Jun-30

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2024-Jun-30 23:59:59

Exact Match on:  Debtor

No: 1

Amendments fo Registration

14070313968
14102024427
17050823604
17060224410
17061537953

Amendment
Amendment

- Amendment

Amendment
Amendment

2014-Jul-03
2014-Oct-20
2017-May-08
2017-Jun-02
2017-Jun-15

Debtor(s)
Block

1 MUSTANG WELL SERVICES LTD.
46272 HIGHWAY 56
CAMROSE, AB T4V 1X4

Block

2 MRBD LTD.
46272 HIGHWAY 56
CAMROSE, AB T4V 1X4

Secured Party / Parties
Block
1 ALBERTA TREASURY BRANCHES

600, 444 - 7 AVENUE S.W.
CALGARY, AB T2P 0X8

Collateral: Serial Number Goods

Status
Current

Status .

Current

Status

Current




Government Personal Property Registry

of Albertam Search Results Report Page 26 of 65
Search ID#: 210255353
Block  Serial Numher Year Make and Model Category Status
1 2E9RSZ5Z36RO73004 2006 Rig Carrier low rider MV - Motor Vehicle Current
2 1FVUF7WB1YPG53125 2000  Freightliner Conventional MV - Motor Vehicle Current
3 MWS200802 2009 Mobile doghouse trailer TR - Trailer Current
4 2WILPCD2G5YKEO60249 2000 Western Star FLO41 MV - Motor Vehicle Current
5 239RSZ5Z98R0O73007 2006 Rig Carrier low rider MV - Motor Vehicle Deleted By
14070313968
6 BKKPALAVB3PL79816 2003  Western Star 49003A MV - Motor Vehicle Current
7 MWS201002 2010  Mobile doghouse frailer TR - Trailer Current
8 2WKPDDJH4YKS62165 2000 Western Star 59648X MV - Motor Vehicle Current
9 1CYEGWEB47T047676 2007 Crane DR0O106 5 axel MV - Motor Vehicle Deleted By
‘ 14070313968
10 2WLPSDCJ3YK962739 2000 Western Star 4986FX MV - Motor Vehicle Current
11 2M91DV3B7CC 185001 2012 Shop-built mobile TR - Trailer Current
12 1FUX3EDB3SP599554 1000 Highway Tandem-axel truck MV - Motor Vehicle Deleted By
17061537953
13 2RIRACF128E690061 2008 Iron tech SR242 5-axel MV - Motor Vehicle Current
14 5KJRALCKA5PNG1874 20056 Western Star 49645A MV - Motor Vehicle Current
15 MWS004 1998  Shop-built mobile TR - Trailer Current
16 2WKPDDCJSWKO50299 1988  Western Star 4964FX TR - Trailer Current
17 1CYEGW6B879T048305 2009 Crane DR20106 5-axel MV - Motor Vehicle Current
18 1FUUF7WB1YPG531256 2000  Freightliner T800 Truck MV - Motor Vehicle Current
19 2S9NL 666491022197 2009 Southland CHT225008535-84 TR - Trailer Current
20 1FVPABAVA3PL05431 2003 Freightliner Columbia MV - Motor Vehicle Current
21 78244 1978 Cardwell B140 4 axel MV - Motor Vehicle Current
22 5KJRALCVEBPV38016 2006 Western Star Tri-drive MV - Motor Vehicle Current
23 2C9oHB480812044028 2001 Doghouse trailer TR - Trailer Current
24 196087 1980 Franks Type 300 free MV - Motor Vehicle Current
25 1FVPALAVB3PL04474 2003  Freightliner FLD120 truck MV - Motor Vehicle Current
26 THTXRAET11J086477 2001 International 5900i 6x4 MV - Motor Vehicle Current
27 2M91DV3B7CC185008 2012 MWS mobile doghouse TR - Trailer Current
28 20856 2013 DynaWinch CD3-323 TR -~ Trailer Current
29 THTXVSJT8DJ146041 2013 International Paystar 591 MV - Motor Vehicle Current
30 21270 2005 DynaWinch CDC-323 TR - Trailer Current
31 1HTXTAPT26J225893 2005 International Paystar 59 MV - Motor Vehicle Current
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32 21681

33 1HTXSAPTR7J407021
34 33844

35 THTXVAPT2BJ196710
36 1HTNWSMT3DJB03273
37 2WLNCCFFOTK941183
38 1HTXSAPT354055979
39 SKKPALCK45PU7E629
40 1HTWNAZTSDJ304383
41 THTWNAZT1CJE03037
42 1HTWNAZTLCJB03037
43 1HTWNAZTOC JBB80216
44 THTWNAZTICJ0O78969
45 THTMKAARS7H407628
48 2EQRSZ5798R0O73007
AT 1CYEGWBS837T047676
48 THTWNAZTLCJB03037
49 1HTWNAZTEDH304393
50 2WLNCCFFOTKS41183
51 2HSFMALR2SC011776
h2 4220491008

53 THTXSAPT353055979
54 1HTWNAZTOCJEB0216
55 4220491108

h6 THTMKAARSGH311306
57 E9R5ES5Z57296R073007

2007
2007
2012
2011
2013
1996
2005
2005
2013
2012
2002

2012
2012
2006
2006

2007

2012

2013

1996

1995

2002

2006

2012

2002

2006

2008

Personal Property Registry
Search Results Report

Search ID#: 710255353

DynaWinch recorder body
International 5818 7x8
DynaWinch recorder body
International Paystar
International Paystar 591
Western Star tri drive
International 5600 6.4
Western Star tri-drive
International 7500SBA 6x4
international 75005BA 6x4
International 7500SBA 6x4

International 7500SBA 6x4
International 7500SBA 6x4
Western Star Tri Drive

Rig Carrier low rider

Crane DR0108 5 axel

International 75005SBA 6x4

International 7000 series
Western Star Conventional
International 9200

Fabtec Doghouse
International 5600
International 7000 series
Fabtec Doghouse
International 4000 series

Rig Carrier low rider

TR - Trailer

MV - Motor Vehicle
TR - Trailer

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle

TR - Trailer

| MV - Motor Vehicle

MV - Motor Vehicle
TR - Traiter
MV - Motor Vehicle

MV - Motor Vehicle

Page 27 of 85

Current
Current
Current
Current
Current
Current
Current
Current
Current
Current

Deleted By
14070313968

Current
Current
Current

Current By
14070313968

Current By
14070313968

Current By
14070313968

Current By
17050823604

Current By
17050823604

Current By
17050823604

Current By
17050823604

Current By
17050823604

Current By
17050823604

Current By
17050823604

Current By
17050823604

Current By
17060224410
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58 1XKDDB0OX41J963207
59 2M81DV3IB7CC185003
680 2WLHALASGE3KLOS584
81 2RCR54D4C16F8393
62 2HSFMALR2S8C011776
63 SKKPALCK4SPU76629
64 2C9HB46D012044028

Collateral: Genetral

Block
1

Description

2001

2012

2003

2012

1995

2005

2001

Personal Property Registry
Search Results Report

Search ID#: 210255353

Kenworth

MWS mobile doghouse
Western Star 590016)X4
Rig Carrier Rykar SR500
International $200
Western Star Tri-Drive

ITB mobile doghouse

MV -~ Motor Vehicle

TR - Trailer

MV - Motor Vehicle

MV - Motor Vehicle

MV - Motor Vehicle

MV - Motor Vehicle

TR - Trailer

(1) Used 2006 Rig Carrier, low-rider, 5-axel self-propelled back-in carrier s/n

2E9RSZ5Z36R073004. Tandem-steer front axels rated at 20,000-b each, equipped w/
polished aluminum wheels mounted on 445/65/22.5 tires w/ approximately 18-mm of tread
remaining & ABS braking system. Meritor 12x8 tri-drive rear axels rated at 23,000-lb each,
mounted on polished aluminum wheels equipped w/ 12R22.5 tires w/ approximately 22-mm
of tread remaining & ABS braking system. Single~man insulated cab w/ controls, built-in
tool boxes, fuel tanks, wing walk and adjustable working platform. Mast; 2006 Cheyenne
21.9-m (72-t) square-tubing stiff mast, Mdl. 72-150, 66,720-daN hook-load capacity w/

4.ines, primary & secondary fall arrest systems, 2-in standpipe & six sheave crown
assembly. Attached with 1 Used 2006, SJ Petro, XJ250S Double-drum drawworks s/n

06R0886197 w/ LEBUS grooving. Main drum; 254-mm (10-in) X 965-mm (38-in). SAndline
drum: 38-in dia x 8-in wide, c/w crown-saver, SJ Petro bankd 36-in, Model 122 hydromantic
brake clutch, mechanical drum brake & Crown-OMatic crown saver. Engine; Detroit Series
60 14.0-L turbocharged diesel drive engine rated @425-hp @ 32000 rpm. Transmission;
Allison Model HT750-DRDDB torque-tube-drive automatic 5-speed transmission w/ power
tak-off. Namco Model right angle drive box. Drill & Sandline; 1-inch (25.4-mm) drilline &

1/2in (12.7-mm) sandline. Hydraulic Syste; Rig-mounted hydraulic system with

approximately 200-gal takn, hydraulic pump, manifold, filters & hoses, System operates
ohe 3-stage mast raising cylinder, (2) rear leveling jacks & two midship jacks, power tong,
(2) Pullmaster Model PL5 deck winches, etc. Class Il carrier-mounted 22-gal accumulator

system.

Page 28 of 65

Current By
17060224410

Current By
17060224410

Current By
17060224410

Current By
17060224410

Current By
17080224410

Current By
17060224410

Current By
17080224410
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Search 1D#: 210255353

2 (1} Used 2000 Freightliner, Conventional truck equipped w/ Rock Well Model 841 s/n Current
1FVUF7WB1YPG53125 spring-ride front axel rate at 16,000-ib mounted on 385/65R22.5
tires w/ polished aluminum wheels, air-operated brakes & ABS braking system. Tri-drive
rear axels rated at 19,000-ibs each, equipped w/ airride suspension mounted on 11R24.5
tires wi polished aluminum wheels, air -operated brakes & ABS braking system. Truck is
chv fuel tanks & locking storage compartments. Engine; Cummins Model Signature 600
15-L diesel engine rated at 00-hp @ 2000- rpm s/in 14004589 w/ PAS turbo Transmission;
Eaton Model RTLO- 20918B, 18-speed manual transmission s/n 70333492-02. Hydraulic
system; reservoir tank, power take-off & two-stage hydraulic pump. Tulsa Model
30BBX4L2F winch: 30,000-Ib s/n 32700051, Eweco (Empire) Model E300 triplex mud
pump, 330-hp, 35,000-kPa wp, 5-in x 5-in c/w forged fluid end, quick-change heads, 5-valve
manifold pulsation dampener, Bowie charge pump w/ 2-in pressure gauge & relief valve.
Mud Tank; Steel-fabricated 26-m (163.5-bbi) mud tank with settling-trough, two
compartments, w/ valves, degasser, c/w flow line, chiksans & mud hoses s/n 16980.
Traveling & Rig Floor Equipment; McKissick Fig 83AWT-20, 75-ton traveling block assembly
w/ (3) 20-in sheaves grooved for -in line sfn 06-353-54. (1) Set Foster Model 93R hydraulic
power fubing tongs.

3 (1) set x 1-3/4-in x 72-in weld less elevator links, 150-ton capacity s/n 05254-1, 2. Current
Canglobal Model Clipper weight indicator, 0-20,000-daN, calibrated to 62,000-daN s/n
C1237 Cavins depthometer for 14.28-mm. B.O.P. Equipment; IEI {Control Tech) Model CS
double-gate ram preventer, 179-mm (7-1/16 in) x 35,000-kPa (5,000-psi) wp, Nace Trim s/n
06-197. Spool, 179-mm (7-1/186 in) x 21,000-kPa 5,000-psi) wp w/ 51-mm outlet valve. BOP
hoses, valves, hoses, studs, nuts, (2) Hi-Kalibre safety valves, 2 -in (73) s/n 114043 &
114044. (1) Lot of saver subs, 2 -in (73-mm) & 3 -in (89-mm). Tubing & Red Handling
Equipment; (1) Cavins Model C-HD 82.5-ton tubing spider w/ 3 1/2-in (89-mm) slip body s/n
2646. (1) Set Mission shallow hand slips w/ 60 to 89-mm dies s/n 74742-3. (1) Set AOT
Type TA-100, 100-ton, 2-3/8-in (60-mm) tubing elevators s/n 74200, (1) set BJ 100-ton
2-7/8-in, (73-mm) tubing elevators s/n M918743. Trico Model 554-578-600, 25-ton rod hook
w/ clevis s/n H0406006. (2) Rod elevators, 5/8-in to 1-in. (4) Rod wrenches, 5/8-in to 1-in.
76-mm rod table w/ brass rod guide. (1) Regan 3-in 76-mm x 21,000-kPa rod BOP, (1)
10-ton BOP elevator w/ pick-up stings. (1) fot of rod chaser, tubing drifts, rod transfers, efc.
(1) Lot of Pup joints, 60-mm & 73-mm. Servicing & Swabbing Equipment; Guibberson type
HD tandem oil saver w/ high Jaressure pump & hose. Lubricator, (2) 76-mm x 4.57-m (3-in X
20-ft) w/ Fig 200 unions. 600/900 Series hydraulic tubing pack-off spool. Lift mandrels, rod
jars, knuckle joints, rope sockets, sinker bars, tubulars rod jars, centrifuge, efc. Swab tree
aslsembly w/ 76-mm x 21,000-kPa Demco valve, 76-mm FP rod BOP, flow tee & 51-mm ball
valve.
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4 (1) USED 2009 Shop-buiit mobile doghouse trailer s/n MWS200902; approximately 9-ft
wide x 32-ft long mounted on dual-wheel 10,000-b tandem axels equipped w/ air-operated
brakes & 225/70R22.5 tires w/ approximately 13-mm of tread remaining. Dog house is fitted
with; change shack / office, utility & light plant sections c/w folding wing walks, safety
raifing & access stairwell. Light Plant; Isuzu Model EE-4BG1T 4-cylinder diesel unitized with
Stamford 30-kW generator c/w day tank, electric start & switchgear s/n X06B070573.
Change shack/ doghouse; (8) lockers, fridge, desk, stove, electric heater, storage benches
w/ filters, coveralls, & globed incandescent interior lighting. Utility room; utility bench, vise,
puffer/grinder, locking storage compartments, wrench boards, lubricantsslings, chains, w/
electric heater, grinder, vice, work benches & Incinolet toilet.

(1} USED 2000 Western Star. S/N 2WLPCD2G5YK960249, FL.241 spring-ride front axel
rated at 16,600-lbs equipped with polished aluminum wheels mounted on 315/80R22.5 tires
w/ approximately 10-mm of tread remaining, air-operated brakes & ABS braking system.
Tandem ait-ride rear axels rated at 40,000-ibs equipped w/ polished aluminum wheels
mounted on 11R22.5 tires w/ approximately 12-mm of tread remaining, air-operated brakes
& ABS braking system. Truck is equipped with; driver's air-ride seat, tire chains, chalks.

ciw 1 Used Cat Model 3176 10.3-litre turbo-charged diesel engine rated @ 300-hp @ 2100
s/n 9TL21455. Transmission; Eaton 8-speed manual transmission. Service body;
approximately 8-ft wide x 20-ft long. Body is equipped w/ roll-back access tarp, locking
storage compartments, built-in tool hoxes, BOP stand, tong rack, lubricator rack, etc.

5 (1) USED Rig Carrier; 2006 Exact Model Low-Rider 5- axle self-propelled back-in carrier
S/N 239RSZ5Z96R073007. Tandemsteer front axels rated at 20,000-Ib each, equipped w/
polished aluminum wheels mounted on 445/65-22.5 tires w/ approximately 18-mm of tread
remaining & ABS braking system. Meritor 12x6 tri-drive rear axels rated at 23,000-Ib sach,
mounted on polished aluminum wheels equipped w/ 12R22.5 tires w/ approximately 22-mm
of tread remaining & ABS braking system. Single-man insulated cab w/ controls, builtin tcol
boxes, fuel tanks, wing watk and adjustable working platform. Mast; 2006 Cheyenne 21.9-m
(72-ft) square-tubing stiff mast s/n 08-06-041, Md1. 72-150, 68,720-daN hook-load capacity
w/ 4-iines, primary & secondary fall arrest systems, 2-in standpipe & six sheave crown
assembly. Drawworks; Kin double-drum drawworks. w/ LEBUS grooving. Main drum;
254-mm (10-in) x 985-mm (38-in}. Sandline drum; 38-in dia x 8-in wide c/w crown-saver,
Kobelt band 36-in, Model 122 hydromantic brake clutch, mechanical drum brake &
Crown-O-Matic crown saver. Engine; Detroit Series 60 14.0-L turbocharged diesel drive
engine rated @ 665-hp @ 2300 rpm s/n SN-06R0911167. Transmission; Allison Model
HT750- DRDDB torque-tube-drive automatic 5-speed transmission w/ power take-off.
Namco Model right angle drive box. Drill & Sandline; 1-inch (25.4-mm) drilline & 1/2-in
(12.7-mm) sandline. Hydraulic System; Rig-mounted hydraulic system with approximately
200-gal tank, hydraulic pump, manifold, filters & hoses, System operates one 3-stage mast
raising cylinder, (2) rear levelling jacks & two midship jacks, power tong, (2) Pulimaster
Model PL5 deck winches, etc.
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5] (1) USED 2003 Western Star Model 4900SA Tri Drive Log Truck s/ Current
5KKPALAVS3PL79816. Meritor Model FL941 spring-ride front axel rated at 14,600-lbs
equipped with polished aluminum wheels mounted on 385/65R22.5 tires w/ air-operated
brakes & ABS braking system. Tridrive air-ride rear axels rated at 46,000-lbs equipped w/
polished aluminum wheels mounted on 11R22.5 tires w/ air-operated brakes & ABS braking
system. Truck is equipped with; driver's air-ride seat, tire chains, duel fuel tanks, revolving

_beacons, chalks etc. Engine; C-15 diesel engine rated at 500-hp s/n MBN05778.
Transmission; Eaton Model RTLO-209188, 18-speed manual transmission s/n 50079250,
Hydraulic system; resetvoir tank, power take-off & two-stage hydraulic pump. Tulsa Model
30BBX4L2F winch; 30,000-Ib Eweco (Empire) Model E300 triplex mud pump, 330-hp,
35,000-kPa wp, 5-in x 5-in cAw forged fluid end, quick-change heads, §-valve manifold
pulsation dampener, Bowie charge pump w/ 2-in pressure gauge & relief valve. Mud Tank;
Steel-fabricated 26-m (163.5-bbl) mud tank with settling-trough, two compartments, w/
valves, degasser, chv flow line, chiksans & mud hoses. Traveling & Rig Floor Equipment;
McKissick Fig 83-A 24, 100-ton traveling block assembly w/ (3) 20-in sheaves grooved for
1-in fine s/n 059-1764. (1) Set Gill Model 500 - hydraulic power tubing tongs s/n 500-896. (N
set x 1-3/4-in x 72-in weld less elevator links, 150-ton capacity 06099-1, 2. Schwab's Model
Clipper weight indicator, 0-90,000-daN, calibrated to 62,000-daN 1551. Cavins depthometer
for 14.28-mm sandline. B.O.P. Equipment; IE| Model Double double-gate ram preventer,
179-mm (7-1/16 in} x 35,000-kPa (5,000-psi) wp, Nace Trim. Spool, 179-mm (7-1/16 in) x
35,000-kPa (5,000-psi) wp w/ 2-in (51-mm) outlet valve s/n 60986-01. BOP hoses, valves,
hoses, studs, nuts, etc.

7 (2) Hi-Kalibre safety valves, 2 «in (73-mm). (1} Lot of saver subs, 2 -in (73-mm) & 3-in Current
(89-mm). Tubing & Rod Handling Equipment; (1) Cavins Model C-HD 82.5-ton tubingspider
w/ 3 1/2-in (89-mm) slip body. (1) Set Mission shallow hand slips w/ 60 to 89-mm dies. (1)
Set AOT Type TA-100, 100-ton, 2-3/8-in (60-mm) tubing elevators. (1) set BJ 100-ton
2-7/8-in, (73-mm) tubing elevators. Trico Model 554-578-600, 25-ton rod hook w/ clevis s/n
HOB06136. (2) Rod elevators, 5/8-in fo 1-in. (4) Rod wrenches, 5/8-in to 1-in. 76-mm rod
table w/ brass rod guide. (1) Regan 3-in 76-mm x 21,000-kPa rod BOP. (1) 10-ton BOP
elevator w/ pick-up slings. (1) lot of rod chaser, tubing drifts, rod transfers, etc. (1) Lot of
Pup joints, 80-tnm & 73-mm. Servicing & Swabbing Equipment; Guibberson fype HD
tandem oil saver w/ high pressure pump & hose. Lubricator, (2) 76-mm x 4.57-m (3-inx
20-ft) w/ Fig 200 unions. 600/900 Series hydraulic tubing pack-off spool. Lift mandrels, rod
jars, knuckle joints, rope sockets, sinker bars, tubulars rod jars, centrifuge, etc. Swab tree
as]sem. w/ 78-mm x 21,000-kPa Demco valve, 76-mm FP rod BOP, flow tee & 51-mm ball
valve,
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8 (1) USED 2010 Shop-built mobile doghouse trailer s/n MWS201002; approximately 9-ft Current
wide x 32-ft long mounted on dual-wheel 10,000-lb tandem axels equipped w/ air-operated
brakes & 225/70R22.5 tires w/ approximately 13-mm of tread remaining. Dog house is fitted
with; change shack / office, utility & light plant sections cfw folding wing walks, safety railing
& access stairwell. Change shack/ doghouse; (8) lockers, fridge, desk, stove, electric heater,
storage benches w/ filters, coveralls, & globed incandescent interior lighting. Light Plant;
Isuzu Model EE-4BG1T 4-cylinder diese! unitized with Stamford 30- kW generator c/w day
tank, electric start & switchgear s/n M11C110969 Utility roomy; utility bench, vise,
buffer/grinder, locking storage compartments, wrench boards, lubricants, slings, chains, w/
electric heater, grinder, vice, work benches & Incinolet toilet.

(1) USED 2000 Western Star Model 4964SX tandem axel truck s/n 2WKPDDJHAYK962165.
Meritor Model FL841 spring-ride front axel rated at 14,600-lbs equipped with polished
aluminum wheels mounted on 445/65R22.5 tires w/ air-operated brakes & ABS braking
system. Tandem air-ride rear axels rated at 46,000-Ibs equipped w/ polished aluminum
whesls mounted on 11R22.5 tires w/ air-operated brakes & ABS braking system. Truck is
equipped with; driver's air-tide seat, tire chains, chalks etc. Cat Model C15 turbo-charged
diese! engine rated @ 500-hp @ 177 rpm. Transmission; Eaton Model RTLO-16918B,
18-speed manual transmission. Transport body; approximately 8-ft wide x 20-ft long. Body
is equipped w/ roll-back access tarp, locking storage compartments, built-in tool boxes,
BOP sliding stand, tong rack, tubricator rack, stc.

9 (1) USED Rig Carrier; 2007 Crane Model DR0106 5-axle self-propelled back-in carrier s/n Current
1CYEGWB847T047676. Tandem-steer front axels equipped w/ polished aluminum wheeis
mounted on 445/65-22.5 tires w/ approximately 14-mm of tread remaining & ABS braking
system. Meritor 12x8 tri-drive rear axels mounted on polished aluminum wheels equipped
wi/ 12R22 .5 tires wf approximately 18-mm of tread remaining & ABS braking system.
Single-man insulated cab w/ controls, builtin tool boxes, fuel tanks, wing walk and
adjustable working platform. Mast; 2007 Rykar Model 72-140-S; 21.9-m (72-ft) square fubing
stiff mast, 120,000-b (62,000-daN) hook-load capacity w/ 4-lines, primary & secendary fall
arrest systems, 2-in standpipe & six sheave crown assembly KE-5042. Drawworks; Cooper
double-drum drawworks w/ LEBUS grooving. Main drum; 254-mm (10-in} x 965-mm (38-in).
Sandline drum; 38-in dia x 8-in wide, c/w crownsaver, Kobelt band 36-in, Model 122
hydromantic brake clutch, mechanical drum brake & Crown-O-Matic crown saver s/n 1949,
Engine; Detroit Series 60 14.0-L turbocharged diesel drive engine rated @ 425-hp @ 2300
rpm s/n 0BRO949883. Transmission; Allison Model HT750- DRDDB torque-tube-drive
automatic 5-speed transmission w/ power {ake-off s/n M5610A. Namco Model right angle
drive box. Drill & Sandline; 7/8-inch (25.4-mm) drilline & 1/2-in (14.28-mm) sandline.
Hydraulic System; Rig-mounted hydraulic system with approximately 200-gal tank, hydraulic
pump, manifold, filters & hoses, System operates one 3-stage mast raising cylinder, (2)
rear levelling jacks & two midship jacks, power tong, (2) Pullmaster Model PL5 deck
winches, etc. Class Il carrier-mounted 22-gal accumulator system.
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(1) USED 2000 Western Star Mode! 4988FX tridrive pump truck s/n
2WLPSDCJ3YK962739. Western Model WS16 springride front axel rated at 16,000-bs
equipped with polished aluminum wheels mounted on 385/65R22.5 tires w/ approximately
12-mm of tread remaining, air-operated brakes & ABS braking system. Tri-drive rear axels
rated at 18,333-lbs/eh equipped w/ air-ride axels rated at 46,000-Ibs equipped w/ polished
aluminum wheels mounted on11R22.5 tires w/ approximately 18-mm of tread remaining,
air-operated brakes & ABS braking system. Truck is equipped with; driver's air-ride seat,
tire chains, duel fuel tanks, revolving beacons, chalks etc. Engine; Cat Model 3406E diesel
engine rated at 550-hp; 14.6-litre s/n 2WS19060. Transmission; Eaton Model
RTLO-20918B, 18 speed manual transmission. Hydraulic system; reservoir tank, power
take-off & two-stage hydraulic pump. Tulsa Madel 30BBX4L2F winch; 30,000-1 s/n
32700063. Eweco (Empire) Model E300 triplex mud pump, 330-hp, 35,000-kPa wp, 5-in x
5-in c/w forged fluid end, quick-change heads, 5- valve manifold pulsation dampener,
Bowie charge pump w/ 2-in pressure gauge & relief valve. Mud Tank; Steel-fabricated 28-m
(163.5-bbl) mud tank with seftling-trough, two compartments w/ valves, degasser, c/w flow
line, chiksans & mud hoses. Traveling & Rig Floor Equipment; MecKissick Fig 83AWT-24,
100-ton traveling block assembly w/ (3) 24-in sheaves grooved for 1-in line s/n 08-348-24.

(1) Gill Model 500 hydraulic power tubing tongs s/n 500-1147. (1) set x 1-3/4-in x 72-in weld
less elevator links, 150-ton capacity. Canglobal Mods! Clipper weight indicator,
0-90,000-daN, calibrated to 62,000-daN, Cavins depthometer for 14.28-mm sandline.

B.O.P. Equipment; 1EI double-gate ram Preventer, 179-mm (7-1/16 in} x 35,000-kPa
(5,000-psi) wp, Nace Trim s/n 068-197. Spool, 179-mm (7-1/16 in) x 35,000-kPa (5,000-psi)
wp w/ (2) 51-mm outlet valves s/n 48558-ACD-4. BOP hoses, valves, hoses, studs, nuts,
etc. (2) Hi-Kalibre safety 2 -in (73-mm). (1) Lot of saver subs, 2 -in (73-mm) & 3 -in
{89-mm). Tubing & Rod Handling Equipment; (1} Set Cavins 82.5-ton tubing spider w/ 3
1/2-in (89-mm) slip body. (1) Set Mission shallow hand slips w/ 80 to 89-mm dies s/n
MSM04681. (1) set AOT Type TAB5, 65-ton 80-mm (2-3/8 in) tubing elevators s/in 63068. (1)
set AOT Type TA-100; 100-ton 73-mm {2-7/8 in) tubing elevators s/n 87752, Trico Model
554-578-600, 25-ton rod hook w/ clevis s/n H1017020. (2) Rod elevators, 5/8-in to 1-in. (4)
Rod wrenches, 5/8-in to 1-in. 76-mm rod table w/ brass rod guide. (1) Regan 3-in 76-mm x
21,000-kPa rod BOP, (1) 10-ton BOP elevator w/ pick-up slings. (1) lot of rod chaser, tubing
drifts, rod transfers, etc. (1) Lot of Pup joints, 80-mm & 73-mm. Servicing & Swabbing
Equipment; Guibberson type HD tandem oil saver w/ high pressure pump & hose. Lubricator,
(2) 76-mm x 4.57-m (3-in x 20-ft) w/ Fig 200 unions, 800 /900 Series hydraulic tubing
pack-off spool. Lift mandrels, rod jars, knuckle joints, rope sockets, sinker bars, tubulars

rod jars, centrifuge, etc. Swab tree assembly w/ 76-mm x 21,000-kPa Demco valve, 76-mm
FP rod BOP, flow tee & 51-mm ball valve.

(1) USED 2012 Shop-built mobile doghouse trailer s/n 2M91DV3B7CC 185001,
approximately 9-ft wide x 32-ft long mounted on dual-wheel 10,000-lb tandemaxels
equipped w/ air - operated brakes & 225/70R22.5 tires w/ approximately 16-mm of tread
remaining. Change shack/ doghouse; (8) lockers, fridge, desk, stove, eleciric heater,
storage benches w/ filters, coveralls, & globed incandescent interior lighting. Utility room;
utility bench, vise, buffer/grinder, locking storage compartments, wrench boards, |ubricants,
slings, chains, w/ electric heater, grinder, vice, work benches & Incinolet {oilet. Light Plant;
Isuzu Model EE-4BG1T 4-cylinder diesel unitized with Stamford 30-kW generator c/w day
tank, electric start & switchgear s/in 75ZXL03.1GTB. Incinolet Model WE electric toilet.
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13 (1} USED Highway tandem-axel truck equipped w/ Rock Well Model 941 s/n
1FUX3EDB3SP599554 springride front axel mounted on 385/65R22.5 tires w/
approximately 8-mm of tread remaining, polished aluminum wheels, air -operated brakes &
ABS braking system. Tandem rear axels rated at 46,000-lbs equipped w/ air-ride
suspension mounted on 11R22.5 tires w/ approximately 10-mm of tread remaining,
polished aluminum wheels, air - operated brakes & ABS braking system. Cat Model 3176
10.3-litre turbo-charged diesel engine rated @ 350-hp @ 2100 rpm s/n 9CK15423.
Transmission; Eaton Model RTLO-16913B, 13-speed manual transmission. Transport body;
approximately 8-ft wide x 20-ft long. Body is equipped w/ roll-back access tarp, locking
storage compartments, built-in tool boxes, BOP sliding stand, tong rack, lubricator rack, efc.
Rig Support Equipment; (1) Lot of safety equipment including; fire extinguishers, two SCBA
30-minute air packs, safety glasses & shields, basket stretcher, first aid kits, safety signs,
safety & climbing belts, eye wash stations, fire blanket, (2) SALA self-retracting lifelines,
SALA rig-rider, high-angle rescue kit, etc. (1) Lot of general rig tools including hand
wrenches, screwdrivers, hammers, pipe wrenches, jacks, wire brushes, crow bars, cable
cutters, drills, file sets, sledge hammers, shovels, tiger torch, bench grinders, etc. (1) Lot
spare parts & consumables including mud pump parts, table inserts, valves, hoses, filters,
wire rope, slings, unions, fist grips, bull plugs, chains, hose clamps, nipples, etc.

14 (1) USED Rig Carrier; 2008 Iron tech Model SR242 5-axle self-propelled back-in carrier s/n
2RIR4CF128E690061 w/ tandem-steer front axels rated at 9,072-kg / axel equipped w/
polished aluminum wheels mounted on 445/65-22.5 tires w/ ABS braking system. Meritor
single reduction tri-drive rear axels rated at 10,432-kg / axel mounted on polished aluminum
wheels equipped w/ 12R22.5 tires w/ ABS braking system. Single-man insulated cab w/
controls, built-in tool boxes, fuel tanks, wing walk and adjustable working platform.

Irontech Model 72-1408 freestanding stiff mast 72-ft 21.9-m), 150,000-Ibs (66,720- daN)
hook-load capacity w/ 4 lines, square-tube construction, primary & secondary fall arrest
systems, mounted ladder, 2-in standpipe & five-sheave crown assembly s/n MQO-45-07 .Rig
Up 106-cm {42-in) x 25.4-cm (10-in) double-drum drawworks (splash-cooled & belt driven)
ciw crown-saver & brakes s/n 9.KK.01.08. Engine; Detroit Series 80 14-litre turbocharged
diesel drive engine rated at 865- hp @ 2300-rpm. Transmission; Allison Model 4700 OFS,
torque-tube-drive automatic transmission w/ power take-off. Rig-up right angie gear box s/n
GP.54.08. Hydraulic System; rig-mounted hydraulic system with approximately 200-gal tank,
hydraulic pump, manifold, filters & hoses. System operates one 3-stage mast raising
cylinder, (2) rear leveliing jacks & two mid-ship jacks, power tong, (2) Pullmaster Model PL5
%%coks\ln_qjgggi% etc. Irontech Class il carrier-mounted 22-gal accumulator system s/n
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(1) USED 2005 Western Star Mode! 4964SA tri-drive truck s/n SKIRALCK45PN91874.
Meritor Model FL941 spring-ride front axel rated at 14,600-ibs equipped with polished
aluminum wheels mounted on 385/65R/22.5 tires w/ airoperated brakes & ABS braking
system. Tri-drive rear axels rated at 46,000-Ibs w/ ait-ride suspension mounted on polishad
aluminum wheels w/ 11R22.5 tires w/ airoperated brakes & ABS braking system. Truck is
equipped with; driver's air-ride seat, tire chains, duel fuel tanks, revolving beacons, chalks
etc. Detroit Series 60, 14-litre turbo diesel drive engine, rated @ 500-hp @ 1800 rpm s/n
05R0801867. Transmission: Allison Model 4700 OFS 5-speed automatic transmission w/
power take-off, Hydraulic system; reservoir tank, power take-off & two-stage hydraulic
pump. Tulsa Model 30BBX4L2F winch; 30,000-Lb. Eweco (Empire) Model E300 triplex mud
pump, 330-hp, 35,000-kPa wp, 5-in x 5-in cfw forged fluid end, quick-change heads, 5-valve
manifold pulsation dampener, Bowie charge pump w/ 2-in pressure gauge & relief valve.
Mud Tank: Steel-fabricated 28-m 176-bbl) mud tank with settling-trough, two compartments,
two guns wivalves, mix hopper, degasser, 118-m of 50.8-mm line pipe w/ chiksans,
50.8-mm & 101-mm mud hoses. Traveling & Rig Floor Equipment; McKissick Fig
83AWT-20, 75-ton traveling block assembly w/ (3) 20-in sheaves grooved for -in line s/n
1759868. (1) Set Tillery & Parks Type 5890-hydraulic power tubing tongs. (1) set x 1-3/4-in x
72-in weldless elevator links, 150-ton capacity. Canglobal Model Clipper weight indicator,
0-90,000-daN, calibrated to 62,000-daN s/n C1240.

Cavins depthometer for 14.28-mm sandline. B.O.P. Equipment; IEI (API) double-gate ram
Preventer, 179-mm (7-1/16 in) x 35,000-kPa (5,000-psi) wp, Nace Trim s/n 05-059. Spocl,
179-mm (7-1/18 in) x 35,000-kPa (5,000-psi) wp w/ 51-mm outlet valve. BOP hoses, valves,
hoses, studs, nuts, (2) Hi-Kalibre safety valves, 73 & 73-mm. (1) Lot of saver subs, 73 &
89-mm. Tubing & Rod Handling Equipment; (1) Set Cavins 82.5-ton tubing spider w/ 3 1/2-in
(88-mm) slip body (1) Set Mission shallow hand slips w/ 80 to 89-mm dies (1) set AOT
100-ton 80-mm (2-3/8 in) tubing elevators %1; set BJ 100-ton 73-mm (2-7/8 in) tubing
elevators. (2) Rod elevators, 5/8-in to 1-in (4) Rod wrenches, 5/8-in to 1-in 76-mm rod table
w/ brass rod guide. Trico Model 554-578-600, 25-fon rod hook w/ clevis (1) Regan 3-in
76-mm x 21,000-kPa rod BOP. (1) 10-ton BOP elevator w/ pick-up slings. (1) fot of rod
chaser, tubing drifts, rod transfers, etc. (1) Lot of Pup joints, 60-mm & 73-mm. Servicing &
Swabbing Equipment; Guibberson type HD tandem oll saver w/ high pressure pump &
hose. Lubricator, (2) 78-mm x 4.57-m {3-in x 20-ft) w/ Fig 200 unions. 600/900 Series
hydraulic tubing pack-off spool. Lift mandrels, rod jars, knuckle joints, rope sockets, sinker
bars, tubulars rod jars, cenfrifuge, etc. Swab tree assembly w/ 76-mm x 21,000-kPa Demco
valve, 76-mm FP rod BOP,flow tee & 51-mm ball valve.

(1) USED 1998 Shop-built mobile doghouse trailer s/n MYWS004; approximately 8-t wide x
26-ft long mounted on tandem 10,000-bs axels ciw change shack & light plant section.
Change shack/ doghouse; (8) lockers, fridge, desk, stove, elecfric heater, storage benches
w/ filters, coveralls, & globed incandescent interior lighting. Utility room; utility bench, vise,
buffer/grinder, locking storage compartments, wrench boards, |ubricants, sfings, chains, w/
electric heater, grinder, vice, work benches & Incinolet toilet. Light Plant; Isuzu Model
EE-4BG1T 4- cylinder diesel unitized with Stamford 30-kW generator c/w day tank, electric
start & switchgear. Incinolet Model WB electric foilet.
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(1) USED 1988 Western Star s/n 2WKPDDCJ8WK950999 Model 4964FX tandem-axel truck  Current
w/ Freightliner ModelFL941 spring-ride front axel rated at 20,000-Ibs equipped with

polished aluminum wheels mounted on 445/65R22.5 tires w/ air-operated brakes & ABS
braking system. Freightliner Model RT 44 145P tandem drive air-ride rear axels rated at
22,000-bs each equipped w/ polished aluminum wheels mounted on 11R24.5 tires w/
air-operated brakes & ABS braking system. Truck is equipped with; driver's air-ride seat,

tire chains, duel fusl tanks, revolving beacons, chalks etc. Cat Model 3406 diese! engine
rated @ 490-hp s/n 6TS16393. Transmission; Eaton Model RTLO- 18718B, 18-speed manual
transmission. Transport body; approximately 8-ft wide x 20-ft long. Body is equipped w/
roll-back access tarp, locking storage compartments, built-in tool boxes, BOP sliding stand,
tong rack, lubricator rack, etc. Rig Support Equipment; (1) Lot of safety equipment including;
fire extinguishers, two SCBA 30-minute air packs, safety glasses & shields, basket strefcher,
first aid kits, safety signs, safety & climbing belts, eye wash stations, fire blanket, (2) SALA
selfretracting lifelines, SALA rig-rider, highangle rescue kit, etc. (1) Lot of general rig tools
including hand wrenches, screwdrivers, hammers, pipe wrenches, jacks, wire brushes, crow
bars, cable cutters, drills, file sets, sledge hammers, shovels, tiger torch, bench grinders,

etc. (1) Lot spare parts & consumables including mud pump parts, table inserts, valves,
hgses, filters, wire rope, slings, unions, fist grips, bull plugs, chains, hose clamps, nipples,
etc.

(1) USED Rig Carrier; 2009 Crane Model DR20106 5-axle self-propelled back-in carrier s/n Current
1CYEGWS879T049305. Tandemsteer front axels equipped w/ polished aluminum wheels
mounted on 445/65-22.5 tires w/ approximately 20-mm of tread remaining & ABS braking
system. Meritor 12x6 tri-drive rear axels mounted on polished aluminum wheels equipped
w/ 12R22.5 tires w/ approximately 17-mm of tread remaining & ABS braking system.
Single-man insulated cab w/ confrols, builtin tool boxes, fuel tanks, wing walk and
adjustable working platform. Mast; 2009 Cheyenne Model 104-220, 31.7-m (1 04-ft)
square-tubing telescoping mast, 97,856-daN hook-load capacity w/ 6-lines, primary &
secondary fall arrest systems, 2-in standpipe & six sheave crown assembly s/n 09.08.015.
Drawworks; Kin Model M3810 double-drum drawworks. Main drum; 254-mm (10-in) x
965-mm (38-in). Sandline drum; 38-in dia x 8-in wide, ¢c/w crown-saver, Kobelt band 40-in,
Model 122 hydromantic brake clutch, mechanical drum brake & Crown-O-Matic crown
saver. Engine; Detroit Series 60 14.0-L turbocharged diesel drive engine rated @ 665-hp
@ 2300 rpm. s/n 0BR1006764. Transmission; Allison Model HT750 DR torque-tube drive

" automatic transmission. Namco Model M94-RA45041 right angle drive box s/n NO7-16002.

Drill & Sandline; 1-inch (25.4-mm) drilline & 1/2-in (12.7-mm) sandline. Hydraulic System;
rig-mounted hydraulic system with approximately 200-gal fank, hydraulic pump, manifold,
filters & hoses, System operates one 3-stage mast raising cylinder, telescoping cylinder, (2)
rear leveliing jacks & two mid-ship jacks, power tong, (2) deck winches, etc.
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(1) USED 2000 Freightliner s/n 1FUUF7WB1YPG53125 Model T800 truck equipped w/
Rock Well Mode! 941 springride front axel rated at 16,000-Ibs mounted con polished
aluminum wheels w/ 425/65R22.5 tires wf approximately 12-mm of fread remaining,
air-operated brakes & ABS braking system. Tri-drive rear axels rated at 46,000-lbs
equipped w/ air-ride suspension mounted on polished aluminum wheels w/ 11R22.5 tires w/
air-operated brakes & ABS braking system. Truck is equipped with; driver's air-ride seat,
tire chains, chalks etc. Engine; ISX 530 diesel engine rated at 500- hp @ 2000-rpm s/n
79089324. Transmission; Eaton Model RTLO-20918B, 18-speed manual transmission.
Hydraulic system; approximately 60-gal tank, power take-off & two-stage hydraulic pump.
Tulsa Model 30BBX4L2F winch; 30,000-ib. Eweco (Empire) Model E300 triplex mud pump,
330-hp, 35,000-kPa wp, 5-in x 5-in c/iw forged fluid end, quick-change heads, 5- valve
manifold pulsation dampener, Bowie charge pump w/ 2-in pressure gauge & relief vaive.
Mud Tank; Steel-fabricated 32-m 200-bbl) mud tank with settling-trough, two
compartments, w/ valves, degasser, c/w flow line, chiksans & mud hoses. Traveling & Rig
Floor Equipment; McKissick Fig 83AWT-24, 100-ton traveling block assembly w/ (3) 24-in
sheaves grooved for 1-in line s/n 875792. (1) Set Gill Type 500 hydraulic power tubing
tongs s/n 500-845. (1) set x 1-3/4-in x 72-in weld less elevator links, 150-ton capacity s/n
150T072/71. Canglobal Model Clipper weight indicator, 0- 90,000-daN, calibrated to
62,000-daN s/n 28528, B.O.P. Equipment; IEl (Control Tech) Mode! CS double-gate ram
preventer, 179-mm (7-1/16 in) x 35,000-kPa (5,000-psi) wp, Nace Trim s/n K08-092. Spool,
179-mm (7-1/16 in) x 35,000-kPa (5,000-psi) wp w/ 51-mm outlet valve s/n 50209-ACD-4.
BOP hoses, valves, hoses, studs, nuts, etc. (2) Hi-Kalibre safety valves, 73 & 73-mm. (1)
Lot of saver subs, 73 & 89-mm. Tubing & Rod Handling Equipment;

(1) Set Cavins 82.5-ton tubing spider w/ 3 1/2-in (89-mm) slip body. (1) Set Mission shallow
hand slips w/ 60 to 89-mm dies. (1) set AOT 100-ton 60-mm (2-3/8 in} tubing elevators.(1)
set BJ 100-ton 73-mm (2-7/8 in) tubing elevators. (2} Rod elevators, 5/8-in to 1-in. (4) Rod
wrenches, 5/8-in to 1-in. 76-mm rod table w/ brass rod guide, Trico Model 554-578-600,
25-ton rod hook w/ clevis sin H1208060. (1) Regan 3-in 768-mm x 21,000-kPa rod BOP. (1)
10-ton BOP elevator w/ pick-up slings. (1) lot of rod chaser, tubing drifts, rod transfers, etc.
{1) Lot of Pup joints, 60-mm & 73-mim. Servicing & Swabbing Equipment; Guibberson type
HD tandem oil saver w/ high pressure pump & hose. Lubricator, (2} 78-mm x 4.57-m (3-in x
20-ft) w/ Fig 200 unions. 600/200 Series hydraulic tubing pack-off spool. Lift mandrels, rod
jars, knuckle joints, rope sockets, sinker bars, tubulars rod jars, centrifuge, etc. Swab tree
asisembly w/ 76-mm x 21,000- kPa Demco valve, 76-mm FP rod BOP, flow tee & 51-mm ball
valve,

(1) USED 2009 Southland Model CHT22500-9535-84 mobile doghouse trailer s/n
259NLB66B491022197; approximately 8-ft wide x 36-ft long equipped with spring-ride
tandem 10,000-lbs axels mounted on 225/70R22.5 tires. Trailer is c/w change shack & light
plant / accumulator sections. Change shack/ doghouse section; (8) lockers, fridge, desk,
stove, electric heater, storage benches w/ filters, coveralls, & globed incandescent interior
lighting. Light plant / accumulator section; utility bench, vise, buifer/grinder, locking storage
compartments, wrench boards, lubricanis, slings, chains, w/ electric heater, grinder, vice,
work benches & Incinolet toilet. Class Il accumulator; 3-station’electric over hydraulic
operation, equipped with approximately 280-litre reservoir w/ pump powered by Weg 15-hp
electric motor c/w hydraulically - operated BOP hose reels & carrier-mounted remote. Light

Plant; Isuzu Model EE-4ABG1T 4- cylinder diesel unitized with Stamford 55- kKW generator ciw

day tank, electric start & switchgear s/n 49608. Incinolet Model WB electric toilet,
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(1) USED 2003 Freightliner Columbia tandem axel truck s/n 1FVPABAV43PL05431. Rock
Well Model 941 spring-ride front axel rated at 14,000-b mounted on polished aluminum
wheels equipped w/ 65R22.5 tires w/ air-operated brakes & ABS braking system. Tridem
rear drive axels rated at 56,000-lbs equipped w/ air-ride suspension mounted on polished
aluminum wheels equipped w/ 11R22.5 tires w/ air -operated brakes & ABS braking system.
Truck is c/w dual fuel tanks, chains, tire chalks etc. Cat Model C15 turbo-charged diesel
engine rated @ 450-hp @ 2100 rpm s/n BNZ87182. Transmission; Eaton Model
RTLO-16918B, 18-speed manual transmission. Service body; approximately 8-t wide x 20-ft
long. Body is equipped w/ roll-back access tarp, locking storage compartments, buitt-in tool
boxes, BOP stand, tong rack, lubricator rack, etc. Rig Support Equipment; (1) Lot of safety
equipment including; fire extinguishers, two SCBA 30-minute air packs, safety glasses &
shields, basket stretcher, first aid kits, safety signs, safety & climbing belts, eye wash
stations, fire blanket, (2) SALA self-retracting lifelines, SALA rig-rider, high-angle rescue kit,
etc. (1) Lot of general rig tools including hand wrenches, screwdrivers, hammers, pipe
wrenches, jacks, wire brushes, crow bars, cable cutters, drills, file sets, sledge hammers,
shovels, tiger torch, bench grinders, etc. (1) Lot spare parts & consumables inciuding mud
pump parts, table inserts, valves, hoses, filters, wire rope, slings, unions, fist grips, bull
plugs, chains, hose clamps, nipples, afc. .

(1) USED Rig Carrier, 1978 Cardwell Model B140 s/n 78244, 4- axle self-propelled back-in
carrier. Rockwelil tandem-steer spring-ride front axels equipped w/ steel wheels mounted on
445/65-22.5 tires w/ ABS braking system. Rockwell tandem-drive rear axels mounted on
steel wheels equipped w/ 12R22.5 tires w/ ABS braking system. Single-man insulated cab
w/ controls, buiitin tool boxes, fuel tanks, wing walk and adjustable working platform.

Mast; 1978 Cardwell Model 72-140, 21.9-m (72-ft) square-tubing stiff mast, 62,300-daN
hook-load capacity w/ 4-lines, primary & secondary fall arrest systems, 2-in standpipe &
six sheave crown assembly s/n CE-4544, Drawworks; Cardwell Model K150 doubledrum
drawworks. Main drum; 203-mm (8-in} x 914-mm (36-in). Sandline drum; 203-mm (8-in) X
914-mm (36-in), c/w crownsaver, Kobelt band 36-in, Model 122 hydromantic brake clutch,
mechanical drum brake & Crown-O-Matic crown. Engine; Detroit Series 60 14.0-L
turbocharged diesel drive engine rated @ 665-hp @ 2300 rpm s/n 04RE102775.
Transmission: Allison Mode! CLT750 torque-tube drive automatic transmission s/n
2510014086. Bevel right angle drive box. Drill & Sandline; 1-inch (25.4-mm) drilline &
1/2-in (12.7-mm) sandline. Hydraulic System; rig-mounted hydraulic system with
approximately 200-gal tank, hydraulic pump, manifold, filters & hoses, System operates
one 3-stage mast raising cylinder, (2) rear levelling jacks & two midship jacks, power tong,
{2) deck winches, etc. Class 1l carmer-mounted 22-gal accumulator sysiem.

(1) USED 2008 Western Star Tri Drive s/n 5SKJRALCV86PV36016 w/ springride front axel
mounted on polished aluminum wheels w/ 425/65R22.5 tires w/ air-operated brakes & ABS
braking system. Tridem tri-drive rear axels w/ airride suspension mounted on polished
aluminum wheels w/ 11R22.5 tires w/ airoperated brakes & ABS braking system. Truck is
equipped with; driver's air-ride seat, tire chains, chalks etc. Engine; Cat Model 3406E diesel
engine rated at 475-hp. Transmission; Eaton Model RTLO- 209188, 18-speed manual
transmission. Hydraulic system; approximately 60-gal tank, Chelsea power take-off &
two-stage hydraulic pump. Tulsa Model 30BBXALZF winch; 30,000-Ib Gardner Denver
triplex mud pump, 300-hp, 35,000-kPa wp, 4-in X 5-in c/w forged fluid end, quick-change
heads, 5-valve manifold pulsation dampener, Bowie charge pump, w/ 2-in pressure gauge
& Mud Tank; Steel-fabricated 32-m 200-bbl} mud tank with settling-irough, two
compartments, w/ valves, degasser, ¢/w flow line, chiksans & mud hoses. Traveling & Rig
Floor Equipment; McKissick Fig 83AWT-20, 75-ton traveling block assembly w/ (3) 20-in
sheaves grooved for 1-in line. (1) Set Gill Type 500 hydraulic power tubing tongs.
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(1) set x 1-3/4-in x 72-in weld less elevator links, 150-ton capacity. Canglobal Model Current
Clipper weight indicator, 0-90,000-daN, calibrated to 62,000-daN. Cavins depthometer for
14.28-mm sandline. B.O.P. Equipment; IEI (Control Tech) Model CS double-gate ram
preventer, 179-mm (7-1/16 in) x 35,000-kPa (5,000-psi) wp, Nace Trim. Spool, 179-mm
(7-1/16 in) x 35,000-kPa (5,000-psi) wp w/ 51-mm outlet valve. BOP hoses, valves, hoses,
studs, nuts, etc. (2) Hi-Kalibre safety valves, 73 & 73-mm. (1) Lot of saver subs, 73 &
89-mm. Tubing & Rod Handling Equipment; (1) Set Cavins 82.5-ton tubing spider w/ 3 1/2-in
(89-mm) slip body. (1) Set Mission shallow hand slips w/ 60 to 89-mm dies. (1} set AOT
100-ton 60-mm (2-3/8 in) tubing elevators. (1) set BJ 100-ton 73-mm (2-7/8 in) tubing
elevators. (2) Rod elevators, 5/8-in to 1-in. {4) Rod wrenches, 5/8-in to 1-in. 76-mm rod table
w/ brass rod guide. Trico Model 554-578-600, 25-ton rod hook wf clevis. (1) Regan 3-in
76-mm x 21,000-kPa rod BOP. (1) 10-ton BOP elevator w/ pick-up slings. (1) lot of rod
chaser, tubing drifts, rod transfers, etc. (1) Lot of Pup joints, 60-mm & 73-mm. Servicing &
Swabbing Equipment; Guibberson type HD tandem oil saver w/ high pressure pump & hose.
Lubricator, (2) 76-mm x 4.57-m (3-in x 20-ft) w/ Fig 200 unions. 800/200 Series hydraulic
tubing pack-off spool. Lift mandrels, rod jars, knuckle joints, rope sockets, sinker bars,
tubulars rod jars, centrifuge, etc. Swab tree assembly w/ 76-mm x 21,000-kPa Demco valve,
76-mm FP rod BOP, flow tee & 51-mm ball valve.

(1) USED 2001 mobile doghouse trailer s/n 2C9HB46D812044028 ; equipped with Current
spring-ride tandem 10,000-Ibs axels mounted on 225/70R22.5 tires. Trailer is c/w change
shack & light plant. Light Plant; Isuzu 3-cylinder diesel unitized with Stamford 25-kW
generator ¢/w day tank, electric start & switchgear. Incinolet Model WB electric toilet.
Transmission; Eaton Mode! RTLO-16918B, 18-speed manual transmission. Hydraulic
system; approximately 40-gal tank, Chelsea power take-off & hydraulic pump. Tulsa Model
F0BBX4L2F winch; 30,000-Ib Junk skid; approximately 8-ft wide x 18-t long. Body is
equipped w/ locking storage compartments, built-in tool boxes, BOP stand, tong rack,
lubricator rack, ete. Rig Support Equipment; (1) Lot of safety equipment including; fire
extinguishers, two SCBA 30-minute air packs, safefy glasses & shields, basket stretcher, |
first aid Kkits, safety signs, safety & climbing belts, eye wash stations, fire blanket, (2) SALA
self-retracting lifelines, SALA rig-rider, high-angle rescue kit, etc. (1) Lot of general rig tools
including hand wrenches, screwdrivers, hammers, pipe wrenches, jacks, wire brushes, crow
bars, cable cutters, drills, file sets, sledge hammers, shovels, tiger forch, bench (1) Lot
spare parts & consumables including mud pump parts, table inserts, valves, hoses, filters,
wire rope, slings, unions, fist grips, bull piugs, chains, hose clamps, nipples, etc.
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(1) USED Rig Carrier; 1980 Franks Type 300 s/n 196087 free standing 4-axie _ Current
self-propelled back-in carrier. Tandem-steer front axels equipped w/ polished aluminum
wheels mounted on new 445/65-22.5 tires with approximately 15-mm of tread remaining
complete with ABS braking system & Reyco suspension. Meritor tandem-drive Rockwell
rear axels equipped with polished aluminum wheels mounted on 11R/24.5 tires with
approximately 18-mm of tread remaining complete with ABS braking system. Singleman
insulated cab w/ air-ride seat, fan, controls & gauges, built-in tool boxes, fuel tanks, wing
walk and adjustable working platform. Mast; 1980 Franks Model KR089 1405, 21-m (69-ft)
square-tubing free standing stiff mast, 53,400-daN (120,000-lbs) hook-load capacity w/
4-lines, primary & secondary fall arrest systems, 2-in standpipe & 4 sheave crown
assembly w/ (3? 20-in sheaves grooved for 3/4-in fine & (1) 16-in sheave grooved for 1/2-in
line. Rear stabilization shoe with leveling jacks and swing out stabilization arms s/n J12635.
Drawworks; Frank Mode! double-drum 42X10 drawworks. Main drum; 254-mm (10-in} x
1,086-mm (42-in). Sandline drum; 38-in dia x 8-in wide, c/w crown-saver, disc brake &
crown saver. Engine; Detroit Series 50 8.5-litre turbocharged diese! drive engine rated at
315-hp @ approximately 2,100 rpm s/n 04R0023225. Transmission; Allison Model HT750
torquetube drive automatic transmission.& Chelsea PTO drive. Right angle drive box. Drill
& Sandiine; 1-inch (25.4-mm) x 3,000-m drilline & 1/2-in (12.7-mm) sandline. Hydraulic
System, rig-mounted hydraulic system with approximately 250-gal tank, hydraulic power
unit complete with Girdel hydraulic services pump, thermal exchanger, manifold, filters &
hoses. System operates one 3-stage mast raisingcylinder, power tong, deck winches, etc.

(1) USED2003 Freighiliner Model FLD120 truck s/n 1FVPALAV83PL04474 equipped w/ Current
Rock Well spring-ride front axel rated at 14,000-ibs mounted on polished aluminum wheels
fitted with 385/65R22.5 tires w/ approximately 12-mm of tread remaining, air-operated
brakes & ABS braking system. Tri-drive rear axels rated at 55,000-Ibs equipped w/ air-ride
suspension mounted on polished aluminum wheels w/ 11R24.5 tires w/ approximately
10-mm of tread remaining, air-operated brakes & ABS braking system. Truck is equipped
with: (2} cylinder hydraulic live roll, driver's air-ride seat, tire chains, chalks. Engine; Cat
Model G15 diesel engine rated at 450-hp @ approximately 2,100-rpm s/n 6NZ74661.
Transmission; Eaton Fuller Model RTLO-20918B, 18-speed manual fransmission. Hydraulic
system; approximately 80-gal tank, power take-off & two-stage hydraulic pump. Tulsa
Mode! 30BBX4L2F winch; 30,000-lh. Eweco éEmpire) Model E300 triplex mud pump,
330-hp, 35,000-kPa wp, 5-in x 6-in c/w forged fluid end, quick-change heads, 7-valve,
5,000-psi manifold, pulsation dampener, Bowie charge pump w/ 2-in pressure gauge &
relief valve. Mud Tank; Steel-fabricated 30-m 188-bbl) mud tank with settling-trough, two
compartments, w/ valves, degasser, c/w flow line, steam coils, fill lines, man lift, external
tank gauge, chiksans & mud. Condition Assessment; Mud system and tank is new (not
truck). Drop box. Spark arrestors. Stretched frame Traveling & Rig Floeor Equipment;
McKissick Model Fig. 83A, 75-ton traveling block assembly w/ (3) 20-in sheaves grooved
for 1-in line s/n W12163.
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(1) set Foster Type 593-R hydraulic power tubing tongs. {1) set Oil Country 1-3/4-in x 72-in Current
weld less elevator links, 150-ton capacity s/n 38028391-04A/04B. Clipper Model weight
indicator, 0-90,000- daN, calibrated to 62,000-dan s/n KCW00205. Cavins depthometer for
14.28-mm.B.C.P. Equipment; IEl {Control Tech) Model DBL doubkle-gate ram preventer,
179-mm (7-1/16 in) x 35,000-kPa {5,000-psi} wp, Nace Trim s/n CT3485. Spocl, 179-mm
{7-1/16 in} x 21,000-kPa (3,000-psi) wp w/ 51-mm outlet valve s/n API33911. Accumulator;
22-gal class Il rig mounted accumulator system. BOP hoses, valves, hoses, studs, nuts,
efc. (2) Hi-Kalibre safety valves, 73 & 89-mm. (1) Lot of saver subs, 73 & 89-mm.Tubing &
Rod Handling Equipiment;(1) Set Cavins 82.5-ton tubing spider w/ 3 1/2-in (88-mm) slip
body. (1) Set Mission shallow hand slips w/ 60 to 89-mm dies. (1) set 2 -in Type CL Upset
100-ton tubing Elevators s/n 36737080-01. (1) set 2 -in Type CL Upsst 100-ton tubing
elevators s/n 34353023-04. Rod elevators, 5/8-in to 1-in. (4) Rod wrenches, 5/8-in to 1-in.
76-mm rod table w/ brass rod guide. Trico Model 554-578-600, 25-ton rod hook w/ clevis
s/n HOB11007. (1) Regan 3-in 76-mm x 21,000-kPa rod BOP. (1) 10-ton BOP elevator w/
pick-up slings. (1) lot of rod chaser, tubing drifts, rod transfers, etc. (1) Lot of Pup jeints,
60-mm & 73-mm. Servicing & Swabbing Equipment; Guibberson type HD tandem oil saver
w/ high pressure pump & hose. Lubricator, (2) 76-mm x 4.57-m (3-in x 20-ft) w/ Fig 200
unions. 800/200 Series hydraulic tubing pack-off spool. Lift mandrels, rod jars, knuckle
joints, rope sockets, sinker bars, tubulars rod jars, centrifuge, etc. Swab tree assembly w/
78-mm x 21,000- kPa Demco valve, 76-mm FP rod BOP, flow tee & 51-mm ball valve.

{1y USED 2001 International Mcdel 5900t 6X4 Series s/n THTXRAET11J086477 . Current
tandem-axle tractor powered by Cumming Model N14480E1 turbo charged diesel engine
rated at 450-hp @ 2,100 rpm. Engine is unitized with w/ Eaton Fuller 10 speed manual
transmission & PTO. Tractor has single steer front axle mounted on 12R/22.5 tires w/
approximately 14-mm of tread remaining. Tractor has Tandem rear axies mounted on
11R24.5 tires w/ approximately 18-m of tread remaining. Truck also eguipped w/ rear exterior
lighting, rear hitch, drivers air ride seat, air ride suspension. Service body; approximately

8-ft wide x 20-ft long. Body is equipped w/ roll-back access tarp; locking storage
compartments, built-in tool boxes, BOP stand with slider, tong rack, lubricator rack, efc.
Condition Assessment; Truck frame stretched to accommodate deck and slider for BOP
stand. Whole unit recently painted.

{1y USED 2012 MWS Model MWS s/n 2M81DV3B7CC 185008 mobile doghouse trailer Current
approximately 8-ft wide x 32-ft long. Trailer is equipped with spring-ride tandem 10,000-bs
axels mounted on dual wheels fitted with 225/70R22.5 tires. Change shack/ doghouse
section; (8) lockers, knowledge box, fridge, desk, electric heater, storage benches, locking
storage cabinets & fluorescent interior Tighting. Light plant section; utility bench, vise,
locking storage compartments, wrench boards, lubricants, slings, chains, w/ electric heater,
grinder, vice, work benches & Incinolet electric toilet. Light Plant; 1suzu Model NEMA
powered by Isuzu Model 4BG1T 4-cylinder diesel unitized with Stamford 42-kW generator
c/w day tank, electric start & switchgear s/n A05D389308. Rig Support Equipment; (1) Lot
of safety equipment including; fire extinguishers, two SCBA 30-minute air packs, safety
glasses & shields, basket stretcher, first aid kits, safety signs, safety & climbing belts, eye
wash stations, fire blanket, (2) SALA self-retracting lifelines, SALA rig-rider, high-angle
rescue kit, ete. (1) Lot of general rig tools including hand wrenches, screwdrivers, hammers,
pipe wrenches, jacks, wire brushes, crow bars, cable cutters, drills, file sets, sledge
hammers, shovels, figer torch, bench grinders, etc. (1) Lot spare parts & consumables
including mud pump parts, table inserts, valves, hoses, filters, wire rope, slings, unions, fist
grips, bull plugs, chains, hose clamps, nipples, etc.
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(1) USED 2013 DynaWinch Model CD3-323 s/n 20856 recorder body 8-ft 8-in wide x 8-ft 6-in
long constructed of 100% aluminum-structure. Recorder body is equipped w/ control
console, locking storage cabinets, light table, 12-V & 120-V wiring, interior & exterior
lighting, rooi-mounted AC/heating unit, bus heater, etc. CSS DAS 2000 data acquisition
system with rack mount chassis and printer 840 DL printer. Service body 8-t 6-in wide x
18-ft 6-in tong with two rear hydraulic stahilizers and locking storage compartments, class
1.1 B and 1.4 S storage magazines, headache rack/crown stand, rear working platform, (1)
10-Kw hydraulic generator with thermal exchanger and switch gear. Mast; Telescoping 52-ft
6-in overall working height rated for 37,000-lbs w/ -in diameter line for swabbing. Mast is
equipped w/ (1) 16-in sheave greoved for -in E-Line (approximately 2800-m line on}, (2)
TGP sheaves grooved for -in line (approximately 800t line on), (2) 10-in sheaves grooved
for -in winch line, (2) two-stage mast raising cylinders, (2) mast guy lines c/w mounting
frame, (2) 9,000-b utility winches & lighting s/n 24030. Single-drum E-line drawworks; 42-in
flange with capacity for 8,000-m of -in braided line. Drawworks is equipped with pneumatic
brakes, heavy-duty pillow block bearings, & IEC slip ring. Single-drum TCP drawworks;
29-in flange with capacity for 250-m of -in wire rope. Drawworks is equipped with
pneumatic brakes, heavy-duty pillow block bearings, control conscle (located at rear of
unit) & weight indicator. Drawworks is energized by 2-speed planetary gear box unitized
with Sauer 2- speed hydraulic motor. E-line measuring head assembly; measuring head
grooved for -in E-line c/w encoders & VRoller guide assembly (side-to-side movement},
load cell & electronic depth counter.

(1Y USED 2013 International Paystar Model 5918x6 tri drive truck s/n
THTXVSJT8DJ146041; powered by Cummins Model A 475 diesel engine rated at 475-hp
@ 1,700-hp unitized with Eaton Model RTLO16918B 18-speed manual transmission. Truck
is equipped with; dual power steering boxes unitized to 20,000-b spring-ride front axles
mounted on 445/65R22.5 tires with polished aluminum wheels and air-operated brakes.
Tri-drive rear axles rated at 54,000 lbs are equipped with airride suspension mounted on
11R24.5 fires, polished aluminum wheels and air-operated brakes. Conventional cab
equipped with A/C, driver air ride seat, and Motorola 2 way radio, tire chains, chalks stc.
Lot of support equipment including; McKissick 35-ton traveling block, casing swab mandrel,
Baker 10 & 20 setting tools, {(4) 3 -in dump bailers, 3 -in & 5 -in lubricators, Vanoil 5 -in
R45 x 3000-psi flange, 3 -in x 3,000-psi BOP, 5 -in x 5,000-psi BOP w/ Nace trim, Vanoil 4
-in X 5 -in x 3,000-psi flotee, set of C3S bow spring logging centralizers, CSS multiplex
bond log tool, gamma tool, sinker bar, collar locators, oil saver w/ pump & rubbers, subs,
Type 4 & 6 magazines, (3} 17-in sheave wheels grooved for -in line, CCL assembly w/ junk
hasket & gauge ring noise. :
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(1) USED 2005 DynaWinch Model CDC-323 s/n 21270 recorder body 8-ft 6-in wide x 8-t Current
6-in long constructed of 100% aluminum-structure. Recorder body is equippsed w/ control
console, locking storage cabinets, light table, 12-V & 120-V wiring, interior & exterior

lighting, roof mounted AC/heating unit, bus heater, etc. CSS DAS 2000 data acquisition
system with rack mount chassis and printer 840 DL. Service body 8-ft 6-in wide x 18-ft 8-in
long with two rear hydraulic stabilizers and locking storage compartments, class 1.1 B and
1.4 S storage magazines, headache rack/crown stand, rear working platform, (1) 10-Kw
hydraulic generator with thermal exchanger. Mast; Telescoping 52-ft 6-in overall working
height rated for 37,000-lbs w/ -in diameter line for swabbing. Mast is equipped w/ {1) 16- in
sheave grooved for -in E-Line (approximately 4,800-m line on), (2) TCP sheaves grooved
for -in line (approximately 800-ft line on}, (2) 10-in sheaves grooved for -in winch line, (2)
two-stage mast raising cylinders, (2) mast guy lines c/w mounting frame, (2) 9,000-Ib utility
winches & lighting. Last inspected April 13, 2010; mast s/n 21270, Single-drum E-line
drawworks; 42-in flange with capacity for 6,000-m of -in braided line. Drawworks is
equipped with pneumatic brakes, heavy-duty pillow block bearings, & IEC slip ring.
Drawworks is energized by hydraulic motor s/n 054381889. Single-drum TCP drawworks;
29-in flange with capacity for 250-m of -in wire rope. Drawworks is equipped with pneumatic
brakes, heavy-duty pillow block bearings, control console (focated at rear of unit) & weight
indicator. Drawworks is energized by hydraulic motor sin 054081345, E-line measuring head
assembly; measuring head grooved for -in E-line c/w encoders & V-Roller guide assembly
{side-to-side movement), load cell & electronic depth.

(1) USED 2005 International Paystar Model 5900I 8x6 Tri-axle truck s/n Current
THTXTAPT264225893 ; powered by Cummins Model 1ISX 450 diesel engine rated at

450-hp (15,026-metered hours) unitized with Eaton Mode! RTLO168918B 18-speed manual
transmission. Truck is equipped with; dual power steering boxes unitized to 20,000-b
spring-ride front axles mounted on 445/65R22.5 tires with approximately 10-mm of tread &
polished aluminum wheels with air - operated brakes.

Tridern rear axles rated at 52,000 Ibs equipped with air-ride suspension mounted on11R24.5
tires, polished aluminum wheels. Lot of support equipment including; McKissick 35-ton
traveling block, casing swab mandrel, Baker 10 & 20 setting fools, (4) 3 -in dump bailers, 3
-in & 5 -in lubricators, Vanoil 5 -in R45 x 3000-psi flange, 3 -in x 3,000-psi BOP, 5 -in x
5,000-psi BOP w/ nace trim, Vanoil 4 -in x 5 -in x 3,000-psi flotee, set of CSS bow spring
logging centralizers, CSS multiplex bond log tool, gamma tool, sinker bar, collar locators, oil
saver w/ pump & rubbers, subs, Type 4 & 6 magazines, (3) 17-in sheave wheels grooved for
-in line, CCL assembly w/ junk basket & gauge ring noise temp, wire line tools, (1) Laptop,
8-kW hydraulically - powered generator, hand tools efc.
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(1) USED 2007 DynaWinch s/n 21681 recorder body 8-ft 6-in wide x 8-ft 6-in long ‘ Current
consfructed of 100% aluminum structure. Recorder body is equipped w/ control console,
locking storage cabinets, light table, 12-V & 120-V wiring, interior & exterior lighting,
roof-mounted AC/heating unit, bus heater, etc. CSS DAS 2000 data acquisition system with
rack mount chassis and printer 840 DL printer. Service body 8-ft 6-in wide x 18-ft 6-in long
with two rear hydraulic stabilizers and locking storage compartments, class 1.1 Band 1.4 S
storage magazines, headache rack/crown stand, rear working platform, (1) 10-Kw hydraulic
generator with thermal exchanger and switch gear. Mast; Telescoping 52-ft 6-in overalll
working height rated for 37,000-lbs w/ -in diameter line for swabhing. Mast is equipped w/
(1) 16-in sheave grooved for -in E-Line (approximately 2800-m line on}, (2) TCP sheaves
grooved for -in line (approximately 800-ft line on), (2) 10-in sheaves grooved for -in winch
line, (2) two-stage mast raising cylinders, (2) mast guy lines c/w mounting frame, (2)
9,000-1b utility winches & lighting; mast s/n 21681. Single-drum E-line drawworks; 42-in
flange with capacity for 8,000-m of -in braided line, Drawworks is equipped with pneumatic
brakes, heavy-duty pillow block bearings, & IEC slip ring. Drawworks is energized by
2-speed planetary gear box unitized with Sauer hydraulic motor. Single-drum TCP
drawworks; 29-in flange with capacity for 250-m of -in wire rope. Drawworks is equipped
with pneumatic brakes, heavy-duty pillow block bearings, control console {located at rear of
unit) & weight indicator. Drawworks is energized by 2-speed planetary gear box unitized with
Sauer 2-speed hydraulic motor. E -line measuring head assembly; measuring head grooved
for ~in E-line c/w encoders & V-Roller guide assembly (side-to-side movement), load cell &
electronic depth counter.

(1) USED 2007 International Model 5618 7X86 Tri-axle truck s/n 1HTXSAPTE7J407021; Current
powered by Cummins Model ISX475 diesel engine rated at 475-hp unitized with Eafon
Model RTL.O16918B 18-speed manual transmission. Truck is equipped with; dual power
steering boxes unitized to 23,000-b spring-ride front axles mounted on  445/65R22.5 tires
with polished aluminum wheels & air - operated brakes. Tridem rear axles rated at 53,000
Ibs equipped with airride suspension mounted on11R24.5 fires w/ polished aluminum
wheels. Conventional cab equipped with A/C, driver and passenger ride air seats, and
Motorola 2 way radic, tire chains, chalks etc. Lot of support equipment including; McKissick
35-ton traveling block, casing swab mandrel, Baker 10 & 20 setting tools, (4) 3 -in dump
bailers, 3 -in & 5 -in lubricators, Vanoil 5 -in R45 x 3000-psi flange, 3 -in x 3,000-psi BOP,
5 -in x 5,000-psi BOP wf Nace trim, Vanoil 4 -in x 5 -in x 3,000-psi flotee, set of CSS bow
spring logging centralizers, CSS multiplex bond log tool, gamma tool, sinker bar, collar
locators, oil saver w/ pump & rubbers, subs, Type 4 & 6 magazines, (3) 17-in sheave wheels
grooved for -in line, CCL assembly w/ junk basket & gauge ring noise temp, wire line tools,
(1) Laptop, 8-kW hydraulically - powered generator, hand tools etc.
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(1) USED 2012 DynaWinch s/n 33844 recorder body 8-ft 6-in wide x 8-ft 8-in long ‘ Current
constructed of 100% aluminum-structure. Recorder body is equipped w/ control console,
locking storage cabinets, fight table, 12-V & 120-V. CSS DAS 2000 data acquisition system
with rack mount chassis and printer 840 DL printer. Service body 8-ft 6-in wide x 18-ft 6in
long with two rear hydraulic stabilizers and locking storage compartments, class 1.1 B and
1.4'S storage magazines, headache rack/crown stand, rear working platform, (1) 10-Kw
hydraulic generator with thermal exchanger and switch gear. Mast; Telescoping 62-ft overaill
working height rated for 33,500-Ib safe working load single line w/ guy lines, 67,000-Ibs total
mast static load. Mast is equippad w/ (1) 16-in sheave grooved for -in E-Line
(approximately 2800-m line on), (2) TCP sheaves grooved for -in line(approximately 800-ft
line on), (2} 10-in sheaves grooved for -in winch line, (2) twostage mast raising cylinders,
(2) mast guy lines c/w mounting frame, (2) 9,000-b utility s/n 23844, Single-drum E-line
drawworks; 42-in flange with capacity for 8,000-m of -in braided line. Drawworks is
equipped with pneumatic brakes, heavy-duty pillow block bearings, & 1EC slip ring.
Drawworks is energized by 2-speed planetary gear box unitized with Sauer hydraulic motor.
Single-drum TCP drawworks; 29-in flange with capacity for 250-m of -in wire rope.
Drawworks is equipped with pneumatic brakes, heavy-duty pillow block bearings, contro}
console (located at rear of unit) & weight indicator. Drawworks is energized by 2-speed
planetary gear box unitized with Sauer 2-speed hydraulic motor. E-line measuring head
assembly; measuring head grooved for -in E-line ¢/w encoders & V-Roller guide assembly
(sideto-side movement), load cell & electronic depth counter.

(1) USED 2011 International Mode! Paystar tandemsteer tri-drive truck s/n Current
THTXVAPT2BJ196710 ; powered by Cummins Model ISX600 diesel engine rated at 475-hp
unitized with Eaton Model RTLO16218B 18-spead manual transmission. Truck is equipped
with; dual power steering boxes unitized to 23,000-Ib spring-ride front axies mounted on
445/65R22.5 tires with polished aluminum wheels & air - operated brakes. Tridem rear axles
rated at 53,000 Ibs equipped with air-ride suspension mounted on11R24.5 tires w/ polished
aluminum wheels. Conventional cab equipped with A/C, driver and passenger ride air
seats, and Motorola 2 way radio, fire chains, chalks etc. Lot of supgort equipment

including; McKissick 35-ton traveling block, casing swab mandrel, Baker 10 & 20 setting
tools, (4) 3 -in dump bailers, 3 -in & 5 -in lubricators, Vanoil 5 -in R45 x 3000-psi flange, 3
-in x 3,000-psi BOP, 5 -in x 5,000-psi BOP w/ Nace trim, Vanoil 4 -in x5 -in x 3,000-psi
flotee, set of CSS how spring logging centralizers, CSS multiplex bond log tool, gamma

tool, sinker bar, collar locators, oil saver w/ pump & rubbers, subs, Type 4 & 6 magazines,
(3) 17-in sheave wheels grooved for -in line, CCL assembly w/ junk basket & gauge ring
n?Ese temp, wire line tools, (1) Laptop, 8-kW hydraulically - powered generator, hand tools
etc.
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(1) USED 2013 International Paystar Model 5918x8 fridrive truck s/n Current
THTNWSMT3DJ603273 ; powered by Cummins Model ISX 450 diesel engine rated at
450-hp unitized with Eaton Model RTLO16918B 18-speed manual transmission. Truck is
equipped with; dual power steering boxes unitized to 20,000-b spring-ride front axles
mounted on 425/65R22.5 fires with polished aluminum wheels and air-operated brakes.
Tridem rear axles rated at 52,000 lbs equipped with air-tide suspension mounted on11R24.5
tires, polished aluminum wheels and air - operated brakes. Conventional cab equipped with
AJSC, driver air ride seat, and Motorola 2 way radio, tire chains, chalks etc. Truck is

equipped with steel-constructed wood plank decked; 8-ft 6-in wide x 20t long c/w live roll

& Tulsa Model 08C6 winch, 20,000-Ib pull rating & junk basket with elbows, chick sans etc.
Jolly Engineering Services Model JES-300 mud pump; 5-in x 6-in x 5,000-psi rated at
160-hp c/w standard heads, pulsation chamber, Oteco pressure valve, 2-in relief valve,
5-valve 2-in x 3000 psi manifold, Bowie Model 33 pre-charge pump & control console.

Pump is energized by drop box via truck PTO s/n 120. (1) 28-m 2 section tank with;
degasser, (2) guns, (2) gate valves, telescopic lighting, (20) 2-in joints line pipe x 3000-psi,
30-ft 4-in x 150-psi suction hose, (1) 30-ft and (1) 40-ft kelly hose x 3625-psi. Tank cfw
tripod man lift with manual winch. Tank is mounted on 8-ff 6-in wide 20-ft long.

(1) USED 1996 Western Star Mode! tri drive truck s/n 2WLNCCFF0TK941183, powered by Current
a diesel engine rated at approximately 450-hp unitized with Eaton Model RTLO16918B
18-speed manual transmission. Truck is equipped with; dual power steering boxes unitized
to 20,000-Ib spring-ride front axies mounted on 445/65R22.5 tires with polished aluminum
wheels and air-operated brakes. Tridem rear axles rated at 52,000 Ibs equipped with
air-ride suspension mounted on11R24.5 tires, polished aluminum wheels and air - operated
brakes. Conventional cab equipped with A/C, driver air ride seat, and Motorola 2 way

radio, tire chains, chalks etc. Truck is equipped with steel-constructed wood plank decked;
8-ft 6-in wide x 20-ft long cfw live roll & Tulsa Model 08C6 winch, 20,000-Ib pull rating & junk
basket with elbows, chick sans etc. Garder Denver Model TEE mud pump; 4-in x 5-in c/w
standard heads, pulsation chamber, Oteco pressure valve, 2-in relief valve, 5-valve 2-in x
3000 psi manifold, Bowie Model 33 precharge pump & control console. Pump is energized
by drop box via truck PTO s/n 0010377. (1) 28-m 2 section tank with; degasser, (2) guns,
(2) gate valves, telescopic lighting, (20) 2-in joints line pipe x 3000-psi, 30-ft 4-in x 150-psi
suction hose,h(‘l) 30-ft and (1) 40-f Kelly hose x 3625-psi. Tank c/w tripod man lift with
manual winch.

(1) USED 2005 International Model 5600 6X4 tri-drive truck s/n 1THTXSAPT35J055979 ; Current
powered by Cummins diesel engine rated at approximately 450-hp unitized with Eaton
Model RTLO16918B 18-speed manual transmission. Truck is equipped with; dual power
steering boxes unitized to 20,000-b spring-ride front axies mounted on 445/65R22.5 tires
with polished aluminum wheels and air-operated brakes. Tridem rear axles rated at 52,000
Ibs equipped with airride suspension mounted on11R24.5 tires, polished aluminum wheels
and air - operated brakes. Conventional cab equipped with A/C, driver air ride seat, and
Motorola 2 way radio, tire chains, chalks etc. Truck is equipped with steel-constructed wood
plank decked; 8-ft 8-in wide x 20-ft long c/w live roll & Tulsa Model 08C6 winch, 20,000-lb
pull rating & junk basket with elbows, chick sans etc. Empire Model E-300 mud pump; 4-in X
5-in ciw standard heads, pulsation chamber, Oteco pressure valve, 2-in relief valve, 5-valve
2-in x 3000 psi manifold, Bowie Model 33 pre-charge pump & control console. Pump is
energized by drop box via truck PTO. s/n 1201. (1) 28-m 2 section tank with; degasser, (2}
guns, (2) gate valves, telescopic lighting, {20) 2-in joints line pipe x 3000-psi, 30-ft 4-in x 150
psi sucltior) hﬁse, (1) 30-ft and (1) 40-ft kelly hose x 3625-psi. Tank c/w tripod man [ift with
manual winch.
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(1) USED 2005 Western Star tri-drive truck s/n SKKPALCK45PU76629; powered by Detroit
Series 60 diesel engine rated at approximately 450-hp unitized with Eaton Model
RTLO16918B 18-speed manual transmission. Truck is equipped with; dual power steering
boxes unitized to 20,000-1b spring-ride front axles mounted on 445/865R22.5 tires with
polished aluminum wheels and air-opetated brakes. Tri-drive rear axles rated at 52,000 Ibs
equipped with air-ride suspension mounted on11R24.5 tires, polished aluminum wheels and
air - operated brakes. Conventional cab equipped with A/C, driver air ride seat, and
Motorala 2 way radio, tire chains, chalks etc. Truck is equipped with steel-constructed wood
plank decked; 8-ft 6-in wide x 20-ft long c/w live roll & Tulsa Mode! 08C6 winch, 20,000-b
pull rating & junk basket with elbows, chick sans etc. Empire Model E-300 mud pump; 4-in X
5-in c/w standard heads, pulsation chamber, Oteco pressure valve, 2-in relief valve, 5-valve
2-in x 3000 psi manifold, Bowie Model 33 pre-charge pump & control console. Pump is
energized by drop box via truck PTO sin 1201. (1) 28-m 2 section tank with; degasser, (2)
guns, (2) gate valves, telescopic lighting, (20) 2-in joints line pipe x 3000-psi, 30-it 4-in x
150-psi suction hose, (1} 30-ft and {1} 40-ft kelly hose x 3625-psi. Tank c/w tripod man lift
with manual winch.

{1) USED 2013 International Model 7500SBABX4 single-axle truck s/n
THTWNAZTEDJ304393; powered by Maxxforce Model GDT 350 diesel engine rated at 350-
hp @ 2,000-rpm unitized with Allision Model 3000RDS automatic 6-speed transmission.
Truck is eguipped with; 16,000k front axle mounted on 315/80R22.5 tires with painted
steel wheels and air-operated brakes. Rear axle rated at 20,000 Ihs equipped with airride
suspension mounted on 11R22.5 tires w/ painted steel wheels and air-operated brakes.
Conventional cab equipped with A/C, driver air ride seat, and Motorola 2 way radio, tire
chains, chalks etc. Dynawinch BOP support deck; approximately 8 -ft wide x 22-ft long w/
BOP stump ciw Warn positioning winch, tubular wall racks, chic-san hangers, caged junk
baskets, custom locking cabinetry, head ache rack, aluminum stairwell, lighting &tc s/n
24058, Electric over hydraulic 3,000-psi Class 1l accumulator system equipped w/ 45-gal

reservoir, nitrogen back-up, hose reels, direct & remote (rig-mounted) controls s/n 1201, Lot .

of support equipment including; Guibberson Type 1 air slips, Mission Low-Lie slips, tubing
elevators (2 -in 2 -in inserts), Web Wilson 2-in dia x 53-tons bails, TEDA (Chinese) Model
XYQSE power tongs ¢/w 2-in 3 -in dies, lot of rod tools including; rod hook, elevators,
wrenches, eic.

{1) USED 2012 International Mode! 7500SBAGX4 single-axle truck s/n
THTWNAZT1CJ803037; powered by Maxxforce Model GDT 350 diesel engine rated at 350-
hp @ 2,000-rpm unitized with Allision Model 3000RDS automatic 6-speed transmission.
Truck is equipped with; 16,000-b front axle mounted on 315/80R22.5 tires with painted
steel wheels and air-operated brakes. Rear axle rated at 20,000 [bs equipped with airride
suspension mounted on 11R22.5 tires w/ painted steel wheels and air-operated brakes.
Conventional cab equipped with A/C, driver air ride seat, and Motorola 2 way radio, tire
chains, chalks etc. Dynawinch BOP support deck; approximately 8 -ft wide x 22-ft long w/
BOP stump ciw Warn positioning winch, tubular wall racks, chic-san hangers, caged junk
baskets, custom locking cabinetry, head ache rack, aluminum stairwell, lighting etc. Electric
over hydraulic 3,000-psi Class 1l accumulator system equipped w/ 45-gal reservoir, nitrogen
back-up, hose reels, direct & remote (rig-mounted) confrols. Lot of support equipment
including; Guibberson Type 1 air slips, Mission Low-Lie slips, tubing elevators (2 -in 2 -in
inserts), Web Wilson 2-in dia x 53-tons bails, TEDA {Chinese) Model XYQ6B power tongs
c/w 2-in 3 -in dies, lot of rod tools.
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{1y USED 2012 International Mode! 7500SBAEX4 single-axle truck s/n
THTWNAZTLCJ603037; powered by Maxxforce Mode! GDT 350 diesel engine rated at 350-
hp @ 2,000-rpm unitized with Allision Model 3000RDS automatic 6-speed fransmission.
Truck is equipped with; 16,000-Ib front axle mounted on 315/80R22.5 tires with painted
steel wheels and air-operated brakes. Rear axle rated at 20,000 lbs equipped with airride
suspension mounted on 11R22.5 tires w/ painted steel wheels and air-operated brakes,
Conventional cab equipped with A/C, driver air ride seat, and Motorola 2 way radio, tire
chains, chalks etc. Dynawinch BOP support deck; approximately 8 -ft wide x 22-ft iong w/
BOP stump cfw Warn positioning winch, tubular wall racks, chic-san hangers, caged junk
baskets, custom locking cabinetry, head ache rack, aluminum stairwell, lighting eic. Electric
over hydraulic 3,000-psi Class il accumulator system equipped wf 45-gal reservoir, nitrogen
back-up, hose reels, direct & remote (rig-mounted} controls. Lot of support equipment
including; Guibberson Type 1 air slips, Mission Low-Lie slips, tubing slevators (2 -in 2 -in
inserts), Web Wilson 2-in dia x 53-tons bails, TEDA (Chinese) Model XYQ8B power tongs
c/w 2-in 3 -in dies, lot of rod tools.

(1) USED 2012 International Model 7500SBAGX4 single axle truck s/n
THTWNAZTOCJB60218; powered by Maxxforce Model GDT 350 diesel engine rated at

350-hp @ 2,000-rpm unitized with Allision Model 3000RDS automatic 6-speed transmission.

Truck is equipped with; 16,000-b front axle mounted on 315/80R22.5 tires with painted
steel wheels and air-operated brakes. Rear axle rated at 20,000 Ibs equipped with air-ride
suspension mounted on 11R22.5 tires w/ painted steel wheels and air-operated brakes.
Conventional cab equipped with A/C, driver air ride seat, and Motorola 2 way radio, tire
chains, chalks etc. Dynawinch BOP support deck; approximately 8 -ft wide x 22-ft long w/
BOP stump c/w Warn positioning winch, tubular wall racks, chic-san hangers, caged junk
baskets, custom locking cabinetry, head ache rack, aluminum stairwell, lighting etc s/n
23797, Electric over hydraulic 3,000-psi Class [ accumulator system equipped w/ 45-gal
rasarvoir, nitrogen back-up, hose reels, direct & remote (rig-mounted) controls. Lot of
support eguipment including; Guibberson Type 1 air slips, Mission Low-Lie slips, tubing
elevators {2 -in 2 -in inserts), Web Wilson 2-in dia x 53-tons bails, TEDA {Chinese) Model
XYQBB power tongs cfw 2-in 3 -in dies, lot of rod tools.

{1) USED 2012 International Model 75008BA8X4 single-axle truck s/n
THTWNAZTICJO7869; powered by Maxxforce Model GDT 350 diesel engine rated at 350-
hp @ 2,000-rpm unitized with Allision Model 3000RDS automatic 6-speed transmission.
Truck is equipped with; 18,000-Ib front axle mounted on 315/80R22.5 tires with painted
steel wheels and air-operated brakes. Rear axle rated at 20,000 Ibs equipped with airfide
suspension mounted on 11R22.5 tires w/ painted steel wheels and air-operated brakes.
Conventional cab equipped with A/C, driver air ride seat, and Motorola 2 way radio, tire
chains, chalks etc. Dynawinch BOP support deck; approximately 8 -ft wide x 22-ft long w/
BOP stump ¢/w Warn positioning winch, tubular wall racks, chic-san hangers, caged junk
baskets, custom locking cabinetry, head ache rack, aluminum stairwell, lighting etc. Electric
over hydraulic 3,000-psi Class 1l accumulator system equipped w/ 45-gal reservoir, nitrogen
back-up, hose reels, direct & remote (rig-mounted) controis. Lot of support equipment
including; Guibberson Type 1 air slips, Mission Low-Lie slips, tubing elevators (2-in 2 -in
inserts), Web Wilson 2-in dia x 53-tons bails, TEDA {Chinese) Model XYQEB power tongs
ciw 2-in 3 -in dies, lot of rod tools.

(1) USED 2006 Western Star Tri Drive fruck s/n THTMKAARB7H407626. Spring-ride front
axel mounted on steel wheels equipped w/ air-operated brakes. Air-ride rear axels

mounted on steel wheels. Steel-constructed carrier deck. Engine; Cat Model 3406E diesel
engine rated at 475-hp,
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All present and after-acquired personal property of the debtor,

(1) USED Rig Carrier; 2006 Exact Model Low-Rider 5- axle self-propelled back-in carrier
S/N 2EQRSZ5Z98R073007. Tandemsteer front axels rated at 20,000-ib each, equipped
w/polished aluminum wheels mounted on 445/65-22.5 tires w/ approximately 18-mm of
tread remaining & ABS braking system. Meritor 12x8 tri-drive rear axels rated at 23,000-b
each, mounted on polished aluminum wheels equipped w/ 12R22.5 fires w/ approximately
22-mm of tread remaining & ABS braking system. Single-tnan insulated cab w/ controls,
builtin too! boxes, fuel tanks, wing walk and adjustable working platform. Mast; 2006
Cheyenne 21.9-m (72-ft) square-tubing stiff mast s/n 08-08-041, Mdl. 72-150, 66,720-daN
hook-load capacity w/ 4-lings, primary & secondary fall arrest systems, 2-in standpipe &
six sheave crown assembly. Drawworks; Kin double-trum drawworks, w/ LEBUS grooving.
Main drum; 254-mm (10-in) x 965-mm (38-in). Sandline drum; 38-in dia x 8-in wide c/w
crown-saver, Kobelt band 36-in, Model 122 hydromantic brake clutch, mechanical drum
brake & Crown-O-Matic crown saver. Engine; Detroit Series 80 14.0-L turbocharged diesel

drive engine rated @ 665-hp @ 2300 rpm s/n SN-08R0911167. Transmission; Allison Model

HT750- DRDDB torque-tube-drive automatic 5-speed transmission w/ power take-off.
Namco Model right angle drive box. Drill & Sandling; 1-inch (25.4-mm) drilline & 1/2-in
(12.7-mm) sandline. Hydraulic System; Rig-mounted hydraulic system with approximately
200-gal tank, hydraulic pump, manifold, filters & hoses, System operates one 3-stage mast
raising cylinder, (2) rear levelling jacks & two midship jacks, power tong, (2) Pullmaster
Model PLS deck winches, elc.

Particulars

Block

1

Other Changes
The serial number in Block 5 of the General Collateral should read 2E9RSZ5Z968R073007.

" The serial number in Block 9 of the General Collateral should read 1CYEGWB837T047676.
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Time of Search: 13:07:00

Registration Number: 15041704915
Registration Date: 2015-Apr-17

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2020-Apr-17 23:59:59

Exact Match on:  Debtor

No: 1

Debtor(s)
Block

1 MUSTANG WELL SERVICES LTD.

BOX 1467
CAMROSE, AB T4V 1X4

Secured Party / Parties

Block

1 HAYMAX ENERGY INC.
1500, 407 - 2ND STREET SW
CALGARY, AB T2P 2Y3

Block

2 MCPHEDRAN CONSULTING INC.

6539 LAURENTIAN WAY SW
CALGARY, AB T3E 5N4

Collateral: Serial Number Goods

Block Serial Number . Year
1 2RCR54552A16F 8386 2010
RKG6091010 2010

5KJRALCK55PN28007 2005
2WLPCD2G4YK960579 1999

Make and Model

RYKAR MOBILE RIG
CARRIER

RYKAR 72-140 MAST
WESTERN STAR T800
WESTERN STAR T800

Category
TR - Trailer

TR - Trailer
MV - Motor Vehicle
MV - Motor Vehicle

Status

Current

Status

Current

Status

Current

Current
Current

Current
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Search ID#: 210255353

Business Debtor Search For:

MUSTANG WELL SERVICES LTD.

Search ID #: 210255353

Date of Search: 2018-May-09

Time of Search: 13:07.00

Registration Number: 15121622493
Registration Date: 2015-Dec-16

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date; 2019-Dec-16 23:58:50

Exact Match on:  Debtor No: 1

Amendments to Registration

15121624426 Amendment 2015-Dec-16
Debtor(s)
Block Status
1 MUSTANG WELL SERVICES LTD. Current
PO BOX 1467, GD,
CAMROSE, AB T4V1X1
Block Siatus
2 BARDOVUE RENTALS LIMITED Current
FO BOX 1467, GD
CAMROSE, AB T4V1X1
Block Status
3 REACTION CILFIELD SUPPLY LTD. Current
PO BOX 1467, GD,
CAMROSE, AB T4V1X1
Block Status
4 INTEGRA LABORATORY SERVICES LTD. Current
PO BOX 1467, GD, .
CAMROSE, AB T4V1X1
Secured Party / Parties
Block Status
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1 NATIONAL LEASING GROUP INC.

1525 BUFFALO PLACE
WINNIPEG, MB R3T 1L9

Phone #: 204 954 8000

Collateral: General

Block Description

Fax # 204 954 8099

1 ALL SHELVINGS/RACKINGS OF EVERY NATURE OR KIND DESCRIBED IN

AGREEMENT NUMBER 2743475, BETWEEN THE SECURED PARTY AND THE

DEBTOR, AS AMENDED FROM TIME TO TIME, TOGETHER WITH ALL
ATTACHMENTS, ACCESSORIES AND SUBSTITUTIONS.

2 ALL SHELVINGS/RACKINGS, CONNECTORS, SUPPORTS, 0SB, JACKS, PULLERS,
BINS, POSTS, FRAMES, BEAMS, ANCHORS, MOUNTS OF EVERY NATURE OR KIND
DESCRIBED IN AGREEMENT NUMBER 2743475, BETWEEN THE SECURED PARTY AND

THE DEBTOR, AS AMENDED FROM TIME TO TIME, TOGETHER WITH ALL
ATTACHMENTS, ACCESSCORIES AND SUBSTITUTIONS,

Particulars
Block Additional Information

1 Purchase Monhay Security Interest.
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Current

Status

Deleted By
15121624428

Current By
15121624426

Status

Current
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Business Debtor Search For:
MUSTANG WELL SERVICES LTD.

Page 53 of 65

Search |D #: 210255353 Daie of Search: 2018-May-08 Time of Search: 13:07:00
Registration Number: 16051031155 Registration Type: SECURITY AGREEMENT
Registration Date: 2016-May-10 Registration Status: Current

Expiry Date: 2022-May-10 23:59:59

Exact Match on:  Deabior No: 1

Amendments to Registration
16102506492 Amendment

2016-Oct-25

Debtor(s)
Block Status
(] MUSTANG WELL SERVICES LTD. Current

46272 HWY 56

CAMROSE, AB T4V 1X4
Secured Party / Parties
Block Status
1 BDC CAPITAL INC. Current

BARCLAY CENTRE, 110, 444 - 7TH AVENUE SW

CALGARY, AB T2P 0X8
Collateral: Serial Number Goods
Block Serial Number Year Make and Model Category Status
1 2E9R5Z75736R073004 2006 Exact Cab & Chassis MV - Motor Vehicle Current
2 TNKDLBEXOYS959499 2000 Kenworth MV - Motor Vehicle Current
3 2WLPCD2G5YK960249 2000 Star Conventional MV - Motor Vehicle Current
4 MWS200802 2002 MWS Doghouse Trailer TR - Trailer Current
5 2E9RSZ5Z96R073007 2003 Exact Cab & Chassis MV - Motor Vehicle Current
6

5KKPALAVB3PL79816 2003 Western Star Conventional

MV - Motor Vehicle

Current
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7 2WKPDDJH4YK962165
8 MWS201002

9 1CYEGWBEB837T047676
10 2WLPSDCJ3YK962739
11 1FVX3EDB3SP599554
12 2M91DV3B7CC185001
13 - 2R9R4CF1428E620061
14 SKJRALCK45PN91874
15 2WKPDDCJ8WIKS50959
16 2M91DV3IB7CC185004
17 1CYEGWG879T049305
18 1FVUF7TWB1YPG53125
19 1FVPABAV43PLO5431
20 289NLGB66491022197
21 78244

22 5KJRALCV86PV36016
23 1XKWDBO0OXX4J972653
24 2ATB0214914500392
25 2RCR54552A16F8386
26 S5KJRALCKS5PN28007
27 2WLPCD2G4YKO60579
28 2M91DV3B7CC185002
29 196087

30 1FVPALAVE3PL(4474
31 1HTXRAET11J086477
32 2M91DV3B7CC185008
33 2RCR545D4C16F8393
34 SKJRALCHB5PV38860
35 2WLPCDCJ3YK964147
38 M291DV3B7CC185003
37 1CYEGMbLB0CTO50177
38 BKURALAVXTPXE7617
39 1XKDDB0X41J963207
40 2ZM91DV3B7CC185009
41 1THTMKAARSGH311306

2000
2010
2007
2000
1995
2012
2008
2005
1999
2012
2009
2003
2003
2009
1978
2006
2004
2011
2010
2005
2000
2012
1980
2003
2011
2013
2012
2005
2000
2012
2012
2007
2001
2013
2007

Personal Property Registry
Search Results Report

Search 1D#: 7210255353

Western Star Conventional
MWS Doghouse Trailer
Crane Carrier Company
Western Star 4986FX
Freightliner FLD112
MWS Doghouse Trailer
Irontech Rig

Western Star

Western Star

MWS Doghouse Trailer
Crane Cartrier
Freightliner FLD120
Freightliner

Southland Doghouse
Cardwell Service Rig
Western Star 4900
Kenworth W00
Homebuilt Dog House
Rykar Freestanding Servic
Western Star

Western Star Conventional
MWS Doghouse Trailer
Franks 1058 Rig
Freightliner Tridrive FLD
International 59001 T/A A
Doghouse MWS Trailer
Rykar Standalone Rig
Western Star Pump
Western Star 4964FX
MWS Doghouse Trailer
Crane Carrier

Western Star

Kenworth

Doghouse

International 4408BA4X?2

MV - Motor Vehicle
TR - Trailer

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
TR - Trailer

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
TR - Trailer

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
TR - Trailer

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
TR - Trailer

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
TR - Trailer

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
TR - Trailer

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
TR - Trailer

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehiclé
TR - Trailer

MV - Motor Vehicle
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Current
Current
Current

- Current

Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current

Current

" Current

Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current
Current

Current
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42 TNKDLBOX1YRS58866 2000 Kenworth Construct MV - Motor Vehicle Current
43 1HTMKAARB7H407626 2006 International MV - Motor Vehicle Current
44 4220491208 2002 Fabtec Mobile Dog House . TR - Trailer Current
45 4P5F8202171103180 2007  P.J. Trailer Deckover TR - Trailer Current
46 4RYS282028T7110314 2008 Charmac Snow Sport Traile TR - Trailer Current
47 3B2HP18298C005200 2008 Norte Trailer Car Hauler TR - Trailer Current
48 2H3B03126HRA10301 1987 1987 Traiimobile HEB-F2W TR - Trailer Current
49 2H8BO1929HR010401 1987  Trailmobile 2 Axle Pup TR - Trailer Current
50 2M5121467W1049257 1998  Manac T/A Hiboy MV - Motor Vehicle Current
51 1PMB14739C2039719 2012 Polar Tank Pneumatic Bulk MV - Motor Vehicle Current
52 289NE3698C1026845 2012  Renn Tri-Chassis MV - Motor Vehicle Current
53 SNHUVH211BT814318 2011 Continental Cargo Value H MV - Motor Vehicle Current
54 MWS004 1998 Doghouse Trailer TR - Trailer Current
55 OM5671622 1979  Freuhauf TA Pneumatic Tra TR - Trailer Current
56 2A8LB4530VN125235 1997 Aspen FG45-3 Trailer TR - Trailer Current
57 1GTHK23698F 182119 2008 GMC Sierra 2500 MV - Motor Vehicle Deleted By
16102506492
58 1GKUKMEFBAR153676 2010 GCM Yukon XL MV - Motor Vehicle Current
59 3D73Y3CL5BG511480 2011 Dodge Ram 3500 Diesel 4wd MV - Motor Vehicle Current
60 3D73Y3CLOBGH17221 2011 godge Ram 3500 Crew Cab MV - Motor Vehicle Current
61 3D73YHL3BGB07343 2011 Dodge Ram 3500 Lamarie MV - Motor Vehicle Current
62 1GT125E83CF127745 2012 GMC Sierra 2500 MV - Motor Vehicle Current
63 3CTWDTCLBCG232210 2012  Dodge Ram 3500 MV - Motor Vehicle Current
64 3C7WDTCL8CG232211 2012 Dodge Ram 3500 MV - Motor Vehicle Current
65 3C63D3FL3CG243717 2012 Dodge Ram 3500 Laramie Lo MV - Motor Vehicle Current
86 3D73Y3CLOBGB11954 2011 Dodge Ram 3500 MV - Motor Vehicle Current
67 3D7UT2CL3BG586904 2011 Dodge Ram 2500 MV - Motor Vehicle Current
Collateral: General
Block Description Status
1 All present and after-acquired perscnal property and proceeds. Current
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Search ID#: 210255353
Business Dehtor Search For:
MUSTANG WELL SERVICES LTD.
Search ID #: Z10255353 Date of Search: 2018-May-09 Time of Search: 13.07:00
Registration Number: 17082234135 Registration Type: SECURITY AGREEMENT
Registration Date: 2017-Aug-22 Registration Status: Current
Expity Date: 2027-Aug-22 23:59:59
Inexact Match on:  Debtor No: 1
Debtor(s)
Block Status
1 MUSTANG WELL SERVICIES LTD. Current
PO BOX 1487
CAMROSE, AB T4V 1X4
Secured Party / Parties
Block Status
1 STERLING CRANE Current
PO BOX 8610 STATION SOUTH
EDMONTON, AB T6E 6R2
Block Status
2 PROCRANE INC, Current
PO BOX 8610 STATION SOUTH
EDMONTON, AB T6E 8R2
Collateral: General
Block Description Status
1 Ali Present and after personal property and all present and after acquired real property of Current

any and all kinds whatsoever.
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Search ID#: Z10285353
Business Debtor Search For:
MUSTANG WELL SERVICES LTD.
Search ID #: 210255353 Date of Search: 2018-May-02 Time of Search: 13:07:00
Registration Number: 17101128828 Registration Type: SECURITY AGREEMENT
Registration Date; 2017-Oct-11 Registration Status: Current
Expiry Date: 2022-Oct-11 23:59:59
Exact Match on:  Debtor No: 2
Debtor{(s)
Block Status
1 WSK WELL SERVICES INC. Current
24 WILLOW PARK GREEN
CALGARY, AB T2J 3L1
Block Status
2 MUSTANG WELL SERVICES LTD. Current
24 WILLOW PARK GREEN
CALGARY, AB T2J 3L1
Secured Party / Parties
Block Status
1 ALBERS FAMILY HOLDING CORPORATION Current
P.O. BOX 1839
BROOKS, AB T1R 1C8é
Collateral: Serial Number Goods
Biock  Setial Number Year Make and Model Category Status
1 S5KJRALD14DPFJ9712 2013 WESTERN STAR 4900 SB MV - Motor Vehicle Current
2 2PLC05568DBH 16515 2014 PEERLESS CH-55-24A TR - Trailer Current

Collateral: General
Block Description

Status
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Search ID#: 210255353

1 Unit 04200 - 2014 Stewart & Stevenson (8S) Model TCR-13100-CA Trailer Mounted Current
Conventional Coil Tubing Unit, S/N 2PLC05568DBH16515, including: (i) Mounted on 2013
Peerless model CH-55-24A tridem singledrop trailer mounted on three (3) 35,000-tb axles
fitted with twenty-four (24) polished aluminum wheels and 275170 R22.5 tires. Trailer is a
split-beam design with provisions for reel, jeep & tandem booster, Licence BRV8573, CVIP
CV5894233, (i) SS Control Cabin and Instrumentation; constructed of aluminum materials
wi electro-hydraulic and hydraulic systems, 86-in L x 95-in W x 88-in H installed on a
scissor [ift mechanism, includes aluminum staircase, electric/PLC controls, Cabin is ciw
standard features including heating, cooling, wiring, safety glass, stairwell etc., (iii) SS
model 3-100L Long Body Injector Assembly rated at 100,000-bs pull force, 40,000-lbs snub
force and up to 200-ft/min max speed. Injector is energized by twin axial piston motors and
Verria-Block 11l chains, {iv) Tubing Reel Assembly is a shaftless design, permitting easy
access to frac iron for service, frac iron is 10,000-pslworking pressure, {non H28). Reel
drive is facilitated with hydraulic motor and planetary gear box with internal fail safe brake
system. Reel is c/w semi-automatic level wind dressed for 2-in tubing and fitted with
mechanical counter, (v} all attachments, accessories, accessions, replacements,
substitutions, additions and improvements to the foregoing, and (vi) all proceeds of any of
the foregoing. '

2 Proceeds: goods, inventory, chattel paper, investment property, documents of title, Current
instruments, money, intangibles and accounts (all as defined in the Personal Property
Security Act of Alberta) and insurance proceeds.
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Business Debtor Search For:
MUSTANG WELL SERVICES LTD.

Search ID #: 7210255353

Date of Search: 2018-May-09

Page 59 of 65

Time of Search: 13:07:00

Registration Number: 17101130072
Registration Date: 2017-Oct-11

Registration Type: SECURITY AGREEMENT

Registration Status: Current

Expiry Date: 2022-Oct-11 23:59:59

Exact Match on:

Debtor

No: 2

Debtor(s)

Block
1

WSK WELL SERVICES INC.
24 WILLOW PARK GREEN
CALGARY, AB T2J 3L1

MUSTANG WELL SERVICES LTD.

24 WILLOW PARK GREEN
CALGARY, AB T2J 3L1

Secured Party / Parties

Block
1

COIL WORKS INC.
P.O. BOX 1838
BROOKS, AB T1R 1C6

Collateral: Serial Number Goods

Block

1
2
3
4
5
6

Serial Number Year
THTXSASTX4J019924 2014
1HTXHAET61J010000 2001
1M1 AED2Y85N002551 2005
THTXYAPTBAJE77003 2010
LA9ST1336BYJRRO01 2011
1HTXSAPT76J223303 2006

Make and Model

INTERNATIONAL 5600
INTERNATIONAL 5600
MACK 600
INTERNATIONAL 5900i
JEREH GJT70-3411
INTERNATIONAL 5600

Category
MV - Motor Vehicle

MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle
MV - Motor Vehicle

Status

Current

Status

Current

Status

Current

Status

Current'
Current
Current
Current
Current

Current
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7 1HTXSAPT15J004917 2005 INTERNATIONAL 5600 MV - Motor Vehicle Current
8 RC180K10KHR1100031 2005 N2 PUMP MV - Motor Vehicle Current
9 1HTXVAPT7BJ196718 2011 INTERNATIONAL 5900 MV - Motor Vehicle Current
10 20100101 2010 N2 PUMP MV - Motor Vehicle Current
11 2B9TS324264098332 2006 BLUE SKY 9500 TR - Trailer Current

Collateral: General

Block
1

Description Status
2013 Celtic Pride Remanufactured CTU: (i) 2004 International Model 5600i8x8 tractor Current

powered by Cat Model C15 diesel engine rated at 475-hp @ 1800 RPM unitized with

Eaton Mode! RTLO18818B 18-speed manual transmission. Tractor has tandem 20,000-b
single-steering axles mounted on polished aluminum wheels fitted with 426/65R22.5 tires &
airoperated brakes. Rear tri-drive axles are rated at 18,000-Ibs/each mounted on; air-ride
suspension, polished aluminum wheels fitted with 11R24.5 tires & air - operated brakes,
Tractor is complete with conventional day cab, revolving beacons, drivers air -ride seat,
2-way radio, CB, fire chains etc., VIN THTXSASTX4J019924, Engine S/N 6NZ42731,
1,109,818-km, 14,520-hrs, Licence BKV-6385, (i) Celtic Pride injector; rated max puil
80,000-1bs, max shub 80,000-lbs, hose-reels, load cells w/ instrumentation & Vanoil fubing
stripper, S/N CPW-0912-75, (iii) Celtic Pride reel is a offset open-spoke design,
constructed of square & rectangular steel tubing. Ree! is mounted on a steel frame that is
moved fransversely of center line by hydraulic cylinders. The reel is chain-driven by a
hydraulic motor & is c¢/fw pneumatic disc brakes. Reel capacity is approximately 4,000-m of
2-in., {iv) Hydraulic system with Linde hydraulic motors PTO driven from truck engine,
system designed to function the reel, Injector, soap pump, levelling jacks, winch &tc.
Hydraulic system c/w 130-gal oil reservoir c/w interconnecting piping, hoses & filters, (v)
DSW fixed midship operators cab; approximately 7%-ft wide x 4-ft long w/ driver's-side man
door, aluminum construction, lighting, power outlets & 180 windows, (v} all attachments,
accessories, accessions, replacements, substitutions, additions and improvements to the
foregoing, and {vii) all proceads of any of the foregoing.
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2 Unit 127; 2005 Circle D built cementing unit rated at 44.3-MPa maximum working pressure, Current
0.7-m3/min maximum flow rate primary components include: (i) 2005 Mack Mode! CX812
tractor powered by Mack Model 350 Asset diesel engine rated at 350-hp  1,800-RPM
unitized with Eaton Model FRO13210 10-speed manual transmission. Tractor has 14,600-b
single-steer front axle mounted on -
polished aluminum wheels fitted with painted steel 385/65R22.5 tires & air - operated
brakes, andem rear axles are rated at 46,000-Ibs mounted on painted steel wheels fitted
with 11824.5 tires & air-operated brakes. Tractor is c/w (2) 98-gal fuel tanks, drivers air-ride
seat, 2-way radio, CB, etc., S/N 1M1AEQ2Y85N002551, Engine S/N 400583, Licence No.
BDM6526, 434,976-km, 15,157-hrs, (i) 2005 Gardner Denver Model Tee triplex plunger
pump rated at 185-bhp w/ 6-in stroke x 31/2-in bore x 10,000-psi. Pump is powered via
Fabco drop box from truck PTO, S/N Q009286, (iif) Hydraulic power unit includes (3) series
hydraulic pumps energized by truck PTO, reservoir, thermal exchanger,
interconnecting piping, valves, hoses, etc., (iv) Missicn injection pump; 4-in x 3-in x 84n.
Pump is powered by hydraulic motor, (v) Mission recycling pump; 8-in X 5-in x 8-in. Pump is
powered by hydraulic motor, (vi) Mission irrigating pump; 4-in x 3-in x 6-in. Pump is
powered by hydraulic motor, (vil) two (2) 1m3 water tanks and one (1) 0.85-m3 mixing tank,
(viii) DSW fixed midship operators cab; approximately 7 -ft wide x 4-ft long w/ driver's-side
man door, aluminum construction, lighting, power ouflets & 180 windows, (ix) all
attachments, accessories, accessions, replacements, substitutions, additions and
improvements to the foregoing, and (x} all proceeds of any of the foregoeing.

3 Unit 129; 2011 Jereh Model GJT70-34 Il Cementing unit rated at 70-MPa maximum working ~ Current
pressure, 3.4-m3/min maximum flow rate, S/N 21003, primary components include: (i)
2011 Jereh Model THT9630TD custom buitt trailer. Trailer has approximately 8-ft wide x
34-ft long main deck with 8-ft step. Trailer is equipped with 30,000-Ib fri-axle fitted with
12R20 tires on painted steel wheels w/ spring-ride suspension & air operated brakes. Trailer
is finished with; checker-plated steel decking, access ladder, safety railing, (2) custom
locking storage compartments, (2) hand-operated jacks & rearmounted pipe rack, S/N
LA9ST1336BYJRRO01, CVIP No. CV5080575, Licence No. 4DA1-92, (ii) two (2) OFM Model
B00 triplex plunger pumps each rated at 600-bhp w/ 6-in stroke x 3 -In bore x 10,000-psi,
S/N 11220, S/N 112189, (iii) two (2) Detroit Series 60 pump drive diesel engines each rated
at 475-hp, S/N 08R1045843, S/N 08R1045740, (iv) two (2) Allison Model 4700 OFS
automatic 7-speed pump transmissions each rated at 1,850-Ib-ft of torque & 800-hp, S/N
6610309589, S/N 66103095869, (v) one (1) Cat Medel C7 hydraulic diesel engine rated at
300-hp. Engine is unitized with Funk Model 5928 gear box energizing four {(4) hydraulic
pumps comprising hydraulic power system including reservoir, thermal exchanger,
interconnecting piping, valves, hoses, etc., Engine S/N JTF13623, Gear Box S/N 1208009,
{vi) Mission injection pump; 4-in x 3-in x 13-in. Pump is powered by hydraulic motor, {vii)
Mission recycling pump; 8-in x 5-in x 11-In. Pump is powered by
hydraulic motor, (viii) Mission irrigating pump; 4-in x 3-in x 13-in, Pump is powered by
hydraulic motor, (ix) fwo (2) 2-m3 water tanks & one (1) 1.8-m3 mixing tank,

4 (x) Fixed midship operators cab; approximately 5-ft wide x 4-ft long w/ driver's-side man Current
door, aluminum construction, lighting, power outlets & 180 windows, (xi) all attachmenis,
accessories, accessions, replacements, substitutions, additions and improvements to the
foregoing, and (xii) all proceeds of any of the foregoing.
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5. Unit 128; 2010 Shop built cementing unit rated at 44.3-Mpa (6,430-psi) maximum working Current
pressure, 1,2-m3/min maximum flow rate primary components include: (i) 2010 International
Paystar Mode! 5900 6X4 tractor powered by Cummins Model ISX500 diese! engine rated at
500-hp @ 2,000-

RPM unifized with Eaton Model RTL018218B 18-speed manual transmission. Tractor has
18,000-Ib single-steer front axle mounted on polished aluminum wheels fitted with
385/6522.5 tires & air-operated brakes. Tandem rear axles are rated at 46,000-lbs mounted
on polished aluminum wheels fitted with 11 R24.5 tires & air-operated brakes. Tractor is
ciw (2) 120-gal fuel tanks, drivers air -ride seats, 2-way radio, CB, etc., S/N
THTXYAPTSMS77003, Engine S/N 79382387, CVIP No. V5360066, KMS - 102,341, FIRS -
4,399, Licence No. BFR5715, (i) 2011 Serva TPD Model 800 triplex plunger pumg rated at
600-bhp w/ 6-in stroke x 4 -in bore x 44.3-Mpa, Pump is powered via Fabco drop box from
truck PTO, S/N W112676001001, {jii) Hydraulic power unit includes three (3) series hydraulic
pumps energized by truck PTO, reservoir, thermal exchanger, interconnecting piping,
valves, hoses, etc., (iv) Mission injection pump; 4-In x 3-in x 8-in. Pump is powered by
hydraulic motor, (v) Mission recycling pump; 6-in x 5-in x 8-in. Pump is powered by
hydraulic motor, (vi} Mission irrigating pump; 4-in x 3-in x 6-in. Pump is powered by
hydraulic motor, (vii) two (2) 1m3 water tanks & one (1) 1.2m3 mixing tank, (viii) DSW fixed
midship operators cab; approximately 7 -ft wide x 4-ft long w/ driver's-side man door,
aluminum construction, lighting, power outlets & 180 windows, {ix) all attachments,
accessories, accessions, replacements, substitutions, additions and improvements to the
foregoing, and (x) ail proceeds of any of the foregoing.

6 2006 Shop Built CTU: (i) 2008 International Model 56001 8x6 tridem tractor powered by Current
Cummins Mode! ISX 500 diesel engine rated at 500-hp at 2,000 rpm unitized with Eaton
Model RTLO18918B 18-speed manual transmission. Tractor has 20,000-Ib single-steer front
axle mounted on polished aluminum wheels fitted with 445165R22.5 tires & air-operated
brakes. Rear tri-drive axles are rated at
53,000-Ibs mounted on air-ride suspension, polished aluminum wheals fitted with 11R24.5
tires & air-operated brakes. Tractor is complete with conventional day cab, drivers air-ride
seat, 2-way radio, CB, tire chains etc., S/N 1THTXSAPT76J223303, Engine S/N 79105355,
142,298-Kms, 11,408-Hrs, CVIP CV5549358, License No. ZXC-431, (i} C-Tech
Manufacturing Model CT300 injector; rated max pull 40,000-1bs, max snub 20,000-1bs,
hose reels, load cells w/ instrumentation & Vanoll tubing stripper, S/N CT1-3096, (i) Resl is
an offset open-spoke design, constructed of square & rectangular steel tubing. Reel is
mounted on a steel frame that is moved transversely of center line by hydraulic cylinders,
The reel is chain-driven by a hydraulic motor & is ¢/w pneumatic disc, (iv) Hydraullc system
with Linde hydraulic motors PTO driven from truck engine, system designed to function the
reel, injector, leveling jacks, winch etc. Hydraulic system c/w 130-gal o reservoir ciw
interconnecting piping, hoses & filters, (v) Cat Model 3517 triplex soap pump powered by
hydraulic motor complete w/ tank enclosed in heated & lit compartment, (vi) Fassi Model
F150A.21 knuckle picker; 12,930 rating, c/w fixed & remote controls, hydraulic out riggers &
block, S/N 5184, (vii) Control panel including throttle, engine shut-down controller, reel
controls & injector controls, (vili) methanol tank; 10-gal, (ix) all attachments, accessories,
accessions, replacements, substitutions, additions and improvements to the foregoing, and
{x) all proceeds of any of the foregoing.
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7 Unit 4841; 2005 HydraRig Model N2 Pump 180K SCFH 10K PSI Flameless Nitrogen Current
Pumping Unit, S/N HRC180K10KHR110003-1, including: (i) 2005 International Paystar
Model 5600i 8X6 tractor powered by Cummins Model 1SX565 diesel engine rated at
565-hp at 2,000-RPM unitized with Eaton Model RTLO18918B 18-speed manual
transmission, Tractor has 20,000-b single-steer front axle mounted on polished aluminum
wheels fitted with 445/65R22.5 tires, air - operated brakes & dual power steering boxes,
Rear tri-drive axles are rated at 58,000-lbs mounted on polished aluminum wheels fitted
with 11R24;5 tires & air-operated brakes. Tractor is complete with 36-in sleeper, two (2)
120-gal fuel tanks, drivers air -ride seat, 2-way radio, CB, etc., S/N 1HTXSAPT15J004917,
Engine S/N 79058243, KMS 234,450, HRS 13,031, CVIP CV54685769, Licence No.
BBCO072, (ii) 2005 Westington Cryogenics Model RTV3000 liguid N2 tank, 3000-gal )
(11,406-llire) TC-341 w/ stainless plumbing, MAWP 38-psi at 100 F, MDMT -320 F at 38-psi,
19,213-bs (8,715-kg) maximum product load, Designation stamps Include; U, W & RT2,
S/N 460, CRN Z-05-507-06-05, NB No. 155, (iii) HydraRig Model HR200- nitrogen triplex
pump; 200-hp, 10,000-psi / 70-mpa, 85-me / min max flow, dressed w/ 1.625-in cold ends,
{iv) Namco Model 239-A-SPSEXS drop box is unitized with main triplex pump, Drop box is
energized by Denison Mode! M11G3N1A 180-cc fixed displacement hydraulic motor, S/N
01040767, (v) CSP Model 543-05014-00007 nitrogen hoost pump; 1.5-in x 2.5-in X 6-in
powered by Parker Modet 3707308 hydraulic motor, S/N 1179, {vi) Cain heat recovery
system includes thermal air shroud, glycol exchanger, glycol pump & circulation pump
each hydraulically powered, S/N 4185,

8 (viD) Secondary heat exchanger & exhaust vaporizer pot rated at Current
180,000-SCFH, (viii) ITB fixed midship operators cab; approximately 7 -it wide x 4-ft long w/
driver's-side man door, aluminum construction, lighting, power outlets & 180 windows, (ix)
all attachments, accessories, accessions, replacements, substitutions, additions and
improvements to the foregoing, and (x) all proceeds of any of the foregoing.

9 Unit 4842: 2011 Packaged Flameless Nitrogen Pumping Unit; 180K at 10K-P3l, including: Current
(i) 2011 international Paystar Model 5200 tractor powered by Cummins Model 1SX550
diesel engine rated at 550-hp at 2,000-RPM unitized with Eaton Model RTLO18918B
18-speed manual transmission. Tractor has 20,000-Ib single-steer front axle mounted on
polished aluminum wheels fitted with 445/65R22.5 tires, air - operated brakes & dual power
steering boxes, Rear tri-drive axles are rated at 54,000-lbs mounted on polished aluminum
wheels fitted with 11R22.5 tires & air-operated brakes. Tractor is ¢/w fwo (2) 120-gal fuel
tanks, drivers & passenger air -ride seats, 2-way radio, CB, sfc., S/N
THTXVAPT7BJ196718, Engine S/N 9CEXHO912XAN, CV1P No. CV5465740, KMS 106,153,
HRS 6,136, Licence No. BOMB534, (i) 1998 MVE liguid N2 tank; 3000-gal (11,406-litre)
MC-338 w/ stainless plumbing. MAWP 45-psi at 100 F, MDMT -320 F at 45-psi, 19,213-lbs
(8,715-kg) design weight of ioading. Designation stamps Include; U, W & RT2, Tank was
recertified in 2011, S/N 235, CRN C7680.2, A No. 448232, {iii) 2011 Texas Southwest Model
WB0001387 nitrogen triplex
pump; 205-hp, 10,000-psi / 70-mpa, 85-m3 / min max flow, dressed w/ 1.58-in cold ends,
S/N 848, (iv) Omsi Model 238-A-SPSEXS power transfer case energizing hydraulic power
unit c/w pump, exchanger, reservoir, filters & interconnecting piping, (v) ACD Mode!
AC18HD nitrogen boost pump; powered by Parker Model 3707308 hydraulic motor, S/N 904,
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Search ID#: Z10255353

{vi} Heat recovery system includes thermal air shroud, glycol exchanger, glycol pump & Current
circulation pump each hydraulically powered, (vii) Tri-Red Model TR021000 secondary heat

exchanger & exhaust vaporizer pot rated at 180,000-SCFH, S/N 00060, (viil) DSW fixed

midship operators cab; approximately 7 -ft wide x 4-ft long w/ driver's-side man door,

aluminum construction, lighting, power outlets & 180 windows, (ix) all attachments,

accessories, accessions, replacements, substifutions, additions and improvements to the

foregoing, and (x} all proceeds of any of the foregoing.

Proceeds: goods, inventory, chattel paper, investment property, documents of title, Current’
instruments, money, intangibles and accounts (all as defined in the Personal Property
Security Act of Alberta) and insurance proceeds.
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Search iD#: 210255353

Business Debtor Search For:
- MUSTANG WELL SERVICES LTD.

Search ID#: 210255353 Date of Search: 2018-May-09 Time of Search: 13:07:00
Registration Number: 18012427803 Registration Type: GARAGE KEEPERS' LIEN
Registration Daie: 2018-Jan-24 Registration Status: Current

Expiry Date: 2018-Jul-24 23:59:59

The repairs of the vehicle off the Garage Keepers’ premises were finished on 2018-Jan-23
Lien Amount is $1,657.58

lnexact Match on:  Debior No: 1
Vehicle Owner(s)
Block Status
1 MUSTANG WELL SERVICE LTD Current
PO BOX 1467

CAMROSE, AB T4V 1X4

Person(s) Claiming Lien
Block Status

1 DIAMOND INTERNATIONAL TRUCKS 1.TD. Current
17020 118 AVENUE
EDMONTON, AB T5S 184

Phone #: 780 454 1541 Fax #: 780 866 2527

Collateral: Serial Number Goods

Block Serial Number Year Make and Model Category Status
1 THTWNAZTSCJ078969 2012 INTERNATIONAL 7500 MV - Motor Vehicle Current

Result Complete
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This is Exhibit "K” referred to in the Affidavit of
Trina Holland, Sworn before me this 14th day of May 2018

A Commissioner for Oaths iéﬁnﬂ)for the Province of Alberta

Anthony Mersich
Barrister and Solicitor
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Lterm: XPSP00b4 For: PA48772

GOWLING,

Attn./Ref. No.: Al55881/TS8C

Search Criteria: MUSTANG WELL SERVICES INC.
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Reg. Date: MAR 25, 2013
Reg. Time: 06:55:18

SECURITVY

Reg. Length:
Expiry Date: MAR 25,

PPRS SEARCH RESULT
LAFLEUR HENDERSON LLP

Base Reg. #: 254777H

Page: 1

2018/05/10

10 YEARS

Control #: D1658213

2023

12:28:12

BUSINESS DEBTOR

AGREEMENT Ak khkkkrkkdkdhik

This registration was selected and included for your protection
because of close proximity to your search criteria.

Block#
80001 Secured Party: GE CANADA EQUIPMENT FINANCING G.P.
3300, 525 - B AVENUE SW
CALGARY AR T2P 1G1
DOo0l Base Debtor: MRED LTD.
(Business) #1110 - 910, 7TH AVENUE
CALGARY AB T2P 3N8
=D0002 Bus. Debtor: MUSTANG WELL SERVICES LTD.
#1110 - 910, 7TH AVENUE
CALGARY AB T2P 3N8
Vehicle Collateral:
Type Serial # Year Make/Model MH Reg.#
V0001 MV 1HTXVSJTEDIL46041 2013 INTERNATIONAL 5918X6
vo0oz MV 1HTXTAPTZ6J225893 2006 INTERNATIONAL 59%900T
V0003 MV 1HTXSAPT67J407021 2007 INTERNATIONAL 5618
Vo004 MV TRTHVAPT2BJ196710 2011 INTERNATIONAL 5918X6
V0005 MV THTNWSMTIDI603273 2013 INTERMATIONAL 5918X6
V0006 MV 2WLNCCFFOTKS41183 19%6¢ WESTERN STAR TRIDRIVE
Y0007 MV S5KKPALCK45PU76629 2005 WESTERN STAR TRUCK
V0008 MV 1THTXSAPT3IS5J055979 2005 INTERNATIONAL 5600
v0oooe MV 1THTWNAZTHDI304393 2013 INTERNATIONAT 7500S8BAGX4
V0010 MV THTWNAZTLCJI603037 2012 INTERNATIONAL 75006X4
V0011 MV 1HTMKAARBTHA407626 2007 INTERNATIONAL 44006X4
vooliz2 MV ‘1HTWNAZT9CJ078969 2012 INTERNATIONAL 7H008BAGX4
Vo013 MV 1HTMKARRS6H311306 2006 INTERNATIONAL 4400SBA4X2
V0014 TR 4220491208 2002 FABTEC MOBILE DOG HOUSE
General Collateral;
IR1:
2013 DYNAWINCH LOG & SWAB UNIT W/ 52-%T7 MAST AND TANDEM DRUMS, MOUNTED
ON INTERNATIONAI TRI-DRIVE: WIRELINE S/N 20856
2012 DYNAWINCH MODEL CD3-323 RECORDER BCDY 8-FT 6-IN WIDE X 8-FT 6-IN
LONG CONSTRUCTED OF 100% ALUMINUM-STRUCTURE. RECORDER BCODY IS EQUIPPED
W/ CONTROL CONSOLE, LOCKING STORAGE CABINETS, LIGHT TABLE, 12-V &
120-V WIRING, INTERIOR & EXTERICR LIGHTING, ROCF~MCOUNTED
AC/HEATING UNIT, BUS HEATER, ETC.
Page 1 of 38
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CSE DAS 2000 DATA ACQUISITION SYSTEM WITH RACK MOUNT CHASSIS
AND PRINTREX PRINTER. SERVICE BODY 8-FT 6-IN WIDE X 18-FT 6-IN LONG

Continued on Page 2

Search Criteria: MUSTANG WELL SERVICES INC. Page: 2

.

WITH TWO RFAR SYDRAULIC STABILIZERS AND LOCKING STORAGE COMPARTMENTS,
CLASS 1.1 B AND 1.4 S STORAGE MAGAZINES, HEADACHE RACK/CROWN

STAND, REAR WORKING PLATFORM, (1) 10~KW HYDRAULIC GENERATOR WITH
THERMAT, EXCHANGER AND SWITCH GRAR.

MAST; TELESCOPING 52-FT 6-IN OVERALT WORKING HEIGHT RATED FCOR
37,000-1BS W/ ?-IN DIAMETER LINE FOR SWABBING. MAST S/N 24030

MAST IS EQUIPPED W/ (1) 16-IN SHEAVE GROOVED FOR ?-IN E-LINE
(APPROXTMATELY 4,800-M ©LINE ON), (2) TCP SHEAVES GROOVED FOR 3/8 IN
LINE (APPROXIMATELY S0C-FT LINE ON), (2} 10-IN SHEAVES GROOVED FOR
3/4 IN WINCH LINE, (2) TWO-STAGE MAST RATSING CYLINDERS, (2) MAST GUY
LINES C/W MOUNTING FRAME, (2) 9,000-LB UTILITY WINCHES & LIGHTING.
SINGLE-DRUM E-1INE DRAWWORKS; 42-IN FLANGE WITH CAPACITY FOR 6,CC0C-M
OF 3/4 TN BRAIDED LINE. DRAWWORKS IS EQUIPPED WITH PNEUMATIC BRAKES,
HEAVY-DUTY PILLOW BLCCK BEARINGS, & IEC SLIP RING. DRAWWORKS 18
ENERGIZFD BY 2-SPEED PLANETARY GFAR BOX UNITIZED WITH SAUER HYDRAULIC
MOTCR. ‘

STNGLE-DRUM TCP DRAWWORKS; 29-IN FLANGE WITH CAPACITY FOR 250-M

OF 3/4-IN WIRE ROPE. DRAWWORKS IS EQUIPPED WITH PNEUMATIC BRAKES,
HEAVY-DUTY PILLOW BLOCK BEARINGS, CONTROL CONSOLE (LCCATED AT REAR CF
UNIT) & WEIGHT INDICATOR. DRAWWORKS IS ENERGIZED BY 2-SPEED PLANETARY
GEAR BOX UNITIZED WITH SAUER 3-SPEED HYDRAULIC MCTOR.

F—LIN® MEASURTNG HEAD ASSEMBLY; MBASURING HEAD GROOVED FOR ?-IN
E-LINE C/W ENCCDERS & V-ROLLER GUIDE ASSEMBLY {SIDE-TO-SIDE MOVEMENT),
LOAD CELL & ELECTRONIC DEPTH COUNTER.

2013 INTERNATIONAL PAYSTAR MODEL 5918%6 TRI-DRIVE TRUCK
VIN-1HTEVSJIT8DJ146041

POWERED BY CUMMINS MODEL A 475 DIESEL ENGINE RATED AT 475-HP @
1,700-HP UNITIZFD WITH EATON MODEL RTLO16918B 18-SPEED MANUAL
TRANSMISSION. TRUCK IS EQUIPPED WITH; DUAL POWER STRERING BOXES
UNITIZED TO 20,000-LB SPRING-RIDE FRONT AXLES MOUNTED ON 445/65R22.5
TIRES WITH DOLISHED ALUMINUM WHEELS AND AIR-OPERATED BRAKES. TRI-DRIVE
REAR AXIE®S RATED AT 54,000 LBS ARE EQUIPPED WITH AIR-RIDE SUSPENSION
MOUNTED ON 11R24.5 TIRES, POLISHED ALUMINUM WHEELS AND ATR-CPERATED
BRAKES. CONVENTIONAL CAB EQUIPPED WITH A/C, DRIVER AIR RIDE SERT, AND
MOTOROLA 2 WAY RADIO, TIRE CHAINS, CHALKS ETC...

LOT OF SUPPORT EQUIPMENT INCLUDING; MCKISSICK 35-TON TRAVELING BLOCK,
CASING SWAB MANDREL, BAKER 10 & 20 SETTING TOOLS, ({(4) 3 1/2-IN DUMP
BAILERS, 3 1/2-IN & 5 1/2-IN LUBRICATORS, VANOILL 5 1/2-IN R45 X
3000-PSI FLANGE, 3 1/2-TW X 3,000-PST BOP, 5 1/2-IN X 5,000-PS1 BOP
W/ NACE TRIM, VANOIL 4 1/2-IN X 5 1/2-IN X 3,000-PSI FLOTEE, SET CF
CSS BOW SPRING LOGGING CENTRALIZERS, €SS MULTIPLEX BOND LOG TOOL,
GAMMA TOOL, S$SIMNKER BAR, COLLAR LOCATORS, OIL SAVER W/ PUMP & RUBBERS,
SUBS, TYPE 4 & 6 MAGAZINES, (3) 17~IN SHEAVE WHEELS GROOVED FCOR

?-IN LINE, CCI, ASSEMELY W/ JUNK BASKET & GAUGE RING NOISE TEMP,

WIRE LINE TOOLS, (1) LAPTOP, 8-KW HYDRAULICALLY - PCWERED GENERATCR,
HAND TCOLS ETC.

IR2:
2005 DYNAWINCH 1LOG & SWAB UNIT W/ 52-FT MAST AND TANDEM DRUMS,

2018-05-10
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MOUNTED ON INTERNATIONAL TRI-DRIVE.

WIRELINE S/N 21270 S/N GEN - X07K433250

2005 DYNAWINCH MODEL CD3-323 RECCRDER BODY 8-FT 6-IN WIDE ¥ 8-FT 6-IN
LONG CONSTRUCTED OF 100% ALUMINUM-STRUCTURE. RECCRDER BODY IS

Continued on Page 3

Search Criteria: MUSTANG WELL SERVICES INC. Page: 3

EQUIPPED W/ CONTROL CONSOLE, LOCKING STORAGE CABINETS, LIGHT TABLE,
12-V & 120~V WIRING, INTERICOR & EXTERIOR LIGHTING, ROOF-MOUNTED
AC/HEATING UNIT, BUS HEATER, ETC.

CSS DAS 2000 DATA ACQUISITION SYSTEM WITH RACK MOUNT CHASSIS AND
PRINTER 840 DL PRINTER. SERVICE BODY 8-FT 6-IN WIDE X 18-FT 6-IN LONG
WITH TWO REAR HYDRAULIC STABTLIZERS AND LOCKING STORAGE COMPARTMENTS,
CLASS 1.1 B AND 1.4 S STORAGE MAGAZINES, HEADACHE RACK/CROWN STAND,
REAR WORKING PLATFORM, (1)} 10-KW HYDRAULIC GENERATOR WITH THERMAL
EXCHANGER AND SWITCH GEAR.

MAST:; TELESCOPING 52-FT 6-IN OVERALL WORKING HEIGHT RATED FOR
37,000-LBS W/ 3/8 -IN DIAMETER LINE FOR SWABBING. MAST S/N 21270

MAST IS EQUIPPED W/ (1} 16-IN SHEAVE GROOVED FOR 3/8 IN E-LINE
(APPROXIMATELY 4,800-M LINE ON), (2) TCP SHEAVES GROOVED FCOR 3/4-1IN
LINE (APPROXIMATELY 800-FT LINE ON}, {2) 10-IN SHEAVES GROOVED FOR 3/8
IN WINCH LINE, {2) TWO-STAGE MAST RAISING CYLINDERS, {2) MAST GUY
LINES C/W MOUNTING FRAME, (2) 9,000-LB UTILITY WINCHES & LIGHTING.
SINGLE-DRUM E-LINE DRAWWORKS; 42-IN FLANGE WITH CAPACITY FOR 65,000-M
OF 3/6 IN BRAIDED LINE DW MOTOR S/N 054381889

DRAWWORKS IS EQUIPPED WITH BPNEUMATIC BRAKES, HEAVY-DUTY PILLOW BLOCK
BEARINGS, & IEC SLIP RING. DRAWWORKS IS5 ENERGIZED BY 2-SPEED PLANETARY
GEAR BOX UNITIZED WITH SAUER HYDRAULIC MOTOR.

STINGLE-DRUM TCP DRAWWORKS; Z9-IN FLANGE WITH CAPACITY FOR 250-M

OF 3/4-IN WIRE ROPE DW MOTOR S/N 054081345

DRAWWORKS IS EQUIPPED WITH PNEUMATIC BRAKES, HEAVY-DUTY PIL1OW BLOCK
BEARTNGS, CONTROI CONSOLE (LCCATED AT REAR OF UNIT) & WEIGHT
INDICATCR. DRAWWORKS IS ENERGIZED BY 2- SPEED PLANETARY GEAR BOX
UNITIZED WITH SAUER 2- SPEED HYDRAULIC MOTOR.

E~LINE MEASURING HEAD ASSEMBLY; MEASURING HEAD GROCVED FOR ?-TN
B~-LINE C/W ENCODERS & V-ROLLER GUIDE ASSEMBLY (SIDE-TO-SIDE MOVEMENT) ,
LOAD CELI, & RELECTRONIC DEPTH COUNTER.

2006 INTERNATIONAL PAYSTAR MODEL 5900I 8X6 TRI-DRIVE TRUCK

S/N 1HTXTAPT26J225893

POWERED BY CUMMINS MODEL ISX 450 DIESEL ENGINE RATED AT 450-EP

@ 2,000-RPM UNITIZED WITH EATON MODEL RTLO16918B 18-SPEED MANUATL
TRANSMISSION. TRUCK IS FEQUIPPED WITH; DUAL POWER STEERING BOXES
UNITIZED TO 20,000-LB SPRING-RIDE FRONT AXLES MOUNTED ON 445/65R22.5
TTRES WITH POLISHED ALUMINUM WHEELS AND AIR-OPERATED BRAKES. TRI-DRIVE
REAR AXLES RATED AT 52,000 ILBS EQUIPPED WITH AIR-RIDE SUSPENSION
MOUNTED ON11R24.5 TIRES, POLISHED ALUMINUM WHEELS AND AIR - OPERATED
BRAKES. CONVENTIONAL CABR EQUIPPED WITH A/C, DRIVER AIR RIDE SEAT,
AND MOTOROLA 2 WAY RADIO, TIRE CHAINS, CHALKS ETC...

LOT OF SUPPORT EQUIPMENT INCLUDING; MCKISSICK 35-TON TRAVELING BLOCK,
CASING SWAB MANDREL, BAKER 10 & 20 SETTING TOOLS, (4) 3 1/2-IN DUMP

2018-05-10



BAILERS, 3 1/2-IN & 5 1/2-IN LUBRICATORS, VANOTL 5 1/2-IN R45 X
3000-PST FLANGE, 3 1/2-IN X 3,000-PSL BOP, 5 1/2-IN X 5,000-PST BOP

W/ NACE TRIM, VANOIT 4 1/2-IN X 5 1/2-IN X 3,000-PSI FLOTEE, SET OF
CSS BOW SPRING LOGGING CENTRALIZERS, CSS MULTIPLEX BOND LOG TOCL,
GAMMA TOOL, SINKER BAR, COLLAR LOCATORS, OIL SAVER W/ PUMP & RUBBERS,
SURS, TYPE 4 & 6 MAGAZINES, (3) 17-IN SHEAVE WHEELS GROOVED FOR 3/8 IN
I,TNE, CCL ASSEMBLY W/ JUNK BASKET & GAUGE RING NQOISE TEMP, WIRE LINE
TOOLS, (1} LAPTOF, 8-KW HYDRAULICALLY - POWERED GENERATOR, HAND TOOLS
ETC.

Continued on Page 4
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IR3:

2007 DYNAWINCH LOG & SWAB UNIT W/ 52-FT MAST AND TANDEM DRUMS,
MOUNTED ON INTERNATIONAL TRI-DRIVE

2007 DYNAWINCH RECORDER BODY 8~FT 6-IN WIDE ¥ 8-FT 6-IN LONG
CONSTRUCTED OF 100% ALUMINUM-STRUCTURE. RECORDER RBRODY IS EQUIPPED W/
CONTROL CONSOQLE, LOCKING STORAGE CABINETS, LIGHT TABLE, 12-V & 120-V
WIRING, INTERIOR & EXTERIOR LIGHTING, ROCF-MOUNTED AC/BEATING UNIT,
BUS HEATER, ETC.

©SS DAS 2000 DATA ACQUISITION SYSTEM WITH RACK MOUNT CHASSIS AND
PRINTER 840 DI, PRINTER. SERVICE BODY 8-FT 6~IN WIDE X 18-FT 6-IN LONG
WITH TWO REAR HYDRAULIC STABILTZERS AND LOCKING STORAGE COMPARTMENTS,
CLASS 1.1 B AND 1.4 8 STORAGE MAGAZINES, HEADACHE RACK/CROWN STAND,
REAR WORKTING PLATFORM, (1) 10-KW HYDRAULIC GENERATOR WITH THERMAL
EXCHANGER AND SWITCH GRAR.

MAST; TELESCOPING 52-FT 6-IN OVERALL WORKING HEIGHT RATED FOR
37,000~LB3 W/ 3/8 -IN DIAMETER LINE FOR SWABBING. MAST IS EQUIPPED W/
{1) 16-IN SEEAVE GROCVED FOR 3/8 IN E-LINE (APPROXIMATELY 2800-M LINE
ONYy, (2) TCP SHEAVES GROOVED FOR 3/4-IN LINE (APPROXIMATELY 800-FT
LINE ON), (2} 10-IN SHEAVES GROOVED FOR 3/8 -IN WINCH LINE, (2) TWO-
STACE MAST RATSTING CYLINDERS, (2} MAST GUY LINES C/W MOUNTING FRAME,
{2) 9,000-LB UTILITY WINCHES & LIGHTING. SINGLE-DRUM E-LINE DRAWWORES ;
42-TN FLANGE WITH CAPACITY FOR 6,000-M OF ?-IN BRAIDED LINE.
DRAWWORKS IS EQUIPPED WITH PNEUMATIC BRAKES, HEAVY-DUTY PILLOW

BLOCK BEARINGS, & IEC SLIP RING. DRAWWCRKS IS ENERGIZED BY Z2-SPEED
PLANETARY CGEAR BOX UNITIZED WITH SAUER HYDRAULIC MOTOR.

SINGLE-DRUM TCP DRAWWORKS; 29-IN FLANGE WITH CAPACITY FOR 250-M OF
3/4-IN WIRE ROPE. DRAWWORKS IS EQUIPPED WITH PNEUMATIC BRAKES, HEAVY-
DUTY PILLOW BLOCK BEARINGS, CONTROL CCNSOLE (LOCATED AT REAR OF UNIT}
& WEIGHT INDICATOR. DRAWWORKS IS ENERGIZED BY 2-SPEED PLANETARY GEAR
BOX UNITIZED WITE SAURR 2-SPEED HYDRAULIC MOTOR.

¥-LINE MEASURING HEAD ASSEMBLY; MEASURING HEAD GROOVED FOR 7-IN E-LINE
C/W ENCODERS & V-ROLLER GUIDE ASSEMBLY (SIDE-TO-SIDE MOVEMENT) ,

LOAD CELL & ELECTRONIC DEPTH COUNTER.

2007 INTERNATIONAL MODEL 5618 7X6 TRI-AXLE TRUCK

S/N 1IHTXSAPT67J407021

POWERED RBY CUMMINS MODEL ISX475 DIESEL ENGINE RATED AT 475-HP
UNITIZED WITH EATON MODEL, RTLO16918E 18-SPEED MANUAL TRANSMISSION.
TRUCK IS EQUTIPPED WITH; DUAT, POWER STEERING BOXES UNITIZED TO
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\ 23,000-LE SPRING-RIDE FRONT AXLES MOUNTED ON 445/65R22.5 TIRES WITH

POLTSHED ALUMINUM WHERLS & AIR — OPERATED BRAKES, TRIDEM REAR AXLES

: RATED AT 53,000 LBS EQUIPPED WITH ATR-RIDE SUSPENSION MOUNTED

‘ ON11R24.5 TIRES W/ POLISHED ALUMINUM WHEELS. CONVENTIONAL CAB EQUIPPED
WITH A/C, DRIVER AND PASSENGER RIDE AIR SEATS, AND MOTOROLA 2 WAY
RADTC, TIRE CHAINS, CHALKS BTC...

, LOT OF SUPPORT EQUIPMENT INCLUDING; MCKISSICK 35-TON TRAVELING BLOCK,

i CASING SWAB MANDREL, BAKER 10 & 20 SETTING TOOLS, {(4) 3 1/2-IN DUMP

- BATLERS, 3 1/2-TN & 5 1/2-IN LUBRICATORS, VANOIL 5 1/2-TN R45 X

3000-PSI FLANGE, 3 1/2-IN X 3,000-PSI BOP, 5 1/2-IN X 5,000-PSI BOP W/

NACE TRIM, VANOIL 4 1/2-IN X 5 1/2-IN X 3,000-PSI FLOTEE, SET OF CSS

BOW SPRING LOGGING CENTRALIZERS, S5 MULTIPLEX ROND LOG TOOL, GAMMA

TOOL, SINKER BAR, COLLAR LOCATORS, OIL SAVER W/ PUMP & RUBBERS, SUBS,

TYPE 4 & 6 MAGAZINES, (3) 17-IN SHEAVE WHEELS GROOVED FCR 3/8 IN LINE,

! CCL ASSEMBLY W/ JUNK BASKET & GAUGE RING NOISE TEMP, WIRE LINE TOOLS,

(1) TAPTOP, 8-KW HYDRAULICALLY - PCOWERED GENERATOR, HAND TOOLS ETC.

! Continued on Page 5
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IR4:

; 2011 DYNAWINCH LOG & SWAB UNIT W/ 62-FT HD MAST AND TANDEM DRUMS,

i MOUNTED ON INTERNATIONAL TRI-DRIVE, WIRELINE S/N 23844

‘ 2011 DYNAWINCH RECORDER BCDY 8-FT 6-IN WIDE ¥ 8-FT 6-IN LONG
CONSTRUCTED OF 100% ALUMINUM-STRUCTURE. RECORDER BODY IS EQUIPPED W/
CONTROL CONSOLE, LOCKING STORAGE CABINETS, LIGHT TABLE, 12-V & 120-V
WIRING, INTERIOR & EXTERICR LIGHTING, ROQOF-MOUNTED AC/HEATING UNIT,
BUS HEATER, ETC.
¢3S DAS 2000 DATA ACQUISITICON SYSTEM WITH RACK MOUNT CHASSIS AND
PRINTER 840 DL PRINTER. SERVICE BODY 8-FT 6-IN WIDE X 18-FT 6—IN LONG
WITH TWO REAR HYDRAULIC STABILIZERS AND LOCKING STORAGE COMPARTMENTS,
CILASS 1.1 B AND 1.4 S STORAGE MAGAZINES, HEADACHE RACK/CROWN STAND,
REAR WORKING PLATFORM, (1) 10-KW HYDRAULIC GENERATOR WITH THERMAL
EXCHANGER AND SWITCH GEAR.
DYNAWINCH MODEL CD2-3-260HD TELESCOPING MAST S/N 23844
62-FT 6-IN OVERALL WORKTNG HEIGHT RATED FOR 33,500-1LBS W/ 3/8 IN

i DIAMETER LINE FOR SWABBING., MAST IS EQUIPPED W/ (1) 16-IN SHEAVE
GROOVED FOR 3/8 IN E~LINE (APPROXIMATELY 2800-M LINE ON), (2} TCP
SHEAVES GROQVED FOR 3/4-IN LINE (APPROXIMATELY 800-FT LINE ON), (2).
10~-TN SHEAVES GROOVED FOR 3/8 IN WINCH LINE, {2) TWC-STAGE MAST
RAISING CYLINDERS, (2) MAST GUY LINES C/W MOUNTING FRAME, {2y 9,000-LB
UTILITY WINCHES & LIGHTING.
SINGLE-DRUM E-LINE DRAWWORKS; 42-IN FLANGE WITH CAPACITY FOR 6,0C00-M
OF 3/8 IN BRAIDED LINE. DRAWWORKS IS EQUIPPED WITH PNEUMATIC BRAKES,
HEAVY-DUTY PILLOW BLOCK BEARINGS, & IEC SLIP RING. DRAWWORKS IS
ENERGIZED BY 2-SPEED PLANETARY GEAR BOX UNITIZED WITH SAUER HYDRAULIC
MOTOR., :
SINGLE-DRUM TCP DRAWWORKS; 29-IN FLANGE WITH CAPACITY FOR 25C-M OF
3/4-THN WIRE ROPE, DRAWWORKS 1S EQUIFPED WITH PNEUMATIC BRAKES, HEAVY-
DUTY PILLOW BLOCK BEARINGS, CONTROL CONSOLE (LOCATED AT REAR OF UNIT)
& WEIGHT INDICATOR. DRAWWORKS IS ENERGIZED BY 2-SPEED PLANETARY GEAR
BOX UNITIZED WITH SAUER 2-SPEED HYDRAULIC MOTOR.
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E-LINE MEASURING HEAD ASSEMBLY; MEASURING HEAD GROOVED FOR 3/8 IN
F-LINE C/W ENCODERS & V-ROLLER GUIDE ASSEMBLY (SIDE-TO-SIDE MOVEMENT) ,
LOAD CELL & ELECTRONIC DEPTH COUNTER.

2011 INTERNATIONAL PAYSTAR MODEL 5918%6 TRI-AXLE TRUCK

S/N 1HTXVAPTZBJ196710

POWERED BY CUMMINS MODEL ISX 600 DIESEL ENGINE RATED AT 600-HP &
1,700-RPM UNITIZED WITH EATON MODEL RTLO16918B 18-SPEED MANUAL
PRANSMISSION. TRUCK IS EQUIPPED WITH; DUAL POWER STEERING BOXES
UNITIZED TO TANDEM 20, 000-LB SPRING-RIDE FRONT AXLES MOUNTED ON
445/65R22.5 TIRES WITH POLISHED ALUMINUM WHEELS AND ATR-OPERATED
BRAKES. TRIDEM REAR AXLES RATED AT 52,000 LBS FQUIPPED WITH AIR-RIDE
SUSPENSION MOUNTED ON11R24.5 TIRES, POLISHED ALUMINUM WHERLS AND AIR -
OPERATED BRAKES. CONVENTIONAL CAB EQUIPPED WITH A/C, DRIVER AIR RIDE
SEAT, AND MOTOROLA 2 WAY RADIO, TIRE CHAINS, CHALKS ETC...

LOT OF SUPPORT EQUIPMENT INCLUDING; MCKISSICK 35-TON TRAVELING BLOCK,
CASING SWAR MANDREL, BAKER 10 & 20 SETTING TCOLS, (4) 3 1/2-IN DUMP
BAILERS, 3 1/2-IN & 5 1/2-IN TUBRICATORS, VANOIL 5 1/2-IN R45 X
3000-PST FLANGE, 3 1/2-IN X 3,000-PSI BOP, 5 1/2-IN X 5,000-PSI BOP W/
NACE TRIM, VANOIL 4 1/2-IN X 5 1/2-IN X 3,000-PSI FLOTEE, SET OF CSS
ROW SPRING LOGGING CENTRALIZERS, CSS MULTIPLEX BOND LOG TCOL, GAMMA

TOOL, SINKER BAR, COLLAR LOCATORS, OIL SAVER W/ PUMP & RUBBERS, SURS,

Conktinued on Page 6

Search Criteria: MUSTANG WELL SERVICES INC. Page: &

TYPE 4 § 6 MAGAZINES, (3) 17-IN SHEAVE WHEELS GROOVED FOR ?-IN LINE,
CCL ASSEMELY W/ JUNK BASKET & GAUGE RING NOISE TEMP, WIRE LINE TOCLS,
{1) LAPTOP, 8-KW HYDRAULICALLY - POWERED GENERATOR, HAND TOOLS ETC.

IR1 PT:

2013 INTERNATIONAL PUMP TRUCK W/ JOLLY PUMP & TANK:

2013 INTERNATIONAL PAYSTAR MODEL 5918¥X6 TRI-DRIVE TRUCK

S/N 1HTNWSMT3DJ603273

POWERED BY CUMMINS MODEL ISX 450 DIESEL ENGINE RATED AT 450-HP
UNITIZED WITH EATON MODEL RTLO16918B 18-SPEED MANUAL TRANSMISSION.
TRUCK IS EQUIPPED WITH; DUAT, POWER STEERING BOXES UNITIZED TO
20,000-1LB SPRING-RIDE FRCNT AXLES MOUNTED ON 425/65R22.5 TIRES WITH
POLISHED ALUMINUM WHEELS AND AIR-OPERATED BRAKES. TRIDEM REAR AXLES
RATED AT 52,000 LBS EQUIPPED WITH AIR-RIDE SUSPENSTON MOUNTED
ON11iR24.5 TIRES, POLISHED ALUMINUM WHEELS AND AIR - CPERATED BRAKES.
CONVENTIONAL CAB EQUIPPED WITH A/C, DRIVER AIR RIDE SEAT, AND MOTOROLA
2 WAY RADIC, TIRE CHAINS, CHALKS ETC...

TRUCK IS EQUIPPED WITH STERL-CONSTRUCTED WOOD PLANK DECKED; 8-FT 6-IN
WIDE X 20-FT LONG C/W LIVE ROLL & TULSA MODEL 08C6 WINCH, 20,000-LB
PULLRATING & JUNK BASKET WITH ELBOWS, CHICK SANS ETC

JOLLY ENGINEERING SERVICES MODEI JES-300 MUD PUMP S/N 1201

5-IN ¥ 6-IN X 5,000~PSI RATED AT 160-HP C/W STANDARD HEADS, PULSATION
CHAMBER, OTECO PRESSURE VALVE, 2-IN RELIEF VALVE, 5-VALVE 2-IN X 3000
PSI MANIFOLD, BOWIE MODEL 33 PRE-CHARGE PUMP & CONTROL CONSOLE. PUMP
IS ENERGIZED BY DROP BOX VIA TRUCK PTO. PICK-UP SLINGS., LOT OF ROD
CHASER, TUBING DRIFTS, ROD TRANSFERS. LOT OF PUP JCINTS, 60-MM &
73-MM. (1) 28-M (CUBRIC) 2 SECTION TANK WITH; DEGASSER, (2} GUNS, {2}
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GATE VALVES, TELESCOPIC LIGHTING, (20) 2-IN JOINTS LINE PIPE X
3000-PSI, 30-FT 4-IN X 150-PSI SUCTION HOSE, (1) 3C0-FT AND (1} 40-FT
KELLY HOSE ¥ 3625-PSI. TANK C/W TRIPOD MAN LIFT WITH MANUAL WINCH.
TANK IS MOUNTED ON 8-FT 6-IN WIDE 20-FT LONG

TR2 PT:

1596 WESTERN STAR DUMP TRUCK W/ EMPIRE PUMP & TANK:

1996 WESTERN STAR MODEL, TRIDRIVE TRUCK S/N 2WLNCCFFOTK941183

POWERED BY A DIESEL ENGINE RATED AT APPROXIMATELY 450-HP UNITIZED WITH
EATON MODEL RTLOL6918B 18-SPEED MANUAT, TRAMNSMISSION. TRUCK IS EQUIPPED
WITH; DUAL POWER STEERING BOXES UNITIZED TO 20,000-LB SPRING-RIDE
FRONT AXTES MOUNTED ON 445/65R22.5 TIRES WITH POLISHED ALUMINUM WHEELS
AND AIR-OPERATED BRAKES. TRTDEM REAR AXLES RATED AT 52,000 LBS
RQUIPPED WITH ATR-RIDE SUSPENSION MOUNTED ON11R24.5 TIRES, POLISHED
AT.UMINUM WHEELS AND ATR - OPERATED BRAKES. CONVENTIONAL CAB EQUIPPED
WITH A/C, DRIVER AIR RIDE SEAT, AND MOTOROLA 2 WAY RADIO, TIRE

CHATNS, CHALKS ETC...

TRUCK IS EQUIPPED WITH STEEL-CONSTRUCTED WOOD PLANK DECKED; 8-FT 6-IN
WIDE ¥ 20-FT LONG C/W LIVE ROLL & TULSA MODEL 08C6é WINCH, 20,000-LB
PULL RATING & JUNK BASKET WITH RLBOWS, CHICK SANS ETC ...

EMPTRE MODEL E-300 MUD PUMP; 4-IN X 5-~IN C/W STANDARD HEADS, PULSATION
CHAMBER, OTECC PRESSURE VALVE, 2-IN RELIEF VALVE, 5-VALVE 2-IN X

3000 PSI MANIFOLD, BOWIE MODEL 33 PRE-CHARGE PUMP & CONTROL CONSOLE.
PUMP 1S ENERGIZED BY DROP BOX VIA TRUCK PTO. (1) 28-M(CUBIC) 2 SECTION
TANK WITH; DRGASSER, (2) GUNS, (2) GATE VALVES, TELESCOPIC LIGHTING,
(20) 2-IN JOINTS LINE PIPE X 3000 PSI, 30-FT 4-IN X 150 PSI SUCTION
HOSE, (1) 30-FT AND (1) 40FT KELLY HOSE X 3625 PSI. TANK C/W TRIPOD
MAN LIFT WITH MANUAL WINCH. TANK IS MOUNTED ON 8-FT 6-IN WIDE 20-FT

Centinued on Page 7
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LONG

IR3 PT:

2005 WESTERN STAR PUMP TRUCK W/ EMPIRE PUMP & TANK:

2005 WESTERN STAR TRI-DRIVE TRUCK S/N SKKPALCK45PUT66Z9

POWERED BY DETROIT SERIES 60 DIESEL ENGINE RATEDR AT APPROXIMATELY
450-0PF UNITIZED WITH EATON MODEL RTLO16918B 18-SPREED MANUAL
TRANSMISSICON. TRUCK IS EQUIPPED WITH; DUAL POWER STEERING BOXES
UNITIZED TO 20,000-LB SPRING-RIDE FRONT AXLES MOUNTED ON 445/65R22.5
TIRES WITH POLISHED ALUMINUM WHEELS AND AIR-OPERATED BRAKES. TRI-DRIVE
REAR AXLES RATED AT 52,000 LBS FEQUIPPED WITH AIR-RIDE SUSPENSION
MOUNTED ON11R24.5 TIRES, POLISHED ALUMINUM WHEELS AND AIR - OPERATED
BRAKES. CONVENTIONAL CAR EQUIPPED WITH A/C, DRIVER AIR RIDE SEAT,

AND MOTOROLA 2 WAY RADIC, TIRE CHAINS, CHALKS ETC...

TRUCK IS EQUIPPED WITH STEEL-CONSTRUCTED WOOD PLANK DECK; 8-FT 6-IN
WIDE X 20-FT LONG C/W LIVE ROLL & TULSA MODEL 08C6 WINCH, 20,000-LB
PULI, RATING & JUNK BASKET WITH ELBCWS, CHICK SANS ETC ...

EMPIRE MODEL E~300 MUD PUMP S/N LT01-2008-009

4-TN ¥ 5-IN C/W STANDARD HEADS, PULSATION CHAMBER, OTECC PRESSURE
VALVE, 2-IN RELIEF VALVE, 5-VALVE 2-IN X 3600 PSI MANIFOLD, BOWIE
MODEL 33 PRE-CHARGE PUMP & CONTROL CONSCLE. PUMP IS ENERGIZED BY DROP
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BO¥ VIA TRUCK PTO.

(1} 28-M(CUBIC) 2 SECTION TANK WITH; DEGASSER, {2) GUNS, (Z) GATE
VALVES, TELESCOPIC LIGHTING, (20) 2-IN JOINTS LINE PIPE X 3000 PSI,
30-FT 4-IN X 150 PSI SUCTION HOSE, (1) 30-FT AND (1) 40FT KELLY HOSE X
3525 PSI. TANK C/W TRIPOD MAN LIFT WITH MANUAL WINCH. '

TANK IS MOUNTED CN 8-FT 6-IN WIDE 20-FT LONG

IR4 PT:

2005 INTERNATIONAL PUMP TRUCK W/ GARDNER DENVER PUMP W/ TANK:

2005 INTERNATIONAL MODEL 5600 6X4 TRI-DRIVE TRUCK 8/N
1HTXSAPT35J055979

POWERED BY CUMMINS DIESEL WNGINE RATED AT APPRIXIMATELY 450-HP
UNITIZED WITH EATON MODEL RTLO16918B 18-SPEED MANUAL TRANSMISSION.
TRUCK IS EQUIPPED WITH; DUAL POWER STEERING BOXES UNITIZED TO
20,000-LB SPRING-RIDE FRONT AXLES MOUNTED ON 445/65RZ2.5 TIRES WITH
POLTISHED ALUMINUM WHEELS AND AIR-OPERATED BRAKES. TRIDEM RFAR AXLES
RATED AT 52,000 1BS EQUIPPED WITH AIR-RIDE SUSPENSION MOUNTED
ON11R24.5 TIRES, POLYSHED ALUMINUM WHEELS AND AIR - QPERATED BRAKES.
CONVENTIONAL CAB EQUIPPED WITH A/C, DRIVER ATR RIDE SEAT, AND MOTORCLA
2 WAY RADIO, TIRE CHAINS, CHALKS ETC..

TRUCK IS FQUIPPED WITH STEEL-CONSTRUCTED WOOD PLANK DECKED; 8-FT 6-IN
WIDE X 20-FT LONG C/W LIVE ROLL & TULSA MODEL 08C6 WINCH, 20,000-LB
PULL RATING & JUNK BASKET WITH ELBOWS, CHICK SANS ETC ...

EMPIRE MODEL E-300 MUD PUMP; 4-IN X 5-IN C/W STANDARD HEADS, PULSATION
CHAMBER, OTECO PRESSURE VALVE, 2-IN RELIEEF VALVE, 5-VALVE 2-INX 3000
PST MANIFOLD, BOWIE MCDEL 33 PRE~CHARGE PUMP & CONTROL CONSOLE. PUMP
1S ENERGIZED BY DROP BOX VIA TRUCK PTO.

(1) 28-M{CUBIC) 2 SECTICN TANK WITH; DEGASSER, (2) GUNS, (2) GATE
VAIVES, TELESCOPIC LIGHTING, (20) 2-IN JOINTS LINE PIPE X 3000 PS3I,
30-F7 4-IN ¥ 150 PSI SUCTION HOSE, (1) 30-FT AND (1) 40FT KELLY HOSE X
3625 PSI. TANK C/W TRIPOD MAN TIFT WITH MANUAL WINCH. TANK IS

MOUNTED ON B8-FT 6-IN WIDE 20-FT LONG.

ET 01:

Continued on Page 8
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2013 INTERNATIONAL TRUCK W/ DYNAWINCH BOP SUPPORT DECK:

2013 INTERNATIONAL MODEL 7500SBA6X4 SINGLE-AXLE TRUCK 5/N
1HTWNAZTSDJI304383

POWERED BY MAXXFORCE MODEL GDT 350 DIESEL ENGINE RATED AT 350-HP @
2,000~-RPM UNITIZED WITH ALLISION MODEL 3000RDS AUTOMATIC 6-SPEED
TRANSMISSION. TRUCK IS EQUIPPED WITH; 16,000-LB FRONT AXLE MOUNTED ON
315/80R22.5 TIRES WITH PATNTED.STEEL WHEELS AND AIR-OPERATED BRAKES.
REAR AXLE RATED AT 20,000 LBS EQUIPPED WITH AIR-RIDE SUSPENSION
MOUNTED ON 11R22.5 TIRES W/ PAINTED STEEL WHEELS AND AIR-OPERATED
BRAKES. CONVENTIONAL CAB REQUIPPED WITH A/C, DRIVER AIR RIDE SEAT,

AND MOTOROLA 2 WAY RADIQ, TIRE CHAINS, CHALKS ETC...

DYNAWINCH BOP SUPPORT DECK; APPROXIMATELY 8 1/2-FT WIDE X 22-FT LONG
S/N 24058 W/ BOP STUMP C/W WARN POSITIONING WINCH, TUBULAR WALL RACKS,
CHIC-SAN HANGERS, CAGED JUNK BASKETS, CUSTOM LOCKING CABINETRY, HEAD
ACHE RACK, ALUMINUM STAIRWELL, LIGHTING ETC.
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TRAVELING & RIG FLOOR EQUIPMENT - MCKISSICK FIG 83AWT~24,

100-TON TRAVELING BLOCK ASSEMBLY 3/N 06-345-24

W/ (3) 24-IN SHEAVES GROOVED FOR 1-IN LINE. (1} GILL MODEL 500
HYDRAULIC POWER TUBING TONGS §/N 500-1147.. SET X 1-3/4-IN X 72-IN
WELD LESS ELEVATOR LINKS, 150-TON CAPACITY. CANGLOBAL MODEL CLIPPER
WEIGHT INDICATOR, 0- 90,000-DAN, CALIBRATED TO 62,000-DAN. CAVINS
DEPTHOMETER FOR 14.28-MM SANDLINE.

ELECTRIC OVER HYDRAULIC.3,000-PSI CLASS II ACCUMULATOR SYSTEM EQUIPPED
W/ 45-GAL RESERVOIR, NITRCGENW BACK-UP, HCSE REELS, DIRECT & REMOTE
{(RIG-MOUNTED) CONTROLS. .

LOT OF SUPPORT EQUIPMENT INCILUDING; GUIBBERSON TYPE 1 AIR SLIPS,
MISSION LOW-LT® SLIPS, TUBING ELEVATORS (2 3/8 IN 2 7/8 IN INSERTS),
WEB WILSON 2-TN DIA X 53~-TONS BAILS, TEDA (CHINESE) MODEL XYQ6B FOWER
TONGS C/W 2-IN 3 1/2 -IN DIES, LOT OF ROD TOOLS INCLUDING; ROD

HOOK, ELEVATORS, WRENCHES, ETC.

ET 02:

2012 INTERKATIONAT TRUCK W/ DYNAWINCH BOP SUPPCRT DECK:

2012 INTERNATIONAL PAYSTAR MODEL 75006X4 TANDEM-AXLE TRUCK S/N
1THTWNAZTLCO603037

POWERED BY MAXXFORCE MODEL GDT 350 DIESEL ENGINE RATED AT 350-HP &
2,000-RPM UNITIZED WITH ALLISION MODEL 200Q0RDS AUTOMATIC 6-SPEED
TRANSMISSION. TRUCK IS EQUIPPED WITH; 16,000-LB FRONT AXLE MOUNTED -ON
315/80R22.5 TIRES WITH PAINTRED STEEL WHEELS AND ATR-OPERATED BRAKES.
REAR AXLE RATED AT 20,000 LBS EQUIPPED WITH AIR-RIDE SUSPENSION
MOUNTED ON 11R22.5 TIRES W/ PAINTED STEEL WHEELS AND AIR-OPERATED
BRAKES. CONVENTIONAT, CAD EQUIPPED WITH A/C, DRIVER AIR RIDE SEAT, AND
MOTOROLA 2 WAY RADIO, TIRE CHAINS, CHALKS ETC...

DYNAWINCH BCP SUPPORT DECK; APPROXIMATELY 8 1/2-FT WIDE X 22Z-FT LONG
W/ BOP STUMP C/W WARN POSITIONING WINCH, TUBULAR WALI. RACKS, CHIC-
SAN HANGERS, CAGED JUNK BASKETS, CUSTOM LOCKING CABINETRY, HEAD ACHE
RACK, ALUMINUM STATRWELL, LIGHTING ETC.

ELECTRIC CVER HYDRAULIC 3,000-PSI CLASS II ACCUMULATOR SYSTEM EQUIPPED
W/ 45-GAL RESERVOIR, NITROGEN BACK-UP, HHOSE REELS, DIRECT & REMOTE
(RIG-MOUNTED)} CONTROLS.

LOT OF SUPPORT EQUIPMENT INCLUDING; GUIBBERSON TYPE 1 AIR SLIPS,
MISSION LOW-LIE SLIPS, TUBING ELEVATORS (2 3/8 -IN 2 7/8 IN INSERTS),
WER WILSON 2-IN DIA X 53~TONS BAILS, TEDA (CHINESE) MODEL XY06B POWER
TONGS C/W 2-ITN 3 1/2-IN DIES, LOT OF ROD TOOLS INCLUDING; ROD

HOOK, ELEVATORS, WRENCHES, ETC..

Continued on Page 9
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ET 03:

2007 INTERNATIONAI TRUCK W/ DYNAWINCH BOP SUPPORT DECK:

2007 INTERNATIONAL PAYSTAR MODEL 44006X4 SINGLE-AXLE TRUCK S/N
1HTMKAARRS7HA0T762%6

POWERED BY INTERNATIONAL MODEL DT466 DIESEL ENGINE RATED AT 285-HP
UNITIZED WITH EATON FULLER MODEL FR9210 10-SPEED MANUAL TRANSMISSION.
TRUCK IS EQUIPPED WITH; 12,C00-LB FRONT AXLES MOUNTED ON 11R22.5 TIRES
WITE POLISHED ALUMINUM WHEELS AND ATR-OPERATED BRAKES. REAR AXLE RATED
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AT 23,000-1LB3 EQUIPPED WITH AIR-RIDE SUSPENSICH MOUNTED CN
11R22.5TIRES, POLISHED ALUMINUM WHEELS AND AIR - OPERATED BRAKES.
CONVENTIONAL CAR EQUIPPED WITH A/C, DRIVER AIR RIDE SEAT, AND MCTOROLA
? WAY RADIO, TIRE CHAINS, CHALKS ETC...

DYNAWINCH BOE SUPPORT DECK; APPROXIMATELY 8 1/2-FT WIDE X 22-FT LONG
W/ BOP STUMP C/W WARN POSITIONING WINCH, TUBULAR WALL RACKS, CHIC-SAN
HANGERS, CAGED JUNK BASKETS, CUSTOM LOCKING CABINETRY, HEAD ACHE RACK,
ALUMINUM STAIRWELL, LIGHTING ETC.

ELECTRIC OVER HYDRAULIC 3,000-PSI CLASS II ACCUMULATOR SYSTEM EQUIPPED
W/ 45-GAL RESERVOIR, NITROGEN BACK-UP, HOSE REELS, DIRECT & REMCTE
(RIG-MOUNTED) CONTROLS.

LOT OF SU®PORT EQUIPMENT INCLUDING; GUIBBERSON TYPE 1 AIR SLIPS,
MTISSION LOW-LIE SLIPS, TUBING ELEVATORS (2 3/8 IN 2 7/8 IN INSERTS),
WER WILSON 2-IN DIA X 53-TONS BAILS, TEDA (CHINESE} MODEL XYQ6B POWER
TONGS C/W 2-IN 3 1/2-IN DIES, LOT OF ROD TOOLS INCLUDING; ROD

HOOK, ELEVATCRS, WRENCHES, ETC...

ET 04:

2012 INTERNATIONAL TRUCK W/ DYNAWINCH BCP SUPPORT DECK:

2012 INTERNATIONAL MOD®EIL, 75005BA6X4 TANDEM-AXLE TRUCK S/N
1HTWNAZTOCJ0T78969

POWERED BY MAXYXFORCE MODEL GDT 350 DIESEL ENGINE RATED AT 350-HP @
?2,000-RPM UNITIZED WITH ALTLTSION AUTOMATIC TRANSMISSION. TRUCK IS
EQUIPFED WITH; 16,000-1LB FRONT AXLE MOUNTED ON 315/80R22.5 TIRES WITH
PATNTED STEEL WHEELS AND AIR-CPERATED BRAKES. REAR AXLE RATED AT
20,000 LBS EQUIPPED WITH AIR-RIDE SUSPENSION MOUNTED ON 11R22.5 TIRES
W/ PATNTED STEEL WHEELS AND AIR-CPERATED BRAKES. CONVENTIONAL CAB
EQUIFPPED WITH A/C, DRIVER AIR RIDE SEAT, AND MOTOROLA 2 WAY RADIOC,
TIRE CHAINS, CHALXS ETC...

DYNAWINCH BOP SUPPORT DECK; APPROXIMATELY g8 1/2-FT WIDE X 22-FT LONG
W/ BOP STUMP C/W WARN POSITIONING WINCH, TUBULAR WALL RACKS, CHIC-SAN
HANGERS, CAGED JUNK BASKETS, CUSTOM LOCKING CABINETRY, HEAD ACHE RACK,
ALUMINUM STAIRWELL, LIGHTING ETC.

ELECTRIC OVER HYDRAULIC 3,000-PSI CLASS II ACCUMULATOR SYSTEM EQUIPFED
W/ 45-GAL RESERVOIR, NITROGEN BACK-UP, HOSE REELS, DIRECT & REMOTE
(RIG-MOUNTED) CONTROLS.

LOT OF SUPPORT EQUIPMENT INCLUDING; GUIBBERSON TYPE 1 AIR SLIPS,
MISSTON LOW-LIE SLIPS, TURING ELEVATORS (2 3/8 TN 2 7/8 IN INSERTS},
WEBR WILSON 2-IN DIA ¥ 53-TONS BAILS, TEDA (CHINESE} MODEL XY(Q6B POWER
TONGS C/W 2-IN 3 1/2-IN DIES, LOT OF ROD TOCLS INCLUDING; ROD

HOCK, ELEVATORS, WRENCHES, ETC...

IR CT - 2006 INTERNATICNAL CEMENT TRUCK:
2006 TINTERNATIONAL MODEL 4400SBA4X2 SINGLE-AXLE TRUCK S/N

1HTMKAARSEH311306
PCWERED BY CUMMINS MODEL D285 DIESEL EMGINE RATED AT 285-HP @

Continued on Page 10
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2,000-RPM UNITIZED WITH EATON MANUAL 10-SPEED TRANSMISSION. TRUCK IS

EQUIPPED WITH; 12,000-1B FRONT AXLE MOUNTED ON 315/80R22.5 TIRES WITH
PAINTED STEEL WHEELS AND AIR-OPERATED BRAKES. REAR AXLE RATED AT
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23,000 TLES EQUIPPED WITH AIR-RIDE SUSPENSION MOUNTED ON 11R22.5 TIRES
W/ PAINTED STEEL WHEELS AND AIR-OPERATED BRAKES. CONVENTICNAL CAB
EQUIPPED WITH A/C, DRIVER AIR RIDE 3EAT, AND MOTOROLA 2 WAY RADIO,
TIRE CHAINS, CHALKS ETC...

DYNAWINCH CUSTOM-BUILT CEMENT PACKAGE; {1) MIXING COMPARTMENT
HYDRAULIC POWERED AGITATOR C/W MISSION HYDRAULICALLY POWERED FLUID
PUMP & INTERCONNECTING PLUMBING. (1) STAGING COMPARTMENT W/ MISSION
HYDRAULICALLY POWERED FLUID PUMP & INTERCONNECTING PLUMBING. (1) DECEK-
MOUNTED MIXING HOPER C/W VALVING, OPERATOR'S CONTROL CONSOLE,
STERT—CONSTRUCTED DECK, LOCKING STORAGE CCOMPARTMENTS, FOLDING STEEL
STATRWELL, SAFETY RAILING AND LIGHTING.

IR1 DH: FABTEC MOBILE DOG HOUSE

APPROXIMATELY 8-FT WIDE X 20-FT LONG MOUNTED ON SINGLE WHEEL TANDEM
AXLES RATED AT 10,000-LB PER EACH. DOG HOUSE ID COMFLETE WITH STANDARD
AMENITIES INCLUDING; CUMMINSONAN 12-KW GENSET, PARTIONED UTILITY ROOM
W/ ELECTRIC TOILET AND PERSONNEL QUARTERS W/ LOCKERS, FRIDGE,
MICROWAVE, FOLDING LUNCH TABLE, KNOWLEDGE BCX, PADDED BENCHES, LOCKING
STORAGE COMPARTMENTS, 110-¥ WIRING, INCANDESCENT LIGHTING ETC.

IR2 DH: FABTEC MOBILE DOG HOUSE )

APPROXIMATELY 8-FT WIDE X 20-FT LONG MOUNTED ON SINGLE WHEEL TANDEM
AXLES RATED AT 10,000-LB PER EACH. DOG HOUSE ID COMPLETE WITH
STANDARD AMENITIES INCLUDING; CUMMINSONAN 12-KW GENSET, PARTIONED
UTILITY ROOM W/ ELECTRIC TOILET AND PERSONNEL QUARTERS W/ LOCKERS,
FRIDGE, MICROWAVE, FOLDING LUNCH TABLE, KNOWLEDGE BOX, PADDED BENCHES,
LOCKING STORAGE COMPARTMENTS, 110-V WIRING, INCANDESCENT LIGHTING ETC.

IR3 DH: FABTEC MOBILE DOG HOUSE

APPROXIMATELY 8-FT WIDE X 20-FT LONG MOUNTED ON SINGLE WHEEL TANDEM
AXLES RATED AT 10,000-1LB PER EACH. DOG HOUSE ID COMPLETE WITH STANDARD
AMENITIES INCLUDING; CUMMINSONAN 12-KW GENSET, PARTIONED UTILITY ROOM
W/ ELECTRIC TOILET AND PRERSONNEL QUARTERS W/ LOCKERS, FRIDGE,
MICROWAVE, FOLDING LUNCH TABLE, KNOWLEDGE BOX, PADDED BENCHES, LOCKING
STORAGE COMPARTMENTS, 110-V WIRING, INCANDESCENT LIGHTING ETC.

IR4 DH: 2002 FARTEC MOBRILE DOG HOUSE S/N 4220491208

APPROXIMATELY 8-FT WIDE X 20-FT LONG MOUNTED ON SINGLE WHEEL TANDEM
AXLES RATED AT 10,000-LB PER EACH. DOG HOUSE ID COMPLETE WITH STANDARD
AMENITIRES INCLUDING; CUMMINSONAN 12-KW GENSET W/ 3,888-HRS, PARTIONED
UTILITY ROCM W/ ELECTRIC TOILET AND PERSONNEL QUARTERS W/ LOCKERS,
FRIDGE, MICROWAVE, FOLDING LUNCH TABLE, KNOWLEDGE BOX, PADDED BENCHES,
LOCKING STORAGE COMPARTMENTS, 110-V WIRING, INCANDESCENT LIGHTING ETC.

CASTING JACK: 2009 ARDY RIGGING MODEL 5036DASJCC CASING JACK
S/N 08095036

INTERNAL REFERENCE: BLSA AND ESA CC #8772225001.

Continued on Page 11
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Registering
Party: SECUREFACT TRANSACTION SERVICES, 1INC.
350 BAY STREET, SUITE 300
TORONTO ON MBH 256

*++ Wame/Address Changed on October 26, 2015 to:

Registering
Party: SECUREFACT TRANSACTION SERVICES, INC.
365 BAY STREET SUITE 300
TORONTO ON M5H 2V1

_ *%* Name/Address Changed on March 29, 2018 to:

Registering
Party: SECUREFACT TRANSACTICON SERVICES INC.
200 - 372 BAY STREET
TORONTC ON M5SH 2W9

———————————————— AMENDMENT / OTHER CHANGE -——--——-"-""""~~

Reg., #: 262838H Reg. Date: MAR 28, 2013
Reg., Time: 07:44:43
Control #: D1708261
Base Reg. Type: PPSA SECURITY AGREEMENT
Base Reg. #: 254777H Base Reg. Date: MAR 25, 2013

Details Description:
ADD GENERAI, COLLATERAL DESCRIPTION

General Collateral:

* Kk ADDED * % %

THE GOODS DESCRIBED HEREIN; WHEREVER SITUATED, AND ALL
PRESENT AND AFTER-ACQUIRED INTELLECTUAL PROPERTY, TNTANGIRLES,
ATTACHMENTS, ACCESSORIES AND ACCESSIONS THERETC AND SPARE
PARTS, REPLACEMENTS, SUBSTITUTIONS, EXCHANGES AND TRADE—-INS
TEEREFCR, AND ALL RIGHTS, RECEIVABLES AND CHATTEL PAPER
DERIVED FROM OR EVIDENCING THE LEASE OR RENTAT, THEREQF BY THE
DEBETOR TO THIRD PARTIES, AND ALL PROCEEDS RELATING THERETO.
PROCEEDS: ALL OF THE DEBTORS PRESENT AND AFTER-ACQUIRED
PERSONAI, PROPERTY WHICH IS DERIVED DIRBCTLY OR INDIRECTLY
FROM ANY DEALING WITH OR DISPOSITION OF THE ABOVE-DESCRIBED
COLLATERAL, INCLUDING, WITHOUT LIMITING THE GENERALITY OF THE
FOREGCING, ALL INSURANCE AND OTHER PAYMENTS PAYABLE AS
INDEMNITY OR COMPENSATION FOR LOSS CR DAMAGE THERETO AND

ALL CHATTEL PAPER, DOCUMENTS OF TITLE, GOODS, INSTRUMENTS,
INTANGIBLES, MONEY AND SECURITIES.
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Block#

50001

=D0001L

V000l
V0002
Vo003
voco4
V0005
V0006
voGoo7
voonos
v0009
voo010
v0oC1l
v00l2
V0013
vC01l4
VOC15
V0016
voo17
Vo018
voo1e
VG020
V0021
Vo022
V0023
v0024

Registering
Party:

Continued on Page 12

GE CANADA EQUIPMENT FINANCING G.F.

1050-400 BURRARD STREET

VANCOUVER BC V6L 3A6

Reg. Date: APR 09, 2013
Reg. Time: 10:19:50
Base Reg. #: 281297H

This registration was selected and included for your protection

SECURITTY

Reg. Length: 10 YEARS
Expiry Date: APR 08, 20Z3
Control #: D1724123

because of close proximity to your search criteria.

Szcured Party: GE CANADA EQUIPMENT FINANCING G.P.
3300, 525 - 8 AVENUE S3W

CALGARY AB T2P

1¢1

Rase Debtor: MUSTANG WELL SERVICES LTD.

CALGARY AB T2P

vehicle Collateral:

Type

MV
MV
MV
MV
MV
MV
MV
MV
MY
TR
TR
MV
MV
MV
TR
TR
MV
MV
MV
MV
TR
MV
MV
MV

Padge 13 of 38

Serial #

2R9RSZ5Z36R073004
0406032
1FVURTWRB1YPG53125
206717

MWS200202
2FZXKWYB4XAA33315
2ZESRSZ5ZO6R0OT3007
0806041
5KKPALAV83PL79816
30663

MWS201002
2WKPDDJH4AYKS62165
1CYEGW6837T047676
2WLPSDCJI3YKS62739
MWSO03
2M91DV3BT7CC185001
1FVX3EDB3SP593554
ZRORACF128E630061
S5XJRALCKASPN91874
SKJRALCK45PNS1874
MWS004
2WLPCD2GHYKS60245
1CYEGW6875T043305
0808015

3N8

Year

20006
2006
2000
2006
2009
1899
2006
2006
2003
1590
2010
2000
2007
2000
1989
2012
1995
2008
2005
2005
1998
2000
2009
2009

{Business) #1110 - 910, 7TH AVENUE

Make/Model

EXACT RIG CARRIER
CHEYENNE MAST

FREIGHTLINER PUMP TRUCK

DOGHOUSE TRAILER
DOGHCUSE TRAILER
STERLING TRUCK
EXACT CARRIER
CHEYENNE MAST

WESTERN STAR PUMP TRUCK

DOGHOUSE TRAILER
DOGHOUSE TRAILER

WESTERN STAR TRUCK

CRANE CARRIER

WESTERN STAR TRUCK

DOGHOUSE TRAILER
DOGHCOUSE TRAILER

FREIGHTLINER TRUCK

IRONTECH CARRIER

WESTERN STAR TRUCK
WESTERN STAR TRUCK

DOGHCUSE TRAILER

WESTERN STAR TRUCK

CRANE CARRIER
CHEYENNE MAST

Page: 12
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V0025
V0026
V0027
V0028
V0029
V0030
V0031
V0032

Search

V0033
vV0oG34
Vo035

Pace 14 of 38

MV 1NKOLBEXOY5259499 2000 KENWORTH T800 TRUCK

TR 2SONL666491022197 2009 SOUTHLAND DOGHOUSE TR.

My 1FVPAGAVA3PLOB431 2003 FREIGHTLINER COLUMBIA

MV 78244 200% CARDWELL CARRIER

MV 1XPALBOXZTN392850 1996 PETERBILT TRUCK

MV 1¥XPALBOX2TN392850 1996 PETERBILT TRUCK

TR 2COHR460812044028 2001 DOGHOUSE TRAILER

TR 2CSHBAGDB12044028 2001 DOGHOUSE TRAILER

Continued on Page 13

Criteria: MUSTANG WELL SERVICES INC. Page: 13

Vehicle Collateral:

Type Serial # Year Make/Model MH Reg.#

MV 2¥KWDBUX2GM915179 1986 KENWORTH TRUCK

MV ONKWDBOX2ZGMS15179 1986 KENWORTH TRUCK

MV BKJRALCVS86PV36E016 2006 WESTERN STAR

General Collateral:

RIG 1: 2006 EXACT LOW RIDER MOBILE RIG CARRIER S/N 2E9RSZ5HE36R073004.
5.AXLE SELF-PROPETLLED BACK-TN CARRIER, TANDEM-STEER FRONT AXELS
RATED AT 20000LB EACHE, EQUIPPED WITH POLISHED ALUMINUM WHEELS

MOUNTED ON 445/65-22.5 TIRES W/ APPROXIMATELY 18MM OF TREAD REMAINING
s IABS BRAKING SYSTEM. MERITOR 12¥6 TRI-DRIVE REAR AXELS RATED AT
23000LE EACH, MCUNTED ON POLISHED ALUMINUM WHEELS EQUIPPED WITH
12822 .5 TIRES W/ APPROXIMATELY Z22MM OF TREAD REMAINTNG & ABS BRAKING
SYSTEM. SINGLE-MAN INSULATED CAB WITH CONTROLS, BUILT-IN TOOL BOXES,
FUEL TANKS, WING WALK AND ADJUSTABLE WORKING PLATFORM.

C/W 2006 CHEYENNE 21.9M SQUARE TUBING STIFF MAST S/N 04-06-039.
MDL 72-150, 66, 720 DAN HOOK-LOAD CAPACITY WITH 4-LINES, PRIMARY &
SECONDARY ARRESET SYSTEMS, 2" STANDPIPE & SIX SHEAVE CROWN ASSEMBLY.

C/W 2006 SJ PETRO XJ250S DOUBLE-DRUM DRAWWORKS WITH TEBUS GROOVING.
MATIN DRUM 10"X38", SANDLINF DRUM 33"X8" C/W CROWN-SAVER, 5J PETRO
BAND 36", MODEL 122 HYDROMANTIC BRAKE CLUTCE, MECHANICAL DRUM BRAKE
& CROWN-O-MATIC CROWN SAVER.

¢/W DETROIT SERIES 60 14.0L TURBO-CHARGED DIESEL DRIVE ENGINE

S/N 06RO886197 RATED @ 425HP2 @ 2300 RPM.

¢/W ALLISON HT75C-DRDDEB TORQUE TUBE DRIVE AUTOMATIC 5 SPEED
TREANSMISSION WITH POWER TAKE-OFF. i

C/W NAMCO RIGHT ANGLE DRIVE BOX

C/W 1" DRILL LINE AND 0.5" SAND LINE

C/W RIG-MOUNTED HYDRAYLIC SYSTEM WITH 200 GALLON TAN, HYDRAULIC

PUMP, MANIFOLD, FILTERS & HOSES. SYSTEM OPERATES ONE 3-STAGE MAST
RAISING CYLINDER, TWO REAR LEVELLING JACKS & TWO MIDSHIP JACKS, POWER
TONG, TWO PULIMASTER PL5 DECK WINCHES, ETC.

2000 FREIGHTLINER PUMP TRUCK CONVENTIONAL S/N 1FVUF7WB1YPG53125
EQUIPPED WITH ROCK WELL 941 SPRING-RIDE EFRCNT AXEL RATE AT 16000LB
MCUNTED ON 385/65R22.5 TIRES WITH POLISHED ALUMINUM WHEELS,
ATR~-OPERATED BRAKES AND ABS BRAKING SYSTEM. TRI-DRIVE REAR AXELS
RATED AT 19000LB BACH, EQUIPPED WITH AIR-RIDE SUSPENSION MOUNTED ON
11R24.5 TTRES WITH POLISHED ALUMINUM WHERLS, AIR-OFPERATED BRAKES & ABS
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BRAKING SYSTEM. G/W FUEL TANKS AND LOCKING STORAGE COMPARTMENTS.

C/W CUMMINS MODET, SIGNATURE 600 15L DIESEL ENGINE S/N 14004583

C/W EATON RTLC-20918B 18 SPEED MANUAL TRANSMISSION §/N 70333492-02
C/W HYDRAULIC SYSTEM, RESERVOIR TANK, POWER TAKE-OFF, AND TWO-STAGE
HYDRAUTLIC PUMP.

C/W TULSA 30BBX4LZ2F¥ 30C00LB WINCH /N 32700051

C/W EWECO E300 TRIPLEX MUD PUMP, 33CHP 35000KEA WP, 5"X5" C/W FORGED
FLUUID END, QUICK CHANGE HEADS, 5 VALVE MANIFOLD PULSATION DAMPENER,
SOWIE CHARGE PUMP WITH 2"PRESSURE GAUGE AND RELIEF VALVE.,

/W STEEL FARRICATED 163.5BBL MUD TANK g/N 16980 WITH SETTLING-TROUGH,
TWO COMPARTMENTS WITH VALVES, DREGASSER C/W FLOW LINE, CHIKSANS AND MUD
HOSES.

TRAVELING & RIG FLOOR EQUIPMENT CONSISTS COF MCKISSICK FIG 83AWT-20,

Ceontinued on Page 14
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75 TON TRAVELING BLOCK ASSEMBLY S/N 06-353-34 WITH THREE 20" SHEARVED
GROCVES., C/W SET FOSTER 93R HYDRAULIC POWER TUBING TONGS, SET OF WELD
1ESS ELEVATOR LINKS S/N 05254-1, 150 TOW CAPACITY, CANGLOBAL MODEL
CLIPPER WETGHT INDICATOR, 0-90000-DAN, CALIBRATED TO 620C0~DAN 5/N
C1237, CAVINS DEPTHCMETER FOR 14.Z28MM SANDLINE.

B.O.P. EQUIPMENT - IET (CONTRCL TECH} MODEL CS DOUBLE-GATE RAM
PREVENTER S/N 06-197, 179-MM (7-1/16 IN) X 35,000KPA (5,000-PSI) WE,
NACE TRIM, SPOOL, 179-MM (7-1/16 IN) X 21,000KPA (5,000-PSI) WP W/
51-MM OUTLET VALVE. BOP HOSES, VALVES, HOSES, STUDS, NUTS, ETC. TWO
HI-KALIBRE SAFETY VALVES, 2 -IN (73-MM). S/N 114043 & 114044. 1OT CF
SAVER SUBS, 2 -IN (73-MM) & 3 - IN (89-MM}.

TUBING & ROD HANDLTNG EQUIPMENT - CAVINS MODEL C-HD 82 .5-TON
TUBINGSPIDER S/N 2646W/ 2 1/2-IN (89-MM) SLIP BODY. &FT MISSION
SHALLOW HAND SLIPS S/N 74742-3 W/ 60 TO 89~-MM DIES. SET ACT TYPE
TA-100 S§/N 74200 , 100-TON, 2-3/8-IN (60-MM) TUBING ELEVATORS. SET BJ
100-TON 2-7/8-TN, (73-MM) TUBING ELEVATORS S/N M918743. TRICO
554-578-600, 25-TON ROD HOOK S/N H0406006 W/ CLEVIS. TWO RCD
ELEVATORS, 5/8-IN TO 1-IN. FOUR ROD WRENCHES, 5/8-IN TO 1-IN. 76-MM
ROD TABLE W/ BRASS ROD GUIDE. REGAN 3-IN 76-MM X 21,000-KPA ROD BOF.
10-TON BOP ELEVATOR W/ PICK-UP SLINGS, LOT CF ROD CHASER, TUBING
DRIFTS, ROD TRANSFERS, ETC. LOT OF PUP JOINTS, 60-MM & 73-MM.

SERVICTNG & SWABBING EQUIPMENT - GUIBBERSON TYPE HD TANDEM OIL SAVER
W/ HIGH PRESSURE PUMP & HOSE. LUBRICATOR, (2Z) 76-MM X 4.57-M (3-IN

¥ 20-FT) W/ FIG 200 UNTONS. &00/300C SERIES HYDRAULIC TUBING PACK-OFF
SPOOL. LIFT MANDRELS, ROD JARS, KNUCKLE JOINTS, ROPE SOCKETS, SINKER
BARS, TUBULARS ROD JARS, CENTRIFUGE, ETC. SWAB TREE ASSEMBLY W/ 76-MM
¥ 21,000- KPA DEMCO VALVE, 76 MM FP ROD BOP, FLOW TEE & 51-MM BALL
VAIVE.

RETIRED DOGHOUSE BUILDIKG & CONTENTS - 1976 (REBUILT 2006} SHOP-BULLT
MORILE DOGHOUSE TRAILER S/N 30671T, BFTX30FT MOUNTED ON TANDEM
100001BS AXELS C/W CHANGE SHACK.

DOGHOUSE BUILDING & CONTENTS - 2009 SECP-BUILT MOBILE DOGHOUSE TRAILER
S/N MWS200902; 9-FT X 32-FT MOUNTED ON DUAL-WHEEL 10,000-LB TANDEM
AXELS EQUILPPED W/ AIR - OPERATED BRAKES & 225/70R22.5 TIRES W/

Dana 1/ nf 28 201 8-05-10




APPROXIMATELY 13-MM OF TREAD REMATNING., DOG HOUSE IS FITTED WITH;
CHANGE SHACK / OFFICE, UTILITY & LIGHT PLANT SECTIONS C/W FOLDING
WING WALKS, SAFRTY RAILING & ACCESS STAIRWELL. LIGHT PLANT

S/N X06B070573; ISUZU MODEL EE-4BGIT 4-CYLINDER DIESEL UNITIZED WITH
STAMFORD 30- KW GENERATOR C/W DAY TANK, ELECTRIC START & SWITCHGEAR.
CHANGE SHACK/ DOGHOUSE; (8) LOCKERS, FRIDGE, DESK, STOVE, BLECTRIC
UEATER STORAGE BENCHES W/ FILTERS, COVERALLS, & GLGBED INCANDESCENT
INTERIOR LTCGHTING. UTILITY ROOM; UTILITY BENCH, VISE, BUFFER/GRINDER
LOCKING STORACE COMPARTMENTS, WRENCH ROARDS, LUBRICANTS, SLINGS,
CHAINS, W/ RLECTRIC HEATER, GRINDER, VICE, WORK BENCHES & INCINOLET
TOILET.

AUXILIARY TRUCK - 1999 STERLING TANDEM-AXEL TRUCK S/N
2FZXKWYB4XAA33315. FLY941 SPRING-RIDE FRONT AXEL RATED AT 16,600-LBS
FQUIPPED WITH POLISHED ALUMINUM WHEELS MOUNTED ON 315/80R22.5 TIRES

W/ APPROXIMATELY 10-MM OF TREAD REMAINING, AIR - OPERATED BRAKES & ABS

Continued on Page 15
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BRAKING SYSTEM. TANDEM AIR-RIDE REAR AXELS RATED AT 40, 000-1LBS
EQUIPPED W/ PCLISHED ALUMINUM WHEELS MOUNTED ON 11R22.5 TIRES W/
APPROXIMATELY 12-MM CF TREAD REMAINTNG, AIR - OPERATED EBRAKES & ABS
BRAKING SYSTEM. TRUCK IS EQUIPPED WITH; DRIVER'S AIRRIDE SEAT, TIRE
CHAINS, CHALXS ETC. GVWR 56,000L88. CAT MODEL 3176 10.3-LITRE
TURBO-CHARGED PTRSEL ENGINE $/N 9TL21455 RATED @ 300-HP @ 2100 RPM.
TRANSMISSION; FATON 8-SPEED MANUAL TRANSMISSION. SERVICE BODY;
APPROXTIMATELY SFTX20FT. BCDY I8 RQUIPPED W/ ROLL-BACK ACCESS TARP,
LOCKTNG STORAGE COMPARTMENTS, BUILT-IN TOOL BOXES, BOP STAND, TONG
RACK, LUBRICATCR RACK, ETC.

LOT OF SAFETY EQUIPMENT INCLUDING; FIRE EXTINGUISHERS, TWC SCBA 30-
MINUTE AIR PACKS, SAFETY GLASSES & SHIELDS, BASKET STRETCHER, FIRST
ATD KITS, SAFETY SIGNS, SAFETY & CLIMBING BELTS, EYE WASH STATIONS,
FIRE BIANKET, TWO SALA SELF-RETRACTTNG LIFELINES, SALA RIG-RIDER,
HIGH-ANGLE RESCUE KIT, ETC. LOT OF GENERAL RIG TOOLS INCLUDING HAND
WRENCHES, SCREWDRIVERS, HAMMERS, PIPE WRENCHES, JACKS, WIRE BRUSHES,
CROW BARS, CABTE CUTTERS, DRILLS, FILE SETS, SLEDGE HAMMERS, SHOVELS,
TIGER TORCH, BENCH GRINDERS, ETC. LOT SPARE PARTS & CONSUMABLES
INCLUDING MUD PUMP PARTS, TABLE INSERTS, VALVES, HOSES, FILTERS, WIRE
ROPE, SLINGS, UNIONS, FIST GRIPS, BULL PLUGS,

RIG 2: 2006 EXACT MOD®L LOW-RIDER 5-AXLE SELF-PROPELLED BACK-IN
CARRTFR S/N 2E9RSZS5ZY6RO73007. TANDEM STEER FRONT AXELS RATED AT
20,00C-12 EACH, EQUIPPED W/ POLISHED ALUMINUM WHEELS MOUNTED ON
445/65-22.5 TIRES W/ APPROXIMATELY 18-MM OF TREAD REMAINING & ABS
BRAKING SYSTEM. MERITOR 12X6 TRI-DRIVE REAR AXELS RATED AT 23,000-LB
EACH, MOUNTED ON POLISHED ALUMINUM WHEELS EQUIPPED W/ 12R22.5 TIRES
W/ APPROXIMATELY 22-MM OF TREAD REMAINING & ABS BRAKTNG SYSTEM.
SINGLE-MAN INSULATED CAR W/ CONTROLS, BUILTIN TOOL BOXES, FUEL TANKS,
WING WALK AND ADJUSTABLE WORKING PLATFORM.

C/W 2006 CHEYENNE 21.9-M (72~FT) SQUARE TUBING STIFF MAST S/N
08-06-041,MDL. 72-150, 66,720-DAN HOOK-LOAD CAPACITY W/ 4-LINES,
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PRIMARY & SECONDARY FALL ARREST SYSTEMS, 2-IN STANDPIPE & SIX SHEAVE
CROWN ASSEMBLY.

¢/W KIN DCUBLE-DRUM DRAWWORKS. W/ LEBUS GROCVING. MAIN DRUM; 254 -MM
(10-IN) X 965-MM (38-IN)., SANDLINE DRUM; 38-INDIA X 8-IN WIDL C/W
CROWN-SAVER, KOBELT BAND 36-IN, MODEL 122 HYDROMANTIC BRAKE CLUTCH,
MECHANICAL DRUM BRAKE & CROWN-OMATIC CROWN SAVER.

C/¥W DETROIT SERIES 60 14.0-I, TURBOCHARGED DIESEL DRIVE ENGINE RATED

@ 425-HP @ 2300 RPM,

C/W ALLTSON MODEL HT750- DRDDB TORQUE-TUBE-DRIVE AUTOMATIC 5-SPEED
TRANSMISSION W/ POWRR TAKE-OFF.

C/W NAMCO MODEL RIGHT ANGLE DRIVE BOX. DRILL & SANDLINE; 1-INCH
(25.4-MM) DRILLINE &1/2-IN (12.7-MM) SANDLINE.

C/W HYDRAULIC SYSTEM; RIG-MOUNTED HYDRAULIC SYSTEM WITH APPROXIMATELY
200~GAL TANK, HYDRAULIC PUMP, MANIFOLD, FILTERS & HOSES, SYSTEM
ODPERATES ONF 3-STACE MAST RAISING CYLINDER, TWO REAR LEVELLING JACKS
& TWO MIDSHTP, JACKS, POWER TONG, (2) PULLMASTER PL5 DECK WINCHES, BTC
C/W CLASS IT CARRIER-MOUNTED 22-GAL ACCUMULATORSYSTEM.

2003 WESTERN STAR MODEL 49645 TANDEM-AXRL PUMP TRUCK 8/N
SKKPALAVE3PL79816. MERITOR MODEL FL941 SPRING-RIDE FRONT AXEL RATED
AT 14,600-LBS RQUIPPED WITH POLISHED ALUMINUM WHERLS MOUNTED ON
385/65R22.5 TIRES W/ AIR ~ OPERATED BRAKES & ABS BRAKING SYSTEM.

Continued on Page 1lé
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TRIDRIVE AIR-RIDE REAR AXELS RATED AT 46,000-LBS EQUIPPED W/ POLISHED
ALUMINUM WHEELS MOUNTED ON 11R22.5 TIRES W/ AIR-CPERATED BRAKES &

ARS BRAKING SYSTEM. TRUCK IS EQUIPPED WITH; DRIVER'S AIR~RIDE SEAT,
TIRE, CHAINS, DUEL FUEL TANKS, REVOLVING BEACONS, CHALKS ETC.

C/W ISX DIESEL ENGINE S/N 14004589 RATED AT 425-HP.

/W EATON MODET, RTLO-20918B, 18-SPEED MANUAL TRANSMISSION S/N 350079250
/W HYDRAULIC SYSTEM; RESERVOIR TANK, POWER TAKE-OFF & TWO-STAGE
HYDRAULIC PUMP.

C/W TULSA MODET. 30BBX4L2F WINCH; 30,000-LB EWECO (EMPIRE) MODEL E300
TRIPTEX MUD PUMP, 330-HP, 35,000-KPA WP, 5-IN X 5-IN C/W FORGED

FLUTID END, QUICK-CHANGE HEADS, 5- VALVE MANIFOLD PULSATION DAMPENER,
BOWIF CHARGE PUMP W/ 2-IN PRESSURE GAUGE & RELIEF VALVE.

C/W MUD TANK; STEEL-FABRICATED 26-M (163.5- BBL} MUD TANK WITH
SETTLING-TROUGH, TWO COMPARTMENTS, W/ VALVES, DEGASSER, C/W FLOW LINE,
CHIKSANS & MUD HOSES.

TRAVELING & RIG FLOOR EQUIPMENT - MCKISSICK FIG 83AWT-20, 75-TON
TRAVELING BLOCK ASSEMBLY S/N 059-1764 W/ (3) 20-IN SHEAVES GROOVED
FOR —IN LINE. SET GILL MODEL 500 HYDRAULIC POWER TUBING TONGS3 S/N
500-896. SET X 1-3/4-IN X 72-IN WELD LESS ELEVATOR LINKS S/N 06100-1
AND 06100-2 (BND/OR 06099-1, 06099-2), 150-TON CAPACITY. SCHWAB'S
MODEL CLIPPER WEIGHT INDICATOR S/N 1551, 0-%0,000-DAN, CALIBRATED TO
62,000-DAN. CAVINS DEPTHOMETER FOR 14.28-MM SANDLINE.

B.O.P. EQUTPMENT - SHAFFER MODEL LWF DOUBLE-GATE RAM PREVENTER S5/N
10641.170-MM (7-1/16 IN) X 21,000-KPA (3,000-PST) WP, NACE TRIM.
SPOOL S/N 60986-01, 179-MM (7-1/16 IN) X 35,000-KPA (5,000-PSI) WP W/
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2-IN {(51-MM} OUTLET VALVE. BCOP HOSES, VALVES, HCSES, STUDS,NUTS, ETC.
TWO HI-KALIBRE SAFETY VALVES, 2 -—IN (73-MM). LOT OF SAVER SUBS, 2 -
(73-MM) & 3 - IN (89-MM).

TUBING & ROD HANDLING EQUIPMENT - CAVINS MODEL C-HD 82.5-TON TUBING
SPIDER W/ 3 1/2-IN (89-MM) SLIP BODY. SET MISSION SHALLOW HAND SLIPS
W/ 60 TO 89-MM DIES. SET AOT TYPE TA-100, 100-TON, 2-3/8-IN{60-MM)
TUBING ELEVATORS. SET BJ 100-TON 2-7/8-IN, (73-MM) TUBING ELEVATORS.
TRICO MODEL 554-542-400, 25-TON ROD HOOK S/N H0606136 W/ CLEVIS. TWO
ROD ELEVATORS, 5/8-IN TO 1-IN. FOUR ROD WRENCHES, 5/8-IN TO 1-IN.
76-MM ROD TABLE W/ BRASS ROD GUIDE. REGAN 3-IN 76-MM X 21,000-KFA
ROD BOP. 10-TON BOP ELEVATOR W/ PICK-UP SLINGS. LOT OF ROD

CHASER, TURING DRIFTS, ROD TRANSFERS, ETC. LOT OF PUP JOINTS, 60~-MM
& T3-MM.

SERVICING & SWABBING EQUIPMENT - GUIBBERSON TYPE HD TANDEM OIL SAVER
W/ HIGH PRESSURE PUMP & HOSE. LUBRICATOR, {(2) 7e6-MM X 4.,57-M (3-IN X
20— FT) W/ FIG 200 UNIONS. €00/300 SERIES HYDRAULIC TUBING PACK-OFF
SPOOL. LIFT MANDRELS, ROD JARS, KNUCKLE JOINTS, ROPE SOCKETS, SINKER
BARS, TUBULARS ROD JARS, CENTRIFUGE, ETC. SWAB TREE ASSEMBLY W/ 76-MM
¥ 21,000- XPA DEMCO VALVE, 76-MM FP ROCD BOP, FLOW TEE & 51-MM BALT
VALVE.

DOGHCUSE BUILDING & CONTENTS - 1990 TRI MOBILE DOGHOUSE TRAILER S/N
30663; APPROXIMATELY §-FT WIDE X 36-FT LONG MOUNTED ON TANDEM
10,000-LRS AXELS C/W CHANGE SHACK & LIGHT PLANT SECTION. CHANGE SHACK/
DOGHOUSE; (8) LOCKERS, FRIDGE, DESK, STCVE, ELECTRIC HEATER, STORAGE
EENCEES W/ FILTERS, COVERALLS,& GLOBED INCANDESCENT INTERIOR LIGHTING.

Continued on Page 17
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UTILITY ROOM; UTILITY BENCH, VISE, BUFFER/GRINDER, LOCKING STORAGE
COMPARTMENTS, WRENCH BOARDS, LUBRICANTS, SLINGS, CHAINS, W/ELECTRIC
HEATER, GRTINDSR, VICE, WORK BENCHES & INCINCLET TOILET. LIGHT PLANT;
ISUZU MODEL ¥E-4BG1T 4- CYLINDER DIESEL UNITIZED WI'TH STAMFORD 30- KW
GENERATOR C/W DAY TANK, ELECTRIC START & SWITCHGEAR. INCINCLET MODEL
WB ELECTRIC TOILET

DOGHOUSE BUILBING & CONTENTS (NEW UNIT UNDER CONSTRUCTICN) - 2010
SHOP-BUILT MOBILE DOGHOUSE TRATTLER S/N MWS201002, APPRCXIMATELY 9-FT
WIDE X 32-FT LONG MOUNTED ON DUAL-WHEEL 10,000-LB TANDEM AXELS
EQUIPPED W/ AIR - OPERATED BRAKES & 225/70R22.5 TIRES W/ APPROXIMATELY
13-MM OF TREAD REMAINING. DOG HOUSE IS FITTED WITH; CHANGE SHACK /
QFFICE, UTILITY & LIGHT PLANT SECTIONS C/W FOLDING WING WALKS, SAFETY
RAILING & ACCESS STAIRWELL. CHANGE SHACK/ DOGHOUSE; (8) LCCKERS,
FRIDGE, DESK, STOVE, ELECTRIC HEATER, STORAGE BENCHES W/ FILTERS,
COVERALLS, & GLOBED INCANDESCENT INTERIOR LIGHTING. LIGHT PLANT: ISUZU
MODEL EE-4BG1T 4-CYLINDER DIESEL UNITIZED WITH STAMFORD 30 KW
GENERATOR C/W DAY TANX, ELECTRIC START & SWITCHGEAR S/N M11C11i0$6%2,
UTILITY ROOM; UTILITY BENCH, VISE, BUFFER/GRINDER, LOCKING STCRAGE
COMPARTMENTS, WRENCH BOARDS, LUBRICANTS, SLINGS, CHAINS, W/ ELECTRIC
HEATER, GRINDER, VICE, WORK BENCHES & INCINOLET TOILET.
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AUXITIARY TRUCK - 2000 WESTERN STAR MODET. 49645 TANDEM AXEL TRUCK
S/N 2WKPDDJHAYK962165. MERITOR MODEL FL241 SPRING-RIDE FRONT AXEL
RATED AT 14,600-LBES EQUIPPED WITH POLISHED ALUMINUM WHEELS MOUNTED

ON 445/65R22.5 TIRES W/ AIR — OPERATED BRAKES & ABS BRAKING SYSTEM.
TANDEM AIR-RIDE REAR AXELS RATED AT 46,000-LBS EQUIPPED W/ POLISHED
ATUMINUM WHEELS MOUNTED ON 11R22.5 TIRES W/ AIR-OPERATED BRAKES & ABS
BRAKING SYSTEM. TRUCK IS EQUIPPED WITH; DRIVER'S AIR-RIDE SEAT, TIRE
CHATNS, CHALKS ETC. CAT MODEL Clb TURBO-CHARGED DIESEL ENGINE RATED @
450-HP @ 2100 RPM. TRANSMISSION; EATON MODEL RTLO-16918B, 18-SPEED
MENUAT, TRANSMISSIGN. TRANSPCRT RODY; APPROXIMATELY 8-FT WIDE X 20-FT
LONG. BODY IS EQUIPPED W/ ROLL-BACK ACCESS TARF, LOCKING STORAGE
COMPARTMENTS, RUILT-IN TOOL BOXES, BOP SLIDING STAND, TONG RACK,
LUBRICATOR RACK, ETC.

RIGC SUPPORT EQUIPMENT - LOT OF SAFETY EQUIPMENT INCLUDING; FIRE
EXTINGUISHERS, TWO SCBA 30-MINUTE AIR PACKS, SAFETY GLASSES & SHIELDS,
BASKET STRETCHER,FIRST AID KITS, SAFRTY SIGNS, SATETY & CLIMBING BELTS
EYE WASH STATIONS, FIRE BLANKET, (2) SATA SELF-RETRACTING LIFELINES,
SALA RIG-RIDER, HIGH-ANGLE RESCUE KIT, RTC. 31LOT OF GENRRAL RIG TOOLS
INCLUDING HAND WRENCHES, SCREWDRIVERS, HAMMERS, PIPE WRENCHES, JACKS,
WIRE BRUSHES, CROW BARS, CABLE CUTTERS, DRILLS, FILE SETS, SLEDGE
HAMMERS, SHOVELS, TIGER TORCH, BENCH GRINDERS, ETC. LOT SPARE PARTS

% CONSUMABLES INCLUDING MUD PUMP PARTS, TABLE INSERTS, VALVES, HOSES,
FILTERS, WIRE ROPE, SLINGS, UNIONS, FIST GRIPS, BULL PLUGS, CHAINS,
HOSE CLAMPS, NIPRLES, ETC.

RIG 3: 2007 CRANE MODEL W55833C006 5-AXLE SELF-PROPELLED BACK-IN
CARRIER S/N 1CYEGWE837T047676. TANDEM-STEER FRONT AXELS EQUIPFED W/
POLISHED ALUMINUM WHEELS MOUNTED ON 445/65-22.5 TIRES W/APPRCXIMATRELY
14~MM OF TREAD REMAINTING & ABS BRAKING SYSTEM. MERITOR 12X6 TRI-DRIVE
REAR AXELS MOUNTED ON POLISHED ALUMINUM WHEELS EQUIPPED W/12R22.5
TIRES W/ APPROXIMATELY 18-MM CF TREAD REMAINTNG & ABS BRAKING SYSTEM.
SINGLE-MAN INSULATED CAB W/ CONTROLS, BUILTIN TOCL BOXES, FUEL TANKS,

Continued on Page 18
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WING WALK AND ADJUSTABLE WORKING PLATFORM.

c/W 2007 RYKAR MODEL 72-140-5; 21.9-M (72-FT) SQUARE-TUBING STIFF MAST
§/N KE-5042, 120,000-1B (62,000G-DAN) HOOK-LOAD CAPACITY W/4-LINES,
PRIMARY & SECONDARY FALL ARREST SYSTEMS, 2- IN STANDPIPE & SIX SHEAVE
CROWN ASSEMBLY

C/W COOPER DOUBLE-DRUM DRAWWORKS S/N 1949 W/ LEBUS GROOVING. MAIN
DRUM; 254-MM (10-IN) X 965~MM (3B-IN). SANDLINE DRUM; 38-IN DIA X 8-IN
WIDE. C/W CROWNSAVER, KOBELT BAND 36-IN, MODEL 122 HYDROMANTIC BRAKE
CTLUTCH, MECHANICAL DRUM BRAKE & CROWN-CO-MATIC CROWN SAVER.

C/W ENGINE; DETROIT SERIES 60 14.0-1 TURBOCHARGED DIESEL DRIVE ENGINE
3/N 06R0D549883 RATED @ 425-HP @ 23CG0 REM,

/W TRANSMISSION; ALLISON MODEL HT750-~ DRDLB TORQUE-TUBE-DRIVE
AUTOMATIC 5- SPEED TRANSMISSION /N M5610A W/ POWER TAKE-OFF.

C/W NAMCO MODEL RIGHT ANGLE DRIVE BOX.

C/W DRILL & SANDLINE; 7/8-INCH (25.,4-MM) DRILLINE & 1/2-TN (14.28-MM)
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SANDLINE.

C/W HYDRAULIC SYSTEM; RIG-MOUNTED HYDRAULIC SYSTEM WITH APPRCOXIMATELY
200-GAL TANK, HYDRAULIC PUMP, MANIFOLD, FILTERS & HCSES, SYSTEM
OPERATES ONE 3-STAGE MAST RAISING CYLINWDER, (2} REAR LEVELLING JACKS
§ TWO MIDSHIP JACKS, POWER TONG, (2) PULIMASTER MCDEL PL5 DECK
WINCHES, ETC.

C/W CLASS II CARRIER-MOUNTED 22-GAL ACCUMULATOR SYSTEM

2000 WESTERN STAR MODEL 4986FX TRIDRIVE TRUCK /N 2WLPSDCJU3YK962738%.
WESTERN MODEL WS16 SPRINGRIDE FRONT AXEL RATED AT 16,000~-LBS EQUIFPED
WITH POLISHED ALUMINUM WHEELS MOUNTED ON 385/65RZ2.5 TIRES W/
APPROXIMATELY 12-MM OF TREAD REMAINING, AIR-OPERATED BRAKES & ABS
BRAKTING SYSTEM. TRI-DRIVE REAR AXELS RATED AT 18,333-LBS/EH EQUIPPED
W/ ATR-RIDE AXELS RATED AT 46,000-LBS EQUIFPFED W/ POLISHED ALUMINUM
WHEELS MOUNTED ON 11R22.5 TIRES W/ APPROXIMATELY 18-MM OF TREAD
REMATNING, AIR-GPERATED BRAKES & ABS BRAKING SYSTEM. TRUCK IS
EQUIPPED WITH; DRIVER'S AIR-RIDE SEAT, TIRE CHAINS, DUEL FUEL TANKS,
REVOLVING BEACONS, CHALKS ETC.

/W CAT MODEL 3406F DIESEL ENGINE S/N 2ZW319060 RATED AT 550-HF;
14.6-T,ITRE. TRANSMISSION; EATON MODEL RTLO-20918B, 18-SPEED MANUAL
TRANSMISSICN.

C/W HYDRAUTIC SYSTEM; RESERVOIR TANK, POWER TAKE-OFF & THO-STAGE
HYDRAULIC PUMP.

C/W TULSA MODEL 30BBX4L2F WINCH; 30,000-LB 32700063

C/W EWECO (EMPIRE) MODEL E300 TRIPLEX MUD PUME, 330-HP, 35,000-KPA WD,
5-IN X 5-IN C/W FORGED FLUID END, QUICK-~CHANGE HEADS, 5- VALVE MANIFOLD
PULSATION DAMPENER, BOWIE CHARGE PUMP W/ 2-1IN PRESSURR GAUGE & RELIEF
VALVE.

/W MUD TANK; STEEL~FABRICATED 28-M (163.5- BRL} MUD TANK WITH
SETTLING-TROUCH, TWO CCMPARTMENTS W/ VALVES, DEGASSER

TRAVELING & RIC FLOOR EQUIPMENT - MCKISSICK FIG B3AWI-Z4, 100-TON
TRAVELING BLOCK ASSEMBLY S/N 06-349-24W/ (3) 24-IN SHEAVES GROOVED FOR
1-IN LINE. (1} GILL MODEL 500 HYDRAULIC POWER TUBING TONGS S/N
500-1147..8ET X 1-3/4-IN X 72-IN WELD LESS FIEVATOR LINKS, 150-TON
CAPACITY. CANGLOBAL MODEL CLIPPER WEIGHT INDICATOR, 0- 90,000-DAN,
CALIBRATED TO 62,C00-DAN. CAVINS DEPTHCMETER FOR 14.28-MM SANDLINE.

B.0.P. EQUIPMENT - IET DOUBLE-GATE RAM PREVENTER S/N 05-059 (AND/CR
06-197)y, 179-MM (7-1/16 IN) X 35,000-KPA (5,0C0-PSI) WE,NACE TRIM.

Continued on Page 189
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SPOCL /N 45468-ACD-4 (AND/OR 48558-ACD-4}, 179-MM (7-1/16 IN) X

35,000-KEPA (5,000-PSI) WP W/ TWO 51-MM OUTLET VALVES. BOP HOSES,

VALVES, HOSES, STUDS, NUTS, ETC. TWO HI-KALIBRE SAFETY VALVES, 2 -~IN
(73-MM). LOT OF SAVER SUBS, 2 -IN {73-MM} & 3 -IN (89-MM).

TUBIMG & RCD HANDLING EQUIPMENT - SET CAVINS BZ.5-TON TUBING SPIDER
S/N MSMC4681 W/ 3 1/2-IN (89-MM) SLIP BODY. SET MISSION SHALLOW HAND
SLIPS W/ 60 TO 89-MM DIES. SET AOT TYPE TA65, 65-TON 60-MM(2- 3/8 IN)
TUBING ELEVATORS S/N 63068. SET AOT TYPE TA-100; 100-TON 73 MM
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(2-7/8 IN) TUBING ELEVATORS S/N 87752, TRICO MODEL 554-578-600,
25-TON ROD HOOK S/N H1017020. TWO ROD ELEVATORS, 5/8-IN TO 1-IN. FOUR
RCD WRENCHES, 5/8-IN TO 1-IN. 76-MM ROD TABLE W/ BRASS ROD GUIDE.
REGAN 3-IN 76-MM X 21,000-KPA ROD BOP. 10-TON BOP ELEVATOR W/ PICK-UP
SLINGS. LOT OF ROD CHASER, TUBING DRIFTS, ROD TRANSKERS, ETC. LOT OF
PUP JOINTS, 60-MM & 73-MM.

SERVICING & SWARBING EQUIPMENT -~ GUIBBERSON TYPE HD TANDEM OIL SAVER
W/ HIGH PRESSURE PUMP & HOSE. LUBRICATOR, (2) 76-MM X 4.57-M (3-IN X
20-FT) W/ FIG 200 UNIONS. 600/900 SERIES HYDRAULIC TUBING PACK-OFF
SPOCL, LIFT MANDRELS, ROD JARS, KNUCKLE JOINTS, RCPE SOCKETS, SINKER
BARS, TUBULARS ROD JARS, CENTRIFUGE, ETC. SWAB TREE ASSEMBLY W/

76-MM ¥ 21,000- KPA DEMCC VALVE, 76 MM ¥FP ROD BOP, FLOW TEE &

51-MM BALL VALVE.

DOGHOUSE BUILDING & CONTENTS - 19289 CUSTOM-BUILT MOBILE DOGHOUSE
TRAILER S/N MWS03; APPROXIMATELY 8~FT WIDE X 26-FT LONG MOUNTED ON
TANDEM 10,000-LBS AXELS C/W CHANGE SHACK & LIGHT PLANT SECTION.

CHANGE SHACK/ DOGHQUSE; (8) LOCKERS, FRIDGE, DESK, STOVE, ELECTRIC
HEATER, STORAGE BENCHES W/ FILTRERS, COVERALLS, & GLOBED INCANDESCENT
INTERIOR LIGHTING. UTILITY ROOM; UTILITY BENCH, VISE, BUFFER/GRINDER,
LOCKING STORAGE COMPARTMENTS, WRENCH BOARDS, LUBRICANTS, SLINGS,CHAINS
W/ ELECTRIC HEATER, GRINDER, VICE, WORK BENCHES & INCINOLET TCILET.
LIGHT PLANT; ISUZU MODEL EE-4BGLT $/N 752XL03.1GTB 4-CYLINDER DIESEL
UNITIZED WITH STAMFORD 30-KW GENERATOR C/W DAY TANK, ELECTRIC START

& SWITCHGEAR. INCINOLET MCDEL WB ELECTRIC TCILET.

AUXILIARYTRUCK; 1995 FREIGHTLINER CONVENTIONAL TANDEM-AXEL TRUCK

S/N 1FVX3EDB3SP599554 RQUIPPED W/ RCCK WELL MODEL 241 SPRING-RIDE
FRONT AXEL MCUNTED ON 385/65R22.5 TIRES W/ APPROXIMATELY 8- MM OF
TREAD REMAINING, POIISHED ALUMINUM WHEELS, AIR - OPERATED BRAKES & ABS
BRAKING SYSTEM. TANDEM REAR AXELS RATED AT 46,000-LBS EQUIPPED W/
ATR-RIDE SUSPENSION MOUNTED ON 11R22.5 TIRES W/ APPROXIMATELY 10-MM
OF TREAD REMRINING, POLISHED ALUMINUM WHEELS, AIR - CPERATED BRAKES &
ABS BRAKING SYSTEM. CAT MODEL 3176 10.3-LITRE TURBC~CHARGED DIESEL
ENGINE S/N 9CK15423 RATED @ 350-HP & 2100 RPM. TRANSMISSION; EATON
MODEL RTLO-16913B, 13-SPEED MANUAT, TRANSMISSION. TRANSPORT BODY:
APPROXIMATELY 8-FT WIDE X 20-FT LONG. BODY IS EQUIPPED W/ ROLL-BACK
BACCESS TARP, LOCKING STORAGE COMPARTMENTS, BUILT-IN TOOL BOXES, BOP
SLIDING STAND, TONG RACK, LUBRICATCR RACK, ETC.

RIG SUPPORT EQUIPMENT - TOT OF SAFETY EQUIPMENT INCLUDING; FIRE
EXTINGUISHERS, TWO SCBA 30 MINUTE AIR PACKS, SAFETY GLASSES & SHIELDS,
BASKET STRETCHER, FIRST AID XKITS, SAFETY SIGNS,SAFETY & CLIMBING BZLTS
EYE WASH STATIONS, FIRE BLANKET, (2) SALA SELF-RETRACTING LIFELINES,
SALA RIG-RIDER, HIGH-ANGCLE RESCUE KIT, ETC. LOT OF GENERAL RIG TOOLS
INCLUDING HAND WRENCHES, SCREWDRIVERS, HAMMERS, PIPE WRENCHES, JACKS,

Continued on Page 20
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HAMMERS, SHOVELS, TIGER TORCH, BENCH GRINDERS, ETC. LOT SPARE PARTS
& CONSUMABLES INCLUDING MUD PUMP PARTS, TABLE INSERTS, VALVES, HOSES,
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FT1TERS, WIRE RCPE, SLINGS, UNIONS, FIST GRIPS, BULL PLUGS, CHAINS,
HOSE CLAMPS, NIPPLES, ETC.

RIG 5: 2008 IRONTECH MODEL SR242 5-AXLE SELF-PROPELLED BACK-IN CARRIER
S/N 2RORACF1ZBE690061 W/ TANDEM-STEER FRONT AXELS RATED AT 9,072-KG /
AXEL EQUIPPED W/ POLISHED ALUMINUM WHERLS MOUNTED ON 445/65-22.5 TIRES
W/APPROXIMATELY 10~MM OF TREAD REMAINTNG & ABS BRAKING SYSTEM. MERITOR
STNGLEREDUCTION TRI-DRIVE REAR AXELS RATED AT 10,432-KG / AXEL MOUNTED
ON POLISHED ALUMINUM WHEELS EQUIPPED W/ 12R22.5TIRES W/ APPROXIMATELY
21-MM OF TREAD REMAINING & ARS BRAKING SYSTEM. SINGLEMAN INSULATED
CAB W/ CONTROLS, BUILT-IN TOOL BOXES, FUEL TANKS, WING WALK AND
ADJUSTABLE WORKING PLATFORM.
C/W IRONTECH MODEL, 72-140S FREESTANDING STIFF MAST /SN MO-45-07
72-FT 21.9-M), 150,000-LBS (66,720-DAN) HOCK-LOAD CAPACITY W/ 4 LINES,
SOUARE-TUBE CONSTRUCTION, PRIMARY & SECONDARY FALL ARREST SYSTEMS,
MOUNTED LADDER, 2-IN STANDPIPE & FIVE-SHEAVE CROWN ASSEMBLY.
C/W RIG UP 106-CM (42-IN) X 25.4-CM (10-IN) DOUBLE-DRUM DRAWWORKS
S/N 9.KK.01.08 (SPLASH-COOLED & BELT DRIVEN) C/W CROWN-SAVER & BRAKES.
C/W ENGINE; DETROIT SERIES 60 14-LITRE TURBOCHARGED DIESEL DRIVE
ENGINE RATED AT 425- HP & 2100 RPM.
C/W TRANSMISSION; ALLISON MODEL 4700 CFS, TORQUE-TUBE-DRIVE AUTOMATIC
TRANSMISSION W/ POWER TAKE-OFF.
C/W RIG-UP RIGHT ANGEL GEAR BOX GP.54.08 HYDRAULIC SYSTEM; RIG-MOUNTED
HYDRAULIC SYSTEM WITH APPROXIMATELY 200-GAL TANX, HYDRAULIC PUMP,
MANIFOLD, FILTERS & HOSES. SYSTEM OPERATES ONE 3-STAGE MAST RAISING
CYLINDER, (2} REAR LEVELLING JACKS & TWO MID-SHIP JACKS, POWER TONG,
(2) PULLMASTER MODEL PL5 DECK WINCHES, ETC.

C/W IRONTECH CLASS IT CARRIER-MOUNTED 22-GAL ACCUMULATCOR SYSTEM

S/N AS0OSITO0043

2005 WESTERN STAR MODEL 4964SA TRI-DRIVE TRUCK S/N S5KJRALCK4SPNS1874
AND/OR S5KJRALCKA5PN$1874. MERITOR MODEL FL241 SPRING-RIDE FRONT AXEL
RATED AT 14,600-LBS EQUIPPED WITH POLISHED ALUMINUM WHEELS MOUNTED
ON 385/65R/22.5% TIRES W/ APPROXIMATELY 10-MM OF TREAD REMAINING,
ATR-OPERATED BRAKES & ABS BRAKING SYSTEM. TRI-DRIVE REAR AXELS RATED
AT 46,000-LBS W/ AIR-RIDE SUSPENSICN MOUNTED ON POLISHED ALUMINUM
WHEELS W/ 11R22.5 TIRES W/ APPROXIMATELY 12-MM OF TREAD REMAINING,
ATR-OPERATED BRAKES & ABS BRAKING SYSTEM. TRUCK IS EQUIPPED WITH;
DRIVER'S ATR-RIDE SEAT, TIRE CHAINS, DUEL FUEL TAMKS,REVOLVING BEACONS
CHALKS ETC.

C/W DETROIT SERIES 60, 14-LIYRE TURBO DIESEL DRIVE ENGINE S/N
05R0801867, RATED @ 500-HP @ 1800 RPM.

C/W TRANSMISSION; ALLISON MODEL 4700 OFS 5- SPEED AUTCOMATIC
TRANSMISSION W/ POWER TAKE-QFFE.

C/W HYDRAULIC SYSTEM; RESEVOIR TANK, POWER TAKE~OFF & TWO~-STAGE
HYDRAULIC PUMP.

¢/W TULSA MODEL 30BBX4L2F WINCH; 30,000-LB

/W EWECO (EMPIRE) MODEL E300 TRIPLEX MUD PUMP, 330-HP, 35, 000-KPA
WP, 5-IN X 5-IN C/W FORGED FLUID END, QUICK-CHANGE HEADS, 5-VALVE
MANIFOLD PULSATION DAMPENER, BOWIE CHARGE PUMP W/ 2-IN PRESSURE
GAUGE & RELIEF VALVE.

C/W MUD TANK; STEEL-FARRICATED 28-M 176- BBL) MUD TANK WITH

Continued on Page 21
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SETTLING-TROUGH, TWO COMPARTMENTS, WO GUNS W/VALVES, MIX HOPEPER,
DEGASSER, 118-M OF 50.8-MM LINE PIPE W/ CHIKSANS, 50.8-MM & 101-MM
MUD HOSES.

TRAVELING & RIG FLOOR EQUIPMENT - MCKISSICK FIG 83AWTL-20, 75-TON
TRAVELING BLOCK ASSEMBLY S/N 1755866 W/ (3) 20-IN SHEAVES GROOVED FOR
—IN LINE. S&ET TILLERY & PARKS TYPE 5800-HYDRAULTC POWER TURING TONG
SET ¥ 1-3/4-IN X 72-IN WELDLESS ELEVATCR LINKS, 150-TON CAPACITY.
CANGLOBAYL MODEL CLIPPER WEIGHT INDICATOR /N 1240, 0-90,000-DAN,
CATLIBRATED TO 62,000-DAN. CAVINS DEPTHOMETER FOR 14.28-MM SANDLINE.

B.C.P. EQUIPMENT - IEI (API) DOUBLE-GATE RAM PREVENTER S/N 05-059,
179~ MM {7-1/16 IN) X 35,000-KPA (5,000-PSI} WP, WACE TRIM. SPOOL, 179
-MM (7-1/16 IN) X 35,C00-KPA {5,000-PSI) WP W/ 51-MM QUTLET VALVE.

BOP HOSES, VALVES, HOSES, STUDS, NUTS, (2T} HI-KALIBRE SAFETY VALVES,
73 & 73-MM. ILOT OF SAVER SUBS, 73 & 89-MM.

TUBING & ROD HANDLING EQUIPMENT - SET CAVINS 82.5-~TON TUBING SPIDER

W/ 3 1/2-IN (89-MM) SLIP BODY. SET MISSION SHALLOW HAND SLIPS W/ 60
TG 89-MM DIES. SET AQT 100-TON 60-MM {2-3/8 IN) TUBING ELEVATORS.

SET BJ 100-TON 73-MM (2-7/8 IN) TUBING ELEVATORS. TWO ROD ELEVATORS,
5/8-IN TC 1-IN. FOUR ROD WRENCH=S, 5/8-IN TO 1-IN. 76-MM ROD TABLE
W/ BRASS ROD GUIDE. TRICO MODEL 554 578-600, 25-TON ROD HOOK W/CLEVIS
REGEN 3-IN 76-MM X 21,000-KPA ROD BOP. 10-TON BOP ELRVATOR W/PICK-UP
9LINGS. LOT OF RCD CHASER, TUBING DRIFTS, ROD TRANSFERS, EIC. LOT OF
PUP JOINTS, 60-MM & 73-MM.

SERVICING & SWABBING EQUIPMENT - GUTBBERSON TYPE HD TANDEM OIL SAVER
W/ HIGH PRESSURE PUMP & HOSE. TUBRICATOR, (2} 76-MM X 4.57-M (3-IN

¥ 20- FT) W/ FIG 200 UNIONS. 600/9500 SBERIES HYDRAULIC TUBING PACK-OFF
SpooL. LIFT MANDRELS, ROD JARS, KNUCKLE JOINTS, ROPE SOCKETS, SINKER
BARS, TUBULARS ROD JARS, CENTRIFUGE, ETC. SWAB TREE ASSEMBLY W/ 76-MM
¥ 21,000- KPA DEMCO VALVE, 76-MM FP ROD BOE, FLOW TEE & 51-MM BALL
VALVE. '

DOGHOUSE BUILDING & CONTENTS - 1998 SHOP-BUILT MCRILE DOGHOUSE TRAILER
4/N MWS004; APPROXIMATELY 8-FT WIDE X 26-FT LONG MOUNTED ON TANDEM
10,000-1BS AXELS C/W CHANGE SHACK & LIGHT PLANT SECTTON. CHANGE
SHACK/ DOGHOUSE; (8) LOCKERS, FRIDGE, DESK, SIOVE, ELBCTRIC HEATER,
STORAGE BENCHES W/ FTLTERS, COVERALLS, & GLOBED INCANDESCENT INTERIOR
LIGHTING. UTTILITY ROOM; UTTILITY BRNCH, VISE, BUFFER/GRINDER, LOCKING
STORAGE COMPARTMENTS, WRENCH BOARDS, LUBRICANTS, SLINGS, CHAINS, W/
ELECTRIC HEATER, GRINDER, VICE, WORK BENCHES & INCINOLET TOILET. LIGHT
PLANT; ISUZU MODEL EE-ABGIT 4- CYLINDER DIESEL UNITIZED WITH STAMFORD
30- KW CENERATOR C/W DAY TANK, ELECTRIC START & SWITCHGEAR. INCINOLEY
MODEL WR ELECTRIC TOILET,

AUXILIARY TRUCK 200C WESTERN STAR MODEL 495645X TANDEM-AXEL TRUCK

/N 2WLPCD2G5YK960249 W/ FREIGHTLINER MODEL FL941 SPRING-RIDE FRONT
AYEL RATED AT 20,000-LBS EQUIPPED WITH POLISHED ALUMINUM WHEELS
MOUNTED ON 445/65R22.5 TIRES W/ APPROXTMATELY 14-MM OF TREAD
REMAINING, AIR OPERATED BRAKES & ABS BRAKING SYSTEM. FREIGHTLINER
MODEL RT 44 145P TANDEM DRIVE AIR~-RIDE REAR AXELS RATED AT 22,000-LBS
EACH EQUIPPED W/ POLISHED ALUMINUM WHEELS MOUNTED ON 11R22.5 TIRES W/
APPROXIMATELY 18-MM OF TREAD REMAINING, AIR - OPERATED BRAKES & ABS
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BRAKING SYSTFM. TRUCK IS EQUIPPED WITH; DRIVER'S AIR-RIDE SEAT, TIRE
CHAINS, DUEL FUREL TANKS, REVOLVING BEACCNS, CHALKS ETC. CAT MODEL
12, 12-L TURBO-CHARCED DIESEL ENGINE S/N 2KSO3838RATED @ 425-HP @
1800. TRANSMISSION; EATON MODEL RTLO- 16918B, 18-SPEED MANUAL
TRANSMISSION. TRANSPORT BODY; APPROXIMATELY 8-FT WIDE X 20-FT LONG.
BODY IS EQUIPPED W/ROLI-BACK ACCESS TARP, LOCKING STORAGE COMPARTMENTS
BUILT-TN TOOIL BOXES, BOP SLIDING STAND, TONG RACK, LUBRICATOR RACK, ETC

RIG SUPPORT EQUIPMENT - LOT OF SAFETY EQUIPMENT INCLUDING; FIRE
EXTINGUISHERS, TWO SCBA 30-MINUTE AIR PACKS, SAFETY GLASSES & SHIELDS,
BASKET STRETCHER, FIRST AID KITS, SAFETY SIGNS,SAFETY & CLIMBING BELTS
EYE WASH STATTONS, FIRE BLANKET, (2) SALA SELFRETRACTING LIFELINES,
9ALA RIG-RIDER, HIGH ANGLE RESCUE KIT, ETC. LOT OF GENERAL RIG TOOLS
INCLUDING HAND WRENCHES, SCREWDRIVFRS, HAMMERS, PIPE WRENCHES, JACKS,
WIRE BRUSHES, CROW BARS, CABLE CUTTERS, DRILLS, FILE SETLS, SLEDGE
HAMMERS, SHOVELS, TIGER TORCH, BENCH GRINCERS, ETC., LOT SPARE PARTS &
CONSUMARLES INCLUDING MUD PUMP PARTS, TABLE INSERTS, VALVES, HOSES,
FTITRRS, WIRE ROPE, SLINGS, UNIONS, FIST GRIPS, BULL PLUGS, CHAINS,
HOSE CLBMPS, NIPPLES, ETC.

RIG 7: 1978 (REBUILT 2009) CARDWELL K150 MOBILE RIG CARRIER; - 1978
CARDWETI MODEL B140, 4-AXLE SELF-FROPELLED BACK-IN CARRIER 3/N 78244,
ROCKWELI, TANDEM-STEER SPRING-RIDE FRONT AXELS EQUIPPED W/ STEEL

WHEELS MOUNTED ON 445/65-22.5 TIRES W/ ABS BRAKING SYSTEM. ROCEWELL
TANDEM-DRIVE REAR AXELS MOUNTED ON STEEL WHEELS EQUIPPED W/ 12R22.5

TTRES %/ ABS BRAKING SYSTEM. SINGLE-MAN INSULATED CAB W/ CONTROLS,

[UILT-IN TOOL BOXES, FUEL TANKS, WING WALK AND ADJUSTABLE WORKING
PLATFORM.

C/W MAST; 1978 CARDWELL MODEL 72-140, 21.9-M (72-FT) SQUARE-TUBING
STIFF MAST S/N CE-4544, 62,300-DAN HOOK-LOAD CAPACITY W/ 4-LINES,
PRIMARY & SECONDARY FALL ARREST SYSTEMS, 2-IN STANDPIPE & SIX SHEAVE
CROWN ASSEMBLY.

C/W DRAWWORKS; CARDWELI, MODEL X150 DOUBLEDRUM DRAWWORKS. MAIN DRUM;
203-MM (8-IN) X 914~-MM (36-~IN}. SANDLINE DRUM; 203- MM (8-IN) X 914-MM
{36-IN}, C/W CROWNSAVER, KOBELT BAND 36-IN,MODEL 122 HYDRCMANTIC BRAKE
CLUTCH, MECHANICAL DRUM BRAKE & CROWN-O-MATIC CROWN SAVER.

C/W ENGINE; DETROIT SERIES 60 14.0-L TURBOCHARGED DIESEL DRIVE ENGINE
S/N 04RFE102775 RATED @ 665-HP @ 2300 RPM.

/W TRANSMISSION S/N 2510014086; ALLISON MODEL CLT750 TORQUE TUBE
DRIVE AUTOMATIC TRANSMISSION.

C/W BEVEL RIGHT ANGLE DRIVE BOX.

¢/W DRILL & SANDLINE; 1-INCH ({(25.4-MM} DRILLINE & 1/2-IN (12.7-MM;
SANDLINE. EYDRAULIC SYSTEM; RIG-MOUNTED HYDRAULIC SYSTEM WITH

APPROXIMATELY 2CG0~GAL TANK, HYDRAULIC PUMP, MANIFOLD, FILTERS & HOSES,
SYSTEM OPERATES ONF 3-STAGE MAST RATSING CYLINDER, (2} REAR LEVELLING
JACKS & TWO MIDSHIP JACKS, POWER TOWG, (2} DECK WINCHES, ETC.

C/W CLASS IT CARRIFR-MOUNTED 22-GAL ACCUMULATOR SYSTEM.

UNTT PT-07: 1996 PETERBILT PUMP TRUCK - 1996 PETERBILT TRUCK S/N
1XPALBOXZTN3S2850 AND/OR 1XPALBSXZTN392850 EQUIPPED W/ SPRING-RIDE
FRONT BXEL MCUNTED ON POLISHED ALUMINUM WHEELS W/ 425/65R22.5 TTRES
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W/ AIR-OPERATED BRAKES & ARBS BRAKING SYSTEM., TRIDEM TRI-DRIVE REAR
AXELS W/ AIR~RIDE SUSPENSION MOUNTED ON POLISHED ALUMINUM WHEELS W/
11R22.5 TIRES W/ APPROXIMATELY 17-MM OF TREAD REMAINING, AIR-OPERATED
BRAKES & ABS BRAKING SYSTEM. TRUCK IS EQUIPPED WITH; DRIVER'S ATIR-RIDE

Continued on Page 23
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SEAT, TIRE CHAINS, CHALKS ETC.

C/W ENGINE; CAT MODEL 3406E DIESEL ENGINE RATED AT 475-HP.

C/W TRANSMISSION; EATON MCODEL RTLO-20918B, 18-SPEED MANUAT
TRANSMISSTON.

C/W HYDRAULIC SYSTEM; APPROXIMATELY 60-GAL TANK, CHELSEA POWER
TAKE-OFF & TWO-STAGE HYDRAULIC PUMP.

C/W TULSA MODEI. 30BBX4L2F WINCH; 30,000-LB

C/W GARDNER DENVER TRIPLEX MUD PUMP, 3200-HP, 35,000-KPA WP, 4-IN X
5-IN C/W FORGED FLUID EMD, QUICK-CHANGE HEADS, 5-VALVE MANIFOLD
PULSATION DAMPENER, BOWIE CHARGE PUMP, W/ 2Z-IN PRESSURE GAUGE

& RELIEF VALVE.

C/W MUD TANK; STREL-FABRICATED 32-M 200-BBL) MUD TANK WITH SETTLING-
TROUGH, TWOQ COMPARTMENTS, W/ VALVES, DEGASSER, C/W LOW LINE, CHIKSANS
& MUD HOSES.

TRAVELING & RIG FLOOR EQUIPMENT - MCKISSICK FIG 83AWT-20, 75-TON
TRAVELING BLOCK ASSEMBLY W/ (3) 20~IN SHEAVES GROCVED FOR 1-IN LINE.
SET GILL TYPE 500 HYDRAULIC POWER TUBING TONGS. SET X 1-3/4-IN

¥ 72-IN WELD LESS ELEVATOR TINKS, 150-TON CAPACITY. CANGLOBAL MODEL
CLIPPER WEIGHT INDICATOR, 0-90,000-DAN, CALIBRATED TO 62,000-DAN.
CAVINS DEPTHCMETER FOR 14.28-MM SANDLINE.

B.O.P. RQUIPMENT - IEI {CONTRCL TECH) MODEL CS DOUBLE-GATE RAM
PREVENTER, 179-MM {7-1/16 IN} X 35,000-KPA (5,000-PSI) WP, NACE TRIM.
aPOOL, 179-MM (7-1/16 IN) X 35,000-KPA (5,000-PSI) WP W/ 51-MM OQUTLET
VALVE. BOP HOSES, VALVES, HOSES, STUDS, NUTS, ETC., TWO HI-KALIBRE
SAFETY VALVES, 73 & 73-MM. LOT OF SAVER SUBS, 73 & 89-MM.

TUBING & ROD HANDLING REQUIPMENT - SET CAVINS 82.5-TON TUBING SPIDER W/
3 1/2-IN (89-MM) SLIP BODY. SET MISSION SHALLOW HAND SLIPS W/ 60 10
§9-MM DIES. SET AOT 100-TON 60-MM (2-3/8 IN) TUBING ELEVATORS. SET
BJ 10C-TON 73-MM (2-7/8 IN) TUBING ELEVATORS. TWO ROD ELEVATORS, 5/8-
TC 1-IN. FOUR ROD WRENCHES, 5/8-IN TO 1-IN. 76-MM ROD TABLE W/ BRASS
ROD GUIDE. TRICO MODEL 554 578-600, 25-TON ROD HOOK W/ CLEVIS. REGAN
3-IN 76-MM X 21,000-KPA ROD BOP. 10-TON BOP ELEVATOR W/PICK-UP
SLINGS. 1LOT OF ROD CHASER, TUBING DRIFTS, ROD TRANSFERS, ETC. LOT OF
PUP JCINTS, 60-MM & 73-MM.

. SERVICING & SWABBING EQUIPMENT - GUIEBBERSON TYPE HD TANDEM OIL SAVER
W/ HIGH PRESSURE PUMP & HOSE. LUBRICATOR, (2) 76-MM X 4.57-M (3-IN X
20-FT) W/ FIG 200 UNICNS. 600/%00 SERIES HYDRAULIC TUBING PACK-OFF
SPOCL. LIFT MANDRELS, ROD JARS, KNUCKLE JOINTS, ROPE SOCKETS, SINKER
BARS, TUBULARS RCD JARS, CENTRIFUGE, ETC. SWAE TREE ASSEMBLY W/

76-MM X 21,000- KPA DEMCC VALVE, 76-MM FP ROD BOP, FLOW TEE & 51-MM
BALL VAVLE.

.
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DOGHOUSE BUILDING & CONTENTS - 2001 MOBILE DOGHOUSE TRAILER
2C9HB460812044028 AND/OR 2C9HB46D812044028; EQUIPPED WITH SPRING-RIDE
TANDEM 10, 000~LBS AXELS MOUNTED ON 225/70R22.5 TIRES. TRAILER IS C/W
CHANGE SHACK & LIGHT PLANT. LIGHT PLANT; ISUZU 3-CYLINDER DIESEL
UNITIZED WITH STAMFORD 25~KW GENERATOR C/W DAY TANK, ELECTRIC START &
SWITCHGEAR. INCINOLET MODEL WB ELECTRIC TOILET.

AUXILIARY TRUCK - 1986 KENWORTH TANDEM-AXEL TRUCK S/N
2XKWDBUX2GM315179 AND/OR 2XKWDBOX2GM$15179. SPRING-RIDE FRONT AXEL
MOUNTED ON STERL WHERLS EQUTPPED W/ AIR - OPPERATED BRAKES. AIR-RIDE

Continued on Page 24
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REAR AXELS MOUNTED ON STEEL WHEELS. STEEL-CONSRTUCTED CRRRIER DECK.
ENGINE; CAT MODEL 3406E DIESEL ENGINE RATED AT 475-HP. TRANSMISSION;
EATON MODEL RTLO-169%18B, 18-SPEED MANUAT TRANSMISSION. HYDRAULIC
SYSTEM; APPROXIMATELY 40-GAL TANK, CHELSEA POWER TAKE-OFF & OYDRAULIC
PUMP. TULSA MODEL 30BBX4LZF WINCH; 30,000-LB. JUNK SKID;
APPRCXIMATELY 8~FT WIDE X 16-FT LONG. BCODY I35 EQUIPPED W/ LOCKING
STORAGE COMPARTMENTS, BUILT-IN TOOL BOXES, BOP STAND, TONG RACK,
LUBRICATCR RACK, ETC.

RIG SUPPORT EQUIPMENT - LOT OF SAFETY EQUIPMENT INCLUDING; FIRE
EXTINGUISHERS, TWO SCBA 30-MINUTE AIR PACKS, SAFETY GLASSES & SHIELDS,
BASKET STRETCHER, FIRST AID KITS, SAFETY SIGNS,SAFETY & CLIMBING BELTS
EYE WASH STATICNS, FIRE BLANKET, (2) SALA SELF-RETRACTING LIFELINES,
SALA RIG-RIDER, HIGH-ANGLE RESCUE XIT, ETC. LOT OF GENERAL RIG TOOLS
INCLUDING HAND WRENCHES, SCREWDRIVERS, HAMMERS, PIPE WRENCHES, JACKS,
WIRE BRUSHES, CROW BARS, CABLE CUTTERS, DRILLS, FILE SETS, SLEDGE
HAMMERS, SHOVELS, TIGER TORCE, BENCH GRINDERS, ETC. LOT SPARE PARTS &
CONSUMABLES INCLUDING MUD PUMP PARTS, TABLE INSERT3, VALVES, HOSES,
FILTERS, WIRE ROPE, SLINGS, UNIONS, FIST GRIPS, BULL PLUGS, CHAINS,
HOSE CLAMPS, NIPPLES, ETC.

RIG 6: 2009 CRANE MODEL DR20106 :-AXLE SELF-PROPELLED BACK-IN CARRIER
S/N 1CYEGW6879T049305.

TANDEM STEER FRONT AXELS EQUIPPED W/ POLISHED ALUMINUM WHEELS

MOUNTED ON 445/65-22.5 TIRES W/ APPROXIMATELY 20-MM OF TREAD REMAINING
& ABS BRAKINGSYSTEM., MERITOR 12X6 TRI-DRIVE REAR AXELS MOUNTED ON
POLISHED ALUMINUM WHEELS EQUIPPED W/ 12R22.5 TIRES W/ APPROXIMATELY
17-MM OF TREAD REMAINING & ABS BRAKING SYSTEM. SINGLE-MAN INSULATED
CAB W/ CONTROLS, BUILT-IN TOOLBOXES, FUEL TANKS, WING WALK AND
ADJUSTABLE WORKING PLATFORM. C/W MAST; .2009 CHEYENNE MODETL

104-220, 31.7-M (104-~FT) SQUARE-TUBING TELESCOPING MAST S/N

09.08.015, 97,856-DAN HOOK-LOAD CAPACITY W/ 6-LINES, PRIMARY &

SECONDARY FALL ARREST SYSTEMS, 2—- IN STANDPIPE & SIX SHEAVE CROWN
ASSEMBLY .

C/%W DRAWWORKS; KIN MODEL M3810 DOUBLE-DRUM DRAWWORKS. MAIN DRUM;
254-MM {10-IN) X 965-MM (38-IN). SANDLINE LCRUM; 38-IN DIA X 8-IN WIDE,
C/W CROWN-SAVER, XOBETLT BAND 4C- IN, MODEL 122 HYDROMANTIC BRAKE
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CLUTCH, MECHANICAL DRUM BRAKE & CROWN-O-MATIC CROWN SAVER. C/W ENGINE;
DETROIT SERIES 60 14.0-L TURBOCHARGHED DIESEL DRIVE ENGINE S/N
CGRL006764 RATED @ 665-HP @ 2300 RPM. C/W TRANSMISSICN; ALLISON MODEL
HT750 DR TORQUE-TUBE DRIVE AUTCMATIC TRANSMISSICN.C/W NAMCO MODEL
M94-RA45041 RIGET ANGLE DRIVE BOX S/N N07-16002C/W DRILL & SANDLINE;
1-INCH (25.4-MM) DRILLINE & 1/2-IN (12.7-MM) SANDLINE. C/W HYDRAULIC
SYSTEM; RIG~-MOUNTED HYDRAULIC SYSTEM WITH APPROXIMATELY 200-GAL TANK,
HYDRAULIC PUMP, MANIFOLD, FILTERS & HOSES, SYSTEM OPERATES ONE 3-STAGE
MAST RAISING CYLINDER, TELESCOPING CYLINDER, (2) REAR LEVELLING JACKS
& TWO MID-SHIP JACKS, POWER TONG, (2) DECK WINCHES, ETC

2000 KENWORTH MODEIL T800 TRUCK S/N INKOLBEX9Y595%499 EQUIPPED W/
ROCK WELL MODEL %41 SPRINGRIDE FRONT AXEL RATED AT 16,000-LBS
MOUNTED ON POLISHED ALUMINUM WHEELS W/ 425/65R22.5 TIRES W/
APPROXIMATELY 12-MM OF TREAD REMAINING, AIR-OPERATED BRAKES & ABS
BRAKING SYSTEM. TRI-DRIVE REAR AXELS RATED AT 46,000-LBS EQUIPPED W/
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ATR~-RIDE SUSPENSION MOUNTED ON POLISHED ALUMINUM WHEELS W/11lR22.5
TIRES W/ APPROXIMATELY 17-MM OF TREAD REMAINING, AIR-CPERATED BRAKES

& ABS BRAKING SYSTEM. TRUCK IS EQUIPPED WITH; DRIVER'S AIR-RIDE

SEAT, TIRE CHAINS, CHALKS ETC.

C/W ENGINE; CAT MODEL 3406F DIESEL ENGINE S/N 2WS31358 RATED AT 475-HP
C/W TRANSMISSION; EATON MODEL RTLO-20918B, 18-SPEED MANUAL
TRANSMISSION.

C/W HYDRAULIC SYSTEM; APPROXIMATELY 60-GAL TANK, POWER TAKE-OFF

& TWO-STAGE HYDRAULIC PUMP

C/W TULSA MODEL 30BBX4L2F WINCH; 30,000-LB

C/W EWECO (EMPIRE) MODEL E300 TRIPLEX MUD PUMP, 330-HP, 35,000-KPA WP
5-IN X 5-IN C/W FORGED FLUID END, QUICK-CHANGE HEADS, 5-VALVE MANIFOLD
PULSATION DAMPENER, BOWIE CHARGE PUMP W/ 2-IN PRESSURE GAUGE & RELIEF
VALVE.

C/W MUD TANK; STEEL-FABRICATED 32-M 200-BBL) MUD TANK WITH
SETTLING-TROUGH, TWC COMPARTMENTS, W/ VALVES, DEGASSER, C/W FLOW LINE,
CHIKSANS & MUD HOSES.

TRAVETLING & RIG FLOOR EQUIPMENT - MCKISSICK FIG 83AWT-24, 1CO-TON
TRAVETLING BLOCK ASSEMBLY 3S/N 875792 W/ (3) 24-IN SHEAVES GROOVED FOR
1-IN LINE. SET GILL TYPRE 500 HYDRAULIC POWER TUBING TONGS S/N 500-945
SET X 1-3/4-IN X 72-IN WELD LESS ELEVATOR LINKS S/N 150T072/71,150-TON
CAPACITY. CANGLOBAL MODEL CLIPPER WEIGHT INDICATOR S/M 28528,

0- 90,000-DAN CALIBRATED TO 62, 0C0-DAN. CAVINS DEPTHOMETER

FOR 14.28-MM SANDLINE.

E.O.P. EQUIPMENT - IET (CONTRGT TECH) MODEL CS DOUBLE-GATE RAM
PREVENTER 5/N K08-092, 179-MM (7-1/16 IN) X 35,000- KPA (5,000-PSI)
WP, NACE TRTM. S§POOL, 179-MM (7-1/16 IN) X 35,000-KPA (5,000-ESI) WP
W/ 51-MM OUTLET VALVE S/M 50209-ACD-4. BOP HOSES, VALVES, HOSES,STUDS
NUTS, ETC. TWC HI-KALIBRE SAFETY VALVES, 73 & 73-MM. 1OT OF SAVER
SUBS, 73 & §9-MM,

.
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TUBING & ROD HANDILING EQUIPMENT - SET CAVINS 82.5-TON TUBING SPIDER

W/ 3 1/2-TN (89-MM) SLIP BODY. SET MISSION SHALLOW HAND SLIPS W/ 60
TO 89-MM DIES. SET AQT 100~-TON 60-MM (2-3/8 IN) TUBING ELEVATCRS. SET
BJ 100-TON 73-MM (2-7/8 IN)} TUBING ELEVATORS. TWO ROD ELEVATORS,
5/8-IN TO 1-IN. FOUR ROD WRENCHES, 5/8-IN TC 1-IN. 76-MM ROD TABLE
W/ BRASS ROD GUIDE. TRICO MODEL 554 578-600, 25-TON ROD HOOK W/CLEVIS
S/N S/N H1208060. REGAN 3-IN 76-MM X 21,000-KPA ROD BOP.

10-TON BOP ELEVATOR W/ PICK-UP SLINGS. LOT OF ROD CHASER, TUBING
DRIFTS, ROD TRANSFERS, ETC. LOT OF PUP JOINTS, 60~MM & 73-MM.

SERVICING & SWABBING EQUIPMENT - GUIBBERSON TYPE HD TANDEM OIL SAVER
W/ HIGH PRESSURE PUMP & HOSE. LUBRICATOR, (2) 76-MM X 4.57-M (3-IN X
20- FT) W/ FIG 200 UNIONS. 600/900 SERIES HYDRAULIC TURING PACK-OFF
SPOCT,., LIFT MANDRELS, ROD JARS, KNUCKLE JOINTS, ROPE SOCKETS, SINKER
BARS, TUBULARS ROD JARS, CENTRIFUGE, ETC. SWAB TREE ASSEMBLY W/ 76-MM
¥ 21,000~ KPA DEMCO VALVE, 76 MM FP ROD BOP, FLOW TEE & 51-MM

BALL VALVE,

DOGHOUSE BUILDING & COMPONENTS - 2009 SOUTHLAND MODEL CHT22500-9535-84
MOBILE DOGHOUSE TRAILER S/N Z2S9NL666491022197; APPROXIMATELY 8-FT WIDE
X 36-FT LONG EQUIPPED WITH SPRING-RIDE TANDEM 10, 000-LBS AXELS MOUNTED
ON 225/70R22.5 TIRES. TRAILER IS C/W CHANGE SHACK & LIGHT PLANT

/ ACCUMULATOR SECTIONS. CHANGE SHACK/ DOGHOUSE SECTION; (8) LOCEERS,

Continued on Page 26
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FRIDGR, DESK, STOVE, ELECTRIC HEATER, STORAGE BENCHES W/ FILTERS,
COVERALLS, & GLOBED INCANDESCENT INTERIOR LIGHTING. LIGHT PLANT

/ ACCUMULATOR- SECTION; UTILITY BENCH, VISE, BUFFER/GRINDER, LOCKING
STCRAGE COMPARTMENTS, WRENCH BOARDS, LUBRICANTS, SLINGS, CHAINS, W/
ELECTRIC HEATER, GRINDER, VICE, WORK BENCHES & INCINCLET TOILET. CLASS
III ACCUMULATOR; 3-STATION ELECTRIC OVER APPROXIMATELY Z80-LITRE
RESERVOIR W/PUMP POWERED BY WEG 15-HP FLECTRIC MOTOR C/W HYDRAULICALLY
- OPERATED BOP HOSE REELS & CARRIER-MOUNTED REMOTE. LIGHT PLANT

5/N 49606; ISUZU MODEL EE-4BG1T 4-CYLINDER DIESEL UNITIZED WITH
STAMFORD 55-KW GENERATOR C/W DAY TANK, ELECTRIC START & SWITCHGEAR.
INCINOLET MODEL WBR ELECTRIC TOILET.
AUXILIARY TRUCK - 2003 FREIGHTLINER COLUMBIA TANDEM AXEL TRUCK S/N
1FVPAGAV4A3PLO5431l., ROCK WELL MCDEL %41 SPRING-RIDE FRONT AXEL RATED
AT 14,000-LB MOUNTED ON POLISHED ALUMINUM WHEELS EQUIPPED W/65R22.5
TIRES W/ APPROXIMATELY 18-MM OF TREAD REMAINING, AIR - OPERATED
BRAKES & ABS BRAKING SYSTEM. TRIDEM REAR DRIVE AXELS RATED AT
56,000-LBS EQUIPPED W/ AIRRIDE SUSPENSION MOUNTED ON POLISHED ALUMINUM
WHEELS EQUIPPED W/ 11R22.5 TIRES W/ APPROXIMATELY 27-MM QOF TREAD
REMAINING, ATR - OPERATED BRAKES & ABS BRAKING SYSTEM. TRUCK IS C/W
DUAL FUEL TANKS, CEAINS, TIRE CHALKS ETC., CAT MODEL Cl15 TURBO-CHARGED
DIESEL ENGINE S/N GNZ87182 RATED @ 450-HP @ 2100 RPM. TRANSMISSICN;
EATON MODEL RTLO-16%18B, 18-SPEED MANUAL TRANSMISSION. SERVICE BODY:
APPROXIMATELY 8-FT WIDE X 20-FT LONG. BODY IS EQUIPPED W/ ROLL-BACK
ACCESS TARP, LOCKING STORAGE COMPARTMENTS, BUILT-IN TOOL BOXES, BOP
STAND, TONG RACK, LUBRICATOR RACK, ETC.
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RIG SUPPORT EQUIPMENT - LOT OF SAFETY EQUIPMENT INCLUDING:; FIRE
EXTINGUISHERS, TWO SCBA 30-MINUTE AIR PACKS, SAFETY GLASSES & SHIELDS,
BASKET STRETCHER, FIRST AID KITS, SAFETY SIGNS,SAFETY & CLIMBING BELTS
EYE WASH STATIONS, FIRE BLANKET, (2) SALA SELF-RETRACTING LIFELINES,
SALA RIG-RIDER, HIGH-ANGLE RESCUE KIT, ETC. LOT OF GENERAL RIG TOCLS
INCLUDING HAND WRENCHES, SCREWDRIVERS, HAMMERS, PIPE WRENCHES, JACKS,
WIRE BRUSHES, CROW BARS, CABLE CUTTERS, DRILLS, FILE SETS, SLEDGE
HAMMERS, SHOVELS, TIGER TORCH, BENCH GRINDERS, ETC. LOT SPARE PARTS &
CONSUMABLES INCLUDING MUD PUMP PARTS, TABLE INSERTS, VALVES, HOSES,
FILTERS, WIRE ROPE, SLINGS, UNICONS, FIST GRIP3, BULL PLUGS, CHAINS,
HOS® CLAMPS, NIPPLES, ETC.

- ONE (1) 2006 WESTERN STAR 4900 PUMP TRUCK S/N SKJRALCVB6PV3G016
C/W EMPIRE E-300 5X6 PUMP AND DECKAGE, SERIAL NUMBER 2008-08-03
C/W 5 VALVE MANIFOLD 5000#, LINE PIPE AND ALBERTA SPEC 26M3 RIG TANK.

THE GOODS DESCRIBED HEREIN, WHEREVER SITUATED, AND ALL
PRESENT AND AFTER-ACQUIRED INTELLECTUAL PROPERTY, INTANGIBLES,
ATTACHMENTS, ACCESSORIES AND ACCESSICNS THERETO AND SPARE
PARTS, REPLACEMENTS, SUBSTITUTIONS, EXCHANGES AND TRADE-TINS
THEREFOR, AND ALL RIGHTS, RECEIVABLES AND CHATTEL PAPER
DERIVED FROM OR EVIDENCING THE LEASE OR RENTAL THERECF BY THE
DEBTOR TO THIRD PARTIES, AND ALL PROCEEDS RELATING THERETO.
PROCEEDS: ALL OF THE DEBTORS PRESENT AND AFTER-ACQUIRED
PERSONAL PROPERTY WHICH IS DERIVED DIRECTLY OR INDIRECTLY
FROM ANY DEALING WITH OR DISPOSITION OF THE ABOVE-DESCRIBED
COLLATERAL, INCLUDING, WITHOUY LIMITING THE GENERALITY OF THE
FOREGOING, ALL INSURANCE AND OTHER PAYMENTS PAYABLE AS
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INDEMNITY OR COMPENSATION FOR LOSS OR DAMAGE THERETC AND
ALL CHATTEL PAPER, DOCUMENTS OF TITLE, GOODS, INSTRUMENTS,
INTANGIELES, MONEY AND SECURITIES.

INTERNAL REFERENCE: ESA CROSSH#150011554277,#8754190001 AND #8774698001

Registering
Party: GE CANADA EQUIPMENT FINANCING G.P.
3300, 525 - 8 AVENUE SW
CALGARY AR T2P 1Gl

———————————————— AMENDMENT / OTHER CHANGE wrrm————m——mmmm—

Reg. #: 283603H Reg. Date: APR 10, 2013
Reg. Time: 09:32:29
Contrecl #: D1729414
Base Reg, Type: PPSA SECURITY AGREEMENT
Base Reg. #: 281297H Base Reg. Date: APR 09, 2013

Details Description:
ADDITION OF COLLATERAL
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Vehicle Cclliateral:
Type Serial # Year Make/Model MH Reg.#

*%% ADDED **%*
V0036 MV JRCR545D4C16F8393 2012 RYKAR SR500 SERVICE RIG

General Collateral:
* k& ADDED * Kk k

2012 RYKAR MODEL SR500 FREESTANDING DOUBLE SERVICE RIG SERIAL NUMBER
2RCR545D4C16F8393 C/W ALL ATTACHMENTS INCLUDING:

NEW SERTES 60 DETROIT DIESEL ENGINE C/W THE FOLLOWING:
RADIATOR C/W AIR TO AIR

WATEROUS PANEL, OIL COOLER, FARR AIR CLEANER

POWER STEERING PUMP C/W ADAPTER GEAR

ATR COMPRESSOR, ALTERNATOR, STARTER

BENDIXFAN HUB AND FAN

AIR TO ATR PIPING AND HOSE KIT

TURBO FLANGE AND CLAMP

RIG SAVER, WILLIAMS CONTROL, COWL MUFFLER

ALLISON OFS 4700 ELECTRONIC TRANSMISSION C/W FILTERS AND
NANCO DRCP BOX

ENGINE AND TRANSMISSION MCUNTED ON MASTER SKID

NEW 5 AXLE CARRIER, ALL HYDRAULICS AND WIRING

RYKAR DRAWWORKS, 42X10 MAIN DRUM, 38X8 SANDLINE DRUM, 1 LEBUS
GROOVING ON MAIN DRUM

KOBELT DISC BRAKE C/W CALIPER

20000% TANDEM FRONT AXLES C/W ARS BRAKES, REYCO SUSPENSION
440004 ROCKWELL REAR AXLES, TRI-DRIVE, C/W NEWAY AIR RIDE
SINGLE MAN CABR C/W AIR RIDE SEAT, HEATER, FAN, AVTL GAUGES
WABCO ATR SYSTEM

852 CHELSEA PTO, C/W TANDEM HYDRAULIC PUMP

2 QTATION ACCUMULATOR SYSTEM S/W NITROGEN BACK UP SYSTEM
125 GAL. ALUMINUM FUEL TANK

COMPLETE 12 VOLT ELECTRICAL SYSTEM C/W LOCK OUT SWITCHES

Continued on Page Z8
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2 ® S000% RATED WINCHES

ALL DRIVING ILIGHTS, MIRRORS, MUD FLAPS, ETC.

4 NEW 445/65R22.5 RADIAL TIRES C/W 4 ALUMINUM RIMS, 12 NEW 12/R22.5 RA
TIRES C/W 12 ALUMINUM RIMS

TOOL BOXES

MAST WIRING C/W INCANDESCENT LIGHTS

MANUAL OUTRIGGERS (QT100 PLATE)

6 FT. RIG FLOOR C/W FOLD OUT WINGS, C/W ALL HANDRAILS
HYDRAULIC TANK, MINIMUM CAPACITY 250 GALS

ALL WALKWAY S PULLOUT ON ROLLERS

MCKISSICK DIVIDING BLOCK AND HOCOK ASSEMBLY - 100 TON

1200 10 DRILL LINE

SET OF TUBING ELEVATORS; 2 7/80 EUE BVM TALO0 TON AND 2 3/80
EUE BVM TAL00 TON

SET OF KING ELEVATOR LINKS ® 720 X 1 %6
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ALL STATRS COMTNG OFF CARRIER ® ALUMINIM C/W HANDRAILS
FOLD UP BASE BEAM

GUYLINES FROM MONKEY BOARD TC OQUTRIGGERS

CROWN LINES TO CARRIER

SANDBLAST AND PAINT CUSTOMER COLORS (NGTE: 2 COLORS)
CVIP CERTIFICATION NSM CERTIFICATION

NSM CERTIFICATION

COMPLETE MANUAT, WITH ALL PART NUMBERS, ETC.

INTERNAL REFERENCE: ESA CROSS #8775251001.
Registering
Party: GE CANADA EQUIPMENT FINANCING G.F.
1050-400 BURRARD STREET
VANCOUVER BC V6C 3A6

kkhkkkkhkkhhkrkkdkd s x D P J A S W CU RIT Y AGRE FMEBN T kkhkhhkkkkkkkhhik

Reg. Date: NOV 05, 2013 Reg. Length: 10 YEARS
Reg. Time: 13:07:31 FExpiry Date: NOV 05, 2023
Base Reg. #: 646368H Control #: D2101136

This registration was selected and included for your protection
because of clcse proximity to your search criteria.
Block#

20001 Secured Party: GE CANADA EQUIPMENT FINANCING G.P.
’ 3300, 525 -~ 8 AVENUE SW
CALGARY AR T2pP 1G1

20002 Secured Party: GE CANADA LEASING SERVICES COMPANY
3300, 525 - 8 AVENUE SW
CALGARY AB T2P 1Gl1

30003 Secured Party: GENZRAL ELECTRIC CANADA EQUIPMENT
FINANCE G.P.
3300, 525 - 8 AVENUE SW
CALGARY AB T2P 1G1l

S0004 Secured Party: GF CANADA ASSET FINANCING HOLDING
COMPANY
3300, 525 - 8 AVENUE SW
CALGARY AB T2P 161

Continued on Page 282
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50005 Secured Party: GE TECHNOLOGY FINANCE
3300, 525 ~ B8 AVENUE SW
CALGARY AB T2P 1G]

830006 Secured Party: GE VFS CANADA LIMITED PARTNERSHIP

3300, 525 - 8 AVENUE SW
CALGARY AB T2F 1G1
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S0007 Secured Party: GE CAPITAL CANADA EQUIPMENT FINANCING
& LEASING COMPANY
3300, 525 - 8 AVENUE S5W
CALGARY AR T2P 161

=D0001 Base Debtor: MUSTANG WELL SERVICES LTD.
(Business) #1110 - 910 7TH AVENUE
CALGARY AR TZ2P 3N8

General Collateral:
ALI OF THE DEBTOR'S PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY.

Registering
Party: GE CANADA EQUIPMENT FINANCING G.P.
1050-400 BURRARD STREET
VANCOUVER BC V6C 3A6

khkkkkxkkhkkhkhhkkk P P 3§ A SECURITY AGREEME N T Tk kkkkhhhkkkhdd

Reg. Date: JUN 30, 2014 Reg. Length: 10 YEARS
Reg. Time: 11:12:50 Expiry Date: JUN 30, 2024
Base Reg. #: 0439501 Control #: D250712%

This registration was selected and included for your protection
because of close proximity teo your search criteria.
Block#

80001 Secured Party: ALBERTA TREASURY BRANCHES
600, 444 - 7 AVENUE S5W
CALGARY AB T2P 0X8

=D0001 Base Debtor: MUSTANG WELL SERVICES L1D
{(Business) 46272 HIGHWAY 56 '
CAMROSE AB T4V 1X4

DO002 Bus. Debtor: MRBD LTD
46272 HIGHWAY 56
CAMROSE AB T4V 1X4

Vehicle Collateral:

. Type Serial # Year Make/Model MH Reg.#

v0001 MV 2R9RSZ5%36RNT3004 2006 RIG CARRIER LOW RIDER
vCoo2 MV 1FVUFTWBLYPG53125 2000 FREIGHTLINER CONVENTICNAL
v0oo03 TR MWS200902 2009 MOBILE DOGHOUSE TRAILER
V0004 MV JWLPCD2GEYKO60249 2000 WESTERN STAR FLO41

+++ MV 239RS%5Z96R073007 2006 RIG CARRIER LOW RIDER
V0006 MV SKKPALAVS3PL79816 2003 WESTERN STAR 42003A
V0007 R MWS201002 2010 MOBILE DOGHOUSE TRAILER

VG008 MV 2WKPDDJHAYKS62165 2000 WESTERN STAR 59648K

Continued on Page 30
Search Criteria: MUSTANG WELL SERVICES TNC. Page: 30

Vehicle Collateral:
Type Serial # Year Make/Model MH Reg.#
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+++ MV ‘ 1CYEGW6847T047676 2007 CRANE DRO106 5 AXEL

V0010 MV 2WLPSDCJI3YRS962739 2000 WESTERN STAR 4986FX

vOoo1ll TR 2M91DV3B7CC185001 2012 SHOP-BUILT MOBILE

vog1l2 MV 1FU%3EDB3SP599554 2000 HIGHWAY TANDEM-AXEL TRUCK

vool3 MV 2RORACF1Z28E690061 2008 IRON TECH SR242 5-AXEL

V0014 MV SKJRALCKASPN91874 2005 WESTERN STAR 49645A

v0015 TR MWS004 1998 SHOP-BUILT MOBILE

vo0ls TR ZWKPDDCJIRWK250999 1988 WESTERN STAR 4964FX

Vo017 MV 1CYEGWER79T049305 2009 CRANE DR20106 5-AXEL

v0oo1s MV 1FUUF7WB1YPG53125 2000 FREIGHTLINER T80C TRUCK

V0019 TR 259NL666491022197 2002 SOUTHLAND

v0020 MV 1FVPAG6AV4A3PL05431 2003 FREIGHTLINER COLUMBIA

V0021 MV 78244 1978 CARDWELI: B140 4 AXEL

Vo022 MV SKJRALCVS86PVI6016 2006 WESTERN STAR TRI-DRIVE

V0023 TR 2C9HB46D812044028 2001 DOGHCUSE TRAILER

v0024 MV 196087 1980 FRANKS TYPE 300

V0025 MV 1FVPALAVB3PLO4474 2003 FREIGHTLINER FLD120 TRUCK

VG026 MV 1HTXRAET11J086477 2001 INTERNATIONAL 59001 6X4

voeo27 TR 2M91DV3R7CCL85008 2012 MWS MOBILE DOGHOUSE

vQa028 R 20856 2013 DYNAWINCH CD3-323

v0029 MV 1HTXVSJITEDI146041 2013 INTERNATIONAL PAYSTAR

V0030 TR : 21270 2005 DYNAWINCH CDC-32Z3

V0031 MV THTXTAPT26J225893 2005 INTERNATICNAL PAYSTAR

v0g32 TR 21681 2007 DYNAWINCH RECORDER BODY

V0033 MV 1HTXSAPT67J407021 2007 INTERNATIONAL 5618 7TX6

v0034 TR 33844 2012 DYNAWINCH RECORDER BODY

V0035 MV 1HTXVAPT2BJ196710 2011 INTERNATIONAL PAYSTAR

V0036 MV 1HTNWSMT3DJ603273 2013 INTERNATICNAL PAYSTAR

V0037 MV 2WINCCFFOTK941183 1996 WESTERN STAR TRI DRIVE

v0038 MV 1HTXSAPT35J055978 2005 INTERNATIONAL 5600

V0039 MV SKKPALCK4A5PUT662% 2005 WESTERN STAR TRI-DRIVE

vao40 My 1HTWNAZTEDJI304393 2013 INTERNATIONAL 75003BA

v0c41 MV 1HTWNAZTICI603037 2012 INTERNATIONAL 73008BA 6X4
4 My 1HTWNAZTLCI603037 2002 INTERNATIONAL T500SBA 6X4

v0043 MV 1HTWNAZTOCJT660216 2012 INTERMATIONAL 7500SBA 6X4

v0044 MV 1HTWNAZTOCJT078969 2012 INTERNATIONAL 7500SBA 6X4

V0045 MV 1BETMKAARS7H407626 2006 WESTERN STAR TRI DRIVE

General Collateral:

FOR CLARIFICATION PURPOSES, THE FULL AND COMPLETE DESCRIPTTION O THE
VEHICLE COLLATERAL T8;:

MY 2006 2RORSZEZ36R073004 RIG CARRIER LOW RIDER 5 AXEL

MV 2000 1FVUFTWB1YPG53125 FREIGHTLINER CONVENTIONAL TRUCK

TR 2009 MW3SZ200902 MOBILE DOGHOUSE TRAILER

MV 2000 2WLPCDZGHYKS60249 WESTERN STAR FL941

MV 2006 239RSZ5Z96R073007 RIG CARRIER LOW RIDER 5 AXEL

MY 2003 S5KKPALAVS83PL79816 WESTERN STAR 4%005a TRI DIVE LOG TRUCK
TR 2010 MwSZ201002 MOBILE DOGHOQUSE TRAILER

MV 2000 ZWKPDDJHAYKS62165 WESTERN STAR 5964SX TANDEM AXEL TRUCK
MV 2007 1CYEGW6847T047676 CRANE DRO106 5 AXEL CARRIER

MV 2000 2WLPSDCJ3YK262739 WESTERN STAR 4986FX TRIDRIVE PUMP TRUCK
TR 2012 ZM91DV3B7CC185001 SHOP-BUILT MOBILE DOGHOUSE TRAILER

MV 2000 1FUX3EDB3SP599554 HIGHWAY TANDEM-AXEIL TRUCK

MV 2008 ZROR4CF128E690061 IRON TECH SR242 5-A¥XEL CARRIER

Continued on Page 31
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Search Criteria:

MV
TR
TR
MV
MV
TR
MV
MV
MV
TR
MV
MV
MV
TR
TR
MV
TR
MV
TR
MV
TR
MV
MV
MV
MY
MV
MV
MV
MV
MV
MY
MV

2005
1998
1988
2009
2000
2009
2003
1978
2006
2001
1980
2003
2001
2012
2013
2013
2005
2005
2007
2007
2012
2011
2013
1996
2005
2005
2013
2012
2002
2012
2012
2006

MUSTANG WELL SERVICES INC.

EKJRALCKASPN9Ld74
MWSQ04 SHOP-BUILT
2WKPDDCJ8WKS50999
1CYEGW6879T042305
1FUUF7WRLYPGHE3125
289NL666491022197
1FVPAGAV4ARPLOB431

Page: 31

WESTERN STAR 496482 TRI-DRIVE TRUCK

MOBILE DOGHOUSE TRAILER

WESTERN STAR 4964FX TANDEM-AXEL TRUCK

CRANE DR20106 L5-AXEL CARRIER

FREIGHTLINER T800 TRUCK

SOUTHLAND CHT22500-9535-84 DOGHOUSE TRAILER
FREIGHTLINER COLUMBIA TANDEM AXEL

78244 CARDWELL B140 4 AXEL CABRRIER

S5KJRALCVBEPV36016
2CO9HB46D812044028

WESTERN STAR TRI-DRIVE
DOGHOUSE TRAILER

196087 FRANKS TYPE 300 FREE STANDING CARRIER

1FVPALAVS3PL0O4474
1RTXRAET11J086477
2M91DV3BTCC185008

FREIGHTLINER FLD120 TRUCK
INTERNATIONAL 59001 &X4 SERIES TRACTOR
MWS MOBILE DOGHOUSE TRAILER

20856 DYNAWINCH CD3-323

1HTXVSJTEDJI146041

INTERNATIONAL PAYSTAR 5918X6 TRI DRIVE TRUCK

21270 DYNAWINCH CBC-323

1HTXTAPT26J225893

INTERNATIONAL PAYSTAR 59001 TRI BAXEL TRUCK

21681 DYNAWINCH RECORDER BODY

LHTXSAPTST7J407021

INTERNATIONAL 5618 7X6 TRI-AXEL TRUCK

33844 DYNAWINCH RECORDER BODY

1HTXVAPTZBJ136710
1THATNWSMT3DJI603273
2WLNCCFFOTKS41183
1THTXSAPT35J055979
SKKPALCKASPUTEE2S
1HTWNAZTSDJ304393
1HTWNAZTI1CI603037
1HTWNAZTLCJIG03037
LHTWNAZTOCJG60216
1HTWRAZTICJ078269
THTMKAARBTHA0T7 626

Reglstering
Party: GOWLING ILAFLEUR HENDERSON LLP

2300-55C BURRARD 5T.,

INTERNATIONAL PAYSTAR TRI-DRIVE TRUCK
TNTERNATIONAL PAYSTAR 5918X6 TRIDRIVE TRUCK
WESTERN STAR TRI DRIVE TRUCK

INTERNATICONAL 5600 6.4 TRI-DRIVE TRUCK
WESTERK STAR TRI-DRIVE TRUCK

TNTERNATIONAL 75008BA 6X4 SINGLE AXEL TRUCK
INTERNATIONAL 75008BA 6X4 SINGLE AXEL TRUCK
INTERNATIONAL 7500SBA 6X4 SINGLE AXEL TRUCK
INTERNATIONAL 75008SBA 6X4 SINGLE AXEL TRUCK
INTERNATIONAL 75005BA 6X4 SINGLE AXFL TRUCK
WESTERN STAR TRI DRIVE TRUCK

BOX 30

VANCOUVER BC VéC 2ZB5

*+% Name/Address Changed on March 2, 2016 to:

Registering
Party: GOWLING WLG (CANADA) LLP
2300-550 BURRARD ST.
VANCOUVER BC V6C 2BS
*%% Name/Address Changed on March 2, 2016 to:

Registering

Page 34 of 38

Party: GOWLING WLG

(CANADA) LLP

2300-550 BURRARD ST.
VANCOUVER BC V6C 2Bb

AMENDMENT

Reg. #:

/ OTHER CHANGE =mm—————=m————=~

0506351 Reg. Date: JUL 03, 2014
Reg. Time: 15:12:21
Control #: D2515835

2018-05-10




Base Reg. Type: PPSA SECURITY AGREEMENT
Base Reg. #: 0439501 Base Reg. Date: JUN 30, 2014

Continued on Page 32

Search Criteria: MUSTANG WELL SERVICES INC. Page: 32
Details Description:
CORRECTION TO VEHICLE COLLATERAI SERIAL NUMBERS

Vehicle Collateral:
Type Serial # Year Make/Model MH Req.#

** DELETED **

+++ MV 239RSZ5%96R073007 2006 RIG CARRIER LOW RIDER
** DELETED **
+++ MV 1CYEGW6847T047676 2007 CRANE DR0O106 5 AXEL
** DELETED **
+++ MV 1HTWNAZTLOT603037 2002 INTERNATIONAL 75008BA 6X4
* *‘* ADDRED ** *
V0046 MV 2E9RSZSZ96ROT3007 2006 RIG CARRIER LOW RIDER
*%% ADDED **%
voo4t MV 1CYREGW6837T047676 2007 CRANE DROLO& > AXEL
k%% ADDED ***
v0048 MV 1HTWNAZTLCI603037 2012 INTERNATIONAL 75008BA X4

General Cocllateral:

*% DELETED **

MV 2006 239RSZE5Z96ROT3007 RIGC CARRIER LOW RIDER 5 AXEL

MV 2007 1CYEGW6847T047676 CRANE DR0106 5 AXEL CARRIER

MV 20072 1HTWNAZTLCJIE03037 INTERNATIONAL 7500SBA 6xX4 SINGLE AXEL TRUCK
* %% ADDED KoKk

MV 2006 2FE9RSZ5Z96R073007 RIG CARRIFR LOW RIDER 5 AXEL

MYV 2007 LCYEGW6837T047676 CRANE DRO106 5 AXEL CARRIER

MY 2012 1HTWNAZTLCJS03037 INTERNATIONAL 7500SBA 6X4 SINGLE AXFEL TRUCK

ALL OF EACH DEBTOR'S PRESENT AND AFTER-ACQUIRED PERSONAL PROPERTY
(INCLUDING, WITHOUT LIMITATION, FIXTURES).

Registering
Party: GOWLING LAFLEUR HENDERSON LLP
2300-550 BURRARD ST., BOX 30
VANCOUVER BC V6C ZB5

*%% Name/Address Changed on March 2, 2016 to:

Registering
Party: GOWLING WLG (CANADA} LLP
2300-550 BURRARD ST.
VANCOUVER BC V6&C ZB5

=% % Name/Address Changed on March 2, 2016 to:
Reglstering
Party: GOWLING WLG (CANADA} LLP

2300-550 BURRARD ST,
VANCOUVER BC ~V6C 2B5
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Continued on Page 33

Search Criteria: MUSTANG WELL SERVICES INC. Page: 33

*hkkkkdkkkkkkkrkkkx D P 5 A SECURITY AGREEMENT hhkhkkhkkhhkkkhhkhok

Reg. Date: JUL 18, 2014 Reg. Length: 5 YEARS
Reg. Time: 15:09:04 Expiry Date: JUL 18, 2019
Base Reg., #: 0792671 Centrol #: D2545260

This registration was selected and included for your protection
because of close proximity to your search criteria.
Blockd#

SG001 Secured Party: ALBERTA TREASURY BRANCHES
706, 7300-48 AVENUE
CAMROSE AR T4V 4W2

=D0001 Base Debtor: MUSTANG WELL SERVICES LTD
(Business) PO BOX 1467
CAMROSE AR T4V 1X4

General Collateral:
ALIL PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY
PAFPP

Registering
Party: ALBERTA TREASURY BRANCHES -
CCMMERCIAL
3699 - 63RD AVENUE NE
CALGARY AR T3J 0G7

AEkkkkhkkrk Ak kkkkEd P P S A S BECURI T Y AGRETE MENT EE R R R

Reg. Date: OCT 17, 2014 Reg. Length: 5 YEARS
Reg. Time: 12:00:17 Expiry Date: OCT 17, 201%
Base Rag. #: 2386651 . Control #: D2708669

This registration was selected and included for your protection

because of close proximity to your search criteria.
Block#

30001 Secured Party: ALBERTA TREASURY BRANCHES
700, 7300-48 AVENUE
CAMROSE AB T4V 4W2

=Db0001 Base Debtor: MUSTANG WELL SERVICES LTD
(Business) PO BOX 1467
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CAMROSE AB T4V 1¥4

General Collateral:

ALI. PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY

PROCEEDS: ALL PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY
DERIVED DIRECTLY OR INDIRECTLY FROM ANY DEALINGS WITH TIE
ORIGINATL COLLATERAL OR PROCEEDS THEREOF

Registering
Party: ALBERTA TREASURY BRANCHES -
COMMERCIAL
3699 - 63RD AVENUE NE
CALGARY AR T3J 0G7
Continued on Page 34
Search Criteria: MUSTANG WELL SERVICES INC. Page: 34
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Reg. Date: OCT 17, 2014 Reg. Length: 5 YEARS
Reg., Time: 12:00:18 Expiry Date: OCT 17, 2019
Base Reg. #: 2386661 Control #: D2708670

This registraticn was selected and included for your protecticn
because of close proximity to your search criteria.
Blocks

S0001 Secured Party: ALBERTA TREASURY BRANCIES
700, 730048 AVENUE
CAMROSE AB T4V 4WZ

=D0001 Base Debtor: MUSTANG WELL SERVICES LTD
{Business} PO BOX 1467
CAMROSE AB T4V 1¥4

General Collateral:
ALT PRESENT AND AFTER ACQUIRED PERSONAL PROPERTY

Registering ‘
Party: ALBERTA TREASURY BRANCHES -
: COMMERCIAL
3699 - 63RD AVENUE NE
CALGARY AB T3J 0G7

*********‘k***************‘k***9:'k*-k-k-k*******‘k****'k*-k-k************************‘k***

Some, but not all, tax liens and other Crown claims are registered at the
Personal Property Registry (PPR) and if registered, will be displayed on
this search result. HOWEVER, it is possible that a particular chattel is
subject o a Crown claim that is not registered at the PPR. Please consult
the Miscellaneous Registrations Act, 1992 for more details. TIf you are
concerned that a particular chattel may be subject to a Crown claim not
registered at the PPR, please consult the agency administering the type

of Crown claim.
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